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POLITICAL  CONTRIBUriONS  BY 

MILK  PRODUCERS  COOPERATIVES: 

THE  1971  MILK  PRICE  SUPPORT  DECISION 
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23.     On  March  17,  1971  Colson  sent  a  memorandum  to  Haldeman's  aide 
Gordon  Strachan  attaching  memoranda  from  Colson 's  file  regarding  the 
milk,  producers'  political  contributions  and  saying  this  is  now  in  your 
department.   On  March  18,  1971  Dean  sent  to  Kalmbach  and  other 
Presidential  campaign  fundraisers  a  draft  charter  for  a  political  committee 
to  serve  as  a  model  to  be  used  in  connection  with  the  milk,  producers' 
association.   Haldeman  has  stated  that  on  an  uncertain  date  he  had  a  conver- 
sation with  Connally  regarding  the  establishment  of  mechanics  for  receiving 
milk  producer  contributions.  » 
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23.1  Memorandum  from  Charles  Colson  to  Gordon 
Strachan,  March  17,  1971  and  attachments 

(received  from  White  House) ^94 

23.2  ..Memorandum  from  John  Dean   to  Frank  DeMarco,  Tom 

Evans  and  Herbert  Kalmbach,  March  18,  1971,  with 
attachment  (received  from  SSC) 500 

23.3  H.  R.  Haldeman  interview,  SSC  Executive  Session, 

January  31,  1974,  20-21 510 
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24.      On  March  19,  1971  Ehrlichman,  Shultz,  Whitaker,  Cashen,  and 
other  IVhite  House  aides  met  in  Ehrlichman 's  office  with  Campbell  and 
Hardin  and  discussed  the  milk  price  support  issue. 


Page 

24.1  John  Ehrlichman  log,  March  19,  1971  (received 

from  SSC) 514 

24.2  Memorandum  from  Edward  Schmults  to  James 
Hamilton  and  Donald  Sanders,  November  27,  1973 
(received  from  SSC) 516 

24.3  Memorandum  from  John  Whitaker  to  John  Ehrlichman, 
March  19,  1971  (received  from  White  House) 518 


(466) 


25.     On  March  19,  1971  Connally  met  with  AMPI  lawyer  Jake  Jacobsen, 
On  March  20,  1971  and  March  22,  1971  Connally  and  the  President  had 
telephone  conversations. 
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25.1  John  Connally  log,  March  19,  1971  (received 

from  SSC) 520 

25.2  White  House  record  of  John  Connally  contacts  with 
the  President,  March  20,  1971  (received  from 

White  House) 521 


(467) 


26.     Following  the  Secretary  of  Agriculture's  announcemeot  that  the 
milk  price  support  level  would  be  maintained  at  $4.66  per  cwt.,  dairy 
cooperative  leaders  determined  to  cancel  the  plans  they  had  made  in 
February  1971  to  contribute  between  $60,000  and  $100,000  at  a  Republican 
dinner  scheduled  for  March  24,  1971.  Prior  to  March  22,  1971  dairy  coopera- 
tives did  not  purchase  tickets  to  the  dinner.   On  March  22,  1971  AMPI 
treasurer  Bob  Lilly  drew  checks  totalling  $10,000  for  tickets  to  the  dinner. 
Lilly  has  testified  that  this  was  the  usual  amount  that  would  normally 
have  been  contributed.  ' 
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26.1  Gary  Hanman  testimony,  SSC  Executive  Session, 

May  21,  1974,  4-8 524 

26.2  Memorandum  from  Charles  Colson  to  Lawrence  Higby, 

-  February  2,  1971  (received  from  White  House) 529 

26.3  Bob  Lilly  testimony,  SSC  Executive  Session, 

November  14,  1973,  182-83 530 

26.4  Robert  Isham  deposition.  Exhibit  E,  Nader  v.   Butz, 
November  29,  1972 532 
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27.     On  March  22,  1971  Whitaker  sent  the  President  a  memorandum 
for  the  President's  meeting  with  AMPI  officials  scheduled  for  the  following 
day.   The  memorandum  stated  that  the  dairy  lobby  had  become  very  strong 
and  lately  had  decided,  like  organized  labor,  to  spend  a  lot  of  political 
money.   The  memorandum  also  stated  that  Ehrlichman,  Shultz,  Cashen, 
Assistant  0MB  Director  Rice  and  other  White  House  officials  had  met  with 
Hardin  and  Under  Secretary  of  Agriculture  Campbell  on  the  problem  on 
March  19,  1971  and  recommended  that  the  President  hold  the  line,  listen 
to  the  dairjmien's  arguments,  and  await  developments  on  the  bill  in  the  next 
two  weeks  to  see  if  the  Democrats  could  move  on  the  bill. 
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27.1  Memorandum  from  John  Whitaker  to  the  President, 
March  22,  1971  with  attachments  (received  from 
White  House) 546 


(469) 


28.      At  approximately  10:16  a.m.  on  the  morning  of  March  23,  1971 
Secretary  Connally  spoke  by  telephone  with  the  President.   According 
to  a  memorandum  by  Whitaker,  Connally  suggested  that  the  President  go 
along  with  the  dairymen  he  was  scheduled  to  meet  at  10:30  a.m.  and 
announce  that  he  was  ready  to  go  to  85%  of  parity  ($4.92). 
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28.1  Tape  recording  of  President's  statement 
during  telephone  conversation  between  the 
President  and  John  Connally,  March  23,  1971, 
10:16-10:19  a.m.  and  House  Judiciary 

Committee  transcript  thereof  556 

28.2  White  House  record  of  John  Connally  contacts 
with  the  President,  March  23,  1971  (received 

from  White  House) 560 

28.3  John  Connally  log,  March  23,  1971  (received 

from  SSC) 561 

28.4  Memorandum  from  John  Whitaker  for  the  record, 

March  25,  1971  (received  from  White  House) 562 
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29.     On  March  23,  1971  from  10:30  to  11:25  a.m.  the  President,  Hardin, 
Shultz,  Whitaker  and  other  White  House  and  Department  of  Agriculture 
officials  met  in  the  Cabinet  Room  of  the  tvfhite  House  with  Nelson,  Parr, 
Harrison  and  approximately  15  other  representatives  of  AMPI  and  other  dairy 
cooperatives.   They  discussed  political  support,  price  support  levels  and 
other  matters. 
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29.1  Tape  recording  of  meeting  among  the  President 

and  dairy  representatives,  March  23,  1971,  10:35  - 

11:25  a.m.,  and  House  Judiciary  Committee 

transcript  thereof 

29.2  White  House  list  of  participants  in  March  23,  1971 
meeting  of  the  President  and  dairy  leaders  (received 
from  White  House) 
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30.     On  March  23,  1971  from  approximately  12:18  p.m.  to  approximately 
1:07  p.m.  the  President  met  with  Lhrlichman  and  Shultz  in  the  Oval  Office. 
At  an  unspecified  time  on  March  23,  1971  the  President  had  a  telephone 
conversation  with  Colson. 
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30.1  John  Ehrlichman  log,  March  23,  1971  (received 

from  White  House) 622 

30.2  White  House  record  of  George  Shultz  contacts 
with  the  President,  March  23,  1971  (received 

from  White  House) 624 

30.3  White  House  record  of  Charles  Colson  contacts 
with  the  President,  March  23,  1971  (received 

from  White  House) 625 
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31.     On  March  23,  1971  frooi  5:05  to  5:35  p.m..  the  President  met  in 
his  Oval  Office  with  Ehrlichman.  Connally.  Hardin,  Whitaker.  Shultz. 
Campbell  and  Rice.   They  discussed  changing  the  milk  price  support  level. 


31  1   Tape  recording  of  meeting  among  the  President, 

John  Ehrlichman,  John  Connally,  Clifford  Hardxn. 
John  Whitaker,  George  Shultz,  J.  Phil  Campbell 
and  Donald  Rice,  March  23,  1971,  5:05-5:35  p.m 
and  House  Judiciary  Committee  transcript  thereof.. 

31  2   White  House  record  of  John  Whitaker  contacts  vith 
the  President,  March  23,  1971  (received  from 
White  House) • 
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628 


672 


(473) 


32.     On  March  23,  1971  from  5:35  to  5:38  p.m.  the  President  met  with 
Connally  in  the  Oval  Office.   At  5:50  p.m.  Ehrlichman  met  with  Colson 
and  at  approximately  6:00  p.m.  Colson  met  with  AMPI  lawyer  Chotiner. 
During  the  afternoon  or  evening  of  March  23,  1971  Under  Secretary  of 
Agriculture  Campbell  had  a  telephone  conversation  with  Nelson.  At  some 
time  on  March  23,  1971  Connally  had  a  telephone  conversation  with  AMPI 
lawyer  Jacobsen. 
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32.1  White  House  record  of  John  Connally  contacts 
with  the  President,  March  23,  1971  (received 

from  White  House) 674 

32.2  John  Ehrlichman  log,  March  23,  1971  (received 

from  SSC) 675 

32.3  Murray  Chotiner  interviews,  SSC,  December  7,  1973 
^  .  and  December  10,  1973,  with  accompanying 

affidavit  submitted  to  the  SSC 677 

32.4  Gary  Hanman  testimony,  SSC  Executive  Session, 

May  21,  1974,  9-11 690 

32.5  J.  Phil  Campbell  testimony,  SSC  Executive  Session, 

May  31,  1974,  60,  61,  64-66 693 

32.6  John  Connally  log,  March  23,  1971  (received  from 

SSC) 698 

32.7  Harold  Nelson  deposition,  Nader  v.  Butz,  February  7, 

1973,  75  and  Exhibit  75 699 
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33.     During  the  night  of  March  23,  1971  AMPI  officials  flew  to 
Louisville,  Kentucky,  the  home  of  Dairymen,  Inc.  (DI) ,  another  large  milk 
producers  cooperative  and  met  at  about  4:00  a.m.  on  March  24,  1971 
with  Paul  Alagia,  an  official  of  DI  who  had  attended  the  March  23,  1971 
morning  meeting  with  the  President.   They  discussed  political  contributions 
including  the  possibility  of  an  immediate  contribution  to  purchase  tickets 
to  a  Republican  fundraising  dinner  to  be  held  that  evening.   They  also 
discussed  loans  among  their  organizations  for  the  purpose  of  making  contri- 
butions.  During  the  afternoon  of  March  24,  1971  a  DI  contribution  $25,000 
was  flown  to  Washington  and  given  to  several  Republican  committees  to  buy 
seats  to  the  dinner. 
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33.1  Paul  Alagia  testimony,  SSC  Executive  Session, 

_ January  25,  1974,  31-34,  38-41 704 

33.2  Harold  Nelson  testimony,  SSC  Executive  Session, 

December  19,  1973,  72-74 712 

33.3  David  Parr  testimony,  SSC  Executive  Session, 

December  21,  1973,  79-81 715 

33.4  Gary  Hanman  testimony,  SSC  Executive  Session, 

May  21,  1974,  8,  13-14,  20 718 

33.5  SPACE  report  to  the  Clerk  of  the  United  States 
House  of  Representatives,  June  4,  1971  (received 

from  Clerk  of  the  House  of  Representatives) 722 
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34.     Kalmbach  has  testified  that  pursuant  to  a  telephone  call  he 
received  from  Ehrlichman  on  March  23,  19  71,  Kalmbach  met  with  Ehrlichman 
at  5:30  p.m.  on  March  24,  1971  and  was  told  by  Ehrlichman  that  he  would 
be  meeting  with  Chotiner  later  that  evening  to  receive  a  reaffirmation 
of  the  $2  million  pledge.   During  the  night  of  March  24,  1971,  following 
the  Republican  fundraising  dinner,  Chotiner,  Kalmbach  and  AMPI  General 
Manager  Nelson  met  in  Washington,  D.C.  in  Kalmbach's  hotel  room.   Kalm- 
bach has  testified  that  Chotiner  said  that  in  view  of  the  price  support 
decision  to  be  announced  the  next  day  the  milk  producers  were  reaffirming 
to  Kalmbach  their  pledge  of  $2  million  to  the  1972  campaign.   Chotiner 
has  stated  that  as  a  result  of  a  conversation  with  Ehrlichman  he  met  with 
Nelson  and  Kalmbach  and  discussed  contributions  but  they  did  not  discuss 
price  support-s  or  a  definite  amount  to  be  contributed.   Nelson  has 
testified  that  they  met  and  discussed  contributions.   Kalmbach  has 
testified  that  on  March  25,  1971  he  reported  to  Ehrlichman  that  Chotiner 
and  Nelson  had  reaffirmed  their  $2  million  pledge  to  the  campaign. 
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34.1  Herbert  Kalmbach  testimony,  SSC  Executive  Session, 
March  22,  1974,  59-62,  73-74 729 

34.2  Harold  Nelson  testimony,  SSC  Executive  Session, 
December  18,  1973,  159,  191,  163-66 735 

34.3  Murray  Chotiner  interviews,  SSC,  December  7,  1973 
and  Dacember  10,  1973,  with  accompanying  affidavit 
submitted  to  the  SSC 741 
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34.4  Murray  Chotiner  deposition,  Nader  v.  Butz , 
December  28,  1972,  23-26.*   751 

34.5  Herbert  Kalmbach  deposition,  Nader  v.  Butz , 
December  13,  1973,  55-56.*   755 

34.6  Herbert  Kalmbach  testimony,  SSC  Executive 
Session,  June  13,  1974,  7-14,  Exhibit  2.*   757 
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35.      On  March  24,  1971  Campbell  sent  to  Rice  a  draft  press  release 
announcing  cin  increase  in  milk  price  supports  for  use  when  action  was 
completed  on  the  subject.   On  March  25,  19  71  the  Secretary  of  Agriculture 
officially  announced  that  the  milk,  price  support  level  for  the  1971-72 
marketing  year  would  be  $4.93  per  cwt.  (approximately  85%  of  parity). 
Hardin  has  testified  in  an  affidavit  filed  in  civil  litigation 
challenging  the  milk  price  support  increase  that  he  reevaluated  the 
evidence  regarding  the  milk  price  support  level  ,and  that  the  decision 
to  set  the  price  support  level  at  $4.93  was  based  entirely  on  a 
reconsideration  of  the  evidence  on  the  basis  of  the  statutory  criteria. 
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35.1 _  United  States  Department  of  Agriculture  press 
release,  March  25,  1971  (received  from  White 
House) 768 

35.2  Memorandum  from  J.  Phil  Campbell  to  Donald  Rice, 
March  24,  1971,  with  attached  proposed  press 

release  (received  from  White  House) ''^ 

35.3  Clifford  Hardin  affidavit,  Nader  v.  Butz,  March 

7,  1972 774 
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36.     Between  March  30,  1971  and  August  5,  1971  Harrison  and 
Chotiner  transmitted  to  AMPI  the  names  of  100  political  committees  to 
receive  contributions  and  over  spring  and  summer  of  1971  A2IPI  and  the 
other  dairy  cooperatives  made  contributions   of  $2,500  each  to  the 
committees.   The  names  and  charters  of  the  committees  were  prepared  by 
Presidential  campaign  fundraisers  Bob  Bennett  and  Hugh  Sloan  with  the 
assistance  of  John  Dean.   Halderaan  received  reports  from  Dean  and 
Strachan  regarding  the  collection  and  handling  of  the  milk  money.  On 
September  11,  1971  Strachan  sent  a  memorandum  to  Haldeman  stating  that 
fundraiser  Lee  Nunn  reported  that  $232,500  of  milk  money  had  been 
realized.   Strachan  stated  that  this  was  slightly  more  than  one-half 
of  the  amount  that  should  have  been  realized  on  the  commitment  ($90,000 
per  month) .  -Throughout  this  period  dairy  cooperative  representatives 
referred  to  the  commitment  to  make  contributions  to  the  President's 
reelection  campaign. 
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36.1  Letter  from  Marion  Harrison  to  Gary  Hanman, 
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36.3  Letter  from  Marion  Harrison  to  Harold  Nelson, 
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36.5  Letter  from  Hugh  Sloan  to  John  Dean,  April  12, 

1971  with  attachment  (received  from  SSC) 302 

36.6  Information  on  campaign  spending  —  H.R.  Haldeman 
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37.      In  August  1971  Colson  asked  that  AMPI  make  a  contribution  to 
People  United  for  Good  Governraent,  a  political  committee,  without 
specifying  the  purpose  of  the  contribution.   On  September  2,  1971  AMPI 
contributed  $5,000  to  People  United  for  Good  Government.   Without 
the  knowledge  of  AMPI  officials,  this  money  was  later  used  to  reimburse 
Joseph  Baroody  of  Wagner  &  Baroody  for  funds  he  had  loaned  to  Colson. 
The  loan  had  been  used  to  pay  expenses  incurred  by  the  White  House 
Special  Investigations  Unit  (the  "Plumbers")  in' connection  with  the 
break-in  of  the  offices  of  Daniel  Ellsberg's  psychiatrist. 
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37.1  Marion  Harrison  testimony,  SSC  Executive  Session, 
December  4,  1973,  43-45 822 

37.2  Joseph  Baroody  affidavit  submitted  to  the  SSC, 
January  30,  1974 825 

37.3  George  Webster  deposition.   Common  Cause  v.  Finance 
Committee  to  Re-elect  the  President ,  December  24, 
1973,33-35 829 
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December  19,  1973,  126-28 838 
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38.     On  September  3,  1971  the  President  delivered  a  speech  to  the 
AMPI  convention  in  Chicago,  Illinois. 
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39.     In  mid-September  1971  newspaper  articles  were  published  about 
AMPl's  contributions  suggesting  they  influenced  the  March  1971  milk 
price  support  decision.   According  to  reports  filed  with  the  Clerk  of 
the  House  of  Representatives,  AMPI  made  no  direct  contributions  to  the 
President's  re-election  campaign  after  September  10,  1971. 
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„  _  Note:  The  Committee  has  on  file  copies  of  the 
TAPE  (AMPI  political  trust)  reports  to 
the  Clerk  of  the  U.S.  House  of 
Representatives . 


(483) 


40.     On  November  22,  1971  Deputy  Assistant  to  the  President  John 
Whitaker  prepared  and  signed  a  "Memorandum  to  the  President's  File" 
dated  that  day  regarding  the  President's  afternoon  meeting  of  March  23, 
1971  on  milk  price  supports.   Thereafter  the  memorandum  was  re-dated  to 
March  23,  1971.   On  July  11,  1973  the  file  copy  of  the  memorandum  dated 
November  22,  1971  was  listed  under  claim  of  executive  privilege  in  civil 
litigation  in  United  States  District  Court  challenging  the  March  1971 
milk  price  support  decision  as  being  unlawfully! based  on  political 
considerations.   On  November  16,  1973  Special  Counsel  to  the  President 
J.  Fred  Buzhardt  filed  the  affidavit  informing  the  court  of  the  fact 
that  the  memorandum  had  been  re-dated.   Buzhardt  stated  in  the  affidavit 
that  it  had  been  informally  ascertained  from  the  originator  of  the 
memorandum  that  the  date  on  the  original  was  apparently  changed  by 
persons  unknown. 
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41.     On  January  24,  1972  a  civil  suit  was  filed  in  United  States 
District  Court  for  the  District  of  Columbia  challenging  the  March  1971 
milk  price  support  increase  as  unlawfully  based  on  political  consider- 
ations and  campaign  contributions.   After  February  1,  1972  Counsel  to 
the  President  John  Dean  reported  regularly  on  the  litigation  to  Halde- 
man  and  Ehrlichman. 
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41.4  Memorandum  from  John  Dean  to  John  Ehrlichman, 
September  28,  1972  (received  from  White  House)..  ..   888 

41.5  Memorandum  from  John  Dean  to  Charles  Colson, 

December  15,  1972  (received  from  White  House) 8.92 

41.6  John  Ehrlichman  testimony,  SSC  Executive  Session, 
February  8,  1974,   58-59 893 


(485) 


42.     In  January  and  February  1972  Kalmbach  and  AMPI  representatives 
discussed  procedures  whereby  AMPI  could  resume  making  political  contri- 
butions without  the  contributions  being  made  public.   In  March  or  early 
April  1972,  following  attempts  by  AMPI  to  get  the  Department  of  Justice 
to  drop  an  antitrust  suit  against  AMPI,  Kalmbach  told  AMPI  representa- 
tives that  he  would  not  accept  additional  AMPI  contributions. 


42.1   Memorandum  from  Gordon  Strachan  to  H.R.  Haldeman 
January  18,  1972  (received  from  White  House). 


42.2   Memorandum  from  Gordon  Strachan  to  H.R.  Haldeman 
February  1,  1972  (received  from  White  House). 


42.3   Memorandum  from  Gordon  Strachan  to  H.R.  Haldeman 
February  16,  1972  (received  from  White  House). 
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42.4  Herbert  Kalmbach  testimony,  SSC  Executive  Session, 
March  22,  1974,  81-86,  93-95 914 

42.5  George  Mehren  testimony,  SSC  Executive  Session, 
February  7,  1974,  55,  62-63,  71-76,  79-81,  85-87.  ..  923 

42.6  Jake  Jacobsen  testimony,  SSC  Executive  Session, 
December  14,  1973,  159-62 938 

42.7  Herbert  Kalmbach  testimony,  SSC  Executive  Session, 

June  13,  1974,  1-2.*   942 
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43.     On  the  list  of  pre-April  7,  1972  contributions  prepared  by  the 
Finance  Committee  to  Re-elect  the  President  and  sent  to  the  President's 
personal  secretary.  Rose  Mary  Woods,  contributions  by  the  dairy  organi- 
zations are  listed  separately  under  the  heading:   "house  account." 
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43-1   List  of  pre-April  7,  1972  contributions  maintained 

by  Rose  Mary  Woods  (received  from  White  House) .   . .     946 

43.2   Rose  Mary  Woods  testimony,   United  States  v.  Mitchell 

and  Stans,  March  18,  1974,  4879-4881.*   947 
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44.      On  October  21,  1972  Lee  Nunn,  who  had  taken  over  Kalmbach's 
responsibilities  as  a  major  Presidential  campaign  fundraiser,  met  with 
AMPI  General  Manager  George  Mehren  and  asked  AMPI  to  make  an  additional 
substantial  contribution  to  the  President's  re-election  campaign.  Nunn 
has  testified  that  when  Mehren  stated  AMPI  could  not  make  additional 
contributions  to  Presidential  candidates,  Nunn  suggested  that  AMPI  make 
a  contribution  to  the  Republican  Congressional  and  Senatorial  campaign 
committees.   Nunn  has  testified  that  he  reported  to  Maurice  Stans, 
Chairman  of  both  the  Republican  National  Finance  Committee  and  the 
Finance  Committee  to  Re-elect  the  President,  that  AMPI  could  not  con- 
tribute to  the  Presidential  campaign  but  would  probably  contribute  to 
the  Congressional  campaigns  and  that  Stans  told  Nunn  to  contact  the  two 
Republican  Congressional  campaign  committees  and  see  if  they  could  not 
make  some  repayment  on  loans  that  had  been  advanced. 
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45.      On  October  27,  1972  AMPI  contributed  over  $300,000  to  the 
Republican  Senatorial  and  Congressional  campaign  committees.   There- 
after $200,000  was  used  by  the  Congressional  and  Senatorial  campaign 
committees  to  repay  loans  from  the  Republican  National  Finance  Com- 
mittee.  On  November  6,  1972  and  November  13,  1972,  $200,000  was 
transferred  by  the  Republican  National  Finance  Conmittee  and  its  sub- 
sidiary Republican  Campaign  Committee  to  the  Finance  Committee  to 
Re-elect  the  President.  « 
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STATEMENT  OF  INFORMATIC^J 
AND 
SUPPORTING  EVIDENCE 


POLITICAL  CCNTRIBirriONS  BY 

MILK  PRODUCERS  COOPERATIVES: 

IHE  1971  MILK  PRICE  SUPPORT  DECISION 


Part  2 
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23.     On  March  17,  1971  Colson  sent  a  memorandum  to  Haldeman's  aide 
Gordon  Strachan  attaching  memoranda  from  Colson 's  file  regarding  the 
milk  producers'  political  contributions  and  saying  this  is  now  in  your 
department-   On  March  18,  1971  Dean  sent  to  Kalmbach  and  other 
Presidential  campaign  fundraisers  a  draft  charter  for  a  political  committee 
to  serve  as  a  model  to  be  used  in  connection  with  the  milk  producers' 
association.  Haldeman  has  stated  that  on  an  uncertain  date  he  had  a  conver- 
sation with  Connally  regarding  the  establishment  of  mechanics  for  receiving 
milk  producer  contributions.  » 
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23.1     CHARLES  COLSON  MEMORANDUM,   MARCH  17,    1971,    WITH  ATTACHMENTS 


TKK  UHITi:  iiousi: 

WASiilNOTON 


March  17.    1971 


Z3 


00i7G, 


TO:    Gord..  :i  Strachan 

FROM:    Chuck  Colson 

This  is  now  in  your  department. 

V/ould  you  please  keep  this,    destroy 
it  or  whatever  yov  want. 
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23.1     CHARLES  COLSON  MEMORANDUM.   FEBRUARY  2.    1971 


THE   WHITE    HOUSE 

WASHIMGTON 


nm 


W 


MEMORANIDUM  FOR  LARK-Y  HIGBY 


As  I  understand  it,   xve  owe  the  National  Committee  approximately 

$150.  000  originally  committed  from  Mulcahy.     My  feeling,    as  you  know, 

is  that  we  should  not  go  back  to  Mulcahy. 

The  Milk  Producers  are  prepared  to  buy  10  tables  to  the  Committee 
Dinner  ($100,  000).     The  National  Committee  could  be  advised  in  advance 
that  tins  is  part  of  the  money  we  owe.     The  only  trick  would  be  to  be 
certain  that  we  got  credit  for  this  against  the  sums  they  expect  us  to 
raise. 


Please  let  ine  know. 


0017G- 


L 


Charles  W.    Colsou 


m 
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22.1     ATTACHMENT  TO  CHARLES  COLSON  MARCH  17.    1971  MEMORANDIM. 


0Qi7Bo 


CWC  WANTS  THE  RETURN  OF  THIS  FILE. 
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22.1     CHARLES  COLSON  MEMORANDUM.   FEBRUARY  8.    1971 


February    8,    1971 


MEJvrcn^'iNDUM  FOR:  K.  R.   KALDZM^IN 

FROM:  CHARLES  'u.  CCLSON 

EUDJECT:  Your  l^ismc  of  Februsirv'  Z 

■  <     II 

The  note  v/hich  Eob  Dole  gave  you  at  the  Cabinet  meeting  is  the 
same  problem  I  discusccd  with  you  in  your  office  a  fevr  wee'^a 
ago. 

We  doa't  hcvo  anyone  vrho  can  handle  support  for  us  from  outside 
jLntereat  rroups  lilce  the  Miik  Producers,      Kalnrjbach  tclla  rno 
ths.t  you  and  he  did  not  reach   an  agreement  on  this,    I  feel 
that  '    is  terribly  important  that  I  not  be  psrsonally  involved 
(no  01  e  here  ehouid  be),  r\r»  •  '~;f 

Uul/uo 

I  do  have  a  man  locall^^  who  might  take  this  aecigcmcnt  on  with 
help  from  Tom  Evnns  in  New  York.     I  am  e>n)loring  it  this  vrcck 
and   i£  it  works  I  will  advise  you;  otherwise  we  perhaps  should 
rethinl<  the  question  of  using  Kalmbach  in  this  area* 
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23.1     B.R.    BALDEMAN  MEMORANDUM,   FEBRUARI  2,   1971,   ATTACHED  TO 
CHARLES  COLSOm  MARCH  17     MBMORAWDVH 


mlmora:-:   um 


THE  wraTH  HOUSE 

WAJIIlMOTOrt 


February  c,  1971 


CONFIDEMTIAL 


MEMORANDUM  FOll: 
FROM: 


CHUCK  COLSON 


H.  R.  HALDEMAN 


/ 


/>- 


Bob  Dole  sent  me  a  note  at  the  Cabinet  meeting  regarding 
the  milk  producers  and  apparently  he  is  being  pressured 
by  thenn.     They  have  told  him  that  they  are  unable  to  work 
out  a  mcins  of  getting  their  activity  going  regarding  their 
support  for  us.     Would  you  please  get  in  touch  with  Dole 
and  follov/  uo  on  this? 


00178 
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23.1     ATTACHMENT  TO  CHARLES  COLSON  MARCH  17,    1971  MEMORANDUM, 


FEBRUARY  1,    1971 


&l^':-^ 


THE  VVHiTE   HOUSE 


WA  S  H I N  G 


TON    y^fiiij 


EYFS  ONT.7 


Fcbruar/  1,    1971 


MEMOI^MnDUM  FOR: 


FROM: 


SUBJECT: 


H.  R.    KALDEMAN 


CHARLES  COLSON  \':^5^ 
Outside  fund  handling 


00i7co 


Herb  Kalmbach  tells  me  that  he  and  you  did  not  resol-w^the  qu&sti-on  of 
v/ho  should  be  the  outside  man  handling  funds  from  certain  groups  -- 
the  area  that  Kalmbach  does  not  v/ant  to  be  involved  in. 


I  have  some  ideas  of  people  that  mig'r.t  do  this  for  us;  in  fact,    I  have 
a  very  good  man  \vho  would  fill  the  bill  provided  a  lawyer  like  Tom 
Evans  could  worlc  with  him  on  setting  up  the  mechcinics. 

Please  advise  if  you  would  like  me  to  proceed  v/ith  this  or  if  you  have 
other  thoughts. 


fyUKj^^  <^2x^^ 


U    ^5^2^--^^ 


m\ 
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22.2     JOHN  DEAN  MEMORANDUM,   MARCH  18^    1971,    WITH  ATTACHMENT 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 


CONFIDENTIAL  -  EYES  ONLY 


March  18,  1971 


MEMORANDUM  FOR: 


FRANK  DEMARCO 
TOM  EVANS 
HERB  KALMBACH 


FROM: 


JOHN  DEAN 


As  per  our  discussions,  I  am  forwarding  a  draft  charter 
for  the  1701  Pennsylvania  Avenue  operation  and  a  document 
that  might  serve  as  a  model  to  be  used  in  connection  with  the 
Milk  Producers  Association  Committee,  et  al. 

I  would  suggest  you  mark  up  the  document  if  you  have 
suggested  changes  and  return  it  to  me.   I  will  then 
coordinate  with  you  before  a  final  draft  is  prepared. 


cc:   John  N.  Mitchell 


CONF IDENT lAL  -  EYES  ONLY 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 
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23.2     ATTACHMENT  TO  JOHN  DEAN  MEMORANDUM.   MARCH  12,    1971 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 


CHARTER 

ARTICLE  I  -  Purpose 

We  the  undersigned  constitute  ourselves  a  non-profit  voluntary 
association  under  the  name  Citizens  to  Reelect  President  Nixon 
(hereinafter  referred  to  as  "the  Association") .   It  is  the  purpose 
of  the  Association  to  work  for  the  renomination  of  President 
Richard  M.  Nixon  as  the  Republican  Party  1972  candidate  for 
the  office  of  President  of  the  United  States.   To  that  end  we 
propose  to  support  a  renomination  campaign  throughout  the 
United  States  and  to  solicit,  collect  and  disburse  funds  for 
that  campaign. 
ARTICLE  II  -  Principal  Office 

The  principal  office  of  the  Association  is  to  be  located 
in  the  District  of  Columbia  provided,  however,  that  other 
subsidiary  office  may  be  established  in  any  state  for  the  purpose 
of  carrying  out  the  national  activities  of  the  Association. 
ARTICLE  III  -  Membership 

Members  shall  consist  of  those  subscribers  listed 
below  and  may  later  include  others 


[  unreadable  ] 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 
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23.2     ATTACHMENT  TO  JOHN  DEAN  MEMORANDUM.   MARCH  18,    1971 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 


[  unreadable  ]  to  the  purpose  of  the  Association  who  are  approved 
by  the  membership  of  the  Association,  and  who  thereafter 
accept  membership. 
ARTICLE  IV  -  Officers 

The  officers  of  the  Association  shall  initially  be  a 
Chairman  and  a  Secretary-Treasurer,  who  shall  be  elected 
by  the  membership  at  the  first  meeting  of  the  Association  and 
shall  hold  office  until  their  successors  have  been  elected  by 
the  membership  of  the  Association.   Additional  officers  may 
also  be  elected  if  desired  by  the  members. 
ARTICLE  V  -  Executive  Committee 

There  shall  be  an  Executive  Committee  which  shall 
consist  of  the  officers,  and  such  additional  persons  as  may  be 
determined  by  the  members.   The  Executive  Committee  shall 
manage  the  affairs  and  activities  of  the  Association,  subject 
to  the  wishes  of  the  members. 
ARTICLE  VI  -  Duration 

The  Association  shall  be  dissolved  and  cease  to  exist 
as  an  Association  at  the  time  President  Richard  M.  Nixon 
receives  the  renomination  or  in  the  event  he  should  not  become 
[  unreadable  ]  for  the  office  of  President  of  the  United  States. 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 
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23.2     ATTACHMENT  TO  JOHN  DEAN  MEMORANDUM^   MARCH  12,    1971 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 


ARTICLE  VII  -  Surplus  Funds 

[  unreadable  ]  in  the  event  of  President  Richard  M.  Nixon's 
renomination,  surplus  funds,  if  any,  may  be  disbursed  by  the 
Association  to  such  political  organizations  or  other  groups 
thereafter  working  for  the  same  objectives  as  the  officers 
of  the  Association  may  determine. 

Section  2.   In  the  event  Richard  M.  Nixon  shall  not 
become  a  candidate  for  the  office  of  President  of  the  United 
States,  any  surplus  funds  may  be  disposed  of  by  the  Association 
to  such  political  organizations  or  other  groups  as  the  officers 
of  the  Association  may  determine. 

Section  3.   The  officers  of  the  Association  may  also 
return  any  surplus  funds  to  all  the  contributors  to  the  Association 
(including  Association  members)  in  the  same  proportion  as 
each  contribution  bears  to  the  total  of  all  contributions  received. 

Section  4.   No  member  of  the  Association  shall  have 
the  right  to  share  in  any  surplus  funds  or  assets  of  the 
Association  upon  its  dissolution  except  as  set  forth  in 
Section  3  above. 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 
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23.2     ATTACHMENT  TO  JOHN  DEAN  MEMORANDUM^   MARCH  18,    1971 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 


Article  VUI   -  Amendments 

This  Charter  may  be  amended  at  any  meeting  of  the 
members  duly  called  for  that  purpose  by  the  affirmative 
vote  of  a  majority  of  the  members  present  and  voting 
provided  that  Sections  3  and  4  of  Article  VII  hereof  shall 
not  be  subject  to  amendment. 

IN  WITNESS  WHEREOF,  the  undersigned  have 
signified  their  desire  to  become  members  of  this  Associa- 
tion in  accordance  with  the  foregoing  by  subscribing  their 
names  and  addresses  hereto  this      day  of  1971. 


Address; 


(Chairman) 


(Secretary-Treasurer) 


Address ; 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 
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22.2     JOHN  DEAN  MEMORANDUM,   MARCH  18.    1971.    WITH  ATTACHMENT 


^^A^i'D'JM  FOR: 


■;iOM: 


TOM  EVANS 
HZR3  KAL,\I3.-Cr' 

-■OHNDEAN      \Vj 

■        :1 


As  per  our  cigcussions,   I  am  forwarding  a  draft  charter 
for  the  1701  Par^isylvania  Avenua  cperatron  and  a  docu'-^.ent 
t.-.at  xrdght  servs  as  a  inodsl  to  be  used  in  cor^iactior-  with 
^':a  Milk  Producers  Association  ComrrSttzs,    e:  al. 

>  :. -3ct-?d  changes  and  ret^irn  it  to  me.     I  ^;v-ili  than 
coorcin^;^  ^.v'-h  you  bafors  a  final  draft  is  prepared- 


-••.•'1    i^i.    iV;:;..cacLi 


■y 


'IS  c:-L.Y 


X 
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23.2     ATTACHMENT  TO  JOHN  DEAN  MEMORANDUM.  MARCH  18.    1971 


■■  ;  i    ■•  I 


« ■•.*  :^_ 


^^^  C,'^-^r»>    !l.0.J;^'^rhj<^^J^r.^ 


ih3rsir.--::ar  r5f2rred  tD  as  "the  A3  sociaiic::'').     It  is  tha  piizpoSf 
of  il-.a  Association  to  •■-vorlc  for  tr.2  renomination  of  President 
ilichard  M.    tuhioa  as  the  P..epublican  parr/  1972  candidate  for 
t>.e  ox£ic3  of  Presida-nt  ol  ths  Tj-Aisd  States.     To  that  end  "W* 

-r-T  •.■,:r??2~f-r:-?'» 3  and  to  solicit,    collect  and  disb'-^rse  f^jinds  for 

■-".i  T---.-: /:ip.^l  o.'r.c?  "•'?  ;>.-:   .- 3  3.-;c:a';lo-  is  to  ba  loc3.ted 


r;o3a 


-  .  *.      ■-  — 


v^ 
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22. 2     ATTACHMENT  TO  JOHN  DEAN  MEMORANDUM,   MARCH  12.    1971 


;.  Q  /  ;a 


L.id  a.  S  icr  ^tcr/- Tr  2?.s-;r  3r,    Vyno  o"hail  ba  elsctad 

2  fir^t  msa'-ing  o£  che  Aosaciation  and 
"i:iii  liold  CLfi.cs  uniil  their  iuocj:53:;rs  havs  baan  elected  by 
'-.■=t  m -.'nbers>dp  of  ■:h2  Associaiion.      Additional  officers  inay  . 


.;".■  :.\2  rrxcTr.o^T ^r^-o  at 


3u  :J^    v--5crea  i:  ctts: 


-^ . 


i^mo  ei*5. 


/ 


kail  -  „  -:.c.-(^l'coln::,=e  ■.-..  sK;.! 


^ 


/ 


:;r.i>;;  o:  r.ie  o  .iicer-:;,    and  ^uc.i  a;;a.'.::o.-ia^  osrsoris 


La-/  o; 


.1  o  V  7. .-  a  T~^  e 


:-.>.-./     -S.     - 


omrr.i:-.i:e  sbail 


.  —  -.--  J 
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2S. 2     ATTACHMENT  TO  JOHN  DEAN  MEMORANDUM.  MARCH  18 ^    1971 


:1  M.    Ni:-- 


...    ^   . -.  ^^  .^ 


.'.:;  jocis  :ic :'.  :c  ^  ."^.i  ^.d-iical  or  < --.nizo-tiona  or  ozhar  '^TO'^ps 
':!- ^rcaft-er  v/orkiz;;^  for  tZi-;  sj..-r.s  cbj-'-tives  as  cria  ciflcers 
of  tlie  Aijoclation  mav  C3t3rrni_r:e. 

Section  2.     la  tie  event  ?dch?.rd  M,    Nixon  snail  not 
cecome  a.  C3.iididata  for  ths  office  of  President  of  the  United 
Siatas,    a^y  s-jrplus  funds  may  be  disposed  of  by  the  Associa-tica- 
to  such,  political  organizations  or  otiier  groups  as  the  officers 
of  the  Association  may  detarmins. 

Section  3.      The  offic^-i   of  the  Association  may  also  . 
re  rim  ■3.ny  surplus  vf-znds  to  all  the  contrib'-itors  to  tha  Association 
{Including  Association  members)  in  the  same  proportion  as - 
i~ch  contrihution  bears  to  tha  total  of  ?-.il  contributions  received. 

Section  4.      rlo  menr.ber  of  zh^  Association  shall  have 
'ih  ;   /i.;jht  to   share  i.n  any  3ur':;".us  funds  or  assets  of  the 
.K::~  :;c:.irLon  upon  Its  dissoluticn   precept  as  se:  forvh  in     ■ 
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•      23. 2     ATTACHMENT  TO  JOHN  DEAN  MEMORANDUM.   MARCH  12^    1971     ' 


">-•!:  •'i.nv  rri  jjcir.  '  o; 


'■i'i~^   '^".~Y  caiiiC  Lox  tr.2.t  -o'j.r-jos^  b-/  ihe  ai'fi'rn-.r.ci ve 


oi  "-  :r.ajori'.y  oi  c.-.a  r~.e:r^oer3  -^.-eo-ani:  ar.d   vo'clii-7. 


id  cr.at:  Sections  3  3.p.c.  4  cf  Ariicle  VII  her 


eof  ihail 


:-  zz  "be  iv-bjact  to  am.endn~srit. 

•     R-i  V/iTNSSS  V/K2:RI:0F,    the  undersigned  have 
'i^-iii'lad  h-ieir  desire  to  become  members  of  this  Associi- 
;:.o"-":  in  accordance  "vvith  the  foregoing  by-  subscribing  their 
i.nes  and  addresses  hereto  thds  day  of  '  .  1971. 


C'^a-^K^J 


A  ,-!  :J   - 


ess: 


U^r^^^-7.:.-wo5.^ 


.acres  5; 
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2Z.3     H.   R.    HALDEMAH  INTERVIEW,  JANUARY  31,    1974,   SSC 
EXECUTIVE  SESSION,    20-21 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 


the  President's  re-election. 

Would  that  be  the  $2  million  declared  intention  to  which 
you  have  referred? 

Mr.  Haldeman.   That  would  mesh  with  what  I  understood. 

Mr.  Weitz.   The  last  sentence  of  that  paragraph  refers 
to  the  fact  that  "AMPI  also  is  funding  a  special  project." 

Do  you  know  what  that  special  project  was  AMI  was  funding? 

Mr .  Haldeman .  No . 

Mr.  Weitz.  Did  anyone  ever  inform  you  in  a  general  way 
as  to  what  that  might  refer  to? 

Mr.  Haldeman.  I  don't  know. 

On  that  basis,  no,  I  have  no  recollection  of  a  special 
project  that  was  being  funded  by  them,  with  no  more  indica- 
tion of  it  than  that. 

Mr.  Weitz.  Your  logs  indicate  that  on  December  14 
you  met  with  Mr.  Connally.  Do  you  recall  ever  discussing  in 

1970  before  he  became  Treasury  Secretary,  or  in  early 

1971  before  he  became  Treasury  Secretary,  any  matters  in 
connection  with  the  dairy  co-ops  or  the  dairy  industry? 

I      Mr.  Haldeman.   I  recall  —  and  I  am  sorry  to  keep  doing 
this,  but  I  have  got  to,  in  the  interest  of  accuracy  —  I 
recall  talking  with  or  listening  to  Mr.  Connally  on  the 
subject  of  the  dairy  contribution.  I  cannot  tell  you  whether 
it  was  before  or  after  he  became  Treasury  Secretary,  nor  can  I 
tell  you  on  a  calendar  basis  when  it  was.  I  don't  know.  It 
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23.3     H.    R.    HALDEMAN  INTERVIEW,   JANUARY  31,    1974,   SSC 
EXECUTIVE  SESSION,    20-21 


Indistinct  doctiment  retyped  by 
House  Judiciary  Committee  staff 


obviously  was  before  the  mechanics  were  set  up  for  receiving 
the  money,  because  the  point  that  Mr.  Connally  made  to  me  was, 
as  I  recall  it,  simply  that  the  dairy  people  want  to  make  a 
contribution,  and  they  have  been  trying  to  work  with  the  cam- 
paign people,  or  whoever  is  handling  it,  and  they  weren't 
getting  the  mechanics  set  up  for  them  to  do  this. 

And  that  is  kind  of  stupid,  why  doesn't  somebody  get  it 
set  up. 

Mr.  Weitz.   If  the  record  shows  that  dairy  industry 
committees  were  established  and  substantial  contributions  were 
made  by  the  dairy,  certain  dairy  trusts  in  the  middle  of  1971, 
presumably  this  conversation  with  Mr.  Connally  would  have 
preceded  that? 

Mr.  Haldeman.   That  would  be  my  feeling,  that  it  was  before 
the  process  was  under  way  of  the  money  actually  being 
donated. 

Mr.  Weitz.  In  what  connection  did  you  discuss  this  with 
Mr.  Connally?  Or  did  he  raise  the  matter  with  you? 

Mr.  Haldeman.   He  simply  told  it  to  me.   As  I  recall,  it 
was  after  a  meeting  of  some  kind,  and  he  and  I  were  walking 
down  the  hall,  that  is  sort  of  the  recollection  I  have,  walking 
down  the  hall,  and  I  was  near  my  office,  and  his  saying  in 
I  effect  what  I  have  just  said. 

Mr.  Weitz.  When  he  raised  it  you  were  already  aware  at 
that  time  of  the  declared  intention  and  who  the  dairy  people 
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24.     On  March  19,  1971  Ehrlichman,  Shultz,  Whitaker,  Cashen,  and 
other  White  House  aides  met  in  Ehrlichman 's  office  with  Campbell  and 
Hardin  and  discussed  the  milk  price  support  issue. 
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24.1     JOHN  EHBLICHMAN  LOG,   MARCH  19,  1971 
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162 


FRIDAY.    MARCH   19,    1971 


c 


8:00 

8:30-11:00 

12:00 

2:00 

3:00 

4:00 


7:00 
7:15 


HRH  office 

President 

John  Osbom    (New  Republic) 

Sec.    Volpe,  Shultz,   Magruder,  MacCregor,  Timmons    (SST) 

George  Shultz 

Sec.   Hardin,   IVhitaker,   Cashen,   Shultz,  Cook,   Rice 

(Milk  Price  Supports) 

Car  at  west  basement 

Depart   for  Williamsburg  from  Pentagon  helipad 

(with   Lundquists) 


MONDAY,   MARCH  22,    1971 

7:45  Car  at  west  basement 

8:00-10:15  Breakfast  meeting  at  HUD  -  Romney's  office   (Romney,  Volpe, 

Hardin,   Stans,   Blount,    Bums,  McCracken,   Deming) 

11:00  Reorganization  briefing  -  Roosevelt  Room 

12:00  Weinberger,   Morgan,   Evans,  Cole 

2:00  Jerry  Schecter   (Time) 

4:00  Roosevelt  Room  -  HAK  Laos  briefing 

TUESDAY,    MARCH  23,    1971 


8:00 

9:45 

11:00 

12:00 

3:00 

4:45 


50 
30  „ 


Leadership  -  Cabinet  Room 

Shultz,   Hodgson 

Morgan,   Cols  on.   Dent,   Cole 

President,   Shultz 

President,   Mayors 

President,  Connally,   Hardin,   Shultz,   IVhitaker,   Rice 

(Milk  Price  Supports) 

Cols  on 

White  House  dinner  -  Etherington  -  Voluntary  Center 


WEDNESDAY,  MARCH  24,  1971 

8:00  HRH  office 

10:45  Frank  van  der  Linden 

11:45  Barber 

12:15  Depart  White  House 

12:30  Depart  Andrews   enroute  Boston 

2:00-4:00  Christian  Science  Monitor  editorial  board 

4:30  Depart   Boston  enroute  Andreivs 

6:30  Dinner  with  IVhite  House  fellows   -  Mess 
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24.1     JOHN  EBRLICHMAS  LOG.  MARCB  19,  1971 

OR 


8:00  :  '-.H  oLiicc 

S:".0-li:OU  r- -esid-iit 

13:C0  .-;hn  Osborn  (>;3w  r    :>-iblic) 

2.00  "..-c:.  Volpe,    i;;iixl-.:.    :.:-ir^;dic,   M"  .  •.;ro;j'3r,    Tin:m:i-s  (vST) 

3j00  '.    orj;>  Shultv, 

■i:00  ;:c.   Havdiri,    V,  iniiV.:     r,    C^3xi^n,   :^    Mz,    Cook,    Ric:: 

iV.ilk  Prici  Sr.yjj:- 
7:00  Co.r  at  '.vs^t  basen.-jii; 

7:15  ro 'part  for  V'lUii:- j-:rs  froiti  P  ;:•".:.  40.1  hallpad 

{•.vith  Lajidqv-isui.! 

MON D-A  Y .    MA  R CH  2 3 .    1971 

7:-i5  Caf  at  west  'oTLisrv.i.-'. 

8:00-10:15  r-'eakfasi '.-nsjatinJ  a:  HUD  -  Ronir.>^/=3  oiilce  (Pv.omn37,   Vuioe, 

HardiTi,   Sta-is,    Bio-.::-.;,    Burn-3,    McCrackea,    DoimlRg) 

11:00  R.8orgA-.-iii:itLon  brl-rii-g  - 'Roosavelt  3.oom 

1?.;00  v/oinbergar,    Morgr..i,   Evans,    Cole 

?.:00    •  Jorry  Schecto-  (Ti::-.*i 

4:00  Roosavslt  C.ooin  -  "lAK  Lios  brief,.:i=; 

TUESDAY.    MAP.CH  23,    1971 

8:00  Leadvjfship  -  Cabins'.  Room 

9:45  Shultz,    Hodgson  . 

11:00  Morgan,    Colson,    D;;:.:,    Cola 

12:00  Pi-^sidsnt,   Shults 

3:00  President,    Mayors 

4:-i5  President,    CoxinaHy.    Hardin,   Shultr.,   Whitaker,    Rice 

(Milk  Prl:3  Support.-;'. 

5:50  C-:::l3on 

7:30  V/jiit(;  HiU'.se  dinnfei-  -  Et.'ierir.gtoa  -  Volu.^tary  Cfer-.t^r 

V/EDNCoDAY.    : '.AP.CH  ?•-.    197  i 


?;:0f>  ::a.ri  oiiicr^ 

10:45  ■'"vaiik  v.^..-'.  -l-jr  Li-.'.-. .-.-. 

1!:4S  V^^b-i:  .. 

12:13  :-;:>arl:  ':'\\\:::  I-Ti..-:  :  •  '  ■         ' 

ii:::0  ■:  -p.-r;  A-;l7:^7;'i^     .       ■.:•:::  3oj t-y- 

l:'i'^-'\.-r:     ■  ::i;ri-;iti'\.i  ;^-i;r:i:r-    ■      :\\oi:  ^^■'■.^::^■:[:.'   -■^:^Td 

■^■:^')  .''.^par^  o..).;i'.-r>  i-  i-.v   •  j  ^■■:ii:r-- .'.•:; 


•I.        ^ 
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24.2     EDWAUD  SCHMULTS  MEMORANDUM  _     NOVEMBER  27,1973 

THE    GENERAL    COUNSEL    OF    THt    TREASURY 
WASH  I  fsCi  TON  .   D   C       20220 

NOV  27  1973 


KJames  Hamiltc 


MEMORANDUM  FOR:     "James   Hamilton 

Donald   G.    Sanders 

Edward  C.    SchmultsV  OO 


FROM: 
SUBJECT: 


Information  Requested  on  November  21,  1973 


In  accordance  with  our  conversation  on  Wednesday,  ITovember  21,  1973, 
the  following  sets  forth  certain  relevant  information  which  you  requested 
from  the  appointment  records  and  telephone  logs  of  Secretary  Shultz  for 
certain  dates  in  March,  1971: 

1.   The  telephone  log  for  Thursday,  March  4,  indicates  that 
Chairman  Mills  called  and  talked  with  Mr.  Shultz  at 
3:10  p.m.  As  you  requested,  attached  is  a  memorandum 
from  Mr.  Shultz  to  Mr.  Ehrlichman,  dated  March  4,  1971, 
regarding  this  telephone  conversation.   The  telephone 
log  for  Monday,  March  8,  also  indicates  that  Mr.  Shultz 
was  called  by  Chairman  Mills  at  3:00  p.m.  Mr.  Shultz 
was  not  available  -at  that  time  but  returned  Chairman 
Mills  call  later  in  the  afternoon.   The  appointment  log 
for  Thursday,  March  25,  indicates  that  Mr.  Shu] tz  was 
invited  to  attend  a  9:30  a.m.  meeting  with  Chairman 
Mills  and  Mr.  Ehrlichman.   It  is  possible  that 
Mr.  Gifford  also  attended. 


2.  The  telephone  log  for  the  morning  of  Wednesday,  March  10, 
indicates  a  telephone  conversation, initiated  by  Speaker 
Albert,  between  the  Speaker  and  Mr.  Shultz  took  place. 

3.  The  appointment  log  sets  forth  the  following  references 
to  meetings  on  March  19  and  23  regarding  the  milk  price 
support  matter: 


n 


(a)   Friday,  March  19  —  4:00  p.m.  meeting  at 

Mr.  Ehrlichman's  office  "re  milk  price  supports" 
with  Messrs.  Ehrlichman,  Hardin,  Whitaker ,  Cashen, 
MacGregor  or  Timmins ,  and  Rice. 


J 


1        A. 
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24.2     EDWARD  SCHMVLTS  MEMOmmUM,    NWEMBEn  27,    1973 
-  2  - 


(b)  Tuesday,  March  23  —  10:30  a.m.  meeting  with 
the  "President  vj/Associated  Milk  Producers, 
Inc.,  Cabinet  Room." 

(c)  Tuesday,  March  23  —  4:45  p.m.  meeting  with  the 
"President  (re  Milk  Prices)  w/Rice." 

The  telephone  log  for  Wednesday,  March  24,  indicated  that 
Under  Secretary  of  Agriculture  Campbell  tried  to  call 
Mr.  Shultz  at  8:25  a.m.   The  call  was  completed  at  9:55 
a.m. 

On  Thursday  evening,  March  25,  Mr;  Shultz  attended  a 
reception  given  by  the  Arkansas  Bankers  Association  in 
honor  of  the  Arkansas  Congressional  Delegation  in  the 
Monticello  Room  of  the  Madison  Hotel. 

Other  than  a  note  indicating  an  invitation  on  Monday, 

March  22,  from  Mr.  Haldeman  to  Mr.  Shultz  and  his  family 

to  attend  a  film  showing  in  the  Uliite  House  theater  on 

March  23,  the  appointment  records  and  telephone  logs  do 

not  indicate  any  contacts  between  Mr.  Haldeman  and 

Mr.  Shultz  during  the  period  March  19  to  March  25,  1971, 

inclusive. 

Attached  are  newspaper  articles  appearing  on  April  5,  1971, 
December  22,  1971,  and  May  18,  19  and  23,  1973. 


Attachments 
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24.  3     JOHN  WniTAKER  MEMORANDUM,   MARCH  19^    1971 


THE  WHITE  HOUSE 

•      WASHINGTON 


March  19,    1971 


001223 


A 


3  2. 


MEMORAX'DUxM  FOR  JOHN  D.    EHRLICHMAN 

/      I  [J 
FROM: 


/ 


SUBJECT: 


1  - 


John  C.    Whitaker 

Suggested  Meeting  with  Secretary  Hardin 


I  think  we  should  have  a  prompt  meeting  with. Secretary  Hardin  today. 
The  prime  issue  is  milk  price  supports.     Contrary  to  what  I  reported  in  the 
7:30  meeting  this  morning  on  a  House  cpunt  they  did  last  night,    Hardin  is 
convinced  tlaere  is  a  90  percent  chance  that  an  85  percent  of  parity  price 
support  for  milk  bill,    sponsored  by  Carl  Albert,    will  pass  Congress.     The 
issue  is,    if  it  passes,    does  the  President  veto  it.     Currently,    we  are 
playing  a  bluff  ganne  with  the  dairy  people  saying  the  President  will  have 
to  veto  a  milk  price  increase  and  get  credit  on  the  consumer  side,    but 
Hardin  doesn't  think  it  will  stop  the  bill  from  passing.     He  is  now  of  the 
opinion  that  when  the  dairy  meeting  takes  place  with  the  President  next 
Tuesday,   the  President  should  allow  himself  to  be  won  over  and  go  along 
with  the  argument  of  raising  the  price  of  milk  to  S5  percent  of  parity. 
This  is  the  key  issue  and  I  think  you,   Shultz,    Rice,    Colson  and  I  should 
discuss  it  with  Secretary  Hardin. 


A  secondary  reason  for  the  meeting  is  that  Hardin  is  still  hard  on  the  idea 
that  the  extension  service  in  some  way  should  be  held  harmless  in  the 
rural  revenue  sharing  bill.     He  is  convinced  we  can  never  sell  the  bill 
without  protecting  the  extension  service,    and  that  by  protecting  the  extension 
service,   we  have  enough  votes  to  get  those  people  working  for  us  and  pass 
the  bill.     He  said  he  discussed  it  with  the  President,    although  only  briefly 
in  a  reception  line,    and  as  predicted,   the  President  said,    "If  you  think  that 
is  what  we  ought  to  do,    then  we  ought  to  go  ahead.  "    The  Secretary 
recognizes  that  the  game  isn't  played  this  way  and  wants  an  honest  discussion 
with  us  about  it.  ■ 

cc:  George  Shultz 

Don  Rice 

Chucl;  Ca'.iC'n 


fv 


A  .^ .  .^^, 


I 


•Aon  .  U-vcuc.v> 
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25.     On  March  19,  1971  Connally  met  with  AMPI  lawyer  Jake  Jacobsen. 
On  March  20,  1971  and  March  22,  1971  Connally  and  the  President  had 
telephone  conversations. 
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25.  i     JOHN  COmALU  LOG,   MABCH  29,1971 
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PHONE  CALLS 
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25. 2     WHITE  HOUSE  RECORD  OF  JOHN  CONNALLY  CONTACTS 
WITH  THE  PRESIDENT,    MARCH  20,    1971 
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26.     Following  the  Secretary  of  Agriculture's  announcement  that  the 
milk  price  support  level  would  be  maintained  at  $4.66  per  cwt.,  dairy 
cooperative  leaders  determined  to  cancel  the  plans  they  had  made  in 
February  1971  to  contribute  between  $60,000  and  $100,000  at  a  Republican 
dinner  scheduled  for  March  24,  1971.  Prior  to  March  22,  1971  dairy  coopera- 
tives did  not  purchase  tickets  to  the  dinner.   On  March  22,  1971  AMPI 
treasurer  Bob  Lilly  drew  checks  totalling  $10,000  for  tickets  to  the  dinner. 
Lilly  has  testified  that  this  was  the  usual  amount  that  would  normally 
have  been  contributed. 
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26.1     GARJ  HANMAIf  TESTIWNY,    my  21.    19?4.    ^<:r  vXECimVE  SESSION,    4.R    ^ 

Mr.  Weitz.   Did  he  tell  you  what  the  purpose  of  going  to 
Louisville  to  meet  Mr.  Alagia  was? 

Mr.  Harnnan.   Yes.   As  I  recall,  the  purpose  of  the  trip  was 
to  talk  to  Alagia,  Paul  Alagia,  about  the  advisability  of  atten- 
ding the  Republican  fundraiser  that  was  scheduled  the  next  day 
here  in  Washington,  and  if  ADEPT  was  to  participate,  and  to  talk 
to  anyone  alone, 

Mr.  Weitz.  You  mean  participate,  contribute  to  the  dinner? 
Mr.  Hanman.   Yes. 

Mr.  Weitz.   Do  you  know  how  much  money  ADEPT  had  in  its 
treasury  at  that  point? 

Mr.  Hanman.  No,  I  do  not. 

Mr.  Weitz.  Was  it  at  least  $10,000? 

Mr.  Hanman.   I  would  surmise  it  was.   I  really  do  not  know 
what  the  balance  was. 

Mr.  Weitz.   What  was  the  need  to  go  to  Mr.  Alagia? 

In  other  words,  what  would  be  the  purpose  of  talking  to 
him  about  whether  people  from  your  organization  or  possibly  from 
the  Associated  Milk  Producers,  Mr.  Parr's  organization,  would 
attend  the  dinner? 

Mr.  Hanman.   As  I  recall  the  circumstances,  we  had  been, 
collectively  we  had  been  attempting  to  get  some  legislation  passid 
that  would  have  amended  the  194  9  support  law  for  milk.   We  had 
been  contacting  Congressmen  and  Senators.   We  knew  this  fund- 
raiser was  coming  up.   Tentatively,  we  thought  we  would  attend 
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this  fundraiser. 

After  the  Secretary  had  made  his  announcement  of  no  increas  » 
in  supports,  we  pretty  well  agreed  that  we  would  not  attend,  at 
least  not  in  any  significant  amount.  The  thought  was,  the  reasoi 
for  going  to  this  meeting,  the  thought  was  maybe  we  ought  to  go 
in  a  larger  amount,  buv  more  tickets  than  what  we  originally 

thought . 

Mr.  Weitz.  Had  you  bought  any  tickets  or  made  any  contribu- 
tions up  to  that  point  for  the  dinner  or  to  the  Republican 

Party?  ■  • 

Mr.  Hanman.   I  do  not  think  we  bought  any  tickets  to  the 
dinner.   To  the  Republican  Party,  I  do  not  recall.  j 

Mr.  Weitz.   How  about  in  March  1971? 
Mr.  Hanman.   I  do  not  believe  that  v/e  had. 
Mr.  Weitz.   How  much  v/as  contemplated  prior  to  the  Secre- 
tary of  Agriculture's  decision  on  the  12th? 
Lef^s  start  with  ADEPT. 

Mr.:  Hanman.  I  really  do  not  recall.  I  think  what  we  were 
thinking  about  would  be  a  ticket  apiece  for  the  ADEPT  committee 
members.  That  would  generally  be  the  type  of  contribution  that 
we  would  make  to  something  like  that. 

Mr.  Weitz.   How  many  committee  members  were  there  at  that 

time?  ■  ;• 

Mr.  Hanman.   Six  plus  myself;  it  would  be  seven. 
Hr.  Weitz.   That  would  have  meant  a  contribution  of  $1,000 
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26. J  CASY  HANMAN  TESTIMONY,  MAY  22,    1974,   SSC  EXECUTIVE  SESSION,    4-8  g 

a  ticket,  or  say  $7,000? 

Mr.  Hanman.   Right. 

Mr,  Weitz.   How  about  the  other  two  coops  or  their  trusts? 

What  was  contemplated  before  the  Secretary's  decision  on 
the  12th? 

Mr,  Hanman,   I  really  do  not  know. 

Mr.  Weitz.   Did  you  have  any  discussions  about  that  with 
them? 

Mr,  Hanman.   Beforehand? 

Mr.  Weitz.  With  the  representatives  of  the  other  two 
coops? 

Mr.  Hoecker.   Prior  to  March  12th? 

Mr.  Weitz.   Prior  to  March  12th. 

Mr,  Hanman.   No,  I  did  not. 

Mr.  Weitz.   You  do  not  know  whether  they  were  intending  to 
go  or  contribute  before  March  12th? 

Mr.  Hanman.   Not  that  I  recall. 

Mr.  Weitz.   What  about  after  March  12th? 
r- .   Between  the  Secretary • s  decision  on  March  12th  and  this 
flight  out  to  Louisville  on  the  night  of  the  23rd,  had  you  had 
any  discussions  with  them  about  contributions  either  to  the 
dinner,  the  Republican  Party  in  general,  or  to  the  President's 
campaign? 

Mr.  Hanman.   I  do  not  believe  I  did  with  SPACE.   My  recol- 
lection is  that  TAPE  had  made  some  tentative  plans  to  buv  a 
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26.1     GABT  HANMAS  TESTIMONY,   MAY  21.    1974,   .^^C  EXECUTIVE  SESSION.    4-8 

substantial  ntimber  of  dinner  tickets  before  the  March  12th  deci- 
sion or  immediately  thereafter.  After  the  decision  was  rendered 
they  were  having  some  second  thoughts  about  attending'  it  in  that 
large  a  number. 

As  I  recall,  they  were  talking  about  six  to  eight  tcibles, 
and  there  are  ten  plates  to  the  table. 

Mr.  Weitz.  That  would  be  60  to  80  tickets  or  $60,000  to 
$80,000. 

Mr.  Hanman.  Yes. 

Mr.  Weitz.   Your  understanding  was  that  they  too  were  haviw  r 
second  thoughts  about  it  after  the  decision  on  the  12th? 

Mr.  Hanman.  Yes,  that  is  my  recollection. 

Mr.  Weitz.  Who  did  you  talk  to  about  that? 

Who  indicated  that  to  you? 

Mr.  Hanman.   I  believe  that  it  was  Dave  Parr.  My  recollec- 
tion would  be  that  it  would  be  Dave. 

Mr.  Weitz.  By  the  time  that  you  flew  out  to  Louisville  on 
the  23rd,  did  they  indicate  that  they  had  made  any  contributions 
to  the  dinner  or  to  the  Republicans? 

Mr.  Hanman.   Not  that  I  recall. 

Mr.  Weitz.   You  had  attended  the  meeting  with  the  President 
the  morning  of  the  23rd,  is  that  correct? 

Mr .  Hanman .   Yes . 

Mr.  Weitz,   Dave  Parr  had  attended  that  meeting,  too,  is 
that  correct? 
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gg.i  g/U?7  ffi4AfM471f  TESTIMONT,  MAY  21,    1974.   SSC  EXECUTIVE  SESSION,    4-8  ^ 

Mr.  Harunan.   Yes. 
Mr.  Weitz.   I  believe  you  said  Harold  Nelson  had  also  atten^l 
the  meeting  at  Louisville. 

He  also  attended  that  morning,  did  he  not? 
Mr.  Hanman.   Yes. 

Mr.  Weitz.  Paul  Alagia  was  also  at  the  meeting  with  the 
President,  was  he  not? 

Mr.  Hanman.   I  believe  that  is  correct. 

Mr.  Weitz.  Can  you  tell  us  what  was  the  reason  that  you 
flew  out  from  Washington  to  Louisville  for  this  meeting,  rather 
than  having  discussed  the  matter  that  morning  either  before  or 
after  the  meeting  with  the  President? 

Mr.  Hanman.  My  recollection  of  it  was-,  the  first  thought 
that  the  dairy  farmers  ivould  attend  this  Republican  dinner  in 
substantial  amounts.   Then  after  the  March  12th  decision,  the 
thought  was  that  we  would  not  ~  maybe  even  boycott  it,  not  go 
at  all. 

Some  time  between,  I  believe  between  the  meeting  with  the 
President  and  the  dinner,  which  was  to  be  the  next  night,  I  be- 
lieve Dave  got  a  call  from  somebody  ~  i  do  not  know  from  whom  - 
who  indicated  that  we  should  not  boycott  the  meeting,  that  we 
should  go  ahead  and  go  to  this  dinner  as  previously  planned. 
And  as  I  recall,  the  flight  to  Louisville  was  to  talk  to  Alagia 
about  what  he  thought  about  that. 

Mr.  V/eitz.   Do  you  know  who  called  Parr? 
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26.2     CHARLES  COLSON  MEMORANDUM.    FEBRUARY  2,    1971 


THE   V/HM  E    HOUSE 

WAS  m  MGTON 


m 

"^  »i  ii 


me;>.iora:s"]:)Um  for  larry  higby 


As  I  understand  it,   we  owe  the  National  Committee  approximately 

$150,  000  oi-iginally  committed  fronn  Mulcahy.     My  feeling,    as  you  know, 

is  that  we  should  not  go  back  to  Mulcahy, 

The  MLlk  Producers  are  prepared  to  buy  10  tables  to  the  Committee 
Dinner  ($100,  000).     The  National  Committee  could  be  advised  Ln  advance 
that  tills  is  part  of  the  money  we  owe.     The  only  trick  would  be  to  be 
certain  that  we  got  credit  for  this  against  the  sums  they  expect  us  to 
raise. 


Please  lot  me  know. 


0017B- 


Charles  \V.   Colsoi 


m 
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26.3        BOB  LILLY  TESTIMONY,    NOVEMBER  14,    1975,    SSC  EXECUTIVE 
SESSION,    182-83 

182 
Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 

Mr.  Weltz.  You  were  not  told? 

Mr.  Lilly.   (Nods  in  the  negative.) 

Mr.  Weltz.   Do  you  know  how  and  when  the  decision  was  made 
to  go  ahead  and  actually  make  these  contributions  of  the  new 
money  of  one-quarter  of  a  million  dollars  that  was  discussed 
at  that  meeting  plus  the  prior  commitment? 

Mr.  Lilly.  Would  you  restate  that? 

Mr.  Weitz.   After  the  milk  —  well,  during  the  following 
week,  the  week  of  the  2l8t  or  22nd  of  March,  were  you  aware  of 
any  discussions  which  related  to  the  ways  In  which  contributions 
would  in  fact  be  made? 

Mr.  Lilly.  No.   The  next  week,  though,  contributions  were 
made  by  TAPE  —  $10,000.   The  week  of  March  21st  or  22nd,  the 
Republicans  had  at  that  particular  week  the  Senate  and  House 
fund  raising  affair,  which  is  annually,  and  we  normally  contri- 
bute to  the  Republicans  and  to  the  Democrats.   The  only  differ- 
ence in  1971  and  other  years,  normally  that  check  is  made  out 
for  $10,000,  contributed  to  the  amount  of  $10,000,  which  usually 
buys  a  table  for  ten,  or  whatever  it  might  be.   But  in  this  par- 
ticular year  of  1971  A  decision  —  I  might  say  this,  the  decision 
to  contribute  had  already  been  made.  We  were  going  to  contri- 
bute $10,000.   This  had  no  bearing  on  it  one  way  or  the  other. 

But  Marion  Harrison  in  structed  me,  and  I  do  not  have  the 
names  of,  but  he  instructed  me  to  make  out  four  TAPE  checks  to 
four  different  committees  totalling  $10,000.  Two  of  them  were 
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for  $3,000,  and  two  of  them  were  for  $2,000  each,  making  a  total 
of  $10,000.   And  this  was  a  little  unusual  and  different,  but 
Mr.  Nelson  said  It  was  all  right  to  do  this.   So  It  made  no 
difference  to  me.   It  was  for  the  same  purpose.  We  did  have 
people  In  attendance  at  the  meeting  whlh  was  held  that  parti- 
cular week  that  the  price  support  announcement  was  made,  and  I 
amy  not  sure  of  the  date.   And  If  I  attended,  I  do  not  remember, 
but  I  possibly  could  have  been  one  of  the  attendees  of  the  Re- 
publican fund  raising  affair. 

Mr.  Weitz.   But  neither  Mr.  Nelson  nor  Mr.  Harrison  indi- 
cated why  the  contribution  should  be  made  in  that  way? 

Mr.  Lilly.  No.   And  of  course,  following  later  there  were 
other  contributions  at  other  times  In  the  year. 

Mr.  Weltz.   Were  you  privy,  for  example,  to  the  discussion, 
any  discussions,  relating  to  contributions  by  the  other  two 
coope  during  this  period? 

Mr.  Lilly.   No. 

Mr.  Weltz.  Were  you  aware,  for  example,  of  the  $50,000 
loan  from  TAPE  to  ADEPT  shortly  after  that  week? 

Mr.  Lilly.   I  was  aware  of  that  because  shortly  after  — 
Mr.  Isham  checked  with  an  attorney  and  I  cannot  recall  the  at- 
torney's name  that  he  might  have  checked  with.   It  could  well 
have  been  DeVier  Pierson,  or  it  could  have  been  Mr.  Jacobsen, 
or  it  could  have  been  both  of  them. 

But  he  contacted  them,  if  we  could  make  a  loan  to  ADEPT, 
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MR.  DOEROVIR:   Excellent. 
The  next  batch  of  documents,  v;hich  will  be  Exhibit  E, 
all  of  vniich  v/ere  produced  by  you  pursuant  to  my 
subpoena  —  The  first  document  is  a  receipt.   It  says 
"Received  of  TAPE,  $3,000.00  to  •Republican  Campaign     ' 
Committee.'"  The  next  document  is  a  check  issued  to 
Republican  Campaign  Committee  in  the  amount  of  $3, 000 » 00, 
dated  March  22,  1971.   Then  the  back  of  a  check  endorsed 
"For  deposit  only  to  Republican  Campaign  Committee." 
Then  an  expenditure  voucher  of  $3,000.00  dated  March 
22,  1971,  stating,  "Check  delivered  to  Bob  Lilly  for 
transmittal/'  a  receipt  for  $2,000.00  to  Committee  for 
Republican  Congress,  followed  by  a  voucher  dated  March 
22,  1971,  $2,000.00,  'bheck  delivered  to  Bob  Lilly;"  a 
receipt,  $2,000.00  to  Republican  Victory  Committee;  an 
expenditure  voucher,  March  22,  1971,  "check  delivered  to 
Bob  Lilly  $2,000.00;"  receipt,  $3,000.00,  to  Kick-off 
'72  Republican  Dinner;  expenditure  voucher,  March  22, 
1971,  $3,000.00,  "delivered  to  Bob  Lilly;"   three  checks, 
March  22,  1971,  $2,000.00,  Committee  for  Republican 
Congress,  March  22,  1971,  $2,000.00,  Republican  Victory 
Committee  and  March  22,  1971,  Kick-off  '72  Republican   ' 
Dinner,  $3,000.00;  and  finally,  what  appear  to  be  the 
baclcs  of  those  three  checks. 

Will  you  tell  me  if  you  have  seen  those 
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TRUST  FOR  AGRICULTURAL  POLITICAL  EDUCATION 


P.O.  BOX  32287 


PHONE  A/C  512  341-8651 


SAN  ANTONIO,  TEXAS  78216 


PECEIVED   OF   T.A.P.E.,    $3,000.00    to    -REPUBLICAN  CAMPAIGN  COMMITTEE" 


y 


13 


tickets  to  dinner  in  Washington  D.   C   March  24,    1971) 


(Date) 


(Check  #376) 


pYt 
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26.4     ROBERT  ISHAM  DEPOSITIOIt,   NOVEMBER  29.    1972.   EXHIBIT  E.  MDER  v.    BVTZ 


ITIZENS  NATIOf^JALBAFJK. ^^^. 

&9.23e 
^        .  i.'         ^^fj/grif;  TFKi^ci         liSLTcU  22    •~,  ,Q  71 

'**«8  >.v  T»  Twr  nanr»  ».  REPUBLIC^r  C;^?A-G:;  CCr^UTTLS  ! <;  3,000.00 

p:"fi  .   i  ^-  .  ^-        .  .^!  ._; 

^S  £  Three-thousand   and  no/100 ~~'^~ "^ —»<-..  •  >^a 

»^^4 


3   tickets  to  dinner,  in  Washington  D.C.'  ;  '  i-'i 


TiA.  p.  E. 


March   24,    1971 


U=^^;:v  Ll^-^M:^-  4^^^^ 


•:  I II.  i».  2 3& 7i:     6 ;.« lo  i  6««   ^'^""^  °-  ^5"iHjo?f^tfi5t)oo/ 
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26.4     ROBEFT  ISBAM  DEPOSITION,   NOVEMBER  29.    1972,    EXHIBIT  E,  NADER  v.    BUTZ 


i; 


£i  PAY  AISY  BAr:K.  P.E.C.  ?^^JZ         2 


L.k'«*w#«b.w  ;.->    i 


-C^  PAY  ?.%-V,3ANX,  P.E.G.  f:^  S  ;:; 

—  V1--  >  .-. 

"T   --is 

"^-       ^.^:     vi-: 


3D 
CO 


"J 

5? 


i 
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2e.4     ROBERT  ISSAM  DEPOSITION.   mVEMBER  29.    2972.   EXHIBIT  E.   NADER  v.    BUTZ 


EXFE.VDITUr^    VOUCtiEK 
TRUST    FOR  ACraCULTUIiAL   POLITICAL   EDUCATION 


TO    BE   CO'- 

I'LETED  :\::c\ 

C'iETCK. 

IS  issc'En 

Check   Ho. 

-->' 

^K 

Date 

^'_    J^   'I 

■y/ 

Anount 

c  r 

Payee 

•^-1-^-C-f 

Check  laailed-oE-  delivered  to 


/2c^  /: 

•r^^C^  (<  . 

'  —A^-^ 

-^-rU-r-L- 

■»'    X?;-  ^ 

^ 

/ 

1.      Anount   of    expenditure    requested  $      . 7  0~C~^' 


2.      Check   to  be  made   payable   to  Name_ 

Address   J^ ^  ■^.'.~- fc — i^-^ ^        '_-<l^^  VL-C- 


/•  T  -'r^*'  " "  z'^^'-  ':^"^  •  '^^'      (\y' 


.  ,  I    '-■' 


4.   Explain  to  whom  and  for  what  purpose  funds  are  to  be  used  (Give  as  many  details  as 

possible.   Attach  a:iy  correspondence,  carr.naign  literature,  etc.  which  might  be  helpful 
in  justifying  expenditure.) 


7 

*0 


-  c-  i^'t--V>'-^  1 


fi.   r.oci^jcst  5:.  ij.-.ittec!  •,.■: 


Cii^--.)  /  /  (D;:tc-) 
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26.4     ROBERT  ISHAM  DEPOSITION,   NOVEMBEB  29.    1972.   EXHIBIT  E.   NADER  V.    BlfFZ 

TRUST  FOR   AGRICULTURAL   POLITICAL  EDUCATIOrJ 

P.O.  BOX  32287  O  PHONE  A/C  512  341-8651  O  SAN  ANTONIO,  TEXAS  78216 


RECEIVED  OF   T.A.P.E.,    ^Z-iOOO-OOJ^^-CyiyV^^   FOR  REPUBLICAN   CONGRESS" 
(2   tickets   to  dinner    in  V/ashington  D.    C.  /3^24-71)  . 


.0-<^>-^  H~^^t^^<^^ 


(Date) 


(Check  #379) 


(537) 


26.4     ROBERT  ISHAM  DEPOSITION.   NOVEMBER  29,    1972,   EXHIBIT  E,   NADER  v.    BUTZ 


EXPENDIVUKE  VOUCHER 
TRUST  rOR  AGRICULTURAL  I'OLITICAL  EDUCATION 


Check  uailed-or  delivered  to 


TO 

BC  co:-r:'Lh:TCD  v]\a. 

CHECK 

IS    ISSUED 

1 

Check  No. 

^y~;- 

^C<<^ 

Date     ''^'"       -J    ^^ 

-ry 

A-Tiount 

r-^.-7 

r  c"^ 

-'  i- 

i 

Payee 

. trz-ct- 

w-^.-.-^ 

^  y 

1.  Amount  of  expenditure  requested 

2.  Check  to  be  made  payable  to 


$    .?-  /v-^ 


,  c_^ 


Kane  L^-^-i  ^^. ;^,^,/6  (^  V-^<.'^'  //:/ /2< ;:  C-<>  y^^-^-^^  C/l-: --<>.'/ 

7    T  /  -                  ~7  7 

Address  (^■C  i  i^,y-r~c  ;'-V-t:^iiL^/      /-i-/--^ .J — 

4.   Explain  to  w'r.o:;!  and  for  what  purpose  funds  are  to  be  used  (Give  as  many  details  as 

possible.   Attach  any  correspondence,  ca-mpaign  literature,  etc.  v.'hich  might  be  helpful 
in  justifying  expenditure.) 


<a 


s^/ 


a- 


Cl/^(^ 


Uc 


-<r^^i- 


i-,  c^  /<U-<; 


h^Lyt^ 


l^ 


^J     / 


S.   ko'-j'joir.  s^:l,-ittci  by 


/i  t 


(iiejT.c) 


/ 
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26.4    ROBERT  ISHAM  DEPOSITION.  NOVEMBER  29.    1972,  EXHIBIT  E,  NADER  v.   BUTZ 


TfJUST  FOR  AGRKULTUnAL   POLlTKAi:  EDUCATSOrJ 


P.O.  BOX  32237 


PHONE  A/C  512  341-8651 


O 


SAN  ANTONIO,  TEXAS  78216 


RECEIVED   OF   T.A.P.E.,    $2,000.00   to-^" REPUBLICAN  VICTORY   COMMITTEE" 
(two  tickets  to  dinner   i'n~v;ashington  D.^C.    3-24-71},/    ^^-^ 


(Date) 


(Check  #378) 
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26.4     POBERT  ISBAM  DEPOSITION.  NOVEMBER  29.    1972.  EXHIBIT  E.  MDER  v.   Birr?. 


EXrE.VDITlJRE:    VOUCHES 
TRUST   FOR  AGRICULTURAL   POLITICAL   EDUCATION 


TO    BE   COy.PLSli'D  V.WZy.    CV.F.CY-    IS    ISSUED 


ci'scii  ^.o. 


yS 


Date 


Amount 


..^      ,.,/C_^-.^ 


Check  r?i  1  e^i-or-  delivered   to 


a^ 


^  r^..  x^u 


■y . 


1.  Araount  of  expenditure  requested 

2.  Check  to  be  made  payable  to 


Name 


Address 


i/</-r;^;-i^v;tt^;>"^-:-:.c    D   C.    /-'r-^'C 

4.   Explain  to  vhon  and  for  what  ptirpose  funds  sie.   to  be  used  (Give  as  many  details  as 

possible.   Attach  any  correspondence,  campaign  literature,  etc.  which  miglit  be  helpful 
in  justifying  expenditure.) 


t 


^'  '/^-^  Mul  U^'  A^.J-^-^ 


7/ 


ii'J'    ^-'--i  i^-^'  '^^' 


5.      Ricu-rst   ouii-.itttd  by 


/ 


'.L^^'A     V:  ^^^. 


(;:ct:.icO 


V /  .y  ,■  / 
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26.4    ROBERT  ISB AM  DEPOSITION,  NOVEMBER  29.    1972.  EXHIBIT  E.   NADER  v.   BUTZ 


imSl  FOR  AGRICULTURAL   POL!T!CAl  EDUCATION 

O  PHONE  A/C  512  341-8651  •  SAN  ANTONIO,  TEXAS  7S21 6 


P.O.  BOX  32287 


RECEIVED  OF  T.A.P.E.,  $3,000.00  to  "KICK-OFF  '72  REPUBLICAN  DINNER" 
(3  tickets  to  dinner  3-24-71)_ 


(Date) 


(Check  #377) 
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26.4     FOBEFT  ISHAM  DEPPS TTrnv ^    WVEMBER  29.    W?2,    EXHIBIT  E.   NADER  v.    BITTZ 


EXPEN'DITURE   VOUCKKR 
TRUST   FOR  AGRICULTURAL   POLITICAL   EDUCATION 


\-0    BC   COy.i'LLTLD   t.-rlF:;   C-l-CCis    IS    ISS'JED 


'1   -^                                                           — '  ^ 
Check   t.o.     "1       y    /                                       Date        <         ^    -^                                                     y'   -7  ^.  ^" 
i uaue -    . .■  y               Amount            ^    ^/v- 


Payee  '^,<2—<  <.'  --'^<:^-<^^-<_--l 


-t 


1 


i 


Check  raai_led_Qr.  delivered   to  (  /^^f-t.  -- il-    -^f^/'^c 


1.  Amount  of  expenditure  requested  "  ■  S  ^  Z' "-t''''       5=^ 

2.  Check   to  be  nade  payable   to      •  Kane  iCc^f?  ^   /<^/      7  £  /l'-/]'-J-£:Cn.^.  /I/..,- 


Address    S^^.^jjj         (.'■■■    —    /^-S"" 


J;: -    .    ,  ^^. 


4.   Explain  to  who:?  and  for  what  purpose  funds  are  to  be  used  (Give  as  nany  details  as 

possible.   Attach  any  correspondence,  car.paign  literature,  etc.  which  might  be  helpful 
in  justifying  expenditure.) 


3  J^.'Al    &  i^  U^aL  /-,/  ft^<Jr^c,<-. 


/'C<^,6^, 


^U  /^.  //.^-    n^M.^. 


'-^^.Lc^'^U'V     ''-y 


y<  / 


^-y --^  /   •'-~  '     I 


fic-jj-st   EU>-itLc:l   by 
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26.4     WBEKF  ISHAf^  DEPOSITION,   NOVEMBER  29 .    7.07P.    EXHIBIT  K ^    r,An^n  ,,     .,^. 

ITIZENS  NATIOf^JAL  BANK...., 


.37y 


f-AOsTiN.'  TFXA.-,         MJrch   22 i y9j.\. 


.00  .';3f,v 

ir4 1  . 


PAY  TO  tm;;  oriDER  OR- 


! 

COyuMITTEE    rCK.REFUBLICAM   CONGRESS 


"  ■   J  2TO00.O0 


Txvo- thousand   and   no/100 


!  '-■ 


t 
-DOLLARS 


I      2    tickets   to  dinner    in  Washington  D.    C. 

1 L_j__ !    L..;.,  :       <y 


H^Jl^ 


T.  A.  p.  E. 


n:./\ 


— v-vV 


I"  L  IL  111.  ?:([:.  7i'         C.  li.i  in  1     flu"         Roberto.    Isham,    Trustee 

I.  ni,i"'e3&7i.     bi"'iui  a"  ,••0000  jooooo/ 


^  Si  .9 

^^    .  c 

.O  2 

•-a  4 


■iV^ITIZENS  NATIONAL  BANKc,.., 


AUSTIN.  TEXAS- 


Matpb   22 


PAY  TO  THE  ORDER  OF_ 


REPUBLICAN   VJCTORY   COI.C-IITTEE 


I 


Two-thousand  and   no/100 


1   CiT!Zt_ 


n:r- 


V<^5-t- 


378 


71 


88.2367 


-$ 


■2,000.00 


2   tickets   to  dinner   3-24-"At-'in 


VJashinqton,   D.   C. 


T.  A.  P.  E. 


D- 


I  si 

i 


b±:—^^.^-l^ot:^C 


/■V---V-V. 


i:  lil,i"'2  3E>?i:        &l"'lOl     Bii"       Robert  0.    Ijt^giQo'Qr^gggoo,,. 


0»      K 


mZENS  NATIONAL  BANK:.... 


.-AUSTIN.  TEXASJ 


March  22,  '•, 


PAY  TO  THE  ORDER  OF_ 


KICK-OFF    '72   REPUBLICAN   DINNER 


Three-thousand  and   no/100 


377 


-19 


71 


88.235 
1  141 


c  3,000.00 


_3_ti£iet.s_tcj_dinn er   a^iX4-71 


.;T|A.  P.  E. 


^ 


i:  uii  i'"2  3&7i:     E.i-10;  Br.' 


Robert  p.    I. 


^^--:\- 


^.^teocJ-ycfijSao/ 


(543) 


26. 4     ROBEKT  ISHAM  DEPOSITION,  NOVEMBEF  29,    1972,   NADER  v.   BVTZ 


^  TAV  J,:;v  ca; 

to  l.iJ    0;..J-! 


PEG  '5::^  3-— -•.    2 

■  ~    '. ..    -I  >  ; 

r  i-;  ;?:;< 

r>  .  ^   • .  ^  1 
^  —   '»■=  ;. 

>   .^   :.■  .-■  1 

o  r-  klgj 


.r=3 


??-:V^ 


IH 


^  PAY  a: 


I': 

ci  d 


P^   PAY  Af.Y  DAtlK.  ?.!«,.  ^t^^^  /Q 


rs> 


1:^1 


,•  I    7  0  i 


'   I 


CD 

ac 
crv 


M  (0 

n  o 

9'  H. 


o  •< 
n 

«<    rr 
O 

o 

O    rt 

rt  > 

rr  o 

0  o 

n  o 

g 


o 

o 


c- ;  ^^     APR 


^   TAV  A.'iV  SANK,  r.i.Z.  ^  ^q;~ 
i^.:.    c....   ....:^:.:.c:i2^-      APR 


o 


<       >  ».  ...1 

o 

z 


—    ■»         o 


:^' 
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27.     On  March  22,  1971  Whitaker  sent  the  President  a  memorandum 
for  the  President's  meeting  with  AMPI  officials  scheduled  for  the  foll/owing 
day.   The  memorandum  stated  that  the  dairy  lobby  had  become  very  strong 
and  lately  had  decided,  like  organized  labor,  to  spend  a  lot  of  political 
money.   The  memorandum  also  stated  that  Ehrlichman,  Shultz,  Cashen, 
Assistant  0MB  Director  Rice  and  other  White  House  officials  had  met  with 
Hardin  and  Under  Secretary  of  Agriculture  Campbell  on  the  problem  on 
March  19,  ^1971  and  recommended  that  the  President  hold  the  line,  listen 
to  the  dairymen's  arguments,  and  await  developments  on  the  bill  in  the  next 
two  weeks  to  see  if  the  Democrats  could  move  on  the  bill. 


Page 

27.1'  Memorandum  from  John  Whitaker  to  the  President, 
March  22,  1971  with  attachments  (received  from 
White  House) 546 
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27.1     JOm  WEITAKER  MEMORANDUM.   MBCB  22.    1971,    WITH  ATTACHMENTS. 


THE  WHITS   H3'JS: 


,^^.  March  22,    1971 

001234 


3i 


MEMORAXIiUM  FOR  Tri£  PRESIDENT 
f 

SUBJECT:  Meeting  with  IS  Key  Dairy  Industry  Personnel 

(/Vssoci2.tcd'Milk  Producers,   Inc.) 


^ 


abinet  Room  r^   ■■ 


Tuesday,    March  23 
10:30  a.m.     (Z3ininutes) 


I.       PURPOSE:     To  hear  their  views  on  recent  decisions  by  the  Adminis- 
tration on  dairy  products. 


n.   BACKGROUND: 


The  dairy  lobby  has    become  very  strong  --  a  very  large  doopcrative 

organized  labor,   to  spend  a  lot  of  political  monay.     Pat  Hillings  and 
Murray  Chotiner,   for  exanr.ple,   are  involved. 

By  April  1  each  year,   the  Departinent  of  Agriculture  annodnccs  their 
decision  on  milk  price  supports.     The  lobbying  (Senators. XliHur  and 
Curtis,  Speaker  Carl  Albert,   Wilbur  Mills,   etc.  )  has  boon  intense -this 
year.     On  March  12,   you  approved  the  recommendation  of  Secretary 
Hardin,   George  Shultz,   Joha  Ehrlich:Tian  aiid  Pete  Peterson,  and  U5DA 
announced  a  three-part  package  to: 

■  ;  1.     Hold  the  support  price  for  manufactured  milk -at  S4.  66.per.-h«ndfcd 
weight  for  the  1971-72  niarkoting  "year  beginning  .'ipril  1,    1971,   (this  is 
nov/  about  SO.  5%  of  parity).     The  lobby  wanted  $5.  05  per  hundred  yvoii^ht 
which  would  bo  about  87.  2To  of  parity.     The  Administration  was  concerned 
that  further  increases  in  the  price  of  milk  (increased  $.  33  or  97o  last  year) 
would  result  in  over  production,  plus  a  possible  ponny-pcr-quart  increase 
in  the  price  of  milk; 

2.     USDA  announced  purchase  of  chees&for  the  USD.A.  food  (school 
lunch)  program; 


m 


NOTE:      THE  INDISTINCT  STAMP  MARK  IN  THE  UPPER  RIGHT  CORNER  OF  PAGE 
ONE  STATES,    "THE  PRESIDENT  HAS  SEEN  THIS.  " 
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27. 1     JOHN  WHITAKER  MEMORANDUM,   MARCH  22,    1971,    WITH  ATTACHMENTS 

-  2  - 

3.     USDA  noued  :hat  '/ou  directed  the  Tariff  Conomission  to  conduct 
an  ir.irr.c.di-tc  L^vc  -  .i :?.:!:. \  ':..::'.2V  Sjc'.ion  22  on  I'r.o  ii^-pcvts  of  choose 
because  of  the  sharo  1970  increase  in  cheese  imports  and  the  need  to 
protect  the  nrico  s.-.pports  fr  r  milk  in  the  face  of  these  increasing  imports. 

Finally,    last  week.    Congress  (at  Carl  Albert's  instigation) 'started  talk 
of  introducing  a  bill  to  set  m.ill-: .prices  at  SSfo  of  parity.     Albert  obviously 
sees  "a  nood  thin^.  ''    Page  Belc.her  is  concerned  that  the  Democratic 
leader sliip,   to  embarrass  you,    could  get  enough  liberal  sugport  for  the 
bill  (in  spite  of  the  penny-per-quart  increase  in  the  price  of  milk  from. 
tWc  consumer  vie'.vpoint)  combined  vvith  rural  Republican  Congressmen  who 
don't  want  to  take  the  heat  to  pass  the  bill  and  confront  you  witli  a  very 
tough  veto  situation. 


■"o" 


John  Ehrlichman,   George  Shultz,   Don  Rice,   Kenry  Cashen  and  John 
Whitaker  m.et  with  Secretary  Hardin  and  Under  Secretary  Phil  Cam.pbell 
on  this  problem  last  Friday  and  recommended  that  you  appear  in  this  meeting 
to  hold  the  line,   listen  to  their  arguments  and  then  await  developments  on  the 
bill  in  the  next  two  weeks  to  see  if  the  Democrats  can  move  the  bill. 

001235      , 

m^  ACTIONS  REQUIRED: 

Enter  the  Cabinet  Room,   go  around  the  table  meeting  them  (Harold  Nelson^ 
General  Manager  of  Associated  Milk  Producers  and  David  Parr  are  the  two 
key  "movers"  although  the  Association  President,   John  Butterbrodt  will 
also  be  there.     See  Tab  A  for  attendees).     When  you  sit  dosTO,  Secretary 
Hardin  and  Under  Secretary  Phil  Campbell  v.;ll  be  on  your  right  and  Mr. 
Butterbrodt  on  your  left. 


rV.    POINTS  or  DISCUSSIOX: 

You  might  wish  to  make  an  opening  statement  (sec  Tab  B)  and  then.toss 
the  ball  to  Hardin. 

Tab  C  is  a  Fact  Sheet  on  the  group  prepared  by  Under  Secretary  Campbell. 


w  ^iu  (?-  ^o  Lu.^  U 
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27. 1     ATTACHMENT  TO  JOHN  WEITAKEB  MEMORANDUM 

Lisi  I-  ;:-;v  dmpv  r.io-jsrw-:  rzr..     . ; 

TO  M!li:'r  ••.lT!t  THE  PkESIDZ.T 
Li  slccl  AlD^i.-.^^cticl  Iv 


Mr.  F^ul  Ar:'o-:i.  I'::..;  '■.:■.: 
Pure  Milk  r;t..-.;>: -^  C:  ■ '\  ■  '■•a  ivo 

Sunri^.  :::       .  ••:  ;.  ■;. :. 

603   269-4  550 

Paul  Alagia,  Esquire,  Ex-eculiivo  Director  and  General  Counsel 
Dairynen ,  Inc. 

506  Portland  Fcccral  Building 
Louisville.  Kentucky  40218 
502   585-4301 

Mr.  Melvin  Besener 

Route  1 

New  Ulni,  Minnesota   56073 

507  354-4404 

t^^ .    John  E.  Butterbrodt,' PrGsidr?nt 
Associated  Milk  Producers,  Inc. 

Burnett,  V.'isconsin   53922 
414_  885-6076 

Mr.  Bill  Eckles,  General  Manager 
Pure  Milk  Products  Co-Operative 
500  North  Park  Avenue 
Fond  du  Lac,  VJisconsin   54935 
414   921-4720 

Mr,  Don  Grer.g,  Regional  Manager 

Associa.ed  Milk  Producers,  Inc. 

Central  Region 

1020  North  Fourth  Avenue 

Sibley,  lov.-a   51249 

712   754-2511 

Mr.  VI.    R.  Griffin 

Route  1 

Nev.'castle,  Oklahoma   73501 

405   778-3474 


001236 
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27.1     ATTACHMENT  TO  JOHN  WSITAKER  MEMORANDUM 

Mr.    Carlylc  !U-nscn,    RoQ-i-onal    Manager 

Associated  r'.ilk  I'rcJ'.:ccrs  ,    Inc. 

Northern    Region 

Box   455 

Kev.'  Uln,    Mintic-^o-'.rv      5C-072 

507      354-8334 


^Marion   Eclvyii  Ilarrif-on,    Esquire    v_^'r  ■-•'•'' 

V.'ashi  net  or.   Courpc".    I'or   A.-.-ociated  Milk  Producers,    Inc. 

Reeves    i  Harrison 

1701   Pennsylvania   Avenue,    N.    W. 

Washington,    D.    C.      20006 

202      298-9020 

.  .-'HontirablG  Patrick  J.   Hillings 

Washington  Counsel    for  Associated  Milk  Producers,    Inc. 

Reeves   £■  Harrison 

1701    Pennsylvania  Avenue,    N.    W. 

Washington,    D,    C.      20006 

202      298-9030 

Mr.  Wesley  Johnson,  Executive  Vice  President  and  General  Manager 
Mid-America  Dairymen,  Inc. 


Springfield,  Missouri   65804 
417"  -881-8112 

Mr.  John  A.  Moser,  President 

Dairymen,  Inc.  001237 

Route  1,  Box  560 " 

Louisville,  Kentucky  40218 

502   241-S2S1 


J/Ua 


Harold  S.  Kelson,  Esquire,  General  Manager 
Associated  Mill^  Producers,  Inc. 
GPM  Building,  4th  Floor 
San  Antonia,  Texas   73216 
51?   341-3651 

"^Mr.  David  L.  Parr 
Associated  Milk  Producers,  Inc. 
Box  9589 

Little  Rock,  Arkansas   72209 
501   562-1900 


■2- 
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27.1     ATTACHMENT  TO  JOHN  WHTTAKER  MEMORANDUM 


Mr.  Bill  Pov;oll,  Prosidont 
MJd-Ar.or;'.ca  D-iry.-.cn,  Inc. 
Rou  L  G  1 

Princol-on,  Missouri  64073 
816   74J-31Ci 

Mr.  P.  L.  Hob  ■,:;;■(•;:■! 
Dairyncn,  Inc. 
Joncsboro,  Ter,:-,ci=see   37659 
615   753-3336 

Mr.  Avery  V'o?o 

Associated  Milk  Producers,  Inc, 

Route  2 

Antioch,  Illinois   60C02 

312   427-2255  office 

Mr.    Frank  v:hite 

Associated  Milk  Producers,    Inc. 

Route    2 

Cedar  Vale,  Kansas   67024 

316      753-3600 
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o?   1     ATT&nnmNT  TO  JOm  WHITAKER  MEMDRANDUM 


Department  of  Agvirp.^*--- r.i  Attorvl^os 

Clifford  M.    Hardin,   Secretary 

J.   Phil  Campbell,   Under  Secretary 

i 
Clarence  D.    Palmby,  Assistant  Secretary 

Richard  E.    Lyng,   Assistant  Secretary 

William  E.   Galbraith,    Deputy  Under  Secretary 
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White  House  Staff  Attendees 

George  Shultz 
John  Ehrlichman 
Donald  Rice 
;icnry  Cashen 
rohn  Whitaker 
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27.1     ATTACEMENT  TO  JOHN  WHITAKER  MEMORANDUM 
OPEXIXG  STAT£:-.:z:sT  3Y  THE  Pr.ZSIDCXT 

Secretary  Harcliii  has  tcid  :ne  about  g:  t;at  changes  which  have  taken 
place  recently  in  the  markctir.g  of  milk.     He  has  told  me  about  your 
organization  (Associated  Milk  Rroducers,    Inc.  ).     I  am  sorry  I  was 
unable  to  attend  yovir  convention  in  Chicago  last  year. 

We  are  very  much  impressea  with  what  the  Associated  Milk  Producers, 
Inc.   has  been  able  to  do  in  gaining  bargaining  strength  for  producers. 
Secretary  Hardin  has  told  m.e  that  a  cooperative  organization  such  as  yours, 
through  responsible  bargaining,    can  be  of  tremendous  value  to  producers  a-d 
may  even  begin  to  niinimize  the  need  for  so  many  government  programs  f.ir 
the  dairy  industry.  001  9 dO 

During  the  years  I  have  been  in  Government,   rcpresenta..ives  of 
dairyiften  have  kept  me  well  aware  of  the  heavy  Government"  involvement 
iu  your  business.     Innport  quotas,   price  supports,    speciad  school  milk 
programs,   marketing  orders  --  all  of  these  are  of  real  concern  to  dairymen. 

.  IJcnow  too  that  Secretary  Hardin- is  jjarticularly  v/elL  equipped  to  assist 
dair^Tnen  with  these  programs.     His  early  background  as  an  agricultural 
econonnist  was  as  a  dairy  specialist.     As  a  matter  of  fact,   I  understand  he 
wrote  his  doctoral  thesis  on  milk  marketing-' 

(At  this  point  the  President  could  turn  to  Secretary  Hardin  and  suggest  that 
he  might  elaborate  on  m.attcrs  of  current  interest  to  the  groun) 

m 
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27. 1     ATTACHMENT  TO  JOHN  WHITAKER  MEMORANDUM 

-  2  - 

»H0  ARE  VISITORS? 

Tv.c   tor)  cr^cnf''"!'    "•:    '  "~icir'.f?':i  ?'ill:   ;'rctd'.tc?r';.    Inc.,  '"hich 
is   a  huge  coop^r^r.ivc   frori  Mir.;iesoca   through  Texas. 

Heciiquai-tc-s:      i;'..>.  .'siicwic,    Tc;:3S 

They  hav2  been   .if ective   ir.  bar^ainin';  for  higher  prices   for 
producers  and  have  been  accivc  ia  policies. 

U.    S.    DAir.Y   INDUSTRY 

No.  of  Dairynen:        1959     -  .  1,000,000 

1969  -'   .    400,000 

Production  and  Gross   Incone: ' 

1964     -     127  billion  pounds  -  $5.  billion 

1970  -     117         "  "         -     6.5       " 

Consumption:       Per  capita  cons ur?.p cion  steadily  declining 

ADMiNiSTP-\Tio:^  .\C7io::s  ?AV0?-'-.3'-F.  TO  !:AiR":r::N'  -••.'':._•.."/■  .  ^^-  .y 

1  Ti.^--J    - — ..    -—J..     /     ^     nrt  o /.     '»o    .._     f  r.    K  e '       •    ' 


V 

—  > 


2.  President  ir.oosed  ir.oort  Quotas  on  dairy  products,   early 
1971. 

3.  President  sir.nad  1970  ram  Bill  vhich  contained  improved 
Class   1  Base  provision.      (Tnis  was  widely  sought  by  all 
dairymen.) 

A.     President  signed  1970  Marketing  Bill  '.-rhich  pernits  producer 
"checkoff"  or   fcndj   for  ororotion  of  dairy  products. 

\fflAT-DO  DAIRYrgN'  \m\ir  OvJ  1  <v'i 

1.  Increase  in  1971  su-n::ort  price.      Secretary  Hardin,   on 
3-12-71,    announced  no  change  for  this  year. 

2.  Economic  fonzula  for  pricing  market  nilk  -  Producer  proposal 
>^.._r^,           was   rejected  by  USDA,  but  Secretary  Hardin  has  said  we'll 

try   to  work  out  acceot.ible  co-pro=iise. 

3.  Continuatiou-ef  .,?j.?ir-i.r?-5-rh-^o?   v,-^,;   (f,y,    1972)    does  not 
include  thia  -^jkiJFT;;. .  ivizt,  ca  ^*,,  nitllion. 
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23.      At  approximately  10:16  a.m.  on  the  morning  of  March  23,  1971 
Secretary  Connally  spoke  by  telephone  with  the  President.   According 
to  a  memorandum  by  Whitaker,  Connally  suggested  that  the  President  go 
along  with  the  dairjraien  he  was  scheduled  to  meet  at  10:30  a.m.  and 
announce  that  he  was  ready  to  go  to  85%  of  parity  ($4.92). 
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28.1  Tape  recording  of  President's  statement 
during  telephone  conversation  between  the 
President  and  John  Connally,  March  23,  1971, 
10:16-10:19  a.m.  and  House  Judiciary 

Committee  transcript  thereof  556 

28.2  White  House  record  of  John  Connally  contacts 
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28.3  John  Connally  log,  March  23,  1971  (received 
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28. 1     TRANSCRIPT  OF  TELEPHONE  CONVERSATION  BETWEEN  THE  PRESIDENT  AND 
JOHN  CONNALLY,   MARCH  23^    2971,    10:16-10:19  a.m. 

TRANSCRIPT  PREPARED  BY  THE  IMPEACHMENT 
INQUIRY  STAFF  FOR  THE  HOUSE  JUDICIARY 
COMMITTEE  OF  A  RECORDING  OF  A  TELEPHONE 
CONVERSATION  BETWEEN  THE  PRESIDENT  AND 
JOHN  CONNALLY  ON  MARCH  23,  1971  FROM 
10:16  TO  10:19  A.M. 


PRESIDENT: 


[Picks  up  telephone.]   Secretary  Connally  please. 
[Hangs  up. ] 
[Telephone  buzzes.] 


BULL: 


Mr.  President,  Congressman  [unintelligible]  is  here  for 
five  minutes. 


PRESIDENT: 


Oh  yeah.  Tell  Haldeman  not  to  come  in  until  —  I  just 
wanted  to  call  [unintelligible]  told  Haldeman,  I  just, 
never  —  I  just  told  Haldeman  to  come  in.  Tell  him  to 
wait. 


BULL: 


Oh,  I  didn't  realize  it,  sir. 


PRESIDENT: 


All  right,  hold  him.   I'll  just  be  a  minute. 


BULL: 


Fine,  sir. 


PRESIDENT: 


Hello.   ["Yeah"  in  background.] 


Yeah,  I  thought  it  was,  uh,  was  very,  very  helpful 
for,  uh,  you  to  give  those  guys  a  good  shot  like  that 
this  morning.  And  as  I,  and  I  as  I  am  sure  you  could 
see  I  was,  uh,  trying  to  shame  a  few  of  them  a  bit 
because  — 
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28. 1     TBANSCBIFT  OF  TELEPHONE  CONVERSATION  BETWEEN  THE  PRESIDENT  AND 
JOHN  CONNALLY,   MARCH  23,    1971.    10:16-10:19  A.M. 

Yeah. 

Yeah.  Well,  uh,  I,  I  tell  you  that  it's  very  tight 
in  the  Senate.  It  looks  like  we're  about  two  votes 
short.   Isn't  that  something? 

Yeah.   But  it's,  but  for  this  country  and  what  it 
is,  it's,  uh,  almost  a  death  wish  isn't  it?   It's  a 
death  wish.   They,  uh,  we,  uh,  we're  afraid  to  do 
this  or  that  because  of,  uh  —  Well,  it's  a  —  as 
the  country  gets  more  and  more  intelligent,  they 
get,  uh,  more  and  more  fearful;  and  that's,  and 
that's  what  happened  to  the  Greeks,  and  what  hap- 
pened to  the  Romans,  it's  what's  happened  to  the 
British,  it's  what  happened,  you  know  —  That's 
what  happens. 

Yeah.   Huh,  well,  it's  a  retreat  from  greatness,  too. 
It's  a  retreat  from  leadership.   Retreat  from  leader— 
but  anyway,  we're  on  the  side  of  the  angels,  and,  uh, 
and  I  appreciated  your  picking  up  and  pitching.   That  s 
the  way  to  do  it,  slug  it  right  to  them. 

Um  hm. 
Yeah. 

Yeah.   Well,  you've  handled  it  all  extremely  well. 
That's  all  right.   [Laughs] 

-2- 
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28. 1     TRANSCRIFT  OF  TELEPHONE  CONVERSATION  BETWEEN  THE  PRESIDENT  AND 
JOHN  CONNALLY,   MARCH  23,    1971,    10:16-10:19  A.M. 

Yeah.   Yeah,  the  —  don't  worry.   They,  uh,  they'll 
remember  it.   [Laughs] 

Yeah,  at  10:30.   [Telephone  rings.] 

Yeah.   Yeah.   They're  quite  a,  quite  a  group. 

Uh  hm. 

You're,  you're,  you  leaning  to,  to  the,  [telephone  rings] 
to  do  it  this  year? 

Uh  hm.   Uh  hm. 


Huh. 


Yeah. 

Get  out  the  argument  that  if  you  do  it  this  year  you 
raise  the  price  and  all  that  sort  of  thing. 

Right. 

Well,  I'll  try  to,  uh,  be  equipped  for  other  things. 
He's  going  to,  uh,  meet  with  'em  at  10:30,  and  I'm  going 
to  try  to  keep  — 

Yeah.  Yeah,  but  I  want  to  be  sure  I  don't,  don't,  don't 
cross  the  bridge  today,  that's  what  I  mean,  and  I'm  glad 
to  talk  to  you  about  it.   I  didn't  know  that  —  Okay. 

Got  it. 
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28. 1     TRANSCRIPT  OF  TELEPHONE  CONVERSATION  BETWEEN  THE  PRESIDENT  AND 
JOHN  CONNALLY,   MARCH  23.    1971,    10:16-10:19  A.M. 

Um  hm.   Um  hm. 


Yeah.   All  right. 
Okay . 

We'll  [unintelligible]  in  there. 
[Hangs  up. ] 
PRESIDENT:        Hello  [unintelligible] 
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28.  2     WHITE  HOUSE  RECORD  OF  JOHN  COMALLI  CONTACTS 
WITH  THE  PRESIDENT,   MARCH  2Z,    1971 


CONNALLY;  JOI^MB;     ;^EC^n'];AF!rV,0>*  T$EASUrv.Y 
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28.4     JOHN  miTAKER  MEMORANDUM,   MARCH  25,    1971 


•>  , 


Jf 


001247 


March  25,   1971 

CONFIDENTIAL 


.•._;..-.:.^U  .:  7CR  THE  RECORD  . 


^. .-.—  .  I 


Prc5id>jnt's  \(oeting  with  20  Key  Dairy  Industry 
Porsor-iol  (Aaaociated  Milk  Producers,  Inc.) 
CAbinct  Room 

Tuc«d.\y,  March  23,   1971     . 
10:35  -  11:25  a, m. 


\\l!h  Secre'.Ary  H.^rdia  and  Under  Secretary  Phil  Campbell,  you  xnet 
a.  20-niAn  oole-^ation  of  dairy  industry  personnel  because  you  had 
dcciiicd  not  t-j  iacroaso  milk  price  supports  from  ahout  3I>7»  to  85% 
of  (iirlty,    and  you  wanted  to  hear  their  case  for  milk  supports  up 
l3  •'.  J  ■  of  p-ritv.     Vou  m.icle  a  brief  speech  about  appreciation  of 
tliolr  aupnort  and  how  they  were  solid,  patriotic  people  representing 
th9  hoartland. 

They  made  the  point  that  they  felt  a  price  support  of  about  $30-35 
nullion  would  produce  $500  million  in  revenue  for  the  dairy  farmers. 
V.'ith  the  taxes  on  this,   It-wo'old  cost  the  Government  nothing.     They 
also  talked  about  hii^h  labor  and  capital  coats  putting  the  dairy  farmer 
in  a  real  price  squeeno.     Finally,  there  was  much  give  and  take  about 
the  question  of  v.h-thc-r  this  Cooperative  (which  represents  about 
30-407a  of  tho  milk  industry)  could,  in  effect,   control  their  own 
production  so  as  not  to  overproduce. 

Hardin  and  Camnbsll  dwelled  on  tho  point  that  they  were  not  at  all 
euro  if  prices  wore  increased  that  production  would  go  up  so  high 
that  tho  market  would  tumble. 

I       Just  before  the  meeting.   Secretary  Conivally  called  to  suggest  that 
t      y°^  CO  ^lo'i;  and  announce  you  wore  ready  to  go  to  SSTo  of  parity. 

Ilirdin  v.as  cy^r.ir.ri  this,    as  it  turned  out,   and  you  made  no  commitment 


(562) 


28.4     JOHN  miTAKER  MEMORANDUM ^  MARCH  25,    1971 
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one  way  or  the  other  in  the  meeting.     Tho  meeting  was  held  ia  tho 
background  of  the  posiiibility  thai  the  Democrats  are  trying  to  ram 
throujh  a.  bill,  v/i'.r>.  Carl  /Jbert  leading  the  troops,   for  a  mHJidatory 
85%  prico  support,   which  if  passed,  would  put  you  in  a  tough  spot 
to  veto  it  with  next  year's  elections  coming  up, 

«You  promised  tliat  although  you  had  missed  their  meeting,  last  year 
in  Chicaso,  you  would  do  your  very  best  to  come  to  liieir  next 
annual  meeting  (Soptamber  3-4,    1971,  probably  ia  Cliicago  again). 

Later  the  sai-ne  day,  you  convened  Secretary  Connally,  Secretary 
Hardin,  Goorgo  Shultz,  John  Ehrlichman,  Don  Rice  and  I  to  map 
out  efcratogy  on  this  problem^  ^ 
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NOTE:     IN  THIS  PARAGRAPH.    THE  WRITER  IDENTIFIES  HIMSELF  AS  THE  SIXTH  PERSON 
WHO  ATTENDED  A  MEETING  WITH  THE  PRESIDENT  OS  THE  AFTERNOON  OF  MARCH 
22.    1971.      THE  WHITE  HOUSE   "WHITE  PAPER'  THE  MILK  SUPPORT  PRICE 
DECISION  OF  JANUARY  8.    1974  IDENTIFIES  THAT  PERSON  AS  JOHN  WHITAKER 
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29.     On  March  23,  1971  from  10:30  to  11:25  a.m.  the  President,  Hardin, 
Shultz,  Whitaker  and  other  White  House  and  Department  of  Agriculture 
officials  met  in  the  Cabinet  Room  of  the  White  House  with  Nelson,  Parr, 
Harrison  and  approximately  15  other  representatives  of  AMPI  and  other  dairy 
cooperatives.   They  discussed  political  support,  price  support  levels  and 
other  matters. 


Page 

29.1  Tape  recording  of  meeting  among  the  President 

and  dairy  representatives,  March  23,  1971,  10:35  - 

11:25  a.m.,  and  House  Judiciary  Committee 

transcript  thereof ^°" 

29.2  White  House  list  of  participants  in  March  23,  1971 
meeting  of  the  President  and  dairy  leaders  (received 

from  White  House) ^^^ 
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29.1     TRANSCRIPT  OF  MEETING  AMONG  THE  PRESIDENT  AND  DAIRY 
REPRESENTATIVES,    MARCH  23,    1972,    10:35-11:25  A.M. 


TBANSCRIPT  PREPARED  BY  THE  IMPEACHMENT  INQUIRY 
STAFF  FOR  THE  HOUSE  JUDICIARY  COMMITTEE  OF  A 
RECORDING  OF  A  MEETING  BETWEEN  THE  PRESIDENT 
AND  LEADERS  OF  THE  DAIRY  INDUSTRY  ON  MARCH  23 
1971,  FROM  10:35  to  11:25  A.M.  


PRESIDENT:  Let  me  get  around  to  say  hello  to  everybody. 

UNIDENTIFIED:  All  right.   [Laughter] 

PRESIDENT:  All  fifty  states.   I  know  the  answers  [unintelligible] 

UNIDENTIFIED:  [Laughter]   [Unintelligible] 

PRESIDENT:  Yeah,  right.   I  know  you've  done  a  good  — 

UNIDENTIFIED:  [Unintelligible]  Mr.  President. 

PRESIDENT:  All  right.  It's  good  to  see  you  here. 

WHITE:  Frank  White  from  Kansas, 

PRESIDENT:  It's  good  to  see  you. 

UNIDENTIFIED:   Jim  [unintelligible] 

GRIFFIN:       [Unintelligible]  Griffin  from  Oklahoma. 

UNIDENTIFIED:   Mr.  President,  Mr.  President,  right  back  here  are  a  couple 
of  — 

PRESIDENT:     Oh  yeah,  yeah.  Didn't  mean  to  walk  by  you. 


NOTE-     The  quotation  marks  used  in  this  and  other  House  Judtczary 
Committee  transcripts   ore  for  eonvemenae  and  do  not 
indicate  verbatim  quotation  by  the  speaker. 
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25.1      TRANSCRIPT  OF  MEETING  AMONG  THE  PRESIDENT  AND  DAIRY 
REPRESENTATIVES,   MARCH  23.    1971,    10:35-11:25  A.M. 


HANSON: 


Carlyle  Hanson,  Minnesota. 


PRESIDENT:     Right,  right.   Boy,  I  know  those  two  states. 

[Laughter] 
UNIDENTIFIED:   [Unintelligible]  from  California. 
PRESIDENT;     You  drink  milk  don't  you? 
UNIDENTIFIED:   Oh  sure. 

[Laughter] 

PRESIDENT:     Well,  good.   [Unintelligible],  Wonderful  time  to 
leave,  uh,  you  know,  for  that  funeral  for  that, 
uh, 

UNIDENTIFIED:  Oh,  yes,  yes. 

PRESIDENT:  fellow,  uh,  Whitney  Young.   Great  fellov;. 

UNIDENTIFIED:  All  the  way  from  Kentucky. 

UNIDENTIFIED:  Yes,  Mr.  President. 

PRESIDENT:  Good  to  see  you  here.   Good  to  see  you. 


BESSEN: 


Melvin  Bessen  from  Minnesota. 


PRESIDENT:     Yeah.  Minnesota,  [unintelligible].   I  can  tell  the  way 
you  pronounce  it. 


-2- 
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UNIDENTIFIED:  Right. 

UNIDENTIFIED:  lUnlntelllgible]  of  Texas. 

UNIDENTIFIED:  How  are  you? 

UNIDENTIFIED:  How  are  you?  Good  to  see  you. 

PRESIDENT:  You're  one  of  our  fellows. 

BUTTERBRODT:  John  Butterbrodt,  Wisconsin. 

PRESIDENT:  Yes,  glad  to  know  you.  Good  to  see  you.   [Unintelligible] 

UNIDENTIFIED:  [Unintelligible]  Illinois. 

PRESIDENT:  Yeah,  Illinois. 

UNIDENTIFIED:  Yeah. 

UNIDENTIFIED:  Right. 

PRESIDENT:  Les  Arends'  state.  We  just  introduced  [unintelligible] 

UNIDENTIFIED:  Unless  you  — 

PRESIDENT:  Have  you  got  any  farmers  in  your  district?  Are  you 
kidding? 

[Laughter] 
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AFFELDT: 


Paul  Affeldt  [unintelligible] 


PRESIDENT : 


Yeah. 


BISHOP: 


John  Bishop,  Mr.  President  .  Iowa. 


PRESIDENT:     Right,  s — ,  good  to  see  you.  Well,  we're  delighted  to 
have  you  all  here.  Would  you  all  sit  down.   Sorry  to 
have  kept  you  waiting,  but  I  had  the  Secretary  of  the 
Treasury  on  the  phone,  and,  uh.  Secretary  Hardin  and  I 
had  to  talk  to  him  about  a  matter  that  might  involve 
agriculture  in  any  way,  you  know.   Consider  some  of 
those  [unintelligible]  and  the  rest,  where  you're  fighting  the 
good  battle  in  the  United  States  and  for  the  ag — , 
agriculture  community.  Let  me,  let  me  start  this  meeting 
with,  uh,  with  uh,  with  one,  uh,  one,  announcement  that 
may  be  of  some  Interest  to  you.   I,  uh,  first  wanted  to 
say  that  I  have  been  very  grateful  for  the,  the  support 
that,  uh,  we  have  had  in  this  Administration,  uh,  from  this, 
this  group.  Uh,  uh,  I  know  that,  uh,  in  American  agriculture 
this  is  the  most,  uh,  widely,  uh,  recognized  —  it  cuts 
across  all  of  the  farm  organizations.   It's  representative 
of  all  the  States.  Uh,  I  know,  too,  that,  uh,  you  are 
a  group  that  are  politically  very  conscious.  Not  in  any 
partisan  sense,  but  that  you  realize  that  what  happens 
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in  Washington,  not  only  affecting  your  business,  but, 
affecting  the  economy,  our  foreign  policy  and  the  rest, 
affects  you.  And  you're  willing  to  do  something  about 
it.  And,  I  must  say  a  lot  of  businessmen  and  others  that 
I  get  around  this  table,  they'll  yammer  and  talk  a  lot 
but  they  don't  do  anything  about  it.  And  you  do,  and  I 
appreciate  that.  And,  I  don't  have  to  spell  it  out.  Uh, 
my  friend,  uh,  [unintelligible]  and  some  others  keep  me 
posted  as  to  what  you  do.   The  other  thing  I  would  like  to 
say  is  that,  that  I,  uh,  I  appreciate  the  fact  that  this 
group  —  definite  Republicans,  Democrats,  in  this,  is,  uh  - 
and  this  may  sound  somewhat  —  The,  uh  —  Oh,  in  these 
days  it  is  sort  of  unfashionable  to  talk  patriotism  and 
the  rest,  but  I  still  do.   Now  this  group  is^uh,  uh,  is 
uh  —  coming  as  it  does  —  being  sort  of  a  bedrock,  the 
heartland,  as  we  call  this  America.   The  heartland  exists 
all  over  America,  not  just  in  the  Midwest.  Uh,  but,uh, 
that  you,  that  you,  have  such  a  strong,  deep,  uh,  commit- 
ment to  this  country  for  what,  what  it  stands  for.  Uh, 
that  and,  and,  and,  the  thing  that  —  In  many,  many  ways, 
all  this  I  appreciate.   That's  a  part  of  it,  in  fact, 
that,  that,  uh,  we,  we  have  s — ,  immediate  problems  of 
great  concern  to  you.   But  [unintelligible]  I've  been 
trying  to  say  in  a  nutshell  is  this:   That,  uh,  a  great 
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segment  of  agri—  ,  agriculture  has  done  an  enormously 
effective  job.   Its,  its  productivity,  and,  and  the 
quality  of  its  product,  etcetera,  for  America,  for 
American  consumers.  And  for  that  matter,  for  the  world. 
But  beyond  that,  uh,  this  group  also  has  done  a  job  far, 
uh,  uh  —  going  far  beyond  it.   Uh,  it's  done  --  You, 
you've  stood  for  those  things  that,  uh,  are  deeply  needed 
in  this  country  today.  And,  uh,  you  may  next,  perhaps, 
uh,  you  are  a  relatively  small  group  —  I  just  want  you 
to  know  that  in  this,  in  this  office,  that  kind  of  commit- 
ment, that  kind  of  support  above  partisanship,  this  is 
something  that  I  am  deeply  grateful  for.  Uh,  now,  with 
regard  to  another  thing,  I,  I,  uh,  missed  your  meeting 
in  Chicago  last  year,  as  you  are  aware.   In  fact,  uh, 
the  Secretary  gave  a  message.   But,  uh,  I  want  you  to 
know  that  I  have  talked  to  our  — 


UNIDENTIFIED:   Mr.  President? 
PRESIDENT: 


In  fact,  that's  the  Vice-President's  chair.  That's 
the  hot  seat.   [Laughter]   And,  uh,  you're  in  ~  the 
Secretary  of,  uh.  Defense,  uh,  belongs  here.  Attorney 
General,  uh,  let's  see  ~  That's  as  far  as  we  better  go. 
We  don't  want  to  get  into  that.  Anyway,  uh,  I  missed 
your  meeting  in  Chicago  but,  uh.  Cliff,  uh   [unintelligible] 
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about  the  possibility  of  your  next  meeting.  And,  I  want 
you  to  know  that,  uh,  at  your  next  annual  meeting,  since 
I  missed  the  other  one,  that  I,  uh,  I'm  going  to  do  the 
very  best  I  can,  lacking  some  kind  of  a  foreign  trip, 
or  something,  to  come  to  it.   I'd  like  to  —  I  think  that, 
one,  you  can't  do  each  of  these  meetings  each  year,  but, 
uh,  one  of  the  years  while  I'm  in  this  office  —  This 
would  be  a  pretty  good  year,  since  it's  a  non-election 
year.   And,  uh,  I'd  like  to,  uh,  meet  with  your  [unintel- 
ligible] I  won't  talk  too  long.   I,  uh,  did  want  to  just 
discuss  with  them  some  of  these  general  thoughts  that  I 
have  expressed  to  you  today.   So  with  that  introduction, 
uh,  that  I,  throw  the  ball  over  to  Cliff  Hardin.  And,  uh. 
Cliff,  uh  —  you  then  may  want  to  throw  the  ball  back 
across  the  table.  We  are  really  interested  in  hearing 
what  your  views  are.   Uh,  we've  got  many  decisions  at  the 
present  time,  as  you  know,  of,  of  the  [unintelligible] 
made  regarding  imports,  with  regard  to  the,  uh,  price 
supports,  and  all  the  rest.  And  [coughs]  so,  uh  — 


HARDIN: 


Well,  maybe  I  should  just  make  a  statement,  Mr.  President, 


PRESIDENT: 


Yes. 


HARDIN: 


that,  that  kind  of  shows  you  where  our,  our  differences  are. 
We  do  have  a  couple,  uh  —  I  don't  think  there's  any 
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quarrel  at  all  in  what  the  facts  are,  uh,  where  we  are 
on  milk  production,  and.uh,  consumption  —  these  sorts  of 
things.   The  situation  needs  to  be  resolved.   I  am  told 
they  did  raise  the  support  price  of  milk,uh,  uh,  on  a 
more  conservative  range  before,  at  one  time,  and  you  did 
so  at  that  time  for  good  reason.  Uh,  production  was 
dropping;  uh,  it  looked  as  though  consumption  might  pick 
up  a  bit.  And,  knowing  that  the  dairy  industry  is  a 
business  in  which  it  is  hard  to  get  in  and  out,  uh,  quickly, 
uh,  we  were  a  little  concerned  that  we  might  be  short  of 
milk  by  the  middle  seventies,  and  that  we'd  better  move. 
Well,  it  did  work,  uh,  or  something  worked.  Uh,  milk 
production  did  increase  a  bit.  Uh,  I  understand  it  is 
too  soon  to  tell  whether  this  is  a  new  trend  or,  uh,  how 
long  it  will  last,  but  the  facts  are  that  milk  production  is 
running  ahead  of  a  year  ago.  Uh,  total  consumption  last 
year  was  up  a  little,  uh,  per  capita  consumption  down  a 
bit.   And  the,  uh,  [unintelligible]  had  to  buy  to 
support  the  price.   The  cost  of  that  is  a  little  higher 
this  past  year  than  the  year  before.  Now,  that's  not  the 
real  issue.  The  real  issue  is,  in  my  mind,  uh,  whether 
we  dare  to  raise  the  prices,  uh,  which  eventually  results 
in  some  increase  in  the  retail  level.  Uh,  maybe  not 
immediately,  uh,  because  they're,  they're  drafted  at 
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market  price  above  supports  now,  uh,  just  a  bit.  Vh,   but, 
uh,  uh,  there  is  a  point  in  these  agricultural  commodities 
where  we  don't  control  supply.  Uh,  where  you  can  push 
over  the  hill.   Where  total  returns  start  reducing  if  you 
boost  the  price  up.  And,  uh,  no  one  can  prove  whether 
we're  at  that  point  or  not.   It's  a  matter  of  judgment. 
And  I  think  that's  where  our  differences  have,  uh,  come. 
We  have  talked  to  these  men,  that,  uh,  —  this  is  a  time  wl.en 
I  think  we  have  to  be  statesmen.  We  have  to  look  at 
what's  best  for  the  man  that's  pulling  the  teats  out  on 
the  farm,   if  I  can  use  that  old  expression- 

UNIDENTIFIED:   You  do  it  with  machines. 


HARDIN: 


And,  uh  — 


[Laughter] 
PRESIDENT:     I  know  something  about  that. 

[Laughter] 

UNIDENTIFIED:   [Unintelligible] 

HARDIN:        But,  uh,  that,  that's,  that's  the  issue.   I  think  we'd, 
I'd  like  to  hear  these  men 

PRESIDENT:     Right. 
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HARDIN: 


speak  up,  uh,  to  us  on,  on  the  point. 


UNIDENTIFIED:   Let  me  say  that  I,  Harold  and  I  stated  this  earlier, 
so  — 

PRESIDENT:     That's,  that's  really  it,  that's  where  —  Cliff's  really 
trying  to  get  to  do  the  right  thing.   In  other  words, 
the  point  is,  the,  you  can  get,  uh,  if  you  can  get  the, 
uh   [unintelligible]  come  up  with,  you  get  the,  uh, 
price  too  high,  you  get  a  situation  there,  you're  — 
It's  down,  it's  —  Drop  off  something  drastic,  and,  and, 
and,  uh,  so  we'd  like  to  know  your  views. 

NELSON:        All  right. 

PRESIDENT:     We  will  go  around  the  table  and  tell  us  what  you  want. 

NELSON:        First,  Mr.  President,  uh,  on  behalf  of  all  these  gentle- 
men, I  want  to,  uh,  thank  you  for  the  opportunity.  We're 
honored  to,  uh,  to  be  here,  and  we  know  how  busy  you  are,  and, 
uh,  we're  deeply  appreciative  of  the  opportunity  to  be 
heard  by  you.   Uh,  these  gentlemen  all  know,  uh,  while, 
uh,  many  people  in  agriculture  don't  think  of  you  as  having, 
uh,  agricultural  background,  they  all  heard,  uh,  what  you 
told  me  on  the  telephone  talking  to  me  at  our  meeting  about 
the  fact  where,  uh,  [unintelligible]  Congressmen 
[unintelligible]  problem  agricultural  area.   That,  uh, 
you're  deeply  aware  of  the,  uh,  economic,  uh,  importance 
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of  agriculture  and  that  you  have  an  unsullied  track 
record  in  support  of,  of,  uh   [unintelligible]  agri- 
culture.  They  all  know  that. 

PRESIDENT:     My  mother  and  father  are  both  from  Indian — ,  one  from 
Indiana  and  one  from  Ohio. 

UNIDENTIFIED:   Oh. 

PRESIDENT:     And  finally  when  they  retired  they  went  back  to  the  farm 
and  so  I  have  a  little  bit  of  agriculture  background. 

NELSON:        So  at  least  you  see  —  you've  seen  something  of  the  farmer. 
Uh,  and  the  Secretary  is,  Secretary  has  stated,  he  is, 
uh  -"  We  have  no  quarrel,  uh,  as  to  data,  and,uh,  it's, 
uh,  strictly,  uh,  a  matter  of  judgment.   We  have  had  an 
opportunity  fully  to  discuss  our  views  of  —  with  the 
Secretary,   Uh,  some  points,  uh,  we  have  tried  to  reach, 
the  points  with  which  we,  uh,  assume  are  of  concern  to 
you,  uh,  we  wish  to,  uh,  tie  this  case  right  up  to  them. 
Uh,  number  one:   [clears  throat]  affect  on,  uh,  consumer 
prices.   Well,  with  response  to  that,  it's  different. 
Uh,  the,  uh,  level  of  receipt  is  really,  uh,  a  market 
level  at  this  time.  And,  uh,  in  our  view  it  wouldn't  set, 
uh,  involve  any  increase  in  consumer  prices.   Uh,  although 
we  know  that  it's  inevitable  there  will  be  an,  an  —  press 
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even  based  on  this,  uh,  uh,  existing  immediate  situation 
there  have  been  some  increases  in  consumer  prices  of 
milk.  And,  and,  uh,  of  course,  uh,  we  know  some  more  of 
that'll  be  the  involved,  uh,  due  to  inflationary  forces  — 
which  we  are  well  aware  are  not  your  inflationary  forces. 
Uh,  number  two  is  for  the  need,  uh,  insofar  as  farmers  are 
concerned,  uh,  I,  I  think  that's  pretty  well,  uh,  uh, 
irrefuted.   The,  uh,  feeding-milk  ratio  is  the  lowest 
it's  been  in  ten  years.   The  cost  of  labor,  machinery, 
uh,  fuel  —  everything  that  farmers  use  to,  uh,  that  is 
involved,  uh,  in,  uh,  production  of  milk  —  uh,  it's.uh, 
has  increased,  and  is  increasing  and  they  are  in  a  real, 
real  bind.   Uh,  and  it's  our  view  that  irreparable  harm 
could  result  unless,  uh,  action  is  taken  to  at  least  try 
to  maintain  a  status  quo,  uh,  on  this  now.  Mr.  President, 
we  know  that,  uh,  all  the  ~  everybody  here  is  your  friend. 
And,  and,  uh,  I  know  you  know  as  we  know  that  sometimes  it's 
hard  to  convince  a  friend  that  what  you're  trying  to  get 
him  to  do  is,  uh,  good  for  him,  but  that's  the  posture 
that,  uh,  we  come  here  in.  Uh,  [clears  throat]  the,  uh 
—  not,  not  setting  the  support  at,  uh,  approximately  85 
per  cent  our  figures,  uh,  show,  would  result  in,  uh,  de- 
crease in  income  to  dairy  farmers  of  a  half  billion  dollars. 
And,  uh,  the,  uh,  cost  to  the  Government  [clears  throat]  of 
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uh,  setting  at  that  figure  would  be  an  increase  of 

thirty  to  thirty-five  million  dollars.   So,  the  arithmetic  we 

like  to  use  on  it  is  that  if  you  take  twenty  percent 
of  a  half  billion,  you've  got  a  half,  uh,  you've  got  a 
hundred  million  dollars.  And  so,  uh,  in  that  view  we 
feel  that  the  net  cost  to  Government  would  be  actually  no 
cost,  and,  uh,  a  gain.   Uh,  another  thing,  uh,  that,  uh, 
is  of  concern  to  us,  as  your  friends,  is  that,  uh,  the 

timeliness  of  the  action,  Uh,  we  all  know  that  sometimes  if 
action  is  delayed,  it's  not  appreciated  as  it  would  be  if 
it's  taken  in  a  timely  manner.  And,  uh,  that  pretty  well, 
uh,  sums  the,  uh,  thing  up,  uh,  as  concisely  as  I  know 
how.  Insofar  as  our  position,  uh  — 

PRESIDENT:     Let  me  get  this,  uh  —  [coughing]  this  is,  uh,  this  is, 
uh  —  The  real  point,  the  real  point  is  this:  what  we 
put  —  say  that  the,  uh,  the  raising  the  thing  to  eighty- 
five  doesn't  bother  me  a  bit. 


NELSON: 


Yes,  sir.   Yes,  sir. 


PRESIDENT:     The  question  is,  how  are  you  going  to  look  a  year  from 

now?  Now,  does  anybody  have  any  other  view  on  this?  Is 
this  the  unanimous  view?   I,  uh  —  See,  that's  the  concern 
that,  uh,  has  been  expressed  as  to  whether  or  not  if  you. 
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you  go  that  you  are  going  to  eighty-five  [unintelligible] 
said  that  the  figure  in  those  terms  would 

ITNIDENTIFIED :   Yes,  sir. 

PRESIDENT:     mean  the  budget  probably  work  all  at  the  same  salary. 
That  they're  hard, 

UNIDENTIFIED :   Yes . 

PRESIDENT:     but  it  can  be  done.   But  the  main  point  is,  what  is  it 
going  do  in  terms  of,  uh,  of  encouraging  overproduction? 
Isn't  that  really  what  you're  talking  about?  And  that 
produces  uh,  uh,  uh  —  Phil,  you  want  to  say  something? 

CAMPBELL:      Sure.   The  figures  actually  show,  of  course  Harold  knows 
these  figures,  and  I  think  most  of  the  rest  of  them  do 
around  the  table.  And,  this  is  of  greatest,  greatest 
concern  to  us,  uh,  to  our  office,  because  here 
and  there  for  a  year  or  so  of  Secretary  Patterson, 
the  price  was  raised,  and  then  immediately  it,  it,  it 
had  to  be  reduced.   It  was  reduced  because  of  a  big 
increase  in  production  by  about  five  billion  pounds,  and 
prices  were  reduced  from  three  dollars  and  eighty-five 
cents  a  hundred  in  1952  and  three,  down  to  three  dollars 
and  fifteen  cents  in  1954  and  five,  which  is  a  seventy 
cent  reduction.  The  same  thing  happened  again,  and,  uh. 
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when  Secretary  Freeman  came  in  a  few  years  later.   The 
price  was  raised  up  to  a  high  of  three  dollars  and  forty 
cents  in  1961-62.   The  production  was  its  very  height  of 
a  hundred  twenty-six  billion  pounds  and  then  the  support 
price  had  to  be  dropped  back  to  a  low  of  three  dollars 
and  eleven  cents,  which  is  a  drop  of  twenty-nine  cents 
a  hundred.  Well,  now  this  is  the  past  history.  This 
is  what  we  look  at.  Uh,  if  we  knew  it  wouldn't  stimulate 
milk  flow  and  it  wouldn't  go  on  back  up  to  a  hundred  and 
twenty,  twenty-two,  twenty-three,  twenty-four  billion 
pounds,  I  don't  think  anybody  would  have  any  argument 
as  to  what  would  occur.   But,  and  we  don't  know  and  we 
frankly  don't  think  you  people  can  know,  either. 


NELSON: 


All  right. 


CAMPBELL:      [Unintelligible]  because  we  think  everybody  is  in  a,  in  a, 
in  a  vacuum  here  as  to  the  point  the  real  situation  is. 
Because  we  did  have  a  turnaround.  Now,  I'm  not  convinced 
this  is  a  true  turnaround  personally,  although  we  have  an 
increase  of  a  billion  pounds ,  because  we  did  have  a  re- 
duction in  cow  milk,  still,  last  year  and  I  don't  think  — 


PRESIDENT : 


Uh,  uh,  a  reduction? 


CAMPBELL: 


A  reduction  not  only  in  milk  cows  — 
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UNIDENTIFIED:   [unintelligible]  total  numbers  — 

CAMPBELL:      So  we  don't  really,  really  —  I  think  the  increase  is  a 
result  of,  of,  milder  weather  in  the  winter  time  which 
has  quite  a  lot  to  do  with  production,  Mr.  President. 
Now  mild  winter  you  get  much  better  milk  flow  than  you 
do  on  a  very  severe  winter. 


PRESIDENT: 


Yes. 


CAMPBELL:      Well,  in  the  previous  winter,  there  had  been  a  very 

severe  winter.   Last  winter  was  a  mild  one,  and  then  the 
problems  of  forage  and  and  feeding  and  so  on. 

PRESIDENT:     So  that,  so  there's,  there's  another  thing  we  can  focus  on, 

CAMPBELL:      Yeah.  Yeah,  and,uh,  but.uh,  we  don't  know  that  this  is 

a  real  turnaround,  because  the  conscious  decision  of  dairy- 
men to  increase,  uh   [tmintelligible] .   The,uh,  so  that, 
that,  really  is,  uh,  is,uh,  where  we,  uh,  we're  in  the  dark 
and  we  felt  as  though  a  little  bit  more  time  should  be 
given  to  find  out  if  this  is  a  real  turnaround,  because 
if  we  were  to  raise  the  prices  up  to  about  five  dollars 
from  the  present  four  sixty-six  and  we  were  to  jump  back 
up  to  a  hundred  and  twenty,  three,  or  four,  five  billion 
pounds,  well,  we  would  have  —  unless  per  capita  con- 
sumption increased,  unless  increasing  population  took  it 
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up  in  the  marketplace,  the  same  amount  of  milk  that  cost 
six  hundred  million  dollars  in  19,  uh,  62,  would  cosjt  close 
to  a  billion  dollars  because  of  the  difference  in  ppice 
was  just  about  five  dollars  instead  of  just  over  three 
dollars.   Uh,  and,  uh,  this  is,  this  is,  a  matter  of 
real  concern  that,  that  we  have.   We  are  just  in  the  dark. 
If  this  is  not  a  real  turnaround,  well,  we  still  got 
room  to  raise  prices. 


PRESIDENT: 


All  right.  Who'd  like  to  talk? 


HARRISON:      Mr.  President,  these  organizations  which  are,  have  dis- 
cussed with  my  clients  represent  about  eighty-thousand 
dairy  producers.   First  thing  I  had  to  learn  when  they 
came  to  us  was  that  the  producer  is  not  the  cow,  but 
the  farmer,  so  I've  had  to  learn  a  lot  since  then.   We 
think  that  under  the  base  plans  which  your  administration 
has  been  so  helpful  and  the  Secretary  of  Agriculture  so 
helpful  to  promote  it,  plus  the  new  promotional  legisla- 
tion which  permits  money  to  be  spent  for  certain  types 
of  promotion,  which  your  administration  also  has  en- 
thusiastically supported.   That  so  far,  except  the  last 
week  or  two,  there  has  been  almost  nothing  that  the  dairy 
industry  has  wanted  that  this  administration  has  not  been 
pretty  enthusiastically  for.  Uh,  the  combination  of  those 
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factors  plus  the  turnaround  the  last  two  quarters  for 
last  year  ~  putting  the  two  together,  the  dairy  industry 
is  doing  a  more  effective  job  than  it's  ever  done  before 
in  controlling  production.   But,  I  suppose  as  a  lawyer 
and  sitting  in  the  Attorney  General's  seat  I'd  have  to 
say  that  there,  that,  uh.  Secretary  Campbell  is  right 
to  this  extent,  there's  nobody  that  can  absolutely  swear 
on  a  stack  of  Bibles  and  absolutely  guarantee  that  this 
turnaround  might  not  be  permanent,  because  — 

PRESIDENT:  [Unintelligible] 

UNIDENTIFIED:  We  don't  know  absolutely  for  sure. 

HARRISON:  That's  right. 

UNIDENTIFIED:  No  — 


HARRISON: 


But,  uh,  Mr.  President,  the  odds  are  that  it  will. 


CAMPBELL:      But  the  weath  —  Mr.  President,  the  weather  will   even 
out.  The  weather  is  not  —  that's  the  great  factor. 


PRESIDENT: 


Yes. 


CAMPBELL: 


It  will  not  stimulate  total  overproduction. 
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PRESIDENT: 


That's  just  —  Check  first. 


NELSON : 


But,  uh  [clears  throat]  the  analysis  being  made  are 
the  same  people  who've  been  right  now,  seven  years 
in  a  row.   Uh,  in  any  case  that,  uh,  that,  this  is 
not  a  turnaround.   That's  their  projections.  And, 
uh,  we  have  been  right  — -  I  mean  they've  got  an 
enviable  track  record,  that  this  is  not,  uh,  a  turn- 
around.  And,  uh,  as  they,  uh,  I  forget  whether  it 
was  Secretary  Hardin  or  Secretary  Campbell,  I  believe 
it  was  Secretary  Campbell,  pointed  out  that,  uh, 
there  has  been  a  turnaround  in  total,  uh, 
consumption.   I  mean  there  has  been,  uh. 


PRESIDENT:     Right. 


NELSON: 


a  change  for  the  better, 


PRESIDENT;     Yeah. 


[Several 
voices] : 


Yeah. 


NELSON: 


There  is  —  now,  I  don't  say  that's  a  turnaround,  either. 


PRESIDENT: 


More,  more  consumption. 


NELSON: 


Yes  sir,  and,  uh,  as  Mr.,  uh,  Harrison  pointed  out,  uh, 
we,  uh,  we  do  have  the  means  now  to  do  more  about  con- 
trolling consumption  with,  uh,  production,  with  this 
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base-plan  legislation,  under  this  [unintelligible] 
legislation.   Over  a  six  state  area  of  this  organization, 
we  have  voluntarily  invoked  base  plans  which  have  demon- 
strated the  ability  to  tailor  production  to  the  consumers 
it  meets.  Now,  this  new  legislation  we  feel  we  can 
spread  to  these  other  areas  so  we  have  that  going  for 
us  that  we  hadn't  had  before.  We  have,  one  additional 
item,  which  is  very  close  to  the  Secretary's,  uh, 
heart  —  I'll  use  a  more  better  term,  which  will  be 
acceptable  to  him,  and  that  is,  this  promotion  legis- 
lation.  Uh,  this  route  has  demonstrated  this.   He 
says  eighty-thousand  dairy  farmers  representing  thirty 
billion  pounds  of  milk,  is  willing  to  spend  money  for 
promotion.  And  we're  now  embarked  upon  a  program 
developing  a  promotional  and  marketing  program  that  are 
tied  together  which  is  the  first  time  this  has  ever 
happened.   But,  if  we're  going  to  be  able  to  take  the 
money  to  do  this,  we've  got  to  get  it  at  a  time  when 
we  are  at  least  holding  our  own,  and  not  in  a  time  of 
falling,  uh,  uh,  regarding  land  prices. 

PRESIDENT:     Yeah,  one  thing  about  that  I  insisted  —  a  little 

aside  —  is  that,  uh,  the,  uh,  the,  to  get  the,  uh,  I 
don't  know  what,  what  can  be  done  about  it,  but  the 
medical  profession  don't  really  know  much  about 
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cholesterol.   Uh,  that  you're  being  a  little  more  co- 
operative, talking  about  it.   I  mean  that's  —  If  you 
fix  a  glass  of  milk  and  have  a  heart  attack;  well,  I 
can  think  of  a  lot  of  other  things  that's  going  to  give 
you  a  heart  attack.  A  lot  sooner,  too. 

[Laughter] 

PRESIDENT:     But,uh,  incidentally,  I,  uh,  do  happen  to  drink  a  lot 

of  milk.  Well,  but,  uh,  uh,  —  What,  what's  the  medical  pro- 
fession doing  in  that  respect? 


NELSON: 


Uh  ~ 


PRESIDENT:     There  is  cholesterol  that  goes  up  and  down,  you  know. 
They  say,  "No  eggs,  no  milk,  no  [unintelligible]." 

UNIDENTIFIED:  Now  — 


PRESIDENT: 


They're  not  sure. 


UNIDENTIFIED :   Yes  . 

PRESIDENT:     Cholesterol,  as  you  know,  is  related  to  stress,  it's 
related  to  —  You,  you'll  have  a  test  made  one,  uh, 
one  week,  or,  uh,  above  normal,  and  next  week,  uh, 
[unintelligible]  be  below,  which,  uh,  uh,  maybe  you 
were  drinking  the  things  that  were,  other  people  drink 
here,  uh  — 
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NELSON: 


[Laughter] 

We've  had  some  breakthroughs  on  research  in  the  last 
six  months.   It,  uh  --  For  the  first  time  it  appears  to  be. 
uh,  uh,  favorable  [unintelligible]  reports  and  so  on.  And 
I've  just  formed  a  new  organization  that  has,  uh,  wide- 
spread support  among  the  producer  organizations,  that 
is,  uh,  providing  research  money.   And  we're  talking 
about  basic  research,  pure  research,  uh,  for  the  first 
time,  which  we  — 


PRESIDENT : 
NELSON: 


PRESIDENT: 


You  are? 

Yes  sir,  yes  sir,  yes  sir;  we  are.   For  pure  research. 

And,  uh  we  feel  that  this  can't  help  but,  uh  [unintelligible] 

and  good  results. 

You've  got  one  point.   It's  simply  not  to  get  into  your 
business  at  all,  but,  uh,  in  your  promotion,  every  — , 
everybody  is  going  for  gimmicks  these  days,  you  know. 


NELSON: 


PRESIDENT: 


Yes, sir. 


Take,  take  sleep  inducers.   Now,  uh,  uh,  an  article  in 
Reader's  Digest  a  couple  of  months  ago  in  regard  to 
sleeping  pills  —  enormous  use  of  them  —  But,  but 
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almost  any,  any,  uh,  person  who  really  studies  sleep 
will  tell  you  probably  that,  that,  that  lacking  a 
pill  —  I  mean  which  some,  which  has  side  effects, 
which  many  times  are  not  [unintelligible]  —  the 
best  thing  you  can  do  is  milk.   Any  kind  of  thing, 
you  can  just,  just  a  glass  of  milk.   You  don't  have 
to  talk  with  it  or  anything  like  that.   It  could  be 
warm.   It  could  be,  uh,  tepid,  or  it  could  be  cold, 
but,  uh,  but  it  has  a  certain  soothing  effect.   Uh, 
you  get  people  started  on  that. 

UNIDENTIFIED:   Well,  that's  — 

PRESIDENT:     And  that's,  that's  my  marketing  picture. 

[Laughter] 

UNIDENTIFIED:   It  didn't  help  sleep  yesterday. 

PRESIDENT:     I  already  got  that.   [Laughter]  Look,  but  let  me  tell 
you  that  the  sleep  problem  is  of  course  the,  it's,  uh, 
it's,  uh,  an  American  psychosis  at  the  moment.   In  all 
advanced  societies,  over  fifty  percent  of  the  American 
people  that  are  adults,  uh,  at  this  time  take  some  form 
of  sedative.   Uh,  now,  here's,  here,  here's,  here's  the 
mountain.   You  can  go  to  work  all  the  time,  maybe  —  if 
some  —  sometimes  you've  just  got  so  many  problems  you're 
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not  going  to  sleep.   But,  that's  all  psychological, 
too.   If  you  get  people  thinking  that  a  glass  of  milk  is 
going  to  make  them  sleep,  I  mean,  it'll  do  just  as  well 
as  a  sleeping  pill.   It's  all  in  the  head. 


GRIFFIN: 


Mr.  President? 


PRESIDENT: 


Yeah. 


GRIFFIN:       Speaking  as  a  dairy  farmer,  the  difference  in  this  four 
dollars  and  sixty-six  cents  and  the  five  dollars  is  just 
about  your  breaking  point  as  to  whether  the  average 
dairy  farmer  in  Oklahoma  makes  it  or  doesn't  make  it. 
Now,  uh,  I  believe  that  I'm  as  familiar  with  dairy  opera- 
tions as  anybody  in  the  state  of  Oklahoma.  Uh,  in  fact, 
all  of  the  farm  programs  we've  had  over  all  these  years. 
But,  we're  a  unique  bunch  of  people,  the  dairy  farmers 
are,  uh  —  We  started  out  back  when  we  could  just  use 
ten  gallon  cans  and  an  old  cooler  and  get  by.  Mr. 
President,  that  doesn't  exist  today.   The,  the  inspectors 
say  you  have  to  have  tile  walls.  You  got  to  have  the 
latest  equipment.   Uh,  you're  talking  about,  uh,  in 

our  loan  corporation  —  I  was  looking  the  other  day ^^j^ 

our  average  size  loan  to  dairy  farmers  today  is  about 
thirty-nine  thousand  dollars  loan.   [Unintelligible] 
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HARRISON:      [Unintelligible]-  That's  a  loan  corporation  that's  owned 
by  the  farmers . 


PRESIDENT : 


Sure. 


GRIFFIN : 


Look,  those,  those  farmers  can't  — 


UNIDENTIFIED :   Co-op  • 

GRIFFIN:       Mr.  President,  but,  but,  we're  —  I'm,  I'm  really 

conscious  of  this  thing  because  I'm  the  fellow  that, 
that  approves  those  loans  and  I  can  see  this  gradually 
growing.  And,  uh,  I,  I,  can  see  the  Mr.  Secretary's, 
uh,  problem  here  of,  if  you  just  knuckle  down 
with  it  —  cost  us  —  and  not  make  us  any  money.   If 
we  had  bigger  farmers  that  has  to  make  "x"  amount  of 
dollars,  and  if  he  gets  a  higher  price,  he'll  take  those 
dollars  or  if  he  doesn't  get  a  higher  price  he's  going 
to  fix  you  enough  milk  out  there  to  get  them  anyway. 
So  it  helps  both  ways.   But,  I,  I  can  see  his  point, 
but  you  can,  if  you  got  to  have  so  many  dollars  and  it 
takes  more  pounds  to  get  it,  why,  he's  going  to  produce 
those  pounds,  Mr.  President.  And  that,  and  that's  — 

UNIDENTIFIED:   Based  on  a  short  [unintelligible]  basis. 


GRIFFIN : 


Right,  but  I'm  talking  from  a  —  You've  heard  these 
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professional  people,  but  I'm  talking  from,  uh,  from  a 
dairy  farmer  because  that's  exactly  what  I  am. 

UNIDENTIFIED:  Would  you  say  you  would  not  milk  any  more  cows  than 
necessary.  In  other  words,  you  don't  milk  an  extra 
cow  just  because  you  like  to. 

GRIFFIN:  You,  you  would,  you  don't,  you're  not  looking  for  a 
job,  I'll  tell  you. 

UNIDENTIFIED:   I  think  that's  the  point.  What  is  honest. 

UNIDENTIFIED:   Yeah,  what  could  they  do. 

UNIDENTIFIED:   Make  it  again.  You  mean  that,  uh 

UNIDENTIFIED:   I  think  the  whole  point  in  this  is  that  dairymen, 

because  of  inflation,  a  necessity  of  certain  return  of 
income  —  he's  looking  for  so  much. 

UNIDENTIFIED :   Gross . 

UNIDENTIFIED:   Re's  not  milking  gross.   He's  not  milking  additional 
heads  of  cow  just  becuase  he  has  a  love  for  the  dairy 
industry  cow. 


PRESIDENT: 


Okay. 


UNIDENTIFIED:   Although  he  does  have  a  love. 
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PRESIDENT:     But,  uh,  so  you're  —  Are  you  suggesting  then  that  a 
raise  in  the  price  in,  in  the  support  is  not  going  to 
mean,  uh,  necessarily  — 

UNIDENTIFIED:   We  don't  think  it'll  mean  necessary  to  the  increase, 
because  he  has  judgment. 

PRESIDENT:  Yeah. 

UNIDENTIFIED:  And  I'm  — 

PRESIDENT:  Sure,  sure,  sure. 

GRIFFIN:  But,  uh  ~ 

PRESIDENT:     Really,  what  we'll  really  get  down  to  here  is  psycho  ■ 
is,  is  psychology. 

UNIDENTIFIED:   Psychology  of  it. 

PRESIDENT:     Isn't  it?  And  that's  something 

UNIDENTIFIED:   The  dairyman  today  has  changed. 
PRESIDENT:     You  fellows  know  more  about  than  we  do. 

UNIDENTIFIED:   The  dairyman  today  has  changed  over  years  ago. 

PRESIDENT:     Your,  your  judgment  on  the  psychology  is  that  he  is 
likely  not  to,  to  yield  production. 
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UNIDENTIFIED:   Absolutely. 

UNIDENTIFIED:   Yeah.  He  Isn't  one  of  them. 


PARR: 


PRESIDENT: 


People  around  the  group  —  we're  In  about  a  hundred  and 
twenty  different  organizations. 

Uh  hm. 


PARR:         They  consolidated  now  just  recently.   I  mean,  this  is 
the  last  two,  three  years. 

PRESIDENT:     Yeah. 


PARR: 


This  eighty-thousand  are  now  —  we're  at  one  time  a 
hundred-twenty  different  board  of  directors. 


PRESIDENT: 


Yeah. 


PARR:         We  just  got  together.   Now,  uh,  as,  as  you  say,  uh,  as 
somebody  said  —  as  Marion  said  a  while  ago  that,  uh, 
this  administration  has  been,  uh  —  We  publicized  this, 
uh,  uh  —  You've  been  one  of  the  best  administrations 
we've  had.   Just  put  it  plain.   I  come  from  long  roots 
Democrats,  as  you  well  know,  from  Arkansas.   I'm  just 
being  very  frank  about  it.   But,  uh,  this,  uh,  we  got, 
uh,  more  — 

UNIDENTIFIED:   There's  some  hope  for  him,  Mr.  President. 
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[Laughter] 
UNIDENTIFIED:   Not  much. 


PABR: 


I  was  also  campaign  manager  for  John  Paul  Hammers chmldt. 


UNIDENTIFIED :   Yeah . 


PRESIDENT: 


That's  right, 


PABR: 


In  the  third  dis — ,  district.  And  the  point  here  is  that 
all  of  a  sudden  we  get  together  and  ride  them  real  good, 
and,  uh,  boy,  this,  this  should  be  a  real  terrific  blow. 
We're  trying  to  get  in  a  position  of  self-help. 


PRESIDENT: 


Um  hm. 


PARR: 


Which  we're  doing. 


UNIDENTIFIED:  We're  close  to  it. 


PARR: 


We're  closer  to  it  than  we've  ever  been. 


PRESIDENT: 


Self-help. 


PARR: 


Self-help  it  is.  We,  we  eliminate  the,  uh,  our,  our 
dogmatic  type  of  position  of  fighting  one  another. 


PRESIDENT: 


That  seems  important. 
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PARR: 


And,  and  the,  and  the 


PRESIDENT:     Yeah. 

p^^RR;  support  program  we  want  to  get  in  position  so  we 

can  run  our  own  self-help  support  program. 

UNIDENTIFIED:   Right. 


PARR: 


PRESIDENT: 


PARR: 


[Unintelligible]  sit  there  and  get  it  now,  that  we 
talked  about  it  before.  And,  uh,  so  we  get  all  these 
organizations  together  and,  and  here  we  are.  And  costs 
are  still  going  up,  and ^ and  all  of  a  sudden  our  ~  starts 
with  these  people  start  looking  up,  says,  "Well,  what 
happened  to  your  —  what  happened?" 

Um  hm. 

Then  we're,  then  our  organization  structure,  an  organi- 
zation structure,  we  cannot  get  it  all,  uh  —  We  can't 
keep  on  moving  towards  it,  see,  by  consolidating,  getting 
ourselves  —  eliminating  our  inefficient  plants  like  we're 
doing  right  now. 


UNIDENTIFIED:   [Unintelligible] 
UNIDENTIFIED:   Right. 

PRESIDENT:     When  you  say  eliminate  your,  uh  —  tell  me  about  that. 
Do  you  —  How  do  you  do  that? 


-30- 
(595) 


29.1     TRANSCRITT  OF  MEETING  AMONG  THE  PRESIDENT  AND  DAIRY 
^^^SSENTATIVES.   MARCH  23,    7.P77.    10:35-11:?"  A  t 


PARR: 


Well,  see  you've  got  — 


PRESIDENT:     How  do  you  get  —  Do  you,  your  members  do  that. 


PARR: 


No  . 


PRESIDENT: 


or  —  You  can't  tell  a  guy  to 


PARR: 


Oh,  no,  no.   What  I'm  talking  about  Is  a  milk  plant,  say, 
in  Minnesota.   You  got  one  every  seven  miles. 


UNIDENTIFIED:   Manufacturing  plant. 


PARR: 


Manufacturing  — 


UNIDENTIFIED:   Owned  by  processors. 


PARR: 


Owned  by  processors. 


UNIDENTIFIED:    They're  owned,  they  were  owned  by  co-ops. 


UNIDENTIFIED:    Co-ops. 


UNIDENTIFIED:    Farmer  owned. 


PRESIDENT: 


I  see, 


NELSON: 


And  it's  a  very  inefficient  thing,  see,  because  they 
don't  have  volume,  uh,  to  do  it. 


PRESIDENT:       So  how  do  you,  how  you  do  get  that  done? 
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PARR: 


We,  we,  we  put  those  consolidations  together.  We  say, 
"Okay,  you  were  'x'  cooperative  and  you  [unintelligible] 
percent  to  this  plant,  and  now  we're  all  together,  so 
there's  no  use  of  having  that  plant  anymore.   Let's  cut 
that  volume  over  here  at  another  town." 


PRESIDENT: 


Um  hm. 


PARR: 


And  make  it  —  So  we  do  that,  then  we  raise  the  pro- 
ductivity 


PRESIDENT:     Um  hm. 


PARR: 


of  our  own  opera —  uh,  ability  to  pay  in  a 
cooperative,  see. 


PRESIDENT:     Wha —  why  are  —  You're  able  to  do  that  now  because 
you've  brought  the  organizations  together. 


PARR: 


Right. 


UNIDENTIFIED:   Efficiency. 

PRESIDENT:     When  did  the  organizations  —  when  were  they  brought 
together? 


PARR: 


Last  years. 


PRESIDENT: 


The  last  — 


UNIDENTIFIED:   —  two  years. 
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PRESIDENT:  That's  quite  an  achievement. 

P^^^-  It's  not  an  experiment. 

UNIDENTIFIED:  [Unintelligible] 

UNIDENTIFIED:  Don't  say  that  while  I'm  sitting  here. 

PRESIDENT:     Oh,  I  won't  go  that  far.   [Laughter]  Matter  of  fact, 
the  room  is  not  tapped.   [Laughter]  Forgot  to  do  that. 
[Laughter] 

UNIDENTIFIED:  Mr.  President,  I  think  probably  so  far  as  experience  is 
concerned,  I've  had  about  as  much  in  the  dairy  business 
as  anyone.   I  was  born  and  raised  there  and  haven't  been 
away  from  it  since.  And,  I  think  I  know  what  dairy 
farmers  are  thinking  and  I  think  I  know  what  kind  of  a 
job  it  is  to  get  information,  communicate  with  dairy 
farmers.   As  it's  been  mentioned  here  we  have  done 
remarkably  well  during  this  administration  getting  the, 
uh,  check-off  programs  as  we  call  it,  for  advertising, 
promotion,  and  the,  and  the  class-one  base  plan.   Now, 
these  plans  .   We  want  to  augment  them,  we  want  to  put 
them  into,  into  force.   But  as  long  as  these  dairy  farmers 
feel  that  the  price  of  milk  is  declining  and,  uh,  going 
down,  it's  going  to  be  difficult  to  sell  them  and  use 
these  programs  that  we've  already  gotten  you,  ya,  yeah. 
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by  working  with  the  Administration  —  the  Administration 
working  with  us.   Uh,  these  dairy  fanners  are  not  a  peculiar 
lot,  or  anything  like  that.   They're  just  good  businessmen. 
They  live  it  seven  days  a  week,  sixteen  hours  a  day.  And  I, 
I  think  that,  uh,  with  all  due  respect  to  the  economists, 
uh,  they  have  overlooked  a  lot  of  the  things  in  the  economy 
because  I  come  up  through  a  period  when  they  said:   "Well 
if  you  get  four  dollars  a  hundred  for  milk  they'll  get 
it  on  the  rocks."  Well,  they  didn't,  because  people  went 
into  other  activities,  occupations,  because  they  don't  like 
these  hours.  And  unless  the  individual  is  dedicated  to  the 
dairy  business,  he's  not  going  to  stay  there  that  way.  Now, 
I'll  admit  that,  uh,  the  increase  in  prices  —  I  mean  the, 
uh,  increase  in  production  is  going  up  to,  uh,  prevails 
now  and  that,  uh,  it's  a  matter  of  facts  and  figures,  beyond 
a  doubt,  but  that  it's  going  to  Influence  things  that  much. 
Experience  has  taught  me  you  just  don't  do  it. 

ALAGIA:        Well,  another  point,  Mr.  President,  is  that  in  the  South- 
east with  these,  uh,  dairymen,  here,  uh,  uh,  they're  very 
conscious  that  they're.uh,  uh,  caught  in  this  inflation 
which  is  not,  not  certainly  yours.   And.iih,  uh,  their 

UNIDENTIFIED:   [Unintelligible] 

ALAGIA:        costs  are  up  and,  uh  ,yet  their  prices,  uh,  uh,  are 
now,  because  of  support,  are  going  to  be  going 
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PRESIDENT: 


down.   It  will  cost  them  uh,  uh  —  Well,  they're  just  going 
to  lose  ground  and  they're  going  to  be,  uh,  to  put  it,  uh, 
brutally  frank,  I'm  satisfied  that  there'll  be  more  dairymen 
going  out  of  business.   That's  for  sure. 

What  part  of  the  Southeast  are  you  referring  to?  The 
Georgia,  South  Carolina  — 


ALAGIA: 


Kentucky, 


UNIDENTIFIED:   Tenne~,  Tennes 


see. 


ALAGIA: 


Virginia, 


PRESIDENT:     Kentucky. 


ALAGIA: 


Mississippi,  Louisiana,  Alabama, 


UNIDENTIFIED:  Delaware. 


ALAGIA: 


Georgia. 


UNIDENTIFIED:   Tennessee. 


ALAGIA: 


Tennessee.   Uh,  and  uh  — 


PRESIDENT:     That's  uh,  that's  pretty,  pretty  heavy  milk  producing 
area,  is  it  not? 


ALAGIA: 


Well,  we  have,  —  It's  approximately  about,  uh,  six 
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PRESIDENT: 


ALAGIA: 


PRESIDENT: 


UNIDENTIFIED: 


million  pounds  of  ~  we  market  a  year,  in  Dairymen 
Incorporated.  And  there's  about  fourteen  or  fifteen 
billion  Grade-A  pounds  in  the  Southeast.  Uh,  and,  uh, 
we're  satisfied  in  our  judgment,  as  well  as  in  the  judg- 
ment of  these  other  men  at  the  table,  that,  uh,  uh,  uh, 
production  isn't  going  to  be,  uh,  uh,  going,  uh  —  It 
is  not  going  to  be  on  the  increase. 

Let  me  ask  you,  uh,  let  me,  let  me  come  to  the  key  point. 
Suppose  it  does?  Let's,  uh  ~  What,  what  do  you  think 
you'd  do  then?  What? 

I,  I  think,  Mr.  President,  in  the,  uh,  in  the  latter 
part  — 

[Unintelligible]  Wouldn't  you  hate  to  have  to  do  something 
next  year? 

I  think  the  dairymen  will  take  care  of  themselves. 


ALAGIA: 


I  think  we  can  take  care  — 


UNIDENTIFIED:   They'll  take  care  of  themselves. 


UNIDENTIFIED:   Base  plans  — 


UNIDENTIFIED:   Individually. 

UNIDENTIFIED:   We  have  to  put  your  base  plans  in   [unintelligible] 
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This  is  the  self-help,  that,  uh  — 

GRIFFIN:       Mr.  President,  we  have  in  Texas,  Oklahoma,  Arkansas  and 

part  of  New  Mexico  base-plan  now  [unintelligible]  the  total 
net  transaction  in  Kansas  is  total  net  [unintelligible] 


PRESIDENT: 


GRIFFIN : 


NELSON : 


PRESIDENT: 


[Several 
Voices] : 


Yeah. 

But,  but  it's,  uh,  doing  an  excellent  job  and,  and  that's 
the  point  that  we  are  getting  over  when  we  get  over  this 
hump,  that's  exactly  what  —  We  don't  want  no  hand  out, 
uh,  we  want  to  control  exactly  what  the  consumer  needs 
and  that's  all. 

And,  it'll  give  good  —  Uh,  I  think  it's  utterly,  uh, 
uh,  I  think  everybody  would  have  to  agree  it's  utterly 
impossible  to,  or,  uh,  unthinkable  that  production 
would  turnaround  so  dramatically  as,  uh, to  create  a 
problems  by  next  year. 

Let  me  ask  —  Uh,  uh,  [unintelligible]  the  problems 
create  [unintelligible]  next  year.   I  wondered  what 
process  were,  was  available.  Uh,  you,  you  really  mean 
that  your  organiz —  ,that  you  were  so  well  organized  that 
you  think  you  might  be  able  to,  uh,  do  something. 

Yes,  sir.  Yes,  sir. 
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PRESIDENT:     And  you  couldn't  have  done  that,  say,  when,  uh, 
Ezra  Benson  [unintelligible] 

UNIDENTIFIED:   [Unintelligible] 

UNIDENTIFIED:   No,  not,  uh,  when  Ezra  Benson  or  [unintelligible]  Orville 
Freeman. 

UNIDENTIFIED:   [Unintelligible] 

PRESIDENT:     Why,  this  is  very  important,  that's  why  —  What  are  y — 
Uh,  this,  this  is,  uh,  this  means,  uh,  uh,  a  new  back  to 
the,  uh  [unintelligible]  did  not  have  before. 

UNIDENTIFIED:  Yes,  that's  correct. 

UNIDENTIFIED:   Uh  — 

GRIFFIN:       Mr.  Secretary,  I'd  like  to  say  that  this  —  What  you 
just  said  [unintelligible] 

UNIDENTIFIED:  [Unintelligible]  not  the  Secretary  [unintelligible] 

UNIDENTIFIED:  I'm  sorry. 

PRESIDENT:  [Unintelligible]  Yeah.   Excuse  me.  Go  ahead. 

UNIDENTIFIED:  No,  that's,  that's,  uh,  uh  — 

PRESIDENT:     You  did  —  I  did  —  I  didn't  realize  though  that  you  — 
You  really  think  you  can  — 
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UNIDENTIFIED : 


Yes. 


UNIDENTIFIED:   They  demonstrated  In,  uh  — 


UNIDENTIFIED:    [Unintelligible] 


PRESIDENT: 


Go  ahead. 


UNIDENTIFIED:   No,  I  was  just  going  to  say,  you  talk  about  this 
psychology  — 


PRESIDENT: 


Yeah,  that's  really  it. 


UNIDENTIFIED:   Yes.  We've  got  the  response  — 


PRESIDENT: 


The  individual  person,  who  is  the  free  enterprise  system. 


UNIDENTIFIED:   Right. 

PRESIDENT:      the  guy  [unintelligible].  He's  going  to  go  breaking  out 
there.  Uh,  like,  for  example,  I've  been  —  Well,  uh,  I 
tell  you  we're  talking  about  inflation  out  there,  you 
know.  You  know,  one  of  the  basic  causes,  one  of  the  major, 
uh,  uh,  leaders  of  the  inflation  —  the  construction  trade. 
I  had  to  take  a  very  hard  decision  [unintelligible] 

UNIDENTIFIED :   Right . 
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UNIDENTIFIED:   Yes,  of  course. 
GRIFFIN:        Right. 

PRESIDENT:      the  other  day.  All  right,  it  had  to  be  done,  because 

they  had  a  twenty-two  percent  increase  since  last  year. 
And  so,  uh,  these  are  my  good  friends,  too,  believe  me  — 
those  construction  trade.  My,  my  o~  ,  my  old  man  was  a 
carpenter  —  I,  I  respect  those  guys.  They're,  they're  car- 
penters, and  the  painters  and  all  those  ~  They're  good 
Americans,  and  decent  people,  but  some  of  their  leaders  went 
too  far  in  this  thing,  and  now  they  priced  themselves  out  of 
the  market.   So,  now  we're  getting  them  together.  We're 
saying,  "Look  here."  Because  what  this,  this  Davis-Bacon 
thing  in  effect  said  to  them  that  as  far  as  the  govern- 
ment's fourteen  million  dollars  worth  of  contracts  are 
concerned,  that  we  will  not  be  bound  by  a  law  passed  in 
1933  that  requires  us  to  go  to  a  union  contractor.  We  will 
go  to  a  non-union  contractor  because  the  union  contractor 
has  priced  himself  out  of  the  market.  Now,  so  therefore, 
it  has  an  enormous  wobble.  Now,  the  ~  So,  what 
happens  is  these  guys  are  all  sitting  down.   The  problem 
they've  got,  the  problem  they've  got  gets  back  to 
the  psychological.  The  problem  they've  got  ~  It's 
not  ~  And,  uh,  I  sit,  I  sit  around  with  their  national 
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leaders  here,  but  they  got  local  leaders,  and  others 
that  say,  "Well,  gee,  I  can't  speak  for  that  fellow  — 
Oh,  oh,  that  guy  up  in  New  York  is  too  tough.  That 
fellow  in  Kansas  City,  Kansas  City  one  was  too  tough"  — 
the  Chicago  one,  the  Omaha  one.   Now,  the  real  question 
that  I  am  asking  here  is  quite  fundamental  is  whether 
you  fellows  will  be  that,  that,  I  mean,  you've  got  that 
kind  of  cooperation. 

UNIDENTIFIED:   Well  — 

PRESIDENT:     Do  you  want  to  talk  about  that? 

UNIDENTIFIED:   Yes.   I,  I,  uh,  we're,  uh  —  What  you're  looking  at 
here  is,  uh,  in  this  group,  uh,  dairy  farmers,  about 
twenty  states,  and  most  of  the  heavy,  heavy  milk  pro- 
duction areas,  I  guess,  except  out  on  the  West  Coast. 

PRESIDENT:     They're  in  part  of  your  organization,  aren't  they? 
The  West  Coast? 

UNIDENTIFIED:  No,  no. 

PRESIDENT:  They're  not? 

UNIDENTIFIED:  Not  yet. 

UNIDENTIFIED:  Not  yet. 
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[Laughter] 

PRESIDENT:     Why  do  they  keep  you,  I  mean  [unintelligible]  get  lawyers 
from  the  Midwest. 

UNIDENTIFIED:   We're  working  on  it,  Mr.  President.   Two  year,  uh, 

profits,  the  two  year  profits  of  California  that,  uh, 
make  it  difficult  at  this  stage  to  bring  them  in. 

[Laughter] 

UNIDENTIFIED:   Mr.  President. 

UNIDENTIFIED:   I  don't  think  he  bought  that. 

PRESIDENT:     Oh,  I  understand.   Oh,  that's  right.  California  —  there 
is  a  problem.   I  know  Land-o-Lakes,   Go  ahead, 

UNIDENTIFIED:   Yes,  they  do. 

PRESIDENT:     I  know,  I  know  the  difference. 

[Laughter] 

PRESIDENT:     Let's  get  your  view. 

UNIDENTIFIED:   But,  but  I  think  the  psychology  that  you're  talking 
about,  uh,  is  important. 

PRESIDENT:     Yeah. 
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UNIDENTIFIED:   And  I  think  it  needs  the  organizational  structure  that 
we  now  have,  plus  what  is  on  the  drawing  board  for  con- 
tinuing this  consolidation  move.  Uh,  that  we  can  be,  uh, 
the  spreader  of  this  psychology  as  far  as  dairy  farmers 
are  concerned.  Uh,  there's,  uh  —  We  have  this  authority 
as  far  as  the  classical  need  for  it,  you  give  us.   The 
other  thing  that's  going  on  in  the,  uh,  non-Grade-A 
statement  of  this  dairy  industry  is  that  we  have,  uh, 
standards  that  are  being  imposed  on  these  dairy  farmers 
at  the  farm  where  they're  not  going  to  be  able  to  produce 
milk  in  the  bam  yard,  under  a  shade  tree.   Going  to  have 
to  have  facilities.   So,  they're  going  to  have  to  make  a 
decision,  many  of  these  ten  cow,  fifteen  cow  operations, 
as  to  whether  they're  going  to  be  a  dairyman  or  not  when 
these  standards  are  imposed.   And  many  of  them  are  going 
to  get  out.   They're  going  to  say  my  age  is  such,  the 
average  age  is  about  fifty-six  —  He's,  he's  just  going 
to  get  out  of  it. 


PRESIDENT : 


Sure. 


UNIDENTIFIED:   Mr.  President,  here's  what  the  real  catch  to  it  is.  You 
ask  the  question:   "Can  —  Do  we  have  the  organization 
to  put  base-plans  in?"  Uh,  uh,  the  big  challenge  here 
is,  if  you  challenge  us,  you  say  "Yes,"  but  you  reconsider 
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this  idea  of  proprietorship  and  at  at  same  time  you've 
got  to  be  told  that  production,  that  we  don't  want  to 
drop  —  doesn't  do  much  in  '72.   The  answer  is  an  un- 
qualified "yes."  If  we  move  it  up  to  a  hearing  im- 
mediately the  cooperation  of  the  administration  and 
[unintelligible]  from  the  Canadian  border  to  the  Gulf  of 
Mexico  right  down  through  the,  the  middle  part  of  this 
country  plus  the  Southeast.  That,  we  got  the  capability 
of  doing. 


NELSON : 


That's  demonstrated,  uh,  Mr.  President,  uh,  I  want  to 
repeat.  Uh,  we  demonstrated  our  ability  to  do  this  and 
in  six  states  plus  the  states 


UNIDENTIFIED:   Right. 


NELSON: 


that  he  just  referred  to.  And  you  may  wonder,  well,  you 
sold  farmers  on  this,  uh,  uh,  idea,  number  one,  because 
it  works  in  their  best  interests.  But  number  two,  this 
base  immediately  becomes  worth  money  to  them.  The  base 
that  they  hold.  They,  they  increase  their  capital,  uh, 
worth ,  by  many  cows .   To  do  this  — 


HARDIN: 


Uh,  there's  a  little  problem  there.   It's,  it's 
create  a  value  by  government  order. 


you 


NELSON : 


Well  ~ 
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HARDIN: 


And,  uh,  in  a  sense. 


NELSON: 


Yeah.  Well,  not  when  you,  uh,  uh,  well,  you  may 
say  that,  but  of  course,  we've  had  them,  you  know,  on 
these  states  we're  talking  about  now  without  government 
orders  within  regulated  areas  for  the  government,  uh,  uh, 
where  you  have  federal  orders.   And,  uh,  uh  — 


HARDIN: 


Yeah.  We,  we,  we  do  have  some  protection  in  the  law 


UNIDENTIFIED :   Yes . 


HARDIN: 


on  them  against  this  [unintelligible]  risk. 


CAMPBELL: 


Yes,  you  might  get  it. 


UNIDENTIFIED:   Right. 


NELSON : 


Yes,  there's,  uh,  so,  uh,  I,  I,  I,  I  really  don't  view 
that  as  a  problem.   I'd  say  that  the,  uh  —  illegally  — 
we  think,  that,  uh,  we  represent  a  rather  significant 
geographical  area,  where  there's  sufficient  cohesion 
among  dairy  producers  to  put  in  these  base-plans.  And, 
uh,  one  of  the  names  that  you  mentioned,  Land-0-Lakes , 
that's  not  a  part  of  our  controlled  organization,  but  I 
think  they'd  have  to  follow  us,  on  this.   If  you  really 
got  into  this  base  thing. 
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UNIDENTIFIED:   Mr.  President,  uh,  I'd  like  to  make  a  point.   I  think 
you  have  some  [unintelligible]  here  with  regards  to 
the  relationship  of  the  Fifties,  uh,  during  the 
Benson  Administration,  and  the  situation  then  as 
compared  to  today.  At  that  time,  there  was  quite  a 
potential  of  milk  in  the  country  that  wasn't  being 
marketed  and  that  potential  is  almost  nil  today.   So 
that  the,  the,  the  price  structure  will  not  have  the 
same  reflection  as  it  did  at  that  time,  because  there 
was  a  lot  of  non-marketed  milk  that  came  to  market 
with  that  price  situation  at  that  time.  And  the  cow 
numbers  today  are  the  lowest  in  almost  a  century. 

UNIDENTIFIED:   [Unintelligible] 

UNIDENTIFIED:   Do  you  want  to  move  that  production  up  —  takes  cows  — 

UNIDENTIFIED:   And  its  more  Important  than  that  if  you  go  back  and 
look  at  the  [unintelligible]  Interest  and  the  calves 
are  not  there. 

UNIDENTIFIED:   There  —  that's  right.  There,  the,  uh  — 

UNIDENTIFIED:   Reflects  the  country. 
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PRESIDENT:     Tell  me  about  this  going  into  the  dairy  business.  Uh, 
how  big  an  operation  is  it? 

UNIDENTIFIED:   It's  a  high  capital  item. 

UNIDENTIFIED:   That's,  uh  — 

UNIDENTIFIED:   But,  but,  well  I'm  going  to  let  one  of  these  dairy  farmers 
talk  to  that  [unintelligible] 


PRESIDENT: 


What  about  that? 


UNIDENTIFIED:   Well,  Mr.  President,  it's  a  very  expensive  business  to 
get  in  any  more. 

PRESIDENT:     In  other  words  if  somebody's  going  to  —  First  of  all, 
you've  got  people  in  the  business.  Uh,  the  question  is 
what  can  they  do  to  prevent  —  The  question,  what  about 
somebody  going  into  the  business.  What  does  it  cost? 
Is  it  a  big  deal?  A  hundred  thousand  dollars? 

UNIDENTIFIED:   At  least  that. 

UNIDENTIFIED:   A  hundred  thousand  won't  do  it.   It  takes  more  than  a 
hundred  thousand  dollars. 


PRESIDENT: 


It  does? 


UNIDENTIFIED:    It  takes 
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PRESIDENT:  In  other  words,    it's  not   a  business   that   can  be  ex- 

pansible particularly  by  new  people  coming  in. 


[Several 
voices] : 


[Unintelligible] 


GREGG: 


Mr.  President,  back  in  the  Fifties,  uh,  uh,  when  the 
costs  weren't  such,  it  wasn't  anything  for  a  man  with 
a  few  cows,  to,  to  [unintelligible]  and  go  into  business. 
This  no  longer  exists. 


PRESIDENT: 


Um  hm. 


UNIDENTIFIED:   And  you  see,  and  they  say 


it  costs  — 


[Several 
voices] : 


GREGG: 


[Unintelligible] 

Mr.  President,  one  more  point  that  I  would  like  to  bring 
out.   It  affects  what  you  said  at  the  very  beginning  when 
you  came  to  the  room.  And  that  this  is  the  philosophy  of 
living  in  our  rural  communities.   Basically,  Mr.  President, 
I'm  from  Iowa,  and,  as  you  drive  along  the  road,  you  see 
farmstead  after  farmstead  empty,  falling  into  disrepair. 
In  the,  these  changing  times.  And  the  exodus  from  the  farm 
sphere  has  been  to  the  urban  areas.  We  want,  not  from 
subsidies  or  anything  else,  uh,  but  Invested  with  our  own 
self-help,  to  preserve  this  way  of  life  out  there,  because 
this  is  really  where  the,  as  you  said,  the  rock-rib 
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heritage,  the  religious  heritage,  is  there.  And,  uh, 
I  live  in  that  country  and  I  love  it  and  I  wouldn't 
want  to  live  anyvhere  else,  but  we  want  to  preserve  it, 
and  we  need  this  help. 


UNIDENTIFIED:   [Unintelligible] 


GREGG: 


PRESIDENT: 


GREGG: 


PRESIDENT: 


This  is,  this  is,  uh,  very,  very  important  at  this  time. 

Well,  I  want  to  preserve  it,  because  that  —  It's, 
uh,  not  only  important  economically  to  the  country, 
that's  important  everywhere.   It's  far  more  important 
spiritually,  in  fact. 

Right  ^ 

I  refer  to  spiritually  in  the  broadest  sense  of  the  — 

And  I  [unintelligible]  mean  by  that,  the  cities  are  all  corrupt, 

People  placed  in  there  are  not  —  But  I  do  mean  that  you, 

you,  show  me  a  country  that  loses  its  rural  heartland. 

It  sometimes,  inevitably,  it  almost  always  follows  that 

it  loses  its  character.   And,  uh,  and,  uh,  it's  funny, 

this  afternoon,  in  my  view,  a,  a,  uh,  the,  this,  this 

solid,  uh  —  Well,  the  new  frontier  basically  is  now  in 

the  center  of  the  country,  not  on  either  coast. 

Closer  though,  because  in  a  sense,  uh,  because  the  center  is 

emptied  out,  and  now  we  have  to  find  a  way  of  not  only 
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to  see  that  that  —  We  have  all  the  fanners  out  there, 
but  ways  that  you  can  have  your  rural  communities  keep 
up  with  us  there,  and  so  forth  so  that  people  who  live 
in  that  part  of  the  country  and  find  the  schools,  the  doctors 
and  all  the  other  things  that  make  life  worthwhile  — 
that's  what  we're  all  for.   On  that  point,  I  think  we'll 
have  very  good  —  Well,  I,  I  appreciate  this,  uh, 
chance  to  talk  to  you  and  we,  uh,  I  always  try  to,  uh, 
a  distinguished  group  comes  up  here  to  give  you  a  little, 
uh,  momento.   Today,  uh,  you're  going,  you're  going  to 
get  the  press,  uh.   [Laughter]  Uh,  all  kidding  aside, 
I  have  some  Presidential  cufflinks  for  everyone  here  and, 
uh,  with  the  Presidential  Seal.  And,  uh,  doesn't  have 
anybody,  any  President's  name  on  it,  so  you  can  wear  it 
whatever  you  are.   [Laughter]  And  this,  since  your  wives 
will  wonder  where  you  really  were  today,  uh,  you  can,  uh  — 
it's  a  little  bow  that  she  can  wear  if  she  likes,  and  the 
Presidential  Seal.  Uh,  they're,  uh,  they're  rather  nice 
little  trinkets.   The,  uh,  the,  I  think  the,  the  main, 
the  main  point  about  them  is  that  they  look  more  expensive 
than  they  are.  Uh,  you  know  the  old  story  is  that  your 
children  will  tell  you  when  they  go  to  school,  that  kings 
and  emperors  are  —  only  give  gifts  of  gold.  Well,  these 
are  not  gold,  but  only  Presidents  can  give  them.   [Laughter] 
Thank  you  very  much. 

-50- 
(615) 


29.1     TRANSCRIPT  OF  MEETING  AMONG  THE  PRESIDENT  AND  DAIRY 
REPRESENTATIVES.    MARCH  23,    1971.    10:35-11:25  A.M. 

UNIDENTIFIED:   Thank  you. 


NELSON: 


PRESIDENT: 


Mr.  President,  one  thing  you  didn't  respond  to  was,  uh, 
your  statement  that  you'd  said  privately,  uh,  considerably 
earlier  at  today's  meeting,  that  you  wanted  to  attend 
our  next  meeting.   We're  looking  forward  to  your  being 
there,  and  we'll  tell  you  now  we'll  have  thirty-five 
thousand  dairy  farmers  with  their  wives  and  families. 

Who's  going  to  milk  the  cows? 


[Laughter] 
NELSON:       Well,  the  cows  are  going  to  [unintelligible] 
[Laughter] 

UNIDENTIFIED:   Harold  should  have  told  you  last  Monday:  we're  going 
to  cut  production.   [Laughter]  We're  not  going  to 
milk  them. 

UNIDENTIFIED:  Mr.  Secretary  — 
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Mr.  Fc:ul  :■. 
Pure  •■iil"; 

603   269-'.  550 

Paul  Alagia,  Esquire,  Exscu'jivo  Director  and  General  Counsel 
Dairynen  ,  Inc. 

506  Portland  Federal  Building 
Louisville.  Kentucky  40218 
502   585-4301 

Mr.  Melvin  Besenor 

Route  1 

New  Ula,  Minnesota   56073 

507  334-4404 

*-'i^.  John  E.  Butterbrodt,' President 
Associated  Milk  Producers,  Inc. 

Burnett,  V.'isconsin   53922 
414_  885-6076 

Mr.  Bill  Eckles,  General  Manager 
Pure  Milk  Products  Co-Cperative 
500  North  Park  Avenue 
Fond  du  Lac,  Wisconsin   54935 
414   921-4720 

Mr.  Don  Grer.g,  Regional  rianacer 

Associated  Milk  Producers,  Inc.; 

Central  Region 

1020  North  Fourth  Avenue 

Sibley,  lov.-a   51249 

712   754-2511 

Mr.  V;.  R.  Griffin 

Route  1 

Ncv.'castle,  Oklahoma   73501 

405   778-3474 
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Nortlicrn   Rcr:ion 

Cox   455 
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Uashinctor.  Crr.:-.-c:  for  /....->c,ci..-Lted  Milk  Producers   Inc 
Reeves  h   Harrison  -"cers,  inc. 

1701  Pennsylvania  Avenue,  M.  W. 
V.'ashington,  D.  C.   2C006 
202   298-9020 

^.-'fiontorablG  Patrick  J.  Hillings 

Washington  Counsel  for  Associ^atod  Milk  Producers,  Ixw 
Reeves  2.  Harrison  -uj.*,  ojic. 

1701  Penns-ylvania  Avenue,  N.  v;. 
Washington,  D.  C.   20006 
202   298-9030 
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Springfield,  Missouri   65804 
417^  -081-8112 

Mr.  John  A.  Moser,  President 
Dairymen,  Inc. 
Route  1,  Box  560 
Louisville,  Kentucky  40218 
502   241-8231 
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Harold  S.   Nelson,   Esquire,   General  Manaaer 
Associated  Mil]^  Producers,    Inc.'  '' 

GPM  Building,    4th   Floor 
San  Antonia,   Texas      73216 
51?      341-3651 

Mr.    David  L.    Parr 

Associated  Milk   Producers,    Inc. 

Box  9539 

Little  Rock,  Arkansas   72209 

501   562-1900 
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Mr.  Bill  Po-.voll,  President 
Mid-Ar-.orici  D-iry.-.cn,  Inc. 
Route    1 

Princeton,  Missouri  64073 
816      74^-31Ci 

r:r.    P.    L.    nor\:i-c:-! 
Dairync-n,    Inc. 
Joncsboro,    Tcn:". o.-^ce      37659 
615      753-3336 

Mr.  Avery  Vosc 

Associated  Milk  Producers,  Inc. 

Route  2 

Antioch,  Illinois   60C02 

312   427-2255  office 

Mr.  Frank  V.Tiita 

Associated  Milk  Producers,  Inc. 

Route  2 

Cedar  Vale,  Kansas   67024 

316      753-3600 
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30.     On  March  23,  1971  from  approximately  12:18  p.m.  to  approximately 
1:07  p.m.  the  President  mc-t  v;i:h  Lhrlichman  and  Shultz  in  the  Oval  Office. 
At  an  unspecified  time  on  March  23,  1971  the  President  had  a  telephone 
conversation  with  Colson. 
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FRIDAY,    MARCH    19.    1971 


8:00 

8:30-11:00 

12:00 

2:00 

3:00 

4:00 


00 
15 


KRH  office 

President 

John  Osborn    (New  Republic) 

Sec.    Volpe,   Shultz,   Magruder,  MacGregor,  Timmons    (SST) 

George  Shultz 

Sec.   Hardin,   IVhitaker,   Cashen,   Shultz,  Cook,    Rice 

(Milk  Price  Supports) 

Car  at  west  basement 

Depart   for  Williamsburg  from  Pentagon  helipad 

(with  Lundquists) 


MONDAY,    MARCH  22,    1971 

7:45  Car  at  west  basement 

8:00-10:15  Breakfast  meeting  at  HUD   -  Romney's   office   (Romney,  Volpe, 

Hardin,   Stans,    Blount,    Bums,  McCracken,   Deming) 

11:00  Reorganization  briefing   -   Roosevelt   Room 

12:00  Weinberger,   Morgan,   Evans,   Cole 

2:00  Jerry  Schecter   (Time) 

4:00  Roosevelt  Room  -  HAK  Laos  briefing 

TUESDAY,  MARCH  25,  1971 
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9:45 
11:00 
^2:00 
3:00 
4:45 
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7:30 


Leadership  -  Cabinet   Room 

Shultz,   Hodgson 

Morgan,   Cols  on.   Dent,   Cole 

President,   Shoiltz 

President,   Mayors 

President,  Connally,   Hardin,    Shultz,   IVhitaker,   Rice 

(Milk  Price  Supports) 

Co  Is  on 

White  House  dinner  -  Etherington  -  Voluntary  Center 
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8:00  HRH  office 

10:45  Frank  van  der  Linden 

11:45  Barber 
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12:30  Depart  Andrews  enroute  Boston 

2:00-4:00    Christian  Science  Monitor  editorial  board 

4:30  Depart  Boston  enroute  Andrews 

6:30  Dinner  with  White  House  fellows  -  Mess 
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31.     On  March  23,  1971  from  5:05  to  5:35  p.m.,  the  President  met  in 
his  Oval  Office  with  Ehrlichman,  Connally,  Hardin,  Whitaker,  Shultz, 
Campbell  and  Rice.   They  discussed  changing  the  milk  price  support  level. 


31.2   White  House  record  of  John  Whitaker  contacts  with 
the  President,  March  23,  1971  (received  from 
White  House) ■■ • 
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32.1     TRANSCRIPT  OF  MEETING  AMONG  THE  PRESIDENT,   EHRLICHMAN, 

CONNALLY,    HARDIN,    WHITAKER,    SHULTZ,    CAMPBELL  AND  RICE, 

MARCH  23,    1971,    5:05-5:35  P.M. 

TRANSCRIPT  PREPARED  BY  THE  IMPEACHMENT  INQUIRY 
STAFF  FOR  THE  HOUSE  JUDICIARY  COMMITTEE  OF  A 
RECORDING  OF  A  MEETING  AMONG  THE  PRESIDENT  AND 
JOHN  CONNALLY,  GEORGE  SHULTZ,  CLIFFORD  HARDIN, 
JOHN  EHRLICHMAN,  JOHN  WHITAKER,  PHIL  CAMPBELL 
AND  DONALD  RICE  ON  MARCH  23,  1971,  FROM  5:05  TO 
5:35  P.M. 


PRESIDENT! 


Hi,  Phil,  how  are  you? 


CAMPBELL : 


Mr.  President, 


PRESIDENT: 


Sorry  to  keep  you  waiting. 


CAMPBELL : 


That's  all  right. 


PRESIDENT: 


I  suggest  that  we  sit  over  here  everybody.  More 
room  and,  uh  —  [coughing]   Sit  down. 


UNIDENTIFIED:    Yeah,  this  — 


UNIDENTIFIED:    But  — 


UNIDENTIFIED:    Oh,  that's  all  right. 


UNIDENTIFIED:    I  had  that  Senator  [unintelligible] 


UNIDENTIFIED:    Came  in  and  got  me  nervous,  uh,  he  — 


UNIDENTIFIED:     If  he'll  go  with  you,  ■■•.•ell.;  that'.::  great. 


UNIDENTIFIED:    Very  clever. 


UNIDENTIFIED:    Phil,  uh,  [unintelligible] 


NOTE: The  quotg±£on  marks  used  in  this  and  other  House  Judiciary 
Committee  transcripts  are  for  convenience  and  do  not 
indicate  verbatim  quotation  by  the  speaker. 
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PRESIDENT : 


They're  counting  on  Hubert. 


UNIDENTIPrED: 


Concentrate  on  Hubert. 


PRESIDENT; 


Hubert  is  supposed  to  have  told  Meany  that  T,  uh  — 


SHULTZ ; 


I  don't  know  that  you've  met  Don  Rice,  and  you've 
obviously  met  — 


PRESIDENT: 


Yes. 


SHULTZ: 


Don  Rice. 


[Several 
voices] 


[Unintelligible] 


RICE: 


How  are  you? 


SHULTZ: 


I  talked  with  Meany  this  afternoon  about  the  SST, 


PRESIDENT ! 


What'd  he  say? 


SHULTZ: 


He  said  he  was  all  out  on  it.   If  there  was  anything 
we  wanted  him  to  do,  he  wanted  to  do  it.   He'd  be 
ready  to  do  it.  They  — 


PRESIDENT: 


Well,  could  you  ask  him  to,  could  you  ask  him,  could 
you  phone  him  back  after  this  meeting  and  ask  him  to 
call  Hubert  Humphrey,  with  the  understanding  he,  uK  - 
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SHULTZ: 


Yeah. 


PRESIDENT: 


SHULTZ: 


Hubert  Humphrey  has  told  everybody  that  he  was  going 
to  be  for  it.  And  he  understood  —  only  because 
Meany  was  for  it. 

That's  right. 


PRESIDENT : 


Because  Labor  was  for  it.  And,  now  that  we  under- 
stand he's  wavering  in  it,  he's  breaking.   And  that 
Hubert  Humphrey's  vote  may  make  the  difference. 


SHULTZ : 


All  right,   I'll  call  hin.  lis  said  he  —  he  had  been 
calling  me  and  that  he  had  quite  a  few  disappointments, 
he  said.   But,  anyway,  I  think  we're  working  on  it  and 
we  will  continue  to  work  on  it. 


PRESIDENT : 


SHULTZ : 


PRESIDENT: 


EHRLICHMAN: 


And  he,  however,  is  apparently  not  doing  much. 

That's  right. 

Uh,  uh,  uh,  tell  him  we  ought  to  review  this,  this 

situation.   [Unintelligible],  Now,  uh;  John,  would  you  exprass 

your  views,  uh,  to  us  all  —  you  expressed  them  to 

me  this  morning.   [Coughs]  I  had  a  [unintelligible] 

you  fellows  heard  their  story  today. 

It's  dead.   It's  — 
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CONNALLY: 


Well,  Mr.  President,  I  don't  —  I  understand  you  did 
meet  with  'em  —  But  I  don't  want  to  try  to  go  back 
over  the  economics  of  it,  uh,  I'm  not  — 


PRESIDENT: 


How  about  the  politics?   Can  you 


CONNALLY: 


Uh,  I'm  not  trying  to  talk  about  it  or  discuss  at  any 
great  length  the,  the  economics  of  it,  but  as  far  as 
the  politics  are  concerned  —  looking  to  1972,  it,  uh, 
it  appears  very  clear  to  me  that  you're  going  to  have 
to  move,  uh,  strong  in  the  Midwest.  You're  going  to 
have  to  be  strong  in  rural  America,  uh,  and  particularly 
that  part  of  the  country.   Now,  there  are  a  lot  of  things 
that  you  can't  do,  uh,  with  respect  to  farmers.   They're 
almost,  uh,  beyond  help  at  this  point.   Uh,  they  feel 
like  they  are.  They  don't  feel  like  anybody's  trying 
to  help  them.   Uh,  every  time  they  turn  around,  they 
hear  somebody  talking  about,  wanting  to  increase  imports 
on  beef  from  Australia  to,  to  —  in  behalf  of  the  consumer. 
Hog  prices  are  down  what,  uh,  fif — seventeen  dollars  — 


HARDIN: 


[Unintelligible]  dollars  from  twenty-nine. 


CONNALLY: 


They  were,  they  were  twenty-nine  a  year  ago. 


UNIDENTIFIED: 


It's  because  they  grew  so  many. 


CONNALLY: 


Well,  we  had,  there's,  there's  lots  of  problems  and 
they're  responsible  for  a  lot  of  them.   Fortunately, 
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beef  prices  have  keld  up  fairly  well  but,  uh,  grain 
is  an  insoluble  problem  so  far  as  I  can  tell.  UFi,  it, 
it,  it  —  working  with  it  for  years,  so  I  ,  I  just  don't 

know  many  areas  that  you  can  do  many  things  —  that's 
the  net  of  what  I'm  saying  —  to  help,  uh,  the  farmers 
uh,  and  the  dairy  people  now.   These  dairymen  are 
organized;  they're  adamant;  they're  militant.   This 
particular  group,  AMPI ,  which  is  the  American  Milk 
Producers  Institute  or  something,  uh,  represents  about 
forty  thousand  people.   The  one  that  parallels  them  on 
the  East,  uh,  Mid-Con,  or  something  — 


HARDIN: 


Mid-Amer i  can . 


CONNALLY : 


Mid-American  group  represents  about  forty  thousand.   The 
Southeastern  group,  uh.  Dairymen  Incorporated,  whatever 
their  name  is,  represents  a  lesser  number,  but  probably 
in  the  range  of  twenty  thousand  members.   They,  uh,  very 
frankly,  they  tap  these  fellows  —  I  believe  it's  one- 
third  of  one  percent  of  their  total  sales  or  ninety-nine 
dollars  a  year  whichever  is  — 


PRESIDENT: 


Like  a  union. 


CONNALLY : 


Oh,  it's  a  check-off.   No  question  about  it.  And  they're 
meeting  ,  and  they ' re  having  meetings .  They  have  them 
a  Sabine  airplane,  and  they  just  travel  from  one  part  of 
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the  country  to  another  part  of  the.  country  to  get  these 
fellows  In  an.d  they  sign  them  up  and  it's  a  pure  check- 
off deal.  And  they,  they're  amassing  an  enormous  amount 
of  money  that  they're  going  to  put  into  political  activi- 
ties, very  frankly.  And,  uh,  uh,  I  think,  the  purpose  — 
I  think  they've  got,  uh,  a  legitimate  cause.   I  wouldn't, 
I  wouldn't  recommend  that  you  do,  you  ta — ,  do  that  If 
it  didn't  have  any  merit  to  it.  They're  asking  for,  for 
an  increase  in  the  cost,  uh,  in  the  price  of  a  hundred- 
weight up  to  four  ~,  492.  They  originally  started  out 
at  505.   And,  uh,  uh,  I  am  sure  that  these  fellows  can  all 
argue  more  convincingly  than  I  can  that  on  the  basis  of 
the  merits,  they  ought  not  to  get  it,  or  that  milk  production 
will  go  up  or  something  else,  but  the  truth  of  the  matter  is, 
the  price  of  milk  is  now  pegged  at  492.  You're  not  going 
to  raise  the  price  of  milk.   Uh,  they're  supporting  the 
price  of  milk  themselves  with  their  own  money  by  buying 
cheese.   Right  today.   Now,  if  they,  if  you  don't  support 
the  price,  let  them  support  it  at  492,  they're  going  to 
have  to  drop  it  because  their,  their  resources  are  not 
such  that,  that  they  can  continue  to  pay  the  difference 
between,  what,  466  and  the,  and  the  492.   So  they'll  drop 
the  price. 

Now  they're,  they're  in  trouble.  They've  already  spent 
more  money  than  they  have,  and  they're  going  to  drop  the 
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price  of  milk  about  fifty  cents  a  hundred,  on,  uh, 

April  one.   [Unintelligible]   lost  to  the  Treasury.  This 

is  why  the  deficit  — 

They're  not,  they  aren't  simply  involved  with  low 
resources . 


UNIDENTIFIED : 


They,  they  may  well  have.  Now,  there's  some  talk  that, 
uh,  that  if  the  management  of  it's  in  trouble  and  so 
forth  —  I  don't  believe  it,  I  don't  believe  it. 

I'll,  I'll  — 


CONNALLY : 


HARDIN: 


They  just  raised  to  pay  twenty  thousand  dollars  for  a  meet- 
ing in  Brownsville  not  too  long  ago.  And  this  means 
they've  got  security.  And,  uh,  they're  doing  some  things 
that  I  think  are  a  little  strong-armed  tactics,  perhaps, 
in,  uh,  the  organizing,  uh.   But  ,  uh,  I  don't  criticize 
that  unless  we  are  prepared  to  take  on  business  and 
labor  and  all  at  the  same  time.   There's  no  point  in 
denying  the  farmer  what's  the  practice  for  the  laborer. 
And,  uh,  so  I'm  not,  I  wouldn't  judge  it  on  a  moral  basis. 
I  judge  it  on  the  basis  of,  uh  — 

You've  heard  all  the  rest  of  it  — 


CONNALLY : 


I'm  addressing  myself  to  the  narrow  aspects,  to  the 
political  aspects  of  it.   I  don't  think  there's  a 
better  organization  in  the  United  States.   If  you  can 
get  it,  uh,  if  you  can  get  more  help  for  'em,  that,  uh, 
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will  be,  uh,  be  more  loyal  to  you.   And,  uh,  and  I 
think  they've  got  a  worthy  case  to  begin  with.   And, 
uh,  that  being  true,  I  just  think  you  ought  to  stretch 
the  point.   I  wouldn't  wait  till  next  year,  so  that  -- 
I  know  that  there's  been  some  advice  given  to  you,  to  wait 
till  next  year.  Uh,  that's  -  I  will  differ  with  that, 
simply  because  they're  going  to  make  their  association 
and  their  alliances  this  year  and  they're  going  to 
spend  a  lot  of  money  this  year  in  various  Congressional 
and  Senatorial  races  all  over  this  United  States.   And, 
you  don't  want  to  be  in  a  position  —  as  you  well  know 
better  than  I  ~  you  got  no  questions  when  people  think 
[unintelligible]  you're  doing  something  for  them.  And 
they're  not  lined  up  in  position.   If,  if  you  do  some- 
thing for  them  this  year,  they  think  you've  done  it 
because  they  got  a  good  case  and  because  you're  their 
friend.   If  you  wait  till  next  year,  I  don't  care  what 
you  do  for  them.   They're  going  to  say,  "Well,  we  put 
enough  pressure  on  them  this  election  year,  they  had  to 
do  it."  And  you,  you  get  no  credit  for  it.   So  it's 
still  going  to  cost  you  an  enormous  amount  of  money 
next  year,  and  you  get  no  political  advantage  out  of 
it.  And,  I  just  think  that,  uh,  that  unless  you  just, 
uh  ~  the  economics  of  it  are  just  beyond  reach,  or 
beyond  question  that,  uh,  if  you  ought  to  really 
seriously  think  about  doing  it  this  year. 
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PRESIDENT:        That's  the  problem.   I  have  two  problems  —  is 
that  you  have  it  in  the  House  and  the  Senate. 


CONNALLY : 


What  you  are  going  to  do  on  that? 


UNIDENTIFIED:     [Unintelligible] 


PRESIDENT:        What  I  mean  is,  that  if  you  don't  do  it,  they're 
going  to  do  it  anyway. 


CONNALLY: 


I  think  if  you  don't  do  it 


PRESIDENT: 


CONNALLY: 


If  they  do,  — 


they're  going  to  pass  it. 


PRESIDENT: 


HARDIN: 


I  think  they  do. 
I  think  it's  — 


PRESIDENT: 


We  have  a  damn  near  insoluble  problem. 


HARDIN: 


I  think  it's,  as  it  stands  today,  it's  almost  certain 
to  pass. 


CONNALLY: 


Uh,  I  think  that's  right. 


EHRLICHMAN: 


Is  that  what  Belcher  told  you? 
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HARCIN:        Yes,  yes,  I  think  they  got  a  hundred  and  fifty 
names  on  the  bill. 

UNIDENTIFIED:   You  sure? 


HARDIN: 


And,  uh, 


UNIDENTIFIED:   What  is  it? 


HARDIN: 


CONNALLY: 


and,  uh,  the  Speaker's  all  out  for  it. 
Absolutely.  Wilbur's  all  out  for  it. 


UNIDENTIFIED:   Yeah. 

CONNALLY:      Well,  they're  going  to  pass  it  through  the  House. 
Beyond  any  question  in  the  world. 

HARDIN:        And,  uh,  and.  uh,  they'll  pull  the  liberals  on  this  one. 
uh,  because  they're,  they'll  say  they're  going  to 
embarrass  the  President. 


PRESIDENT:     That's  right, 


HARDIN: 


PRESIDENT: 


Uh,  the  liberals  might  attract  the  consumers  in  any 
other  situation.   But  they  won't  do  it  now. 

That'll  raise  the  price,  you  see.   I  mean,  that's  the 
way  they'll  cut  the  liberals  off.  They'll  say;  No, 
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they're  going  to  —  we  guarantee,  we  won't  —  like  they 
told  us  this  morning,  we  won't  raise  the  price;  we'll 
cut  back  on  production  --  we'll  have  a  voluntary  — 

HARDIN;        Uh,  I  spoke,  I  spoke  a  little  bit  with  them  this  morning, 
uh,  but  I  just  don't  quite  know  -- 

UNIDENTIFIED:   [Unintelligible] 


CONNALLY: 


HARDIN: 


Now  they've  already  figured  out  and  how  —  They're 
circulating  —  I've  had  it  for  days  —  they're  circu- 
lating how  they're  going  to  cut  you  up  this  year. 
And  that's  what  they're  going  to  do.   They  got  it  all 
figured  out.   They're  passing  this  out  on  the  Hill, 
just  exactly  how  many  electoral  votes  they're  going 
cost  you  if  you  veto  the  85%  bill  —  which  they 
think  they're  going  to  pass.   And  I  think  they're  going 
to  pass  it.   And  they  say  that  it'll  cost  you  Missouri, 
Wisconsin,  South  Dakota  for  sure.   Veto  will  probably 
cost  you  Ohio,  Kentucky  and  Iowa.   And,  then  they  go  on 
down  and  they  take  the  states  and  they  figure  what  per- 
centage of  the  states  it's  going  to  cost  you  and  they're 
going  to  lunintelligible] 

Well,  if  it  does  pass,  I  don't  think  the  President  has 
any  choice  but  to  sign  it. 
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PRESIDENT; 


Well,  all  right. 


CONNALLY:      Well,  then,  what  do  you  do?   If  you  do,  you've  cost  your- 
self the  money  ~  you've  lost  your  political  advantage. 
You,  you're,  you're  infinitely  worse  off. 


PRESIDENT: 


Probably. 


CONNALLY : 


That's  where  you  are. 


HARDIN: 


I  think  so. 


PRESIDENT:     What's  the  cost? 

HARDIN:        Oh,  it's  just  a  wild  guess.   They  said  thirty-five 
million  and  I  would  suggest  that  it's,  uh,  nearer 
a  hundred. 


PRESIDENT : 


HARDIN: 


You  would? 

Now  if  they  could  get,  if  they  need  to  ~  we  had  a 
little  talk  after  you  left  and 


UNIDENTIFIED:   Right. 


HARDIN: 


Ufa,  about  whether  they  really  could  influence  produc- 
tion. And  they  could,  if  they  went  all  out  to  do  it. 
And  what  they  would  do,  a  year  from  now,  would  be  end 
up  with  a  hundred  and  twenty  million  -  billion  pounds 
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of  milk,  produced.   Uh,  they'd  be  a  mature  enough  organi- 
zation that  they  could,  uh,  recognize  that  they  had  made 
a  mistake  and  could  go  out  and  tell  their  members  they  had 
to  survive.  Uh,  well,  they're  —  maybe  we  won't  talk  about 
that.   Uh,  it's  a  fact  of  life.  Uh~ 

PRESIDENT:        Uh,  it  seems  to  me  that  the  problem  we  have.  Cliff,  is  this. 
That,  uh,  and  as  you  know  we  have  decided  on  a  different 
course  of  action  in  the  cheese  business  and  all  the  other  — 


HARDIN: 


Well  that  has  to  be  done.   That  has,  has  to  be  done 
anyhow. 


PRESIDENT: 


Oh,  what  I  mean  isn't  that  what  we  decided  that,  and  that 
was  all  we  could  do. 


UNIDENTIFIED: 


Yeah. 


SHULTZ: 


The  higher  you  raise  the  price,  the  more  certain  it  is 
that  you  have  to  be  strict  about  the  imports.   Other- 
wise, all  we're  doing  is  paying  the  money  to  the 
foreigners. 


UNIDENTIFIED : 


Yeah. 


SHULTZ: 


You  have  to  admit  in  connection  with  our  business. 


UNIDENTIFIED: 


Yeah. 
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PRESIDENT : 


Uh,  I  see  your  — 


SHULTZ: 


See  that  high  price  here  throughout  the  — 


PRESIDENT: 


Uh,  uh 


[Several  Voices]   [Unintelligible] 


UNIDENTIFIED:     Yeah.  Uh. 


UNIDENTIFIED: 


[Unintelligible] 


PRESIDENT: 


the  high  interest  rates. 


UNIDENTIFIED: 


That's  right. 


UNIDENTIFIED : 


[Unintelligible].   Yeah. 


PRESIDENT : 


Well,  it's  one  of  those  things  where  with  all  you  experts 
sitting  around  where  you  have  to  make  a  political  judgment. 
My  political  judgment  is  that  the  Congress  is  going  to 
pass  it.   I  could  not  veto  it.  Not  because  they're 
milkers,  but  because  they're  farmers.  And  it  would  be 
just  turning  down  the  whole  damn  middle  America.  Uh, 
where,  uh,  we,  uh,  where  we,  uh,  need  support.   And  under 
the  circumstances,  I  think  the  best  thing  to  do  is  to 
just,  uh,  relax  and  enjoy  it. 


UNIDENTIFIED: 


The  legal  — 


CONNALLY: 


Mr.  President,  trade  for  both  years,  if  you  do  it. 

Trade  for  this  year  and  next  year,  if  you  possibly  can. 
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PRESIDENT:     With  these  people? 


CONNALLY ; 


Yes  ,-sir. 


PRESIDENT:     Well, 


CONNALLY:      Yes  ,  sir. 


PRESIDENT:     can  that  be  done?   I,  uh,  that's  what  I,  uh 


CONNALLY:      Yes  ,  sir. 


PRESIDENT:     That  would  be  great. 


CONNALLY: 


Yes  ,  sir. 


EHRLICHMAN:    If  you  could  make  a  deal  for  the  two  years  '— 


CONNALLY: 


Yes  ,  sir.   It  can  be  done. 


HARDIN: 


They  will  do  that. 


UNIDENTIFIED:  You  bet. 


CONNALLY: 


Won't  they  Phil? 


CAMPBELL: 


Yes. 


UNIDENTIFIED:  Yeah,  I  would  — 


UNIDENTIFIED:   Well,  I  would  say  the  price  is  stable. 
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PRESIDENT: 


Yes,    that's  correct. 


UNIDENTIFIED : 


Yeah. 


HARDIN: 


The  other  thing  Mr,  President,  so  they're  not 
asking 


UNIDENTIFIED: 


And,  uh 


HARDIN: 


that,  uh,  on  grounds  that  it  would  be  just  hard 
to  answer.   These  fellows  have  a  tendency  to  say, 
"Well,  now  look,  uh,  look  at  the  construction  in- 
dustry.  Look  at  Labor.  Uh,  and  then  why  be  so 
chintzy  with  us?  Uh,  all,  all  evidence  is  our  costs 
keep  rising,  and  that  we're  under  the  freeze,  and, 
uh,  you  take  it  out  on  us  not,  not  the  people  who  are 
really  causing  the  problem."  And,  this  is  hard  to 
answer.  Uh,  when  it's  a  challenge  put  that  way  — 


CAMPBELL: 


Well  I  think  we  can  settle  for  a  — 


UNIDENTIFIED : 


We've  got  this  other  consid- 


PRESIDENT : 


All  right,  make  the  best  deal  you  can. 


UNIDENTIFIED: 


PRESIDENT: 


Yeah. 


Do 


it  for  two  years  and,  uh,  we,  uh,  we,  uh,  we  know  that. 


uh,  and  as  I  say,  I  appreciate  the,  the  very  fine 
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judgment   to   the   contrary  which,   which  you  can't  do  as, 
uh  ~ 


HARDIN: 


Now,  we  must  do  one  other  thing,  uh  — 


UNIDENTIFIED:   [Unintelligible] 


PRESIDENT:     Let's  let  them  know  what  we're  doing.    That,  uh  — 


EHRLICHMAN:    Let's  get  credit. 


UNIDENTIFIED:   Oh  God,  if  we're  going  to  do  this  — 


CONNALLY : 


Mr.  President  — 


PRESIDENT:     Let's 


CONNALLY: 


Please,  may  I  interject  a  suggestion? 


PRESIDENT:     Uh,  uh 


UNIDENTIFIED:   [Sighs] 


CONNALLY : 


Uh  — 


PRESIDENT:     Anything  ycu  like  . 

CONNALLY:      Well,  let's  don't,  let's  don't  trade  the,  uh,  uh, 
through  Agriculture,  uh,  on  the  merits 


PRESIDENT; 


Yeah. 
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CONNALLY : 


until,  uh,  some  other  conversations  are  had. 


PRESIDENT: 


Yeah  .   Yeah. 


CONNALLY : 


Uh  __ 


HARDIN: 


[Unintelligible]  we've  got  a  little  work  to  do.  We've 
got  to  let  Page,  that,  uh  — 


UNIDENTIFIED:     What? 


HARDIN: 


I  mean  —  Bob  Dole. 


CONNALLY : 


All  I'm  saying  is  you' — 


EHRLICHMAN: 


No.  Later,  because  they're 


CONNALLY : 


you're  in  this  thing  for  everything,  you,  you  can  get 
out  of  it.   [Unintelligible] 


UNIDENTIFIED:      [Unintelligible] 


UNIDENTIFIED: 


Yeah. 


EHRLICHMAN : 


You  either  hold  your  position  now  till  you  get  the 
green  light,  couldn't  you? 


CONNALLY : 


Oh ,  sure . 


PRESIDENT: 


What? 
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EHRLICHMAN;    Yeah,  as  I  say,  that  Agriculture  doesn't  need  to 
do  anything  right  away. 

UNIDENTIFIED:   He  ~ 


PRESIDENT: 


You,  you're  now  thinking  of  the  political  offer? 


EHRLICHMAN:     In  a  day  or  so. 


[Several 
voices] : 


SHULTZ : 


[Unintelligible] 

The  sooner  you  do  it,  the  better  off  you're  going 
to  be,  aren't  you? 


HARDIN: 


Uh,  yeah.   Possibly,  uh  —  Page, 


SHULTZ : 


HARDIN: 


In  a  day  or  so. 

now.  Page  knows  Dole.   I  wish  he  hadn't  done  it  quite 
this  way,  but  one  of  his  little  talks  to  the  Speaker, 
and  Wilbur  —  He  got  them  to  agree  to  hold  the  bill 
until  he  could  talk  to  the  White  House. 


PRESIDENT: 


Well  — 


CONNALLY:      He,  he  could  make,  Mr.  President,  I  suggest  to  you 

that  somebody  make  a  little  capital  with  the  Speaker 
and  with  Wilbur.   That  you'll  do  this.   And  somebody 
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can  do  it.  Now,  they'll,  they'll  say,  well,  you,  you 
know,  they'll  say,  well,  "You  did  it  because 


PRESIDENT: 


Yeah. 


CONNALLY: 


we've  introduced  a  bill." 


X 


PRESIDENT: 


All  right. 


CONNALLY:      But  I  know  somebody  down  here  can  make  a  little  time 

with  them.  How  much,  how  much  I  don't  know.  But  it's 
worth  trying,  obviously,  because  they're  both  extremely 
interested  in  it. 

EHRLICHMAN:    Phil,  move  over  there,  would  you.  We'd  like  to  get  the 

picture  of  some  of  the  House  groups  that  are  [unintelligible] , 
All  together  now. 


HARDIN: 


Wilbur,  uh  ~ 


UNIDENTIFIED:   Shouldn't  happen  [unintelligible] 

SHULTZ:        As  an  aside  on  this:  Wilbur  passed  the  message  to  me 
via  Bill  Gifford  to  thank  you  very  much.   Apparently 
his  family  was  — 

UNIDENTIFIED:  Yeah,  he  got  around  to  the  White  House. 
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SHULTZ:       And,  uh,  he  spoke  with  —  and  the  grand  — ,  and  he  said 
the  grandchildren  loved  it.  Wilbur  says  it's  the  nicest 
thing  that's  happened  to  him  in  years. 


PRESIDENT: 


Hah. 


SHULTZ: 


And  I  just  wanted  you  to  know  [unintelligible]  he  apprecia — , 
he  really  had  a  very  pleasant  evening. 


CONNALLY:      Let  me  tell  you  how  important  I  think  it  is  to  Wilbur. 

Now  I  don't  —  I  can't  vouch  for  this.  I  haven't  pursued 
it.   I  haven't  followed  it  up.   I  don't  want  to.  But,  I 
was  told  that  you  could  almost  name  your  price  with  Wilbur 
short  of  all-out  support  of  revenue  sharing  if  you  did  it. 


EHRLICHMAN: 


You  know  him? 


CONNALLY : 


Yes,  sir. 


CAMPBELL: 


You  that  close  to  him? 


CONNALLY: 


That's  correct. 


CAMPBELL: 


And  he  knows  this  bill  intimately. 


CONNALLY: 


That's  correct. 


CAMPBELL: 


And  he  can  explain  it  to  you  better  than  the  dairymen. 
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CONNALLY ; 


That's  correct. 


PRESIDENT; 


Yeah.  Yeah. 


CONNALLY : 


He  sure  can. 


PRESIDENT: 


EHRLICHMAN: 


PRESIDENT: 


I  noticed  they  had  a  strong  man  from  Arkansas  in 
there,  didn't  they? 

Well,  uh,  let  me  ask  this.   Uh,  who's  the  guy  that 
told?   Uh  — 

What  my  point  is:   This  is  something  where  I  would 
not  have  it  done  by  you.  Cliff,  in  Agriculture,   Let's 
have  it  done  in  a  way  by  somebody  who  has  to  get 
something  out  of  it,   Uh,  like  George.   You  see  my 
point? 


HARDIN: 


Uh  hm  .   Sure. 


PRESIDENT : 


On  Wilbur. 


HARDIN: 


Sure. 


PRESIDENT:     How  would  that  be?   Does  that  sound  all  right  to  you, 
John?   Or  should  you  tell  him? 


CONNALLY : 


No.   I  think  somebody  other  than  me,  sir. 


PRESIDENT: 


Yeah, 
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CONNALLY: 


I  think  George,  or 


PRESIDENT:     Yeah. 


CONNALLY: 


whoever  ■ — 


PRESIDENT:     You  see  my  point? 


SHULTZ : 


Yeah,  maybe  John  and  I, 


PRESIDENT:     Maybe  John  Ehrlichman  and  George. 


CONNALLY : 


And  don't  overlook  the  Speaker,  Mr.  President. 


PRESIDENT:     And  do  the  same  with  the  Speaker.   But,  I  mean  the 
point  is,  when  you  do  something  for  these  fellows, 
remember,  don't  just  let  them  think  that  we're  doing 
it  for,  uh,  turning  our  back  on  policy.   Get  a  pic- 
ture to  them. 

UNIDENTIFIED:   True.   Right. 

UNIDENTIFIED:   [Unintelligible] 


PRESIDENT:     You  have  that  point,  now. 


UNIDENTIFIED:   Yes,  sir. 


PRESIDENT:     Fine. 


CONNALLY: 


I  could  maybe  suggest  a  better  way.   If  you  tie  it  in 
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uh.  keep  in  mind  that  Wilbur  called  me  twice  about 
this. 

PRESIDENT:     Uh  huh. 

CONNALLY:      And  I  think  Jerry  called  him  about  this. 


HARDIN: 


Did  he  call  you  about  it? 


CONNALLY:      The  Speaker  called  me,  which  is  very  unusual,  and  he 
just  normally  doesn't  do  that. 


UNIDENTIFIED: 
PRESIDENT: 
EHRLICHMAN : 
PRESIDENT : 


EHRLICHMAN: 
PRESIDENT: 


Well,  that's  fine  Dick,  both  talked  to  you  about  it. 
All  right.   Fine.  Well,  all  right. 
There  is  — 

I  think  that,  I  think  that,  I  think  what  our  play 
should  be  here  is  basically,  uh,  uh,  I  think  maybe  it's, 
un  George  and  John  -  What  do  you  think?   John  Ehrlichman. 

I  think  that  would  be  great. 

They,  they're  going  to  have  to  deal  with  them  on 
revenue  sharing  and  all  these  other  programs.   And, 
and  you,  uh,  pass  the  word  to  --  you  of  course 
handle  all  the  ~  Page  and  all  that. 


UNIDENTIFIED:   Heh,  heh. 
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UNIDENTIFIED:   If  you  give  them  cookies  they,  they'll  love  it. 

HARDIN:        Now  look  there,  there  are  a  few  of  those,  fellows 
Let's  take  them  home  with  us. 


[Several 

voices] :       Oh,  yeah. 


HARDIN:  There  are  only  a  few.   And,  uh,  I  think  we  got  to 
give  them  a  chance  to  holler  back. 

EHRLICHMAN:  I'll  agree. 

UNIDENTIFIED:  Now  —  I'll  agree. 

PRESIDENT:  That's  right.   That's  right. 

HARDIN:  We  may  need  them  again. 

PRESIDENT:  Yes,  sir.   They've  been  wonderful. 

UNIDENTIFIED:  Wonderful. 

HARDIN:  We're  going  to  let  you  time  the  [unintelligible] 
and  see  what  we  can  [unintelligible] 

UNIDENTIFIED:  We  may  need  some  hands. 

UNIDENTIFIED:  [Unintelligible] 

PRESIDENT:  What  would  you  like  to  do  with  the  timing.  Cliff?   I 

^  mean  —  What  are  you  suggesting? 
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HARDIN: 


PRESIDENT : 

HARDIN: 

PRESIDENT: 

HARDIN: 


Well,  I  think  it  depends  on  George.  Uh,  you  know, 
uh,  uh,  we've  got  to  accommodate  --  I  think  we  ought 
to  go  this  week. 

Good,  I  think  the  sooner  the  better. 

And,  uh  — 

because,  uh,  let's  don't  have,  let's  don't  do  it 
under  pressure. 

And,  uh,  uh,  uh,  I  think  that  if  you  can  get  Wilbur 
and,  uh,  uh,  the  Speaker  quickly, 


UNIDENTIFIED:   Yeah. 


HARDIN: 


SHULTZ: 


uh,  then,  uh,  uh.  you  get  a  hold  of  Page  and  these 
other  fellows,  uh,  also,  but,  as  soon  as  they  know 
what  we  are  thinking  about,  uh,it  will  leak  out 
pretty  fast. 

Well,  I  don't  think  that  there's  any  problems  about 
the  thing  and  ,  uh 


PRESIDENT:     But  be  sure  you  get  to  Page  Belcher. 
UNIDENTIFIED:   [Unintelligible] 


PRESIDENT:     He  could  get  Wilbur. 
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UNIDENTIFIED:    But  you're  going  to  have  to  [unintelligible] 


UNIDENTIFIED; 


Yeah. 


UNIDENTIFIED : 


[Unintelligible] 


SHULTZ ! 


If  you  wanted  to,  you  could  do  it.  At  the  same  time, 
of  course,  you  get  different  people  doing  it  so  they 
don't  get  crossed  up. 


UNIDENTIFIED : 


All  right. 


CAMPBELL : 


It,  it,  it  —  it's  going  to  have  to  almost  be  done 
simultaneously  because  just  as  soon  as  they've  talked, 
it's  so  important,  everybody  is  going  to  know  it.  The 
first  one  that  knows  is  going  to  get  on  the  phone  and 
call  the  dairjnnen, 


UNIDENTIFIED : 


You ,  uh  — 


CAMPBELL: 


and  soon  as  one  of  the  dairymen  knows,  all  of  them  will. 


PRESIDENT : 


I'll  say. 


SHULTZ : 


Uh,  but  aren't  you  and  somebody  going  to  want  to  talk 
to  the  dairymen  about  it  so  you  can  set  up  a 


EHRLICHMAN: 


Make  a  two  year  deal. 
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UNIDENTIFIED : 


A  two  year  deal. 


SHULTZ : 


PRESIDENT : 


CAMPBELL: 


two  year  deal. 

I  think  first  you  have  got  to  —  Well,  then  and 
they're  going  to  know  —  They're,  they're  — 

But  no,  Mr.  President,  you  could  ask,  you  could  ask  if 
we're  able  to  do  anything  would  you  be  satisfied  to 
leave  this  alone  next  year.  They'll  come  back  promptly 
and  you'll  get  a  way  out  if  you  do.  They'll  never, 
never  listen  to  the  Secretary.   We've  found  that  — 


UNIDENTIFIED:    Um  huh. 


CAMPBELL ; 


But  I  can  tell  you 


UNIDENTIFIED:     [Unintelligible] 


UNIDENTIFIED :    [Unintelligible] 


CONNALLY : 


May  I  suggest? 


UNIDENTIFIED:    And  I  know 


CAMPBELL ; 


I  suggest  just  as  quick  I  can  get  them  on  the  telephone. 


PRESIDENT : 


All  right. 


CONNALLY : 


May  I  also  suggest  — 
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PRESIDENT; 


Make  sure  you  got  the  deal  to  present  to  me.   And,  uh  — 


UNIDENTIFIED:     [Unintelligible] 


CAMPBELL : 


No.      I'm  not  notifying   them  anjrway. 


PRESIDENT: 


No,  no,  no,  no,  no.   [Unintelligible] 


EHRLICHMAN:      His  idea  is  that  he'll  say,  "Look  we  were  able  to 
do  this.   Will  you  pledge  this."   See? 


PRESIDENT : 


Uh  huh. 


CAMPBELL : 


No,  no  problem. 


EHRLICHMAN:      Still  hypothetical. 


PRESIDENT : 


Yeah,  yeah.   Then  that  way  the  decision  is  still 
open.   And  then,  boora. 


CONNALLY : 


And  you  can  pretty  well  seal  this,  John  and  George, 
uh,  when  you  talk  to  Wilbur  and  the  Speaker.   The 
two  year  aspect. 


UNIDENTIFIED:    You  handle  it. 


CONNALLY : 


You  should  hear  that  out  and  we'll  talk  about  it. 


WHITAKER : 


I  just  want  to  raise  one  point.  The  thing  that  got 
that  started  is  the  concern  of  over-production.  If 
you  don't  think  down  the  line  with  me  it  will  be  more 
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trouble  in  the  end. 

CAMPBELL:      This  —  if,  if  we  do  it'll  be  two  years  off  and  not 
next  year. 

UNIDENTIFIED:   That's  it. 

PRESIDENT:     And  John,  what  other  problems  does  that  involve?   Uh, 
uh  [unintelligible] 


[Several 
voices] : 


[Unintelligible] 


HARDIN: 


[Unintelligible]  you  may  have  over-production  next 
year.   And  we  may  blame  it  on  this.    But  it  will  be 
for  other  reasons. 


PRESIDENT:      Yeah. 

EHRLICHMAN:    Actually  it  takes  more  —  takes  longer  than  that. 

PRESIDENT:     There's  one  thing  about  this,  it's  one  thing  about 
this  industry  that  is,  uh,  quite  interesting.   It's 
that,  uh,  it's,  uh,  it's  a  big  business.  From  the 
standpoint  —  you  know,  they  go  into  this  business, 
you  know,  and  people  say  —  It  —  As  a  matter  of 
fact,  I  get  the  impression.  Cliff,  and  I'm  not  too 
much  of  an  expert  on  the  farmer  >  but  i  get  tne 
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impression  that  • —  For  example,  with  regard,  uh, 
uh,  regarding,  regarding  the  price  of  hogs. 
People  who  go  into  that  business,  from  what  I 
gather  —  it's  pretty  easy,  isn't  it? 

HARDIN:        Changing  the  par —  ,  went  for  parity? 

PRESIDENT:     The  dairy  business,  on  the  other  hand,  requires  an 
enormous  net  invest — ,  investment.   You  know,  you 
can  raise  more  pigs,  right? 

HARDIN:        Yes.   And  the,  and  the  times  get  — 

PRESIDENT:     Fast.   Fast.   And  that's  why  the  pig,  po — ,  the 

corn-hog  ratio,  uh  —  that  business  goes  up  and  down 
almost  like  an  escalator,  doesn't  it? 

UNIDENTIFIED :   Right . 

CONNALLY:      Mr.  President,  two  litters  per  year  and  the  average 
now  is  running  better  than  seven  pigs  per  litter, 
isn't  it? 

CAMPBELL:      Mr.  President,  there  has  been  some  studies  run  on  this 
and  the  cost  is  approximately,  it  approaches  two  thou- 
sand dollars  per  cow.   So  you  just  multiply  fifty  cows, 
a  hundred  cows,  a  hundred-fifty  cows  by  two  ,  two 
thousand  dollars.   You've  got  a  pretty  good  investment. 
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PRESIDENT:     Well,  you  have  an  enormous  —  so  somebody  is  going 
to  go  into  that  business. 

UNIDENTIFIED:  Yeah. 

PRESIDENT:     I  mean,  uh,  there  are  added  things;  it's,  it's  a 
big,  uh  — 

CAMPBELL:      Big  chunk  of  cash.   Can't  go  less  than  fifty  cows, 

PRESIDENT:     I  know.   Yeah. 


CAMPBELL : 


seventy  or  eighty. 


PRESIDENT; 


Yeah.  Yeah. 


HARDIN: 


But,  uh,  we  had,  what,  a  million  dairy  farmers,  uh, 
ten  years  ago  and  down  four  hundred  thousand  from 
what  you  were. 


SHULTZ : 


We  have  a,  uh,  we  have  a  problem  to,  to,  uh,  think 
about  here  on  the  antitrust  side  of  this  thing.  Or, 
uh,  they're  going  to  wind  up  in  trouble. 


HARDIN: 


Yes,  they  may  have  — 


SHULTZ : 


If  they  try  to  control  production, 


HARDIN: 


Yeah,  they,  they 
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SHULTZ : 


they're  over  —  they're,  very  eager. 


UNIDENTIFIED:   [Unintelligible] 


HARDIN: 


may  have  already  done  it.   But,  uh,  uh  — 


CONNALLY:      The  significant  thing  is  they  have  legal  counsel  and 
they're  following  their  advice. 


HARDIN: 


Well  — 


PRESIDENT: 


Good. 


SHULTZ : 


They  do  have  a  good  legal  counsel. 


EHRLICHMAN:    They  have  a  good  one. 


PRESIDENT ; 


They've  got  them  all  over  the  country. 


CONNALLY:      Uh,  there  are  many  folks  [unintelligible]  but  I  don't 
know  Cliff  what  you're  talking  about. 


HARDIN: 


Uh,  well,  they're,  they're  sure,  they're  sure  awfully 
close  to  the  line.   Ifhey  are  not  the  first 
group  in  the  economy ,  that ' s  done  that . 


UNIDENTIFIED:   Oh,  I'll  say,   [Laughing] 


PRESIDENT:     Well,  we  won't  prosecute  the  farmers. 


HARDIN: 


Could  I  bring  up  just  one  other  thing? 
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PRESIDENT: 


Sure. 


HARDIN: 


It's  a  somewhat  related  subject,  Mr.  President. 


PRESIDENT: 


Sure. 


HARDIN: 


It  doesn't  have  anything  to  do  with  this  matter;  but, 
uh,  — 


PRESIDENT: 


Britain? 


HARDIN: 


No. 


PRESIDENT: 


No. 


HARDIN: 


Uh?  Meat  ,  meat  imports.   Uh  — 


PRESIDENT: 


Oh,  that.   I  thought  we  decided  that. 


HARDIN: 


We  did. 


PRESIDENT: 


We  are  going  to  import  aren't  we? 


HARDIN: 


Uh,  a  little,  uh,  as  little  as  possible.   But  Mr. 
Houthaker  called  me  yester —  He's  convening  a  meeting 
now,  and,  uh,  he  thinks  we  ought  to  force  the  price 
of  beef  down.  And  let  in  more  imports.  And  he's, 
he  wants  a  interdepartmental  meeting  .   i  think 
it's  next  Tue —  Monday  or  Tuesday.   And  this  is  just 
going  to,  uh,  raise  havoc  with  the  cattlemen  all  over 
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again.   When  we  just  got  them  all  quieted  down. 
They've  all  written  articles;  they're  just  bleeding 
about  what  the  President  did. 

PRESIDENT:     What  would  I  do ,  if,  if  —  and  didn't  ~  I  imported 
not  too  much,  and  meanwhile  hold  that  middle, 
middle  options? 


HARDIN: 


Yes.   And,  uh,  they're,  and  uh,  so  I  called  Ed  and 
I  said,  "Now,  I  want  to  see  you  bleed  in  your  publi- 
cations.  I  want  you  to  post  all  the  —  ^^^   support 
the  President."  He  went  all  out  with  me  on  this. 
"Well,"  he  said,  "we  [unintelligible]  just  a  little." 
And  I  said,  "If  I  see  one  word  [unintelligible]  not 
one  damned  one  of  you  is  ever  going  to  get  in  my 
office  again.  Do  I  make  myself  clear?"  And  they  did 
say  it  in  their  publications.   They  did  go  all  out. 


PRESIDENT : 


Um  huh. 


HARDIN: 


Uh,  so,  uh,  uh,  to  open  this  up  again  now ^  it  just 
would  be  terrible.   There's  no  —  in  fact  it'll  change  a 
bit.   It's  just  a  —  George,  can  you,  can  you  collar 
that  guy?  And,  uh 


SHULTZ : 


No,  I,  I  ~ 
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HARDIN: 


PRESIDENT: 


He's,  he's  the  one  that's  given  the  Nixon  Administration 
the  reputation  for  being  for  low  farm  prices.   He  just 
—  Every  once  in  a  while  he  comes  out  with  something. 

Sure  never  gets  reflected  in  the  CPI.   Except,  uh  — 


HARDIN: 


No. 


PRESIDENT:     Not  this  last  month. 


UNIDENTIFIED:   Oh. 


PRESIDENT:     It  was  for  six  months  before  that,  though. 


UNIDENTIFIED:   Oh. 


PRESIDENT:     So  we've  got  to  get  credit  for  that. 


SHULTZ: 


The  last  few  months  the  wholesale  price  index  has 
skyrocketed . 


PRESIDENT:      Yeah.   That's  what  I  mean  —  food. 

SHULTZ:        Well,  and  the  Consumer  Price  Index  would  have  actually 
been,  uh  ,  left  no  change,  if  it  hadn't  been  for  the 
big  increase  in  food  prices. 


PRESIDENT : 


Yeah. 


SHULTZ : 


and  I'm  saying  that  that  —  Food  is  going  to  follow 
wholesale  prices.   Business.   But,  uh,  the  meat,  the 
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meat  area  Is  going  to  be  a  problem  for  us.   If  we're 
going  to  get  into  that,  uh  — 

HARDIN:        Well,  from  the  consumer's  side,  it'll  oe  great; 

it'll  be,  uh  — 
PRESIDENT:     You,  you  — 

HARDIN:        You've  got  to  get  them  [unintelligible].   But  the  poor 
customer  then  [unintelligible] 

SHULTZ:        Uh,  uh,  the,  I  think  the  — 

UNIDENTIFIED:   [Unintelligible] 

SHULTZ:        Well,  I  understand  we're  heading  into  some  real  problems 
there,  but  I  — 

PRESIDENT:     You  mean  ~ 


SHULTZ ; 


not  that  I've  studied  it,  yes, 


CONNALLY : 


Yeah.   Go  on. 


PRESIDENT:     I  would  too. 

SHULTZ:        Yeah,  of  course,  we're  going  to  import  less  than  we 
did  last  year. 


HARDIN: 


Possibly. 


SHULTZ: 


Profit  rising. 


UNIDENTIFIED:  Yeah. 
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HARDIN: 


SHULTZ : 


But,  I  think  I'll  probably  import  within  ten  million 
pounds  of  this  thing.   Isn't  that  something? 

But  all,  all  of  these  things.  It's  just  that,  uh, 
it's  the  same,  it's  the  same  thing  when  we  discuss 
steel  imports  or,  uh,  bunch  of  these  other  things  — 
shoes  or  what  have  you,  and  meat.  And  on  the  one 
hand,  there  is  the,  the  groups  that  is  pushing  it; 
on  the  other  hand  there's  the  consumer.  It,  uh  — 
as  much  as  — 


HARDIN: 


SHULTZ: 


Everybody  have  one  of  these  dairy  departmental  committees 
studying  something  you  can  favor- 
Well  that's,  well,  Houthaker  is  particularly  good  at 
getting  it,  uh  — 


HARDIN: 


Yes. 


SHULTZ:        [Laughter]  These  and,  uh,  I  agree  with  making  a  speech 
or  something. 

HARDIN:        I  don't  care  if  you  study  it  if  you  can  keep  the  trash- 
out.   But,  uh,  if  he  passes  us  by,  okay. 

PRESIDENT:     Let's  have  nothing  said  about  it.   Is  that  fair  enough? 
That  is  if  we're  going  to  have  to  do  it. 


SHULTZ : 


He  has  to  call  up  and  put  his  hand  on  that. 
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PRESIDENT:     Will  you  tell  him  all  about  the  increase? 


SHULTZ : 


Study  it  and,  uh,  follow  up  on  that. 


HARDIN: 


You  can't,  you  can't  convene  an  interdepartmental 
committee  in  this  government  and  not  —  and  then  keep 
it  out  of  the  papers. 


EHRLICHMAN:    Oh,  sure  you  can. 


UNIDENTIFIED:  Urn? 


EHRLICHMAN:    Sure  you  can.   Yeah.  Threaten  them  a  lot. 

[Laughter] 

PRESIDENT:     The  cattlemen  have  been  pretty  good  friends  for  us,  too. 

CONNALLY:      Well,  cattle  prices  are  down.  How  much  are  they  down 
uh,  in  the  past 

UNIDENTIFIED:  Not  too  much. 


CONNALLY: 


few  months? 


HARDIN: 


They're  going  back,  up  again,  John,  a  little  bit. 


UNIDENTIFIED:   But,  uh 


HARDIN: 


There  are  not  so  high,  and  so  forth. 
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CONNALLY : 


No,  they're  not  their  highest. 


SHULTZ: 


Same  statement. 


HARDIN: 


CONNALLY : 


There  is  kind  of  — 

Oh,  if  they're  falling  some,  George,  my  [unintelligible] 
two  or  three  [unintelligible]  do  a  study  Agriculture 
[unintelligible]  study  [unintelligible] 


[Several 
Voices] : 


CONNALLY : 


[Unintelligible] 

Jm  hm,   cattle  prices.   It'll  shock  you.  And  just 
remember  when  you  talk  about  food  prices,  now, and, 
and  bleed  for  the  consumer,   that  today,  food  prices 
in  the  United  States  are  cheaper  than  they've  ever  been 
in  the  history  of  this  nation.   In  terms  of  what  it 
takes  for,  well,  uh,  hours  of  work  to  feed  a  family. 
Sixteen  percent.  That's  the  lowest  in  the  history  of 
the  world.   And  — 


SHULTZ : 


So  that  — 


UNIDENTIFIED:  He's  my  favorite  secretary  [unintelligible] 


[Laughter] 
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[Several 
Voices] : 


[Unintelligible] 


SHULTZ:        You  might  study  the  [unintelligible]  crisis  awhile. 
[Unintelligible]  of  all  the  things  that  — 

UNIDENTIFIED:   Where  are  they? 

UNIDENTIFIED:   [Unintelligible] 

PRESIDENT:     Well,  we'll  try  to  keep  the  cattlemen. from  getting  on 
our  necks  for  the  moment. 


RICE: 


We've  got  a,  one  loose  end  left  on  the,  uh. 


PRESIDENT:     Yeah. 


RICE: 


the  rate. 


PRESIDENT: 


Uh  huh. 


RICE: 


and  it  seems  to  be  one  other  thing  we  are  going  to 
have  to  do  is  coordinate  the  timing  of  the  announcement 
—  which  we  have  to  make,  uh,  very  closely  with  these 
contacts.   And  — 


EHRLICHMAN:    Yeah,  Well,  right  after  this 


RICE: 


However,  there  is  someone  to  contact  that  doesn't — 


EHRLICHMAN:    We'll  coordinate  that,  Don.  Uh,  I  think  we'll  have  to 

get  the  group  together.  Uh,  we'll  have  to  get  Colson  and 
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Bob  Dole  in  this,  too.   And,  uh,  so  — 

PRESIDENT:     Well,  because  Colson  dealing  with  the,  uh  —  Well,  in 
any  event,  I  think  you  got  a  good  game  plan.  You, 
you'd,  uh,  you  know  what  to  commit  your,  your  friends 
and  our  friends  and  so  on.   For  political  reasons  you 
do,  uh,  Mr.  Mills  and  Mr.,  uh,  [sigh]  Albert.   And 
then,  uh,  1,  uh,  I  understand  Phil  will  get  the 
dairy  people  and  make  the  —  and  say,  "All  right,  you 
don't  bug  us  next  year." 

UNIDENTIFIED:   That's  right. 

CAMPBELL:      And  you  are  going  to  do  the  same  thing,  George,  with 
the  Speaker. 

SHULTZ:  Yeah. 

PRESIDENT:  All  right. 

SHULTZ:  What  we're  going  to,  is  — 

UNIDENTIFIED:  We're  going  to  pressure  this  thing. 

SHULTZ:  eighty-five  percent  of  parity. 

UNIDENTIFIED :  Pardon? 

UNIDENTIFIED:  Is  that  right? 
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PRESIDENT:     It's  eighty-five. 

SHULTZ:        We're  not  suddenly  going  for  505,  and  I  would  guess 
498. 


CONNALLY : 


No,  we're  going  for  492. 


SHULTZ : 


492.   [Unintelligible]  decided  the  amount  was  right. 


PRESIDENT:  Fair  enough. 

UNIDENTIFIED:  All  right. 

EHRLICHMAN:  Better  go  get  a  glass  of  milk. 

[Laughter] 

EHRLICHMAN:  Drink  it  while  it's  cheap. 

UNIDENTIFIED:  But  you  know  — 

UNIDENTIFIED:  That's  really  — 

UNIDENTIFIED:  [Unintelligible]  might  work. 

PRESIDENT:      [Unintelligible]   Yeah,  I  told  them:   I  said,  milk  is 
a  sedative.   Milk  is  a  sedative. 


HARDIN: 


Say,  I  told  the  President  this  morning  that  on  that 
T.V.  show  last  night  —  Uh,  uh,  that,  that  few  times 
when  he  looked  right  into  the  lens  ■ — 
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UNIDENTIFIED:   Great. 

HARDIN:        Uh,  that  went  just  magnificent. 

CONNALLY:      May  I  have,  may  I  have  two  minutes  with  you  on 
another  matter? 

PRESIDENT:     Sure,  sure,  sure.   Sit  down. 
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1/20/71      Staff  Mtg  Theatre 
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8/17  WH  South  Grounds       AndrcwsAFB  hlcptr 
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8/17  JFKIntl  AP-Springnd,  Illinois  Sprt 


(672) 


32.     On  March  23,  1971  from  5:35  to  5:38  p.m.  the  President  met  with 
Connally  in  the  Oval  Office.   At  5:50  p.m.  Ehrlichman  met  with  Colson 
and  at  approximately  6:00  p.m.  Colson  met  with  AMPI  lawyer  Chotiner. 
During  the  afternoon  or  evening  of  March  23,  1971  Under  Secretary  of 
Agriculture  Campbell  had  a  telephone  conversation  with  Nelson.   At  some 
time  on  March  23,  1971  Connally  had  a  telephone  conversation  with  AMPI 
lawyer  Jacobsen. 
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32. 1     WHITE  HOUSE  RECORD  OF  JOHN  CONNALLY  CONTACTS 
WITH  THE  PRESIDENT,    MARCH  23,    1971 


i 


t 


'■TAR'V  ,0/  T$EASURV 


^'-] 


CONNALLY,    JOJLN  B.      ^  SEQv.-.  v.^^.  z  ,s...- 

3/11/71  cont.      mt3    /'."^ '-A    (TjqUI,^ '■T' ii'^/  ..    .^ 

/  p  lo  c'./p.lo^fc'bur  tll-7w/.Mrs.  '■•..-■"] 

3/16    rpta:  .;.rrr-J'Gd^  ,-;jf 

3/18    p  lo  c^/   r  lo  nc  /r  lo  c          •         Z_        /  «     ~r-           , 
mtg        OO                           ^r^.'-iv^*-'-^:?  -f ^n^.Lr^U     ^y.J'L 

3/20   p  id  nc/  p  Id  c*^'    -„.  .'  ../t  ^ 


■J     fpM'.-^ri^ 


I    /yfj^-U.-^'-Oy 


3/22     r  lo  nc,    RMV/  take    /  r  lo  c 

3/23      p    lo    C--'     "S  r>\^^vM-P<^ 


C"tg    -p'.c-T/Xi,^ 


OO 


5-1^5 


-^r? 


-  5"^3'^ 


r  Id  nc     APButterfield  take 
RepubLdrshpMtg  CabRm 

3/25     NSC  mtg      _     ^    CabRM 
j  — 3/26    mtg    .     ■  .'  .."•-l<'t.-<.00  C'"'-^'-'^ 

Cabmtg  CabRm         -^     A:."C 

3/31      dnr  Rsdnce 


i  CONNALLY,-,  JOHN  B;       SECRETAilY  OF  T$EASURY 
4/1/71    mtg  V-'     -"fio/    mtg  3  od  ..f-'S^ 
CIEP  " 


,  4/8 

4VA°3 
4/14 
j-4/15 
.-4/16 
4/17 
4/18 
-4/20 
4/22 


CIEP  mtg  /■  CabRm -•-•• 

p  Id  nc/  r.ld  c  y^ i' ,■"■  " -'^"^     ,.  ,.. 

mtg  >\:-r-^0  OO    -V-r  -/•'^^ 


OO 


Swr-in  'of  Chrm.  SEC 

p  lo  c^  /o-  '.'/•^'''CZ  ,^  ■ 

mtg     <■/ r"  ■''-■■^•^ /<? -^i"    ■'■-OO 
Textile  Mtg  Cab  Rm 

p  Id  nc       ,       *  A.       ■ 

mtg  OO 

photograsph  Rose  Garden 

r  lo  c  »^  (  »     /^ 
-4/27    mtg  •'  /, ' ■'^'-' -y- OO 

CabMtg  CabRm 

4/29    R  lo  no 
P    Id  c^ 


^013^2 


-R  Id  nc 


"COKNALLY.   JohnB.""" 
5/4/71  Mtg/GOP  Idrsi^p  / 

r  lo  nd  ;  . 


Secy  of  the  Treasury 
CabRm 
Oval  Of  ce 

>/*_      /y_~      «     .       /A?    --rTT      ^  '    ^   .  0\'alOfce 


-?3> 


WH  Correspondent's  Dn 

P   lo   C        / /,^  /.irU'J'i^ 


Oval  Of  ce 
r    SheratonPkHtl  ANC 


'5'^  ;IS:?'  ^-'^  ^^''^"■>  rK5$T.^i^;^ 


r  lo  nc 


Oval  Of  ce 
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32.2     JOHN  EHRLICHMAN  LOG,   MARCH  23,    1971 

Indistinct   docviment   retyped  by 
House  Judiciary  Committee  staff 

FRIDAY.   MARCH   19,    1971 

8:00  HRH  office 

8:30-11:00       President 

12:00  John  Osbom   (New  Republic) 

2:00  Sec.   Volpe,  Shultz,   Magruder,  MacGregor,  Timmons    (SST) 

3:00  George  Shultz 

4:00  Sec.   Hardin,   Whitaker,   Cashen,   Shultz,  Cook,   Rice 

(Milk  Price  Supports) 
7:00  Car  at  west  basement 

7:15  Depart   for  Williamsburg  from  Pentagon  helipad 

(with  Lundquists) 

MONDAY,   MARCH  22,    1971 

7:45  Car  at  west  basement 

8:00-10:15  Breakfast  meeting  at  HUD   -  Romney's  office   (Romney,  Volpe, 

Hardin,   Stans,   Blount,    Bums,   McCracken,   Deming) 

11:00  Reorganization  briefing  -  Roosevelt  Room 

12:00  Weinberger,  Morgan,   Evans,  Cole 

2:00  Jerry  Schecter  (Time) 

4:00  Roosevelt  Room  -  HAK  Laos  briefing 

TUESDAY.    MARCH  23,    1971 

8:00  Leadership  -  Cabinet  Room 

9:45  Shultz,   Hodgson 

11:00  Morgan,   Colson,   Dent,   Cole 

12:00  President,   Shultz 

3:00  President,  Mayors 

4:45  President,  Connally,  Hardin,   Shultz,  Whitaker,  Rice 

— .  (Milk  Price  Supports) 

y.:50  Colson 

7:30  White  House  dinner  -  Etherington  -  Voluntary  Center 

WEDNESDAY,   MARCH  24,    1971 

8:00  HRH  office 

10:45  Frank  van  der  Linden 

11:45  Barber 

12:15  Depart  White  House 

12:30  Depart  Andrews  enroute  Boston 

2:00-4:00    Christian  Science  Monitor  editorial  board 

4:30  Depart  Boston  enroute  Andrews 

6:30  Dinner  with  White  House  fellows  -  Mess 


Indistinct  document  retyped  by 
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Z2. 2     JOm  EHRLICHMM  LOG,    MABCH  23,    1971 

OR 


FR-IDAV.    >r^H.c::f  19.    1971 

S:00  :''>.H  oiii CO 

S::.0-II:00  P/esid-iv; 

12:00  .;-;hn  Osborn  (New  '/_    pablic) 

2.00  T.'c.  Volpe,    ihr.l-.;.   I.-agr'.idi  r,   M-.';regor,    Tianr.^ins  C-'ST) 

3:00  r;  jorjj'O  Shultz 

'i:00  .;c.   Hal-dill,    V.p.ii.-.'..    r,    Cashsn.    3     '.Itz,    Cook,    S.lca 

li'.ilk  Prica  Suppo-:. 
7:00  Car  at  svesi.  baserr.jn: 

7:15  ro.'part  for  Vv':iLiair.j'-.'^rg  froiti  Piv.-.r.^on  halipid 

( vv  i  th  L  LUid  qui  3 1  s  ..■ 

MONDAY.    MARCH  22.    1971 


7:43  Car  at  west  oasen-'.i--': 

8:00-10:15  r^reakfasi  meeting  at  HUD  -  Roniney-'-s  office  (Romrxay.,    Vuipe, 

Kardin,   Stans,    Bio'.;r.:,    Burns,   McCi'acken,    Darning) 

11:00  R.eorga-.iii:ation  bri-fing   -  Roosavelt  P.oom 

12:00  v/oinber^ar,    Morg.-.i,   Evans,    Cole 

2:00  Jerry  Schscter  (Time  I 

4:00  Roo32valt  Room  -  ZIAK  Laos  briefi:-ig 

TUESDAY,    MARCH  23,    1971 

8:00  Ijeadei-ship  -  Ca.bin3t  Room 

9:45  Shultz,   Hodgson 

11:00  Morgan,    Colson,    Da:-.:,    Cole 

12:00  Prasident,   Shultz 

3:00  President,    Mayors 

4:45  President,    Connally,    Kardin,    Shultz,    Vv^hitaker,    Rice 
(Milk  Pries  Supports '• 

^h50  Cnlson 

7:30  White  House  dinner   -  Etherington  -  Voluntary  Center 

V/SDNE3DAY.    : '.ARCH  ?.4.    1971 


5!:00  ll'Xn  ouice 

10:45  "-"i-ank  v.a.i  dar   Liri':  j.i 

11:45  '.r-.rh-r 

12:13  "depart  '.Vluve  Kom  r  - 

•.\-par;  A;-dr.:-.vt    ,  ■    ■.-.ts  Bosto:-; 

C.iiris; -ia.i  f-'.-ianc^".    '      ;-.ltor  e'''tor-,:.'   '-orird 
0  i'jjpart   o..iS'.-.ir\  'jm-ry  -^  A ncir: ■.■.■.•; 

6:iO  .■.•n:io-  vli;i"h^r  i:;.-3   fo!ly\v-     •  N[o;;s 


i:  • 


/^.l- 
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32. 3     MURRAY  CHOTINER  SSC  TNTEBVIEW,   DECEMBER  7,    1973 

Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 

MEMORANDUM 

To:      File 

From:  Donald  G.    Sjinders 

Date:  December  7,    1973 

Sub j :  Murray  Chotiner  Interview 

Milk  Fund 

Murray  Chotiner  was   interviewed  today  in  his  office  at    1701 
Pennsylvania  Avenue,   Washington,   D.C.,    telephone  298-9030.      Attending 
were  Donald  G.   Sanders,   Alan  Weitz,   and  Chotiner. 

From  January,    1970  to  March    1971,    Chotiner  was  Special  Counsel   to  the 
President.      Previously,   he  was  General  Counsel  to  the  Special   Representa- 
tive  for  Trade  Negotiations   in  the  KTiite  House.      In  March    1971,  he 
became  of  counsel   for  Reeves  6  Harrison. 

Chotiner  said  his   first   contact  with  the  milk   industry  was   in   1970   at 
which  time  he  met   Parr  and  Nelson.     He  was   introduced  by  Harrison.      He 
learned  the  dairy  people  were  going  to  assist  the  1970   candidates. 
Harrison  knew  that  Chotiner  was   serving  as  the  IvTiite  House   liaison 
with  the   1970  candidates.      Chotiner  thinks  Parr  and  Nelson  may  have 
been  on  their  way  to  see  Harry  Dent  in  an  adjoining  office.     Chotiner 
didn't  discuss  with  them  jiny  details  of  the  contributions.      Chotiner 
knew'that  Colson  had  responsibility   for  groups  and  organizations. 

Chotiner  was  not   a  party  to  any  meetings   in   late  1970  between  the  dairy 
people  and  Colson  and  associates.      Harrison  told  Chotiner  recently  that 
Parr  and  Nelson  met  with  Colson   (Harrison  didn't   attend),    at  which  time 
Parr  was   supposed  to  have  said  that  dairy  farmers  were  not  being  treated 
properly;   that  they  were   for  the  President  and  wanted  to  help  him. 
There  was   also  talk  of  $1,000,000  or  $2,000,000  to  be  contributed  to 
the  campaign.      Parr  told  Harrison  of  this  talk.      Parr  said  Colson  said 
there  couldn't  be  any  quid  pro  quo. 

In   1971-1972,  Colson  showed  Chotiner  the  Hillings   letter  which  he  had 
in  his  safe.      Chotiner  was  probably  talking  to  Colson  about   the  milk 
industry  troubles  with  the  Department  of  Agriculture.      One  trouble  was 
the  milk  products   imports,    and  one  must  have  been  the  milk  price 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 


(677) 
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S^^r""" ■./?'"  "^  ^'  ^  ''""^  "'^^'^  Chotiner  was  back  in  private  practice 

He  doesn't  keep  a  calendar  or  log  which  would  show  meetings  with  4 

Colson       Chotiner  has   only  met  with  him  a  few  times   since   leaving  the  t 

a  tiL  basx".  "  °'  ^otiner-s  clients  are  retainers-doesn -t  bin   on  f 

tT^^^r.^l^  ^^°^^^^  ^'  Hillings'  letter-thought  it  was  crass.  Hillings  has 
said  that  he  never  intended  for  the  President  to  see  it;  that  he  ''''"^^  ^^ 
felt  It  was  necessary  as  the  dairy  people  were  getting  kicked  in  the  pants. 

^^Hffr""  '^%P^f  ^'^  Hillings   statements.   Chotiner  doesn't  know  of  any 
specific  amount  of  money  to  be  given  by  the  daiiy  industry.  ^ 

^^i^r^v"  ''°'^^  Chotiner  that  he  wanted  to  disassociate  himself  from 
any  further  contact  with  the  dairy  industry-based  on  Hillings'    letter 

fetter'  Sot       '  n'f  ."T"°"  '^'^  '^  '^^  ^°'^^^  <^-"  ^'^^  Hilling"      * 
letter.     Chotiner  didn't  know  what  was  meant  by   "special  project   "  and 

tZu      ^^«f  "«^i""  v^hat  was  meant  by  this.  Harrison  said'he  didn't 
recall.     Chotiner  didn't  talk  with  Hillings  about  the  letter. 

Shortly  after  joining  Reeves  and  Harrison  in  March   1971.   Chotiner  did 
tell  people  in  the  Government  that  the  milk  support  level  should  be 
increased.     He  left  the  IVhite  House  on  March  6,    19  71.     After  the 
PhrlSiZ„°f/?J-''"^'n"  ^^efision  on  March   12.   Chotiner  talked  with 
Ehrlichma^  (Gridiron  Dinner).  VVhitaker.  Colson.  Cashen.     Separately, 
but   m  substance,  he  told  them  the  Republicans  usually  carW  the 
Midwest,  but  they  need  the  farm  vote  to  do  it.   that  they  need  the  Mid- 
west to  carry  the  election.     He  commented  that  nearly  every  prominent 
Democrat  had  sponsored   legislation  to  raise  support.      If  the  price  is 
going  up.  he  said  it  was  stupid  to  let  the  Democrats  get  the  credit  for  it, 

Chotiner  was  not  sure  that  he  knew  of  trust   funds   at   this  time. 

r:iseron'MarS^4f°;97l'°"'''  °"^  °^  '^°  ^^'^"   ''  '''  ""'^^''^^  ^-^- 

Chotiner  recalled  talking  with  Harrison  about  the  appearance  that  the 
milk  people  didn't  want  to  buy  any  tickets   for  the  dinner-he  told 
Harrison  he  thought   they  should  buy  some.      He  didn't   talk  with  anyone 

CioC      3.0  O  tit       UlllSa 

After  the  dinner.  Chotiner  did  talk  with  Nelson.   He  said  if  they 
wanted  to  maxe  a  contribution.  Harrison  would  let  them  know  to  whom 
to  give  It.   Kalmbach  was  also  present;  it  was  at  the  Madison  Hotel. 

There  was  some  annoyance  or  conflict  between  Colson  and  Harrison 
lr,7tt°'^r'   '^^°''""  "^  "l^ed  to  serve  as  liaison  between  the  dairy  people 
and  the  Government.   He  was  asked  by  Ehrlichman  (or  someone  in  his 
behalfj.   Chotiner  was  going  to  California,  and  was  asked  to  stay  for 
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32. 3     MURRAY  CHOTINER  SSC  INTERVIEW^   DECEMBER  7,    197 Z 
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a  meeting.      After  dinner,   Chotiner  met  Nelson  in  the   lobby,    called 
Kalmbach's  room,    and  met   in  his   room  (he  had  been   in  bed.)      Chotiner 
told  them  he  would  act   as  dairy   liaison  with  the  Government  for  their 
problems,   and  Harrison  would  continue  to  serve  as   dairy   counsel. 
Chotiner  said  nothing  else  of  significance  was  discussed  at   this 
meeting. 

Chotiner  told  Nelson  that  Harrison  would  provide  names   of  committees 
for  any  contribution  the  dairv  industry  mignt  make.      Chotiner  said 
Harrison  would  be  in  touch  with  them.      Kalntoach  didn't  say  much.     There 
was  not  discussion  of  price  support   or  definite   amounts  to  be  contributed. 

Chotiner  speculated  that  the  only  reason  Harrison  couldn't  have  met  with 
Nelson   and  Kalmbach  as  well   as   Chotiner  was  because  of  the   friction 
between  Colson  and  Harrison.     Chotiner  did  not  know  why  it  was  so 
important  to  have  the  meeting  that  night  so  as  t   cause  him  to  postpone 
a  trip. 

IVhen  asked  how  he  knew  that  Harrison  would  serve  to  tell  Nelson  how 
the  contributions  were  to  be  made,   Chotiner  said  it  was   just  based  on 
the  fact  that  Harrison  was   counsel  for  ^MPI. 

"chotiner  saw  Colson  on  March  23.      He  didn't  recall  if  that   is  when  he 
learned  of  Hillings'    letter  or  the  bad  rapport  with  Harrison. 
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Z2.Z     WJMAY  CHOTINER  SSC  INTERVIEW,    DECEMBER  7,    1973 


-.. .  r-  Z'4,  C  • 


^'    ''     ' '    'f. 


Trc-:  'on:}ld  G.  Saaisrs 


ifz.,z,zoa-   7.  19 ■! 


^:J.o.■^ :  .'r-irrav  Cncta.:i5r  j.n-^2i-/^-?w 


Mirray  Gic':ic2r  "vas  inter-zie-'jed  tccsy  ia  his  cffics  at  1701  ' 
?2an3-/iv3ni2  Avsnue,  Washington,  D.C.,  tslerhcna  293-5030.  Attending. 
•^3r9  ro.-:ald  G.  Sandars,  Alan  Weitz,  and  Cbotinsr.  v 

From  Janiiary  1970  to  y^rc'a   1971  ^  Chotiaer  vas  Spacial  Cansel.  to  tha 

tv.-3  for  Trjida  r'e>:o'oiation.3  tr.  ~'~.i   'iliita  Housa.  Ln.  ^Lirca  1971>  i^- 
cecana  of  counsel  for  ?,c:Y33  S:  I-l;rri3ocL, 

C":otiner  seid  his  first  contact  -with  tha  silk  ind'istry  -^as  in  1970  az 
•■•hich  tL":.e  ha  inat  Parr  acd  Italso:i.  Ha  -^as  intrcducsd  hy  Harrioon.  Ma 
laarr.ed  cha  dairy  people  vars  £ci-:2  to  assist  tha  1970  car.didatas. 
Harrison  ine:."  that  Chctinar  vias  ssr.-ing  as  tha  'n-iLta  House  liaison 
■,.'ita  tha  1970  candiiatss.  Chotir.ar  thiois  Parr  and  Nelson  nay  h3"2 
hean  en  thsir  -rfay  ~o  saa  Harry  U^r.z   in  an  adjoining  offica.   Chotiner 
didn't  disc'iss  vith  th^n:  a.-v  dc':?.:.l£  of  tha  ccntrihutions ,  Chotinar 
!-cna'.«'  that  Colson  had  rasconsibiiity  for  groups  and  organisations. 

Cnotinar  •. 

psopla  ?nn  Colson  and  assccista^,     Harrison  told  Cnotinar  racantly  that" 
Parr  and  r^alson  sat  ".-ith  Colson   (Harrison  didn't  attend),   at  which  tiintj 
rarr  '.as   suppcssd  to  hava   said  thsz  dairy  far~ars  vara  not  bsiny  traa'ad' 
r;roT;?rl'/':    that  tha''  v^ri  for  tha   Frssidant  and  vantad  to  hal'o  hin. 
rnara  -jas  also  taji:  of  31jC00,CCG  or  $2,CC0,CCO  tc  'a  contrihutad  to 
cha  canipai5n.      Parr  told  IHarrison  of  thii:  tai:'..     Parr  said  Colscn  said.   ■ 
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£tnS  didn't  Vnov  -^V:it  N23  -eaatoy  "special  project,"  3:id 


I£^ — i~ot  saic  i^  'i^-'oxi'' 


-■'-^n  1-^   -sk--d  -l?.rr2.3C-L  '.i.'.a^  --is  riiin.%,  oy   ■-.-.i^, 

■"  -cizar  didn't  tali  vifn  Hillias^s  about  tea  i2:;-C3r. 


i-r  aiter  G^i^^^  ---^'"  ="'   Harrison  in->:3rch  1971,  C^iotiasr  d^l 


-oil   -..oo^-  ^n  ^ie  uovar-anb  ^iat  ti:e  ^^c  support  level  should  c=  . 

r^^-  ;:^?-   :;^  l.^t  t>^  ^-i^ita  :^3i3e  on  March  6,  1971.     After  tha 
-n-I-!^^T'o--"iz----'-ilt^^2  daci.^io-  on  ;-L=!rf;h  12,   ChorAr.ar  tsi:<5d -iitn 
- -■'-"""^■•''  ' //'v'7' ,-    -,-..,_.-^:     ■"-■  zi--^r.   Col-cn,   Coihsa.     Sahara  tei:', 
-    -    ;_   ^..v.^^-r-c.     ■:a  told     --.-:;-:    -.-.a   r.a_:  ^ia.c.-nc>  i-^.-uj-u.y   Ca-.^v    -..- 
;:;:..:^      ^i:^"""^^;  caed  the  farri  vo.a   to  do  it,  that  they  need  the  >-d- 
-■^■•■:--!^'  ':::,  e'---^--       ^^^   oor-antaa  that  naarly  every  pro-rvsnu 

ia^Lra."aa-'.;cn.o;;d'i;;^i3La...n  to^roi.a^.upport.    ^If  the  ^^i^^i^^^   _^^ 
,-.^:.^-  -i-rj     '.J   said  i'--  '-'-^o   z'.'-'Z'j-    -O  ^a-    ---a  x. — .•    -  ^o  a- »    <— 
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QlCrxxict)  Pieties  ^enalg 


SELECT  COMMITTEE  OM 

PRESIOENTIAL.  CAMPAIGN  ACTIVITIS 

(pursuant  to  s.  nes.  «o.  no  coNSitess) 

Washington.  D.C.    20510 


MEMORANPm-I 

TO:  FILE 

FROM:  ALAN  WEITZ 

DATE:  DECEMBER  10,  1973  (RETYPED  FEBRUARY  13,  1974) 

SUBJECT:  SECOND  CHOTINER  INTERVIEW 


Today,  Dave  Dorsen,  Dennis  Summers,  Bob  Silverstein 
and  I  continued  our  interview  with  Murray  Chotiner. 

1.  March  24.  1971 

Colson  was  "uptight"  and  annoyed  with  Marion  Harrison 
land  Pat  Hillings.      He  had   told   this   to  Chotiner  even  before 
'  he   left  the  White  House,    (Colson  and  Chotiner  were   2  of  4 

special  counsel)   and  again  when  Chotiner  saw  Colson   twice 
I  on   the  23rd   (9  or  9:30  A.M.   and  5  P.M.)      Colson  may  even 

have    shown   the  Hillings  letter  to  Chotiner  on   the   23rd. 

(Betiveen    the   6th  and   the   24th,    Chotiner  also   had  one  meeting 

in   San  Antonio  with  Harrison,   Hillings  and   the   client.) 

On   the  evening  of    the   24th  at   the   Republican   fund- 
raising  dinner,   Ehrlichman    (or  one   of   his   staff)    told  Chotiner 
that  Colson  was   uptight  and  annoyed   and    that  he  didn't  want 
to  have  anything   to  do  with  dairy  people   if    they   represented 
them.      Ehrlichman   then  asked  Chotiner  if  he  would    take   over 
as   liaison   for   the  dairy  people   on   quotas,    price   supports 
and  other  government  natters.      Chotiner  replied    that,    since 
he  was   Of  Counsel  and    the  dairy   people  were  Harrison's   clients, 
he   couldn't   take   over,    but  he  would   help.      Ehrlichman  also 
asked   if   he   could  meet  with   the  milk   people,    in  Kalmbach's 
presence,    to    tell    them  so.      Chotiner   said   he   couldn't   the 
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next  day   since   he   had   plans    to   fly  out   to  California. 
Ehrlichman   then   suggested   that   they  meet   that  night.      So, 
at   the  dinner,    Chotiner   told  Nelson   "let's  get   together 
x^ith  Kalmbach   to   talk  about   the  milk  decision"   and    then   he 
talked   briefly   to   Kalabach    to  get  his   room  nunber   in    the 
Madison  Hotel.      Chotiner  also   informed  Harrison.      Chotiner 
hasn't   talked    to  Ehrlichman  about   this    since    then. 

Chotiner  explained   that   it  would  have   been   unseealy 
for  a  government  official   to  have   been   present  when   Chotiner 
told  Nelson  of   the  change   in   representation,    but   that  Kalmbach 
lent  greater  credence   to  it. 

Chotiner  said  Ehrlichman  did  not  raention   the   price 
decision  or  contributions.     Chotiner  says   that  he  didn't 
learn  of   the  Administration  decision  until  it  was  publicly 
announced  on   the  25th.      The  dairy  people  were  very  happy 
after  the  meeting  with   the  President.. 

Chotiner  went  to   the  Madison  Hotel  after  the  dinner 
and  called   Kalmbach' s   room  but  couldn't  reach   Kalmbach. 
Nelson  arrived  and  after  waiting  for  some    tine,    he  and 
Chotiner  realized   they  had  been  calling   the  wrong  number. 
».a^,c-y  .  tbQa»saa<sfaiaA-4^aAaba«ab<-  anA?  w&n-te  up-  *©»  his-  rooart-~-S2-nce-^~^ 

or   so,    it  was   11:30  or  midnight  when   they  finally  met  with 
Kalmbach. 

Jt  appeared   to  Chotiner   that  Nelson  and  Kalmbach 
already  knew  each  other.     At  the  meeting,   Chotiner   said: 

"Harold,    it's  no  criticism  of  Marion  or  Pat;   maybe 
•they  don't   like    the  way   they  comb   their  hair, 
but  there's  bad   feeling  betxveen  Colson  and  i'larion 
and  Pat.      So    they  want  me    to   represent  you   in 
dairy  matters  unless  you  object." 

Nelson:      "O.K."    (He    seemed   to   have   heard  about 
it  before;    in   fact  he   never  asked  about  Harrison's 
absence   from  the  meeting.) 

Chotiner:      "Herb,    is    that  your  understanding?" 

Kalmbach:      "Yes." 
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Nelson:      'Ve   had  a   satisfactory  meeting  with   the 
President  and  we  appreciate   it.      We   contribute 
to  both  Democrats  and  republicans.      If  we  want 
to  contribute   to   Republicans,    how   should  we  do   so?" 

Chotiner:      "Harrison   is   still  your  attorney   for 
such  matters,    and  he'll  give   you   the   names  or 
committees." 

Chotiner  does  not  recall  any  further  discussion; 
he  and  Nelson    then   left  Kalmbach's   room.      Chotiner  went  home 
and  the  next  day   (the  25th)   he   left  for  California. 

Chotiner  says   that  he  assumed   the  contributions 
would  be   substantial,   although  he  didn't  know   the    specific 
amount.      Chotiner  does  not  believe   there  was  any   specific 
reference  at  the  meeting  to   substantive  issues. 

After  the  meeting,   he  informed  Harrison,   but  he  never 
talked   to  Colson  about  it.     After    Chotiner  met  with  Colson  once 
or   twice,   Mitchell  called  Chotiner    (in  April  or   shortly  after 
returning   from  California)    to   tell  him  that   signals  had  been 
changed  and  Harrison  was  again  acceptable  as  representative 
of   the  dairy  people  vis-a-vis  Colson.      Chotiner  told  Harrison, 
and  Harrison  didn't   seem  surprised.      Nonetheless,    Harrison 
continued   to  deal   primarily  with  Cashen,    and  Chotiner  with  Colson. 

Chotiner  knows  of  no  dairy  contacts  with  Connally. 

2.      1971  Contributions 

Chotiner  doesn't  remember   telling  Harrison,    after 
the  March  24  meeting,    about   the   contributions  discussed 
by  Nelson  at   the  meeting.      At   some    point,    (Chotiner   thinks 
more    than  a  week  after  the   24th),   Harrison   showed  Chotiner 
some   of    the   "silly"  names  of   committees.      Chotiner  remembers 
names  of  only  some   committees,   of   the    100,   being   provided 
at  first   to  Harrison  and   the  dairy   people. 

Chotiner  wasn't  directly   involved   in   the   contributions. 
However,    in   the    summer  of   1971,   Harrison  went   to  Europe. 
Before   he    left,   he   told  Chotiner   that   the   contributions 
V7ere   not  coming   in   as  anticipated,      Chotiner  confirmed    this 
by  calling  FCRP,    and  called  Dave   Parr  who   said  he  wasn't 
sure   he   had  all   the   names  of    the   committees.      So   Chotiner 
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had  Harrison's   secretary   send   a   list  of    the    100  committees 
to  Parr,   marked    to   indicate   committee   names  already   sent   to 
Che  dairy   people   by  Harrison.      Chotiner  had    some   idea    that   the 
contributions  were   being  coordinated  among    the    three  dairy 
co-ops.      VJhen   the   checks   came    in   to   Chotiner,    he  merely  had 
a   secretary   take    them   to  FCRP.      After  August,    1971,    he   had 
no   further   participation   in    the   contributions. 

2.  A,  1972  Solicitations 

Only  recently  did  he  hear  from  Harrison  of  Al'IPI 
meetings  with  Kalmbach  in  1972.   Chotiner  says  he  had  no- 
contemporaneous  knowledge  of  such  meetings  or  of  any  further 
solicitations. 

3.  Ellsberg  Break-In 

Sometime  in  1971,  Colson  asked  Chotiner  if  the  dairy 
people  wanted  to  give  $5000  to  another  committee,  for  some 
work  or  project.   Chotiner  passed  the  information  on  to 
Harrison,  without  ever  knowing  any  details. 

Chotiner  cannot  explain  why  Harrison  thinks  Colson 
called  Harrison  directly.  Chotiner  told  us  that  Colson  may 
have  called  Chotiner  who  told  Harrison  who,  in  turn,,  called 
either  Colson  or  Cashen. 

Chotiner  says  that  Harrison  once  told  him  that 
someone  (presumably  Colson)  "over  there"  (in  the  White  House) 
had  sugges^ted  that  MTl   hire  Wagner  and  Baroody  for  public 
relations  work.   Chotiner  knows  nothing  further  except 
that  he  thinks  they  were  retained.   He  thinks  they  needed 
public  relations  work  to  help  their  image. 

4.  Antitrust  Suit 

Harrison  told  Chotiner  about  the  Justice  Department 
antitrust  suit  against  AMPI,  after  it  was  filed.   Chotiner 
may  have  talked  to  Colson  about  it.   The  key  objection  by  AMPI 
was  that  there  had  been  no  30  or  60  day  pre- filing  negotiation 
period.   Harrison  and  Chotiner  decided  to  v/ait  until  the 
new  antitrust  chief  was  named  before  pursuing  it.   (Chotiner 
got  the  impression  from  Harrison  that  McLaren  was  responsible 
for  filing  the  suit  just  prior  to  his  leaving  the  Department.) 
But  the  next  night,  after  the  Harrison-Chotiner  conversation. 
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Chotiner   saw  Mitchell  at  a   party-      Chotiner   took    the   opportunity 
to   tell  Mitchell   that  AMPI   should  be    treated   like   any  other 
defendant   in    the   up-coming   post-filing  negotiations.      He 
says  Mitchell  didn't   respond. 

Chotiner  was   first   shown    the  Harrison    letters 
(attached)    last  week,    and  he  was  upset.      He   says    that,    contrary 
to    the   implication  of    the  March  25    letter  to  Mehren,    they 
they  did  not  discuss   talking   to  Kleindienst,    but  only   to 
McLaren's   successor.      Although  Chotiner  never  again   talked 
to  Mitchell  about   the   suit,    he   understands  Harrison   did 
later  talk  to  Kleindienst.      (Chotiner  once   talked    to   Biruce 
Wilson  about  an  unrelated  matter.) 

In   1972,  AMPI   fired  Reeves  &  Harrison  because 
the   firm  was  not  getting  a  good  response   from  the  Administration. 

5.      FCRP 

Chotiner  x<ias   in   charge   of  ballot   security  in   the 
President's   1972   campaign.      He  was   reimbursed   for  his  expenses 
and   for  the  money  he   paid   to  reporters.     When  he   left  the 
White  House,    he   received  money  from  Kalnbach   for   part  of 
his    secretarial  and   phone   expense    (but  never  his   rent  at 
Reeves  &  Harrison.)     Al-JPI   paid   for  part  of  his   secretary's 
furnishings;    he  always   paid   for  his   rent   ($625    per  month) 
out  of   his  monthly  payment   from  the   firm. 
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SENATE   SELECT   COM>IITTEE   ON    PRESIDENTIAL   CAI-IPAIGH  ACTIVITIES 


AFFIDAVIT 


District  of  Columbia 
City  of  Washington 

I,  Alan  S.  Weitz,  a  resident  of  Washington,  D.C.,  being 
duly  sworn,  hereby  deoose  and  say  as  follows: 

1.  I  have  been  assistant  counsel  to  the  Senate  Select 
Committee  on  Presidential.  Campaign  Activities  from  September  24, 
1973  to  the  present. 

2.  In  the  course  of  the  Committee's  investigation,  Mr. 
Donald  Sanders,  Deputy  Minority  Counsel,  and  I  interviewed 
Mr,  Murray  Chotiner  on  December  7j  1973j  and  Mr.  David  Dorsen 
(Assistant  Chief  Counsel),  Mr.  Dennis- Summers  (Assistant 
Counsel),  Mr.  Robert  Silverstein  (Assistant  Minority  Counsel) 
and  I  interviewed  Mr.  Chotiner,  again,  on  December  10,  1973. 
On  the  day  of  the  first  interview,  Mr.  Sanders  wrote  a 
memorandum  summarizing  the  substance  of  the  interview.  On  the 
day  of  the  second  interview,  I  wrote  a  memorandum  summarizing 
the  substance  of  the  intei-view. 

3.  On  Jajnuary  2^,  197^,  Mr.  Dorsen  advised  me  that  he 
had  telephoned  Mr.  Chotiner' s  office  to  arrange  to  obtain 
sworn  testimony  in  executive  session  before  the  Committee  on 

the  subjects  of  the  interviews,  smd  was  advised  by  Mr.  Chotiner 's 
secretary  that  he  had  been  in  a  serious  automobile  accident  the 
preceding  day.  Mr,  Chotiner  died  on  January  30»  197^. 

4.  I  am  executing  this  affidavit  in  order  to  preserve, 
in  the  most  reliable  form,  the  substance  of  r-Ir.  Chotiner 's 
account  related  to  us  of  relevant  events.   To  this  end, 

fl^   Mr.  Sanders  and  I  reviewed  the  December  1,   1973  memorandum; 
(2)   I  caused  my  December  10,  1973  memorandum  to  be  retyped 
on  Committee  letterhead  stationery  to  correct  any  typographical 
errors,  to  spell  out  certain  names  and  to  rewrite  certain 
cryptically-phrased  sentences  in  the  original  December  10 
memorandum.   I  did  not  alter  the  substance  of  the  earlier 
memorandum;  and  (3)   I  showed  the  retyped  December  10  memorandum 
to  Messrs.  Dorsen,  Sximmers  and  Silverstein. 

5-   Mr.  Sanders  and  I  agree  that  the  December  7  Sanders 
memorandum  is  a  true  and  accurate  account  of  the  substance  of 
the  December  7  interview  with  Mr.  Chotiner.   Messrs.  Dorsen, 
Summers,  and  Silverstein  and  I  agree  that  the  retyped  December  10 
memorandum  is  a  tirue  and  accurate  account  of  the  substance  of  the 
interview  with  Mr,  Chotiner  of  that  date. 
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Affidavit 
Paae   2 


6.      Attached   to  this  Affidavit  are   the   following: 

r.e  i-vif.  DprpnbeT-  7,    1973  meaorandua  froai 
Exhibit  A:      copy  of   ^Je  Decembe      r^  i.yo^^_^^^  Interview; 
Donald  G.    Sanders   to   the   ti±e   re.      i-uxj.a.j^ 

wv,.-i.it   R-      the   retyped  December  10,    1973  memorandum 
from  SSi'Sei?z   trthelSe   re:      Second  Chotiner  Interview. 


'Alan  Sy   Weioz 

Subscrlbed^cL  sworn  to  before  me 

this      ^271^     day  of    J-^li>7  7iQJLl f .    ly''^- 


iotai-y  Public 
My 


Commission  Expires     io/si  h??' 


,')    : 


\  K'  ''  )«.\ 


V.        * 
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Mr.  Hanman.   I  do  not  know  for  sure. 

Mr.  Weite.   Did  he  tell  you  or  did  anyone  else  tell  you 
who  called  Parr? 

Mr.  Hoecker.   Did  Parr  tell  him  that? 

Mr.  Weitz.   Did  Parr  tell  you  that  or  did  you  know  that  it 
was  a  fact? 

Mr.  Hanraan.   I  do  not  know  who  called  him.   But  it  is  my 
recollection  that's  why  we  went. 

Mr.  Weitz.   Did  someone  tell  you  or  do  you  recall  from 
whatever  source  who  you  vere  told  had  called  Parr? 

Mr.  Hanman.  My  recollection  was  it  was  a  call  from  Phil 
Campbell. 

Mr.  Weitz.   He  was  Undersecretary  of  Agriculture? 
Mr.  Hanman.   Ves. 

„Mr.  Weitz.  were  you  told  or  do  you  have  any  recollection 
of  what  was  supposed  to  have  transpired  in  that  telephone  con- 
versation? 

Mr.  Hanman.   No.   My  recollection  was  that  the  call  in 
effect  said  we  should  go  to  the  dinner,  we  should  not  boycott 
the  dinner,  we  should  go  ahead  with  the  plans  as  peviously 
made. 

Mr.  Weitz.   Had  you  ever  talked  to  Phil  Campbell  about 
contributions  activity,  as  opposed  to  the  merits  of  the  price 
support  decision? 

Mr.  Hanman.   No. 
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Mr.  Weitz.   Do  you  knov/  whether  anyone  connected  V7ith  any 
of  the  three  principal  dairy  coops  had  spoken  to  Campbell  about 
contributions  activities  or  possible  contributions? 

Mr.  Hanman.   Not  that  I  could  testify  to,  no. 

Mr.  Weitz.   Do  you  knov;  how  Ccunpbell  knew  about  the  plans 
to  go  to  the  dinner,  the  possible  boycott  of  the  dinner? 

Mr.  Hanman.   No,  I  do  not. 

Mr.  Weitz.   Do  you  know  whether  there  was  any  reference  by 
Campbell  to  the  price  support  matter,  either  any  meetings  that 
were  going  on  within  the  Administration  or  a  review  of  the  price' 
support,  the  first  decision  and  so  forth? 

Mr.  Hanman.   No,  I  do  not. 

Mr.  VJeitz.   Do  you  knov;  whether  Campbell  indicated  to  Parr 
any  reason  that  you  should  not  boycott  the  dinner? 

Mr.  Hanman.   No.   As  I  recall,  the  general  statement  was, 
progress  is  being  made.   We  should  go  ahead  and  go  to  the  dinner i 

Mr.  Weitz.   Progress  is  being  made  with  regard  to  what? 

Mr.  Hanman.   To  this  price  support  activity,  working  on 
this  legislation. 

Mr.  Weitz.   Campbell  was  in  the  Administration.   He  would 
not  have  to  call  you  to  tell  you  progress  v;as  being  made  with 
legislation,  would  he? 

Mr.  Hanman.   Normally  not.   I  would  think  that  would  be 
true. 

Mr.  V/eitz.   In  fact,  was  he  not  referring  to  the  fact  that 
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the  progress  that  was  being  made  in  the  Administration  was  regar- 
ding administrative  increase? 

Mr.  Hanman.   I  do  not  know. 

Mr.  V/eitz.   Is  that  not  what  you  understood? 

Mr.  Hanman.  I  understood  that  ptogress  was  being  made  in 
our  objective,  to  get  price  support  increases,  legislative  or 
administratively . 

Mr.  Weitz.  What  was  Campbell  referring  to? 
I     Mr.  Hanman.   I  do  not  know. 

Mr.  Weitz.  What  was  your  understanding  talking  about  it 
with  Parr  and  others? 

Mr.  Hanman.   I  do  not  know.   I  do  not  recollect  whether  it 
was  legislative  or  administrative.   I  think  it  could  have  been 
legislative.   I  think  there  would  have  been  some  calls  to  him 
from  Republican  Congressmen  or  Senators  with  respect  to  this. 
One  of  the  things  that  we  asked  them  to  do  was  to  call  the 
Administration  people,  the  people  in  the  Administration. 

Mr.  Weitz.   They  had  been  doing  that  for  a  number  of  weeks, 
had  they  not? 

Mr.  Hanman.   That's  right. 

Mr.  Weitz.   The  effort  had  been  going  on  with  the  dairy 
people  in  Congress  and  elsewhere  for  a  number  of  weeks  or 
months . 

Mr.  Hanman.   Intensively  since  that  March  decision,  ves. 

Mr.  Weitz.   Did  you  have  any  knowledge  or  were  you  told  of 
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time  which  V70uld  be  five  fifty  Eastern  Standard  Tine  which 
v/ould  be  the  tine  in  Washinc/ton"  on  riarch  23  of  71,  there  is  a 
record  of  a  phone  call  from  Mr.  Phil  Canpbell  to  fir.  Melson 
with  the  message  to  return  the  call  to  your  hoine.   Is  your 
number  Area  Code  703-360-5739? 
Mr.  Campbell.   Yes.   So  — 

Mr.  Ueitz.   That  would  indicate  then  that  at  5: 30 'in  the 
fternoon  which  v;ould  have  been  shortly  after  the  4:45  neeting 
you  placed  a  call  that  did  not  reach  Mr.  Helson. 

Mr.  Campbell.   Maybe  I  didn't.   All  I  know  is  I  placed  the 
call  and  talked  to  hin.   I  can't  give  you  the  details.   I  nean 
you  have  the  records  and  I  will  have  to  accept  v/hen  it  was  on 
there. 

Mr.  V/eitz.   Do  you  recall  hin  returning  the  call  at  your 
hone  that  evening? 

I     Mr.  Campbell.   I  recall  I  talked  to  hin.   I  don't  recall 
[under  v;hat  circumstances. 

Mr.  V7eit2.  Did  you  talk  to  him  after  dinner? 
Mr.  Canpbell.   I  thought  I  tallied  to  hin  at  the  office. 
My  memory  may  be  v/rong  on  that. 

Mr.  V/eitz.   You  see  the  records  shov;  he  v?as  still  in  '.Wash- 
ington that  day. 

Mr.  Canpbell.   I  see.   I  don't  knov/  \;here  I  talked  to  him 
but  I  placed  the  call  and  talked  to  him  but  I  can't  tell  you 
exactly  v.'hen. 
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Mr,  Weitz.  Did  yon  have  your  secretary  place  the  call? 

tlr.  CcUTipbell.   I  don't  renenber  how  it  was  done. 

Mr.  '-feitz.   But  it  is  likely  that  the  only  nunber  you 
would  have  had  in  your  records  v7ould  have  been  his  office  in 
San  Antonio? 

Mr.  Ceutipbell.   That  is  correct.   Yes.   Possibly  his  hone. 
I  don ' t  know . 

Mr.  V7eitz.   But  not  his  hotel  roon  in  Washington? 

Mr.  Campbell.   Mo,  I  recall  I  had  the  call  placed,  I  did 
talk  to  hin  but  I  don't  know  hov;  or  v/hen  the  call  v/as  completed  > 

Mr.  Weitz.   Could  you  tell  us  v/hat  you  told  hin  on  the 
telephone? 

Mr.  Campbell.   Yes.   I  asked  hin  to  —  well  I  said,  nov; 
Harold  if  we  do  change  our  nind  and  do  raise  the  price,  vrill 
you  and  the  other  dairimen  stop  asking  us  for  prices  increases 
—  well,  not  price  increases  but  price  support  increases  — 
because  I  don't  tliink  it  is  good  for  tlie  dairynen.   Will  you 
get  off  our  backs?   And  he  agreed  and  said  he  v/ould. 

Mr.  Weitz.   You  recall  using  that  language,  "get  off  our 
backs?" 

Mr.  Cainpbell.   Yes,  I  as];ed  hin  to  get  off  our  backs  and 
he  agreed  that  if  we  did  raise  the  price  support  that  he  v.-ould. 

Mr.  Vfeitz.   Did  you  indicate  that  you  had  net  with  the 
President? 

Mr.  Can.pbell.   !To. 
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him  that  it  had  been  nade. 


1 

2  Mr.  VJeitz.   Did  you  discuss  anything  else  in  the  conv^rsatijon 
Mr,  Campbell.   No,  that  v7as  a  very  short  conversation. 

4  Mr.   VIeitz.   Did  you  ask  hin  not  to  boycott  the  Repiiblican 

5  fund  raising  dinner  the  next  night? 
Mr.  Campbell.  No,  sir,  I  don't  recall  even  talking  to  ..  . 

7  him  about  that.    I  don't  recall  any  conversations  with  hin  in 

8  regard  to  that  fund  raising. 

9  Mr.  Weitz.   Did  you  attend  that  dinner? 

10  Mr.  Campbell.   No,  sir. 

11  Mr.  V7eit2.  Were  you  aware  on  the  23rd  the  dinner  v/as 

12  going  to  be  held  the  next  evening? 

13  Mr.  Campbell.   1  v/as  aware  because  I  got  a  letter  soliciting 

14  me  to  buy  a  $1,000  ticket,  which  I  was  not  financially  able  to 

15  do.   I  get  these  letters  each  year  and  I  have,  never  bought  a 

16  ticket  because  I  am  not  financially  able  to. 

17  Mr.  Weitz.  Uere  you  av/are  that  the  dairy  co-ops  were 

18  planning  to  attend  the  dinner  representatives  of  the  co-op  were 

19  planning  to  attend  the  dinner? 

20  Mr.  Campbell.   I  don't  know  v/hen  I  knev;.   I  heard  after- 

21  wards  that  they  v;ere  there  and  I  don't  know  how  many  tickets 

22  they  bought  or  anything  about  it,  but  I  had  nothing  to  do  v;ith 

23  then  purchasing  the  tic):ets. 

24  Mr.  Vfeitz.   Were  you  av7are  that  after  the  March  12  decisions 

25  they  had  started  to  change  their  ninds  about  attending  the 
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dinner  and  in  .'fact  sone  of  them  v/anted  to  boycott  the  dinner? 

Mr.  Canpbell.   I  don't  recall  that,  no.   I  do  not  recall 
that  because  I  was  not  involved  in  initiating  or  instigating 
the  purchase  of  any  tickets  to  that  dinner. 

Mr.   V'.'eit?:.   Uell,  whether  or  not  you  v/ere  involved  in 
initiating  or  instigating  the  purchase  of  the  tickets, v/ere  you 
av;are  or  were  there  people  telling  you  or  inferring  the  fact 
that  there  v/as  a  change  of  sentiment  on  the  part  of  the  dairy 
people? 

{•Ir.  Campbell.   I  don't  recall  it.   I  don't  recall  when  I 
knev7  they  v/ere  even  thinking  of  buying  tickets.   I  do  remember 
hearing  as  I  remember  that  they  had  two  or  tliree  tables.   I 
don't  knov;  h.o\i   many  people  that  v7ould  be  but  I  assvime  that  is 
ten  people  to  a  table.   I  don't  recall  the  time  sequence  of 
when  I  heard  tliis  because  fran]:ly  I  v.'as  not  involved  in  t>ie 
dinner,  I  v/as  not  involved  in  trying  to  sell  tickets  and  did 
not  attend  the  dinner  and  as  a  result  it  v/asn't  of  prime 
importance  to  ne  in  my  mind  and  I  don't  remember  when  I  heard 
anything  of  that  type  but  I  do  remember  hearing  afterv/ards  they 
did  have  two  or  three  tables. 

r4r.  VJeitz.  Before  the  dinner  you  didn't  discuss  v/ith  any 
one  the  likelihood  of  the  dairy  people  either  attending  or  not 
attending  the  dinner? 

Mr.  Campbell.   I  don't  reuner^iber  any  such  discussions, 
although  I  may  b.ave  lieard  that  just  like  I  heard  this  other 
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thing  of  donating  $2nillion  to  the  President's  campaign.   I 
could  have  heard  that  but  I  don't  recall  it. 

Mr.  Weitz.  Did  you  know  of  any  plans  by  the  dairy  people 
to  contribute  as  nuch  as  $C0  thousand,  $00  thousand,  orSlOO 
thousand  to  the  dinner  or  to  the  dinner  connittees? 

Mr.  Campbell.   I  had  no  personal  knowledge  of  this.   I 
don't  recall  anyone  telling  me  and  saying  "v/e  are  going  to  do 
these  things"  although  I  did  hear  afterwards  that  they  had.   I 
could  -.liave  very  easily  been  told  by  somebody  vjell  "they  are 
going  to  buy  tickets  to  the  dinner"  but  that  wasn't  inportant 
I  to  me.   I  wasn't  involved.   And  I  don't  recall  it.   It  could 
have  been  told  to  me  but  I  just  don't  recall  it. 

Mr.  VJeitz.   Is  there  any  way  that  you  can  pinpoint  the  tififC 
when  you  talked  to  Nelson  on  the  23rd  other  than  the  fact  it 
apparently  .was  after  5:50  n.n.? 

Mr.  Campbell.   Ho,  there  is  not.   I  rei.iember  placing  the 
call  and  then,  until  you  corrected  ne  I  thought  I  got  the  call 
through  but  I  evidently  did  not  and  I  just  don't  know  v/hen  I 
talked  to  hin  but  I  thought  it  was  that  sane  day.   It  might 
not  have  been,  it  could  have  been  the  next  day  but  I  did  talk 
to  hin.   And  I  thought  it  v;as  the  sane  day  that  it  may  not  have 

been. 

Mr.  V7eitz.   Assuming  it  was  the  same  day  though  you  don't 
recall  talking  to  hin  at  home  versus  at  your  office? 

Mr.  Campbell.   Mo. 
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75 
best  of  his  ability  what  it  says. 

MR.  GOLDBLOOM:   Do  you  have  other  questions? 

MR.  DOBROVIR:   No.  After  this  I'm  finished. 

(Secretary  returns  original 

(exhibit  to  Counsel. 

MR.  DOBROVIR:   I  am  now  showing  the  original 

back  page  of  Exhibit  75  to  Mr.  Nelson  who  will  read,  as 

best  he  can  decipher  his  own  handwriting,  what  it  says. 

A   "Schultz:   Every  dime  must  be  cut  down."   Squiggle. 

"Schultz  has  got  to  be  instructed."   Then  an  illegible 

word,  then  "talked  to  Schultz  and  Pres  thirty  minutes. 

Told  Pres  we  were  most  aggressive  political  organization 

in  America."   Then  another  line  and  uncompleted  sentence, 

"Didn' t  give." 

Q   Would  you  like  to  amend  the  word  "America"?  You  just  said 

"most  aggressive  political  organization  in  America." 

A   "In  agriculture."  Yes,  I  certainly  would  because  that's 

not  a  strong  statement  because  agricultural  organizations 

are  notoriously  politically  impotent. 

MR.  DOBROVIR:   Off  the  record. 

(An  of f-the-record  discussion  was 

(had. 

MR,  DOBROVIR:   I  have  no  more  questions. 
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33.     During  the  night  of  March  23,  1971  AMPI  officials  flew  to 
Louisville,  Kentucky,  the  home  of  Dairymen,  Inc.  (DI) ,  another  large  milk 
producers  cooperative  and  met  at  about  4:00  a.m.  on  March  24,  1971 
with  Paul  Alagia,  an  official  of  DI  who  had  attended  the  March  23,  1971 
morning  meeting  with  the  President.   They  discussed  political  contributions 
including  the  possibility  of  an  immediate  contribution  to  purchase  tickets 
to  a  Republican  fundraising  dinner  to  be  held  that  evening.   They  also 
discussed  loans  among  their  organizations  for  the  purpose  of  making  contri- 
butions.  During  the  afternoon  of  March  24,  1971  a  DI  contribution  $25,000 
was  flown  to  Washington  and  given  to  several  Republican  committees  to  buy 
seats  to  the  dinner. 
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31 

she  gave  me  a  number  to  call  and  then  I  was  informed  that  th 
wanted  to  meet  me.   But  I  can't  remember  —r-  I  know  I  didn't 
talk  with  Nelson,  Parr,  Lilley,  or  Ranman.   I  mean  I  don't 
recall  them  talking  to  me. 

Mr.  Weltz.   While  you  were  in  Chicago? 

Mr.  Alagia.   Right. 

Mr.  Weitz:   But  were  you  informed  that  those  were  the 
p  eople  who  were  trying  to  look  for  you? 

Mr.  Alagia.   Oh,  no.   No,  I  didn't  know  who  was  going  to 
be  at  the  airport  when  I  got  off  until  I  got  off  the  airplane 

Mr.  Weitz.   Did  you  know  someone  would  be  trying  to  meet 
you  or  wait  for  you? 

Mr.  Alagia.   I  was  told  that.   Whether  or  not  they  would 
be  there,  I  was  going  home. 

Mr.  Weitz.   But  your  wife  told  you  they  would  try  to  meet 
y  ou  at  the  airport? 

Mr.  Alagia.   When  I  got  home,  yes. 

Mr.  Weitz.   What  is  your  best  recollection  of  the  time 
you  arrived  in  the  airport  in  Louisville  that  morning? 

Mr.  Alagia.  Three  or  four  o'clock. 

Mr.  Weitz.   Who  did  you  find  at  the  airport  waiting  for 
y  ou? 

Mr.  Alagia.   I  found  Harold  Nelson,  Dave  Parr,  Garry 
Hanman,  and  Bob  Lilley.   If  they  had  anybody  else  there,  I 
don ' t  remember , 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 


(704) 


32. 1     PAUL  ALAGIA  TESTIMONY,   JANUARY  25,    1974, 
SSC  EXECUTIVE  SESSION,    31-34,    38-41 

Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 

Mr.  Weltz.   And  Mr.  Lllley,  Mr.  Nelson,  and  Mr.  Parr 
were  employed  by  AMPI  and  Mr.  Hanman  was  employed  by  Mid- 
America  dairy. 

Mr.  Alagla.  Yes  sir. 

Mr.  Weltz.   Who  spoke  to  you  when  you  came  off  the  plane? 

Mr.  Alagla.   I  don't  know  which  one  of  them  spoke  to 
me,  but  I  know  my  —  you  know  — 

Mr.  Weltz.   Who  did  most  of  the  talking  to  you? 

Mr.  Alagla.  Mr.  Parr. 

Mr.  Weltz.   Do  you  recall  anything  in  particular  — 
could  you  tell  us  essentially  what  he  told  you? 

Mr.  Alagla.  When  I  got  off  the  plane  —  you  know,  I  can 
tell  you  the  thrust  of  the  meeting.   I  can't  remember  it 
word  for  word,  but  I  can  tell  you  what  the  thrust  was  as  far 
as  these  four  fellows  descending  on  me  at  that  time.  That 
was,  you  know,  I  could  not  Imagine  why  they  were  down  there 
to  meet  me  at  that  time.  But  in  the  past,  I  mean,  they  were 
night  people  from  the  word  go  as  far  as  meetings  and  things 
like  that  were  concerned. 

In  any  event,  I  asked  them  to  —  you  know,  what  on  earth 
did  they  want? 

They  said,  well,  they  indicated  to  me  they  wanted 
two  or  three  hundred  thousand  dollars  from  us. 

I  said,  well  you,  or  words  to  this  effect,  you  have  got 
to  be  kidding.   I  mean  we  would  not  have  that  kind  of  money. 
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What   are  you  guys  talking  about?     You  have  to  be  kidding. 

So  they  got  off  that. 

Mr.   Weitz.      Before  we   leave  that.      They  got   off  that. 
When  they  first  made  the  --  would  it  be  Nelson  or  Parr 
essentially  who  made  that  request   or  statement? 

Mr.   Alagia.     Yes,  but   I  don't  recall  which  one. 

Mr.    Weitz.      Did  they   in  any  way  indicate,   either  by  the 
context  of  the  discussion  or  anything  else  you  can  piece 
together  from  your  understanding  at  the  time,   did  they 
indicate  what  they  wanted  the  money  for  or  for  whom? 

Mr.   Alagia.     Well,  it  was   --   let  me  put  it  this  way. 
In  the  context  of  the  meeting  --   and  you  know,   incidentally, 
I   didn't  know  whether  this  meeting  was  this   day  or  later  on 
at  some  other  time  until  we  got  really  checking  these 
records.     But  obviously,   in  the  meeting  we  had  had  with  the 
President  and  it  was  in  the  context  of,   you  know,   that  meeting 
That  is  about  the  best   I  can  put   it. 

Then  they  got  on  to  wanting  SPACE  to   lend  ADEPT  $100,000. 

Mr.   Weitz.     Now,   ADEPT,   you  indicated,  had  been  formed 
more  than  a  year  after  SPACE  had  been  formed.     Was   it  your 
understanding  that  they  had  even  a  smaller  amount  of  funds 
available  than  did  SPACE? 

Mr.   Alagia.      Frankly,    I   didn't  know  what  ADEPT  had  in 
their  coffers,   you  know,   nor  did   I   know  what  TAPE  had.      I  just 
didn't  keep  count  of  that,  you  know. 
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Mr.   Weitz.      But   it  was   clear  in  your  mind  that   they 
wanted  the  money  in  order  to  enable  ADEPT  to  make   a  contribution 
with  that   amount? 

Mr.   Alagia.      What   other  conclusion  could  I   reach? 

Mr.    Weitz.      And  they  said  they  wanted  how  much,   $100,000? 

Mr.   Alagia.     $100,000. 

Mr.    Weitz.      Did  they  tell  you  by  what  time  or  timetable 
they  wanted  it? 

Mr.   Alagia.      I   asked  them  in  effect,   what  was  the  time- 
table.    They  said  the  first  of  the  week. 

I  said,   well,    listen,    I   am  a  lame  duck,  by  gosh,   and   1 
am  sure  not  going  to  make  any  decision  like  that. 

Mr.   Weitz.      Did  you  also  raise  a  question  as   to  the 
legality  of  that   loan? 

Mr.   Alagia.     Yes,    I  did.      I  said  that   I  didn't  think  that 
Corrupt  Practices   law  would  permit  the  transfer  or  loans   like 
that.     And  I  had  made  up  my  mind  I  was  not  going  to  have  any 
p  art  of  that. 

Mr.  Weitz.  I  am  sorry  if  you  had  stated  it  before.  Did 
he  indicate  he  wanted  the  loan  by  the  first  of  the  week?  Did 
you  --  did  he  indicate  that  to  you? 

Mr.  Alagia,  They  indicated  --  I  am  just  telling  you  how 
I  rementoer  it.  The  thrust  of  it  was  that  by  the  first  of  the 
week,   the   loan   from  SPACE  that  they  wanted   for  ADEPT  -- 

Mr.   Weitz.      Right.      Now,    if  the  record,   which  would,   of 
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meaning  you  --  "interested  in  helping  you  but  just  wanted  to 

check  how  much  they  had  and  would  do  everything  they  could?" 

Mr.   Nelson's  response  was:      "In  my  recollection,   he  was   very 

interested.     There  was  no  problem  from  that   standpoint  at  all 

And  that   is   inconsistent  with  your  recollection  of  the 
meeting? 

Mr.   Alagia.      Why,   yes,    I  didn't   agree  to  that   at   all. 

Mr.   Weitz.      How  did  you  leave   it?     Did  you  just   go  to 
bed  and  leave  it   that  you  would  not  be  contributing  any 
amount  or  no  amount? 

Mr.    Alagia.      I  told  them  that   I  was   going  to   leave   any 
decision  on  contributions   to  Ben  Morgan  and   I   didn't   think   it 
was   legal  what  they  were  trying  to  do.      I   don't  know  what  he 
says  about  that,  but  I  sure  didn't  think  it  was  legal. 

Mr.   Weitz.      When  you  say  what  they  were  trying  to  do,    are 
you  talking  in  terms  of  the   loan   from  one  trust  to  jmother? 

Mr.   Alagia.      Why,   sure.     Why  should  we    lend  ADEPT  or 
anybody  else  the  money?     If  they  don't  have  the  money,   they 
should  not  be  making  any   contributions. 
I  Mr.   Weitz.     Now,  the  very  next  morning,  the  morning  of  the 

24th,   that  same  day,   did  you  relate  this   conversation  to 
Mr .  Morgan . 

Mr.    Alagia.     That  next  morning,    I   talked  with  Ben  Morgan 
and  I  talked  about  the  Presidential  meeting.      I  talked  about 
the  meeting  with,  you  know,  Mr.   Moser. 
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Mr.  Weitz.  The  discussion? 

Mr.  Alagia.  The  discussion  about  the  contribution. 

We  talked  about  the  fact  that  we  ought  to  concentrate 
our  efforts  on  the  Hill,  and  we  --  I  am  sure  we  discussed 
the  dinner  dates,  and  as  far  as  the  meeting  at  the  airport, 
I  told  Ben  Morgan  if  he  got  a  call  from  anybody  over  there, 
lending  money  from  SPACE  to  ADEPT  or  any  of  that,  I  am  sure 
not  going  to  authorize  it  from  a  legal  point  of  view. 

Mr.  Weitz.  Let  me  ask  you  one  question.   I  think  we  may 
have  overlooked  this  from  my  understanding  of  the  meeting  at 
the  airport.  Was  there  any  reference  to  Mr.  Connally  by  the 
AMPI  officials? 

Mr.  Alagia.  Yes  sir. 

Mr.  Weitz.  This  was  at  the  meeting  at  the  airport? 

Mr.  Alagia.  Yes.  They  told  me,  you  know,  they  had 
either  been  to  see  Connally  or  they  were  on  their  way  to  see 
Secretary  Connally. 

Mr.  Weitz.  Who  told  you  that,  do  you  recall? 

Mr.  Alagia.  Harold  Nelson.   I  feel  it  could  have  been 
Dave  Parr,  but  I  think  it  was  Harold  Nelson. 

Mr.  Weitz.   Did  Mr.  Li  1 ley  or  Mr.  Parr  say  anything  about 
Mr.  Connally  that  you  can  recall? 

Mr.  Alagia.  Mr.  Lilley  --  they  were  trying  to  tell  me 
what  kind  of  a  forceful  fellow  Mr.  Connally  was. 

Mr.  Weitz.  There  again,  was  it  your  understanding  that 
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they  were  referring  to  the  price  support  matter  then  possible 

before  the  Administration? 

Mr.   Alagia.     Well,   it  was  in  the  context  of  this  meeting 
Mr.   Weitz.     Was  anything  else  said  that  you  can  recall 

at  this  meeting  at  the  airport  at   4:00  o'clock  in  the  morning 
Mr.  Alagia.     No,   I  was  ready  to  leave,  you  know,  and 

would  have  done  anything  within  limits  to  politely  excuse 

myself  and  get   out   of  there.      I   didn't   appreciate  them 

descending  on  me,  you  know. 


Mr.    Weitz.      Let  me  ask  you  one  more  question.     Had  you 
been  aware  before  their  comment  to  you  about  Mr.   Connally 
that  they  had  been  in  contact  with  Mr.   Connally  or  were  trying 
to  get   in   contact  with  Mr.    Connally? 

Mr.   Alagia.     Had  I  been  aware? 

Mr.   Weitz.     Yes,  before  they  told  you. 

Mr.    Alagia.      I  mean  if  they  did  tell  me,    it   didn't  make 
much  of  an  impression,  because  they  were  always  talking  about 
big  names.     And  I  say  big  names;   you  know,  they  had  either 
been  down  to  see  President  Johnson  at  his  ranch  or  some  other 
place. 

Mr.  Weitz.     But  this  was  the  only  "big  name"  that  they 
mentioned  to  you  at  the  airport  meeting? 

Mr.   Alagia.     Yes  sir,   as   far  as   I  Ccin  recall. 
I  Mr.   Weitz.     Now,   on  the  24th,   after  you  had  talked  to 

'  Mr.    Morgan,   do  you  in   fact  know  what   steps  were  taken  to  make 
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a  contribution  that  day  to  the  dinner,   to  the   fund-raising 

dinner  on  the  24th? 

Mr.   Alagia.     Yes.     When   I   could  not   find  Joe  Westwate 

and  my  wife   reminded  me  that  she  tried  to  get   Lou  Westwater 

his  wife,   to  call  me  during  the  course  o f the  morning  if  sh 

ran  him  down,    I   sent  John  Mays  to  Washington  to  get  the  din 

tickets  from  Harrison's  office  to  take  them  to  the  Quality 

C  ourt   -  - 


Mr.  Weitz.   In  Washington? 

Mr.  Alagia.  Where  our  Dairymen  were  so  our  Dairymen, 
the  President  and  these  other  farmers,  would  not  be  flounder 
around,  wondering  where  the  dinner  was,  or  anything  like  tha 

Mr.  Weitz.  I  think  the  record  shows  that  five  checks, 
each  for  $5,000,  to  various  Republican  committees,  totaling 
$25,000  were  drawn  for  SPACE  on  the  24th  of  March.  Can  you 
tell  us  who  authorized  those  contributions? 

Mr.  Alagia.   After  talking  with  Mr.  Morgan,  he  called  me 
back,  talking  about  how  much  was  in  our  kitty,  and  20  or  25 
thousand  dollars  is  what  he  authorized  Jim  Mueller  to  write. 

Mr.  Weitz.   Do  you  know  whether  that  contribution  on  the 
24th,  totaling  $25,000,  was  the  largest  amount  to  any  one 
function  or  fund-raising  event  that  SPACE  had  made  up  to  that 
time? 

Mr.  Alagia.   It  could  have  been;  it  could  have  been. 

Mr.  Weitz.   Do  you  know  whether  any  representatives  of 
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Mr.  Weitz.  Why  were  you  seeking  a  commitment  on  the  mom- 
ling  of  the  24th  of  Mr.  Alagia  if  he  had  already  expressed  his 
interest  in  contributing? 

Mr.  Nelson.  We  did  not  have  a  --  actually,  I  personally 
at  the  time  --  just  trying  to  recall  --  I  figured  we  were  more 
certain  to  get  the  money  from  Mr.  Alagia  than  we  were  from  Mr. 
Hanman,  and  we  got  Mr.  Hanman  in  the  posture  of  going  down  there 
to  get  Alagia,  and  incidentally  we  were  getting  Mr.  Hanman. 

Mr.  Weitz.  So  you  wanted  to  line  up  everybody? 

Mr.  Nelson.  That  is  right. 

Mr.  Weitz.  How  much  money  did  you  want  to  tell  Mr.  Kalm- 
back  the  next  day  that  you  wanted  to  contribute? 

Mr.  Nelson.  We  had  already  told  him  long  before  this. 

Mr.  Weitz.  How  much? 

Mr.  Nelson.  As  I  have  told  you  repeatedly  -- 

Mr.  Weitz.  There's  the  two  million  dollar  figure  that  Mr. 
Hillings  stated. 

Would  that  be  consistent  your  previous  conversation? 

Mr.  Nelson.  Oh,  it  would  have  been  --  that  was  not  too 
much. 

Mr.  Weitz.  More  than  two  million  dollars? 

Mr.  Nelson.  We  would  have  if  they  would  have  given  us  the 
committees . 

Mr.  Weitz.  Well,  you  could  make  that  representation,  and  you 
had  already  made  that  representation  according  to  your  testimony 
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without  talking  to  Mr.    Alagia. 

What  was  the  purpose  of  getting  -- 

Mr.   Nelson.     We  wanted  to  -- 

Mr.   Weitz.      Wait   a  minute. 

—   getting  a  commitment   from  him  on  some  specific  amount 
in  the  morning  of  the  24th? 

Mr.   Nelson.     Just  because  we  wanted  to  --   if  we  got  the  com- 
mittees we  wanted  to  be  in   a  position  to  have  them  start   con- 
tributing. 

Mr.   Weitz.      But  you  did  not  have  the  committees.     You  had 
not  had  them  for  three  or  four  months,   at    least,    since  the   last 
time  that  you  had  met  with  Mr.    Kalirbach  and  Mr.   Evans. 

Did  you  not,    in   fact,  want  to  get   specific  amounts   from 
him  so  you  knew  you  could  tell  Mr.    Kalmbach  or  someone  of  the 
Republican   fund-raisers  on  the  24th  that  within  one  week  or  two 
weeks  time  you  could  contribute   x  amount  of  dollars   if  the  com- 
mittees were  provided? 

Mr.   Nelson.      I   don't  think  we  were  getting  enough  money 
from  them  to  make  a  whole   lot  of  difference. 

Mr.   Weitz.     How  much  did  you  ask  them  for? 

Mr.   Nelson.      I   do  not   recall. 

Mr.   Weitz.      Did  you  ask  them  for  $300,000? 

Mr.   Nelson.     They  did  not  have  $300,000,    as   1   recall. 

Mr.   Weitz.     SPACE? 

Mr.   Nelson.    I   don't  believe  so. 
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Mr.   Weitz.     Did  you  ask  them  for  $300,000? 

Mr.  Nelson.     No,   I  don't  recall.     Mr.   Alagia  might  remem- 
ber, but   I  do  not  remember  how  much  we  might  have  asked  him  for. 

Mr.  Weitz.     How  much  did  you  ask  him  for? 

Mr.   Nelson.     As    I  say,    I   do  not   recall. 

Mr.  Weitz.     Did  you  mention  a  figure? 

Mr.  Nelson.     I  am  sure  we  talked  about  a  figure. 

Mr.   Weitz.     You  asked  for  some  specific  amount  which  you 
cannot  recall  at  this  particular  time? 

Mr.  Nelson.     That's  right,  we  asked  him  for  a  figure. 

Mr.  Weitz.     Did  he  agree  to  make  that  contribution  that 
you  asked  for? 

Mr.  Nelson.     He  agreed  to  see  what  he  could  do.      I   do  not 
think  he  made  any  firm  -- 

Mr.  Weitz.     Did  you  ask  him  to  make  a  loan  to  ADEPT,  to 
have  his   organizations  make   a  loan  to  ADEPT? 

Mr.   Nelson.     We  asked  him  or  it  was  discussed.      I   don't 
remember  whether  we  asked  him.      It  was   discussed  that   one  or  the 
other  of  us  would  make  a  loan   to  ADEPT,    and   I  believe  it  wound 
up  with  TAPE  asking  a  loan  to  ADEPT. 


Mr.   Weitz.     That's  the  way   it  wound  up. 

Did  you  ask  Mr.   Alagia  to  have  SPACE  make  a  loan  to  ADEPT? 
Mr.   Nelson.     We  talked  to  him,   whether  it  would  be  them  or 
us. 

Mr.   Weitz.      Did  you  ask  him  whether  they  would  be  interested 
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period  where  he  was  waiting  for  the  meeting,  and  subsequently 
went  through  with  the  meeting,  it  took  perhaps  one  hour,  perhaps 
one  and  one-half  hours . 

Mr.  Parr.  That  was  the  night  of  the  24th? 

Mr.  Weitz.  The  night  of  the  24th,  and  immediately  after 
the  fund-raising  dinner,  and  that  he  immediately  returned  to 
his  room  to  go  to  sleep  in  the  Madison  Hotel. 

Now,  given  that  information,  does  that  refresh  your  recol- 
lection as  to  whether  that  was  the  time  period  in  which  you 
were  waiting  fijr  him,  and  then  the  discussion  you  had  with  him 
ensued? 

Mr.  Parr.   I  thought  it  was  the  24th.   I  have  testified 
that  way  before.   But  when  you  mentioned  Louisville  —  I  had  for- 
gotten about  Louisville.   I  always  thought  it  was  the  24th. 

Mr.  Weitz.  Do  you  recall,  for  example,  whether  Mr.  Nelson 
came  in  dressed  in  some  kind  of  a  formal  clothing? 

Mr.  Parr.   I  do  not  know  what  kind  of  clothes  he  had  on 

Mr.  Weitz.  So,  based  on  what  I  have  told  you,  you  believe 
it  was  the  night  of  the  24th  that  this  conversation  with  Nelson 
took  place? 

Mr.  Parr.  Yes,  sir. 

Mr.  Weitz.  Going  back  to  the  night  of  the  23rd,  when,  as 
I  say,  we  have  independent  evidence  that  you  with  Mr.  Nelson  and 
Mr.  Hanman  went  to  Louisville,  can  you  enlighten  us  with  anything 
that  you  recall  that  took  place  before  and  that  led  to  that 
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trip? 

Mr.  Parr.   I  know  this  is  very  important  to  me  personally 
and  very  important  to  the  investigation.    I  just  know  that  there 
was  some  reason  in  the  discussion  that  we  should  consult  with 
Mr.  Alagia. 

Mr.  Weitz.   You  said  before  that  you  thought  that  there 
were  some  discussions  connected  with  some  substantial  contribu- 
tions, for  example,  to  the  dinner? 

Mr.  Parr.  That  was  --  I  believe  that  was  what  was  dis- 
cussed with  Mr.  Alagia  on  the  23rd. 

Mr.  Weitz.   In  Louisville? 

Mr.  Parr.   In  Louisville. 

And  that  I  got  the  impression  that  not  only  would  we  go 
to  the  dinner  on  the  24th,  but  we  would  make  additional  contri- 
butions. 

Mr.  Weitz.   Above  and  beyond  the  tickets  for  the  dinner? 

Mr.  Parr.   Yes. 

Mr.   Weitz.     Substantial   contributions? 

Mr.   Parr.     Yes. 

Mr.  Weitz.   For  what  purpose? 

Mr.  Parr.   I  guess  in  relationship  to  the  matter  of  the 
price  supports. 

Mr.  Weitz.  Do  you  recall  when  you  --  did  you  meet  with  Mr. 
Alagia  in  Louisville? 

Mr.  Parr.  Yes,  sir. 
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Mr.   Weitz.     Was  he  alone? 

Mr.    Parr.     Well,    1  did  not   even  remember  Mr.    Htinman  going, 
so  I  do  not   recall  whether  Mr.    Alagia  was  by  himself  or  was  not. 

Mr.   Weitz.      Do  you  recall  what  time   at  night   or  in  the 
morning  you  met  with  them? 

Mr.   Parr.      It  seemed  like  to  me  it  was   around  --   I   just 
know  it  was   at  night,   late  in  the  night. 

Mr.   Weitz.     Hardly  anyone  there  at  the  airport? 

Mr.    Parr.      I   do  not   recall.      I  just  know  --    I  believe  it 
was   around   12:00  o'clock. 

Mr.   Weitz.      Do  you  remember  what  was  discussed? 

Mr.   Parr.      I  know   it  was   discussed,   the   idea  of  going  to 
the  dinner,   and  I  believe  what  we  discussed  was  making  additional 
contributions. 

Mr,   Weitz.      Do  you  remember  whether  any 
cussed? 

Mr.    Parr.      It   seems  to  me  that  there  were  amounts,  but    I 
do  not   recall  what  they  were   and  how  they  were   — 

Mr.   Weitz.      Do  you  recall  someone  asking  Mr.   Alagia  whether 
SPACE  would  contribute  $300,000   or  some  amount  in  excess   of 
$100,000? 

Mr.   Parr.      I  just   do  not  remember,   Mr.   Weitz. 


Mr.   Weitz.   You  indicated  before  that  your  understanding 
was  that  ADEPT  did  not  have  sufficient   funds   at   that  point  to 
make  substantial   contributions.     They  were  sliort  on  funds. 
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Mr.  Hanman.   Yes. 

Mr.  Weitz.   I  believe  you  said  Harold  Nelson  had  also  attenli 
the  meeting  at  Louisville. 

He  also  attended  that  morning,  did  he  not? 

Mr.  Harnnan.   Yes. 

Mr.  Weitz.  Paul  Alagia  was  also  at  the  meeting  with  the 
President,  was  he  not? 

Mr.  Hanman.   I  believe  that  is  correct. 


Mr.  Weitz.   Can  you  tell  us  what  was  the  reason  that  you 
jlflew  out  from  Washington  to  Louisville  for  this  meeting,  rather 
than  having  discussed  the  matter  that  morning  either  before  or 
after  the  meeting  with  the  President? 

Mr.  Hanman.  My  recollection  of  it  was,  the  first  thought 
that  the  dairy  farmers  tvould  attend  this  Republican  dinner  in 
substantial  amounts.   Then  after  the  March  12th  decision,  the 
thought  was  that  we  would  not  —  maybe  even  boycott  it,  not  go 

*  - 

at  all. 

Some  time  between,  I  believe  between  the  meeting  with  the 
President  and  the  dinner,  which  was  to  be  the  next  night,  I  be- 
lieve Dave  got  a  call  from  somebody  —  I  do  not  know  from  whom  - 
who  indicated  that  we  should  not  boycott  the  meeting,  that  we 
should  go  ahead  and  go  to  this  dinner  as  previously  planned. 
And  as  I  recall,  the  flight  to  Louisville  was  to  talk  to  Alagia 
about  what  he  thought  about  that. 


Mr.  Weitz.   Do  you  knot/  who  called  Parr? 
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that  we  attend  this  dinner  and  I  think  in  that  vein  would  be 
why  we  would  be  going  to  the  dinner,  yes. 


Mr.  Weitz.   Do  you  recall  what  time  you  left  Washington 
for  the  meeting  in  Louisville? 

Mr.  Hanman.   No,  I  do  not.   It  was  late,  I  know  that. 

Mr.  Weitz.   You  were  already  in  bed,  close  to  midnight, 
before  you  left  Washington? 

Mr.  Hanman.   I  do  not  know.   I  suppose. 

Mr.  Weitz.   You  flew  to  Louisville  by  AMPI  jet? 

Mr.  Hanman.   Yes. 

Mr.  Weitz.   This  was  a  special  trip;  the  plane  was  not 
going  anywhere  else  on  the  way? 

Mr.  Hanman.   That  is  my  recollection.   That  is  right. 

Mr.  Weitz.   Were  you  told  of  any  arrangements  to  try  to 
meet  Alagia  there,  contact  Alagia  or  his  wife  or  so  forth,  to 
make  sure  he  would  be  there? 

Mr.  Hanman.   It  was  my  understanding  when  we  took  off  that 
was  who  we  were  going  to  talk  with. 

Mr.  Weitz.  Do  you  know  where  he  was  at  the  time? 

Mr.  Hanman.   No,  I  did  not  at  the  time. 

Mr.  Weitz.   Was  he  there  v/hen  you  arrived  in  Louisville? 

Mr.  Hanman.   I  do  not  believe  he  was. 

Mr.  V/eitz.   How  long  did  you  wait  before  he  came? 

Mr.  Hanman.   I  do  not  knov;.   I  don't  think  very  long,  because 
I  do  not  believe  we  were  in  the  airport  very  long. 
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Mr.  WeitE.   Was  he  arriving  by  plane  from  soiaewhere  else? 
Mr.  Hanman.   Yes,  that  is  ny  recollection. 
Mr.  VJeitz.   When  he  came  v/hat  happened? 
Mr.  Hanman.   vmen  he  came  we   sat  dovm  in  the  lobby  right 
out  in  the  foyer  of  the  little  airport,  the  benches  out  there, 
and  talked  to  him  about  the  Republican  dinner  that  was  coming 
up  and  the  fact  that  we  wanted  to  attend  it,  we  thought  it  would 
look  better  if  all  three  political  action  trusts  bought  tickets, 
and  if  ADEPT  were  going  to  buy  a  significant  amount  of  tickets 
we  would  have  to  negotiate  a  loan.  Generally,  that  was  the  jist 
of  the  discussion. 

Mr.  Weitz.   Negotiate  a  loan  from  SPACE  or  TAPE  or  both? 
Mr.  Hanman.   Either  one. 
Mr.  Weitz.   How  much  was  needed? 

,Mr.  Hanman.   As  I  recall,  we  were  talking  in  the  neighbor- 
hood of  $40,000  or  $50,000. 
Mr.  V7eitz.   From  ADEPT? 
Mr.  Hanman.   Yes. 
Mr.  Hoecker.   For  ADEPT. 

Mr.  Weitz.   So  ADEPT  could  take  the  money  and  contribute 
it? 

Mr .  Hanman .   Yes . 

Mr.  Weitz.   Hov;  much  was  contemplated  that  would  be  contri- 
buted from  the  other  two  coops? 

^^-  Hanman.   I  really  do  not  know.   i  do  not  recall. 
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making  a  specific  indication  that  he  would  make  a  contribution 

from  SPACE. 

My  impression  of  the  discussion  is  that  he  was  favorably 

inclined  to  the  proposition. 

Mr.  Weitz.  Of  making  some  contribution? 

Mr.  Hanman.  Yes. 

Mr.  Weitz.  Did  he  indicate  that  he  had  already  decided  or 
that  Morgan  and  he  or  John  Moser,  ta"  make  some  contribution  for 

the  dinner? 

Mr.  Hanman.   I  do  not  believe"  he  did,  no. 

Mr.  Weitz.   Did  he  indicate  how  much  he  would  be  willing 
to  recommend  that  SPACE  contribute  to  the  dinner? 

Mr.  Hanman.'  Not  that  I  recall. 

Mr.  Weitz.   Did  anyone  indicate  to  him  at  the  meeting  the 
timing  or  the  urgency  of  the  request  ~  that  is,  of  the  contri- 
butions themselves? 

Any  deadlines  that  had  to  be  met  or  any  timetable  to  be 

followed? 

Mr.  Hanman.   My  recollection  is,  we  were  talking  to  him 
about  going  to  the  dinner  and  the  dinner  was  the  next  day  or  the 
next  night.   The  idea  was  that  we  would  go  and  we  would  have 
dairy  farmers  attend  from  the  three  groups. 

Mr.  Weitz.   ADEPT  committee  members  did  attend  the  dinner 
did  they  not? 

Mr.  Hanman.   Yes. 


^^ 
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lit.  \hi\.  y.twKVi'i 

tUrt 


(D-Tirc  of  tl;c  Oll-'ik 
J^oiioc  of  J.u-}ncoc»:l;riiiU5 
inasliiiyinn,  '^.^.     20515 

June   7,    1D71 

:;r.    :r.    i:.    ;-ucllcr,    Trca.-.uror 

Trust   fcr   Gv:c;cial  roliti^^.1   r.cjricultural  Cormmnity  Ld. 

50G   ror'wiancl   i'cJeral   i;uilc1ing 

2G0   >i.    lji.'OCi<'-.'.'Ciy 

Louii^ivillc,    ICcnuucky   40202 

Dear  Sir: 

This  v/ill  acknowlcdce  receipt  of  your  statement  of  receipts 
and  expenditures,  as  Treasurer  of  the  above  Cc~-nittoe,  for  the 
period  ended   :  .ay  31,  1971,    filed  in  tHis  office  pursuant 
to  the  Federal  Corrupt  Practices  Act  of  1925. 

Very  truly  yours, 
l^ X    y 

'     <i     </ 

w.  FAT  jL:::ai<G5, 

Cler!:,  U.S.  House  of  representatives. 
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bpscia!   -i^olitical   //"  ^oricuitura!   '^^^ommunity   :.;lc!ucation 


50S   PO?,(LArJ0   PFDEHAL    B!  DC,   200   V/.   BSOACWAY,   LOUISVILLE,   KY.   /'■0202 


June  4,  1971 


The  Honorabls  U.  Pat  Jennings 

Clerk,  Uriitsd  States  House  of  Representatives 

llashington,   D.   C. 

Dear  Sir: 

Enclosed  please  find  a   statcn-.ent  of  receiiDts  and  disburse- 
ments by  the  TrList  for  Special    Political  Aoricultu.-ai   Ccr.::iuni_;;:/ 
Education  for  the  period  becinr.ing  ,';?rch  1,   1971   end  enoing  .-.ay  31, 
19711.     The  statenxnt  is  subi.ntcid  pursuant  to  Section  jOa  or  tne 
Federal   CorrupL  Practices  Act  of  1925,  as.  a.T.ended. 

Sincerely  yours, 


JEIl/me 
Enclosure 


V 


CZ. ":; 


7 


'—J.  E.  Kueller 
Treasurer  and  Trustee 
Trust  for  Special    Political 
Agricultural   Cor.v.unity  Ec^^caticn 


/_>>/^i 


)  '  ' 
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OF  THE  HOUSE  OF  REPRESENTATIVES,   JUNE   4,  7Q77 


ST"Tr;T;.'T  FOP  THE 
TRUST  FOR  SPECIAL  POLITICAL 

AGRTCijL,o::;.L  co:;:'u:;iTv  ecuCatic:: 

FOR  THE  PERIOD  i^AFCil   1,    1971    TO  ;LAV  31,   1971 


1.     The  na;:.3  and  address  of  each  person  v/ho  has  made  a  contribution  to  or 
for  the  Trust  for  Special    Political   Agricultural   Cc-i^muni ty  Education 
betv.cen  /-arch  1,   1971   and  Ma/  31,   1971    in  one  or  rore  itenis  of  tha 
aggrecace  amount  or  value  of  $100  or  rr.ore,  together  with  the  araunt 
and  date  of  such  contribution. 

NONE 

2.  The  total  sun  of  other  contributions  made  to  or  for  the  Trust  for 
Special  Political  Agricultural  Coinr.unity  Education  for  the  period 
Harch   1,   1971    to  Kay  .31 ,    1971. 

$39,324.39 

3.  The  total   sum  of  all   contributions. 

$59.759.55 

4.  The  narre  and  address  of  each  person  to  v/hon  an  expenditure  bet-./een 
fiarch  1,   1971   and  I'ay  31,    1971,    in  one  or  more  items  of  the  acgro^ate 
ar-.ount  or  value  of  $10  or  rore  has  been  rr^ade  by  or  on  behalf  of  the 
Trust  for  Special   Political   Agricultural   Corranity  Education,  and  the 

ar.ount,  daze,   and  purpose  of  such  expenditure. 

SFF    ^"P.'^A"-     crirrni'-  r     -■'■- np-.^^r,    u-r— rp. 
'J'-^     —  '^ .  •  ■'^  I  L.     ^  '■  .  .uv-  .  I J--.,   ..'■'^  ML,    r.z.   _  I 'J 
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5.  The   total    sum  of  olhor  .vp^^.^dit.ros  -tde  by  or  on  bohal  f  of  the  Trust 
for  Special    Political    Agricultural    Coirn^unity  Education  botw^en  ;^arch  1, 

1971   and  Wd:/  31 ,   1971 . 

$5,533.37 

6.  The  total   sut.  of  expenditures  rad=  by  or  on  behalf  of  the  Trust  for 
Special   Political   Agricultural   Corrunity  Education. 

$42,583.37 


'-OAf'ES  E.  MUELLER 
Treasurer  and  Trustee 


Subscribed  and  sv;orn  to  before  I'.s  this  4th  day  of  June.  1971. 


'  '     ■  ■         Q-^-^LiJ 


Notary  Public 
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HOUSE  OF  REPRESENTATIVES,  JUNE  4.    1972 

ITEM  NO.  4 

ST;'Tr;;E"IT  OF  TR'IST  VO?.  SPACE 
PtR'iGD"  3/'l '/'n  '1 0  Vi Yi ■/"/ 1 


DATE     flAME  X',D  AHDRESS 
3/  9 


PURPOSE  CF  EXPEMDITURE  AJ'^'Jul 


Carnpaign  Contribution  $  1,000.00 


3/24 


3/24 


3/24 


3/24 


P.?:?'jblic3n  iliticnal   Finance  Operations 

Cc.'":ni  tt32 
Eiseiihov.ar  Center 
310  First  Strc-3t,  S.E, 
Mashingtcn,  D.'C.   20001 

Republican  ".'ational   Candidates 

Conference 
Suite  0-145 

V/ashin-^ton  Hilton  Hotel 
Washington,  D.    C.   20009 

Kr;publican  National   Coxmittee 
Eise'i!'.o'..er  Centai- 
310  First  Street,   S.E. 
l.'ashington,   D.   C.    2QC01 

Rep'jblican  ,'Iaticnal    Finance 

Corni ttee 
Eisenh:-'.;2r  Csnter 
310  First  Street,   S.E. 
1/ashington,   D.    C.    2C001 

RepL:blican  Kiticnal   Association 
Con'jressional   F!otsl 
300'';:2v  .;erscv  Avenve,  S.E. 
V.'ashir.gto.-.,   D.    C.    2Q001 


Car,:pai5n  Contribution  5,000.00 


Cair>paign  Contribution  5,000.03 


Campaign  Contribution  5,000. GO 


Campaicn  Contribution  5,000.00 


4/ 


/    3 


Campaign  Contribution  5,000.00 


Campaign  Contribution  2, 500. CO 


3/   /     Nic'>::':   ''"2"   R—vblican  Di'^ncr 


0-145  ■.■.':  i'v' no  ten  Hilton  Kotal 
'.•.'ashincton,   D.    C.    r.CCC5 


Ca;r?di'n  Cor.t-'ibi;  iion 


Tickets   to  i''irqL!Ot  Dirnur 
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34.     Kalmbach  has  testified  that  pursuant  to  a  telephone  call  he 
received  from  Ehrlichman  on  March  23,  1971,  Kalmbach  met  with  Ehrlichman 
at  5:30  p.m.  on  March  24,  1971  and  was  told  by  Ehrlichman  that  he  would 
be  meeting  with  Chotiner  later  that  evening  to  receive  a  reaffirmation 
of  the  $2  million  pledge.   During  the  night  of  March  24,  1971,  following 
the  Republican  fundraising  dinner,  Chotiner,  Kalmbach  and  AMPI  General 
Manager  Nelson  met  in  Washington,  D.C.  in  Kalmbach's  hotel  room.   Kalm- 
bach has  testified  that  Chotiner  said  that  in  view  of  the  price  support 
decision  to  be  announced  the  next  day  the  milk  producers  were  reaffirming 
to  Kalmbach  their  pledge  of  $2  million  to  the  1972  campaign.   Chotiner 
has  stated  that  as  a  result  of  a  conversation  with  Ehrlichman  he  met  with 
Nelson  and  Kalmbach  and  discussed  contributions  but  they  did  not  discuss 
price  supports  or  a  definite  amount  to  be  contributed.   Nelson  has 
testified  that  they  met  and  discussed  contributions.   Kalmbach  has 
testified  that  on  March  25,  1971  he  reported  to  Ehrlichman  that  Chotiner 
and  Nelson  had  reaffirmed  their  $2  million  pledge  to  the  campaign. 

Page 
34.1   Herbert  Kalmbach  testimony,  SSC  Executive  Session, 


March  22,  1974,  59-62,  73-74. 
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34.2  Harold  Nelson  testimony,  SSC  Executive  Session, 
December  18,  1973,  159,  191,  163-66 735 

34.3  Murray  Chotiner  interviews,  SSC,  December  7,  1973 
and  December  10,  1973,  with  accompanying  affidavit 
submitted  to  the  SSC ^^^ 
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Murray  Chotiner  deposition,  Nader  v.  Butz 
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talking  with  the  Administration  about  this  parity  situation. 
But  I  don't  have  an  independent  recollection  of  him  doing  — 
recollection  of  hin  doing  so. 

However,  I  do  have  a  recollection  that  following  my 
meeting  with  t'jr.  Chotiner  and  Mr.  Nelson  on  the  25th  — 

Mr.  Weitz.   The  meeting  was  on  the  24th,  and  then  follow- 
ing that,  you're  saying  on  the  25th? 

Mr,  Kalmbach.   Didn't  I  meet  with  Mr.  Ehrlicliman  on  the 
day  following  that? 

Mr.  Weitz.   Right. 

Mr.  Kaljnbach.   I  think  that  at  that  meeting  —  I  think  it 
was  on  the  25th  that  I  told  Mr.  Ehrlichman  that  Mr.  Chotiner 
and  fir.  Nelson  had  reaffirmed  their  $2  million  pledge  to  the 
campaign . 

!tr.  Weitz.   Let's  go,  then,  back  to  the  night  of  the  24th 

Mr .  Kalnbach .   Yes . 

Mr.  V7eitz.-  Could  you  tell  us,  after  the  dinner,  vhat 
happened? 

VJhere  did  vou  ao  and  how  you  happened  to  meet  with  tiiem? 

Mrl  Kalmbacii.   V/ell,  I  remember  I  net  them  in  tlie  lobby 
of  the  Madison  Hotel  around  10:00  or  10:30,  and  we    then  went 
up  to  my  room  and  after  some  preliminary  conversation  I  was 
informed,  I  think  it  was  by  Mr.  Chotiner.  that  he  had  been 
talking  to  Mr.  Ehrlichman  and  that  —  it's  my  best  memory  that 
I  was  informed  that  there  v/as  going  to  be  an  announcement  oi  the 
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price  support  the  following  day.   And  in  view  of  that,  that 
Mr.  Ehrlichnan  had  asked  Mr.  Chotiner  to  talk  to  me  and  ra- 
affirra  to  ne  that  the  milk  people  would  reaffirm  their  pledge 
of  $2  million  to  the  1972  campaign. 

Mr.  Weitz.  You  mentioned  preliminary  conversations.   Was 
there  anything  substantive,  or  was  it  just  pleasantries? 

Mr.  Kalmbach.  Just  pleasantries. 

Mr.  V7eit2—  You  also  already  —  you  already  knew  Mr. 
Chotiner  and  already  met  with  Mr.  Nelson,  prior  to  that  time? 

Mr.  Xalinbach.  Right. 

Mr.  Wfeitz-.   Was  there  any  reference  by  anyone  at  that 
meeting  to  Mr.  Harrison  —  Marion  Harrison? 

Ilr^  Kalmbach.   I  don't  recall  tliat  there  was. 

Mr.  VJeitz.  VThat  about  Pat  Hillings? 

Mr,  Kalnbach.   I  don't  recall.   There  could  well  have 

been,  but  I  don't  have  the  recollection  of  it. 

f 
Mr.  Weitz.  Was  there  any  reference  to  any  bad  feelings 

or  any  disruption"  in  ■  communications  between  the   Harrison  law 

firm,  of  which  Chotiner  was  of  counsel  at  that  point,  and  the 

White  House  or  Mr.  Colson? 

MTi  Kalnbach.   I  think  there  was,  as  I  think  about  it. 
I  think  there  was  probably  a  statement  of  some  displeasure  at 
the  braakdovm  in  mechanics  in  setting  up  cor.imittees  and  tlie 
whole  organizational  approach. 

And  now,  I'm  not  certain  as  to  this  point,  but  for  some 
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reason.  I  have  that  feeling. 

Mr.  V7eitz.   Did  anything  go  more  to  the  substance  of 
relations  between  —  as  a  personal  matter,  for  excunple  — 
between  the  Harrison  law  firm  and/orlllr.  Harrison,  personally, 
and  Mr.  Colson? 

Mr.  Kalmbach.  No,  I  don't  recall  that  it  did,  Mr.  V7eitz. 
And  I  say  I'm  doi^ig  my  very  best  to  remember  what,  in.  fact,;, 
did  happen.  But- to  me  the  main,  and  almost  sole,  purpose  of 
that,  meeting  was. the  reaffirmation  of  the  S2  million  pledge 
and  the  fact  that  they  told  me  that  the  price  support  decision 
was  to  be  announced  the  next  day  and  that  in  view  of  that  fact 
and  in  view  of  the  fact  that  Mr.  Ehrlichman  had  asked  I-Ir.  ._  .  . 
Chotiner  to  make  sure  that  I  was  informed  of  this  reaffirmation 
that  they  were  in  fact  reaffirming  the  $2  million  pledge  to 
the  campaign, 
■  "  HrV  Weitz.  "At  that  time  was  there  ~  or  shortly  there- 

after  was  there  any  discussion  of  any  further  details  with 

-respect  "to  the  $2  million  pledge? 

That  is,  any  breakdo^^n  as  to  timetable  of  amounts? 
'  '  ■'     Mr.  Xalmbach.   On  that  point  I  think  — 

(Pause)  ' 

Mr.  VJeitz.   I'm  sorry,  I  believe  you  were  going  to  answer 
my  question  with  respect  to  any  details  or  timetable  as  to  ~ 

Mr.  Kalmbach.   I  have  a  recollection  that  at  some  point 
I  was  informed  that  there  was  a  kind  of  a  monthly  goal  figure 
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of  ?90,000.00  a  month  to  be  received  hy   the  campaign. 

Mow,  whan  that  actually  v/as  made  known  to  me,  i  don't 
know,  and  I've  done  ny  darndest  to  try  to  recall  it  but  1 
can't  place  it  in  the  time  frame. 

Mr.  Weitz.,  Do  you  place  it,  for  example,  or,  although 
you  can't  place  it  specifically,  do  you  think  that  it  related 
to  a  time,  period -following  yomrmeeting  on  the  night  of  the   ' 
24th? 

Mr^Kaimba^  t:  Just  ^annot  place  it. 
Mr^;vfeitr;i*;^;Butyou.  have  no  recollection,  that  at  the 
meetingr.on  toel 24th,  or  during  the  period  of  March-;.J.97i^ 
for  example  ,:fthe- dairy  people  were  in  any  way-  delinquent  on 
a  monthly  commitment  if  such  a  commitment  v/as  made? 

For  example,  in  your  discussions  with  eitherJIr.  Chotiner 
or  Mr.  Ehrlichman?  ;  . 

Mr.  Kalabach.  Very  possibly,  and  what  would  "cause  me' to 
think  that  might  well  be  the  case  is  that  1  think  if  you 
divide  $90,000.00  into  "$2"million,  you  can  find  thTnumber  of 
months  that  are  involved.   And  it  could  well  have  been  that. 
And  I  remember  it  so  well  now,  that  the  —  Gordon  Strachan 
talking  to  ma  about  the  fact  that  Marion  Harrison  and  the  other;; 
were  of  tentities ,  I  think  —  had  checks  in  hand,  but  there  were 
no  coiomittees  established  to  which  these  checks  could  be 
routed.  '  ■ 

And  it  very  possibly  could  be,  Mr.  Iveitz,  that  tnis 
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1  have  a  number  of  questions  on  that  meeting  and  subsequent 

2  meetings  —  rir.  Sanders,  do  you  have  questions  as  to  19717 
5  Mr.  Sanders.   Yes. 

4  This  pertains  to  your  flarch  24th  meeting  with  Nelson  and 

5  Chotiner.   Today,  in  tellina  ns  of  this.,  you  made  mention  of 

6  some  remarK  at  tliac  meeting  atSbut  a  price  announcement  to  be 

7  made  the  next  day. 

8  .^'J::-;K-Mr.-:Kalinbach.r  Yes.  -  •'^'V'-.^V'"  "  ^J^v-- 

9  ;r/^!';5!l Mr ;f  Sanders.^  Can  you  explain  that  for  me?  _  ■'■ 

10  ..  V~"Mrv.'Kalmbach..;.  t   think  as  L  remember  it,  that.-:'Hr.  Chotinei 

11  in  telling  me  of  the  fact  that  Mr.  Ehrlichman  had  asked  him'to 

12  advise  me  or  relay  to  mc  Liie  fact  that  they  were  reaffirming.: 

13  their  pledge  of  $2  million  in  contributions  to  the  1972  >.;?5^/£-;" 

14  campaign,  that  this  was  that  Mr.  Chotiner  also  indicated, ,  =_;—>■ 

15  along  with  Mr.  Nelson,  an  announcement  as  to  the  price  support 

16  or  parity  problem.  ■  "  __".••",■   _   r...,. 

17  There  was  to  be  an  announcement  the  next  day  and  this  was, 
"18^  -in  fact,  linked  to  this  reaffirmation  of  the  $2  million  pledge 

19  or  that  is  the  way  that  I  so  understood  it  from  that  conversa- 

20  tion. 

21  Mr.  Sanders.   Did  it  appear  to  you  that  Ilelson  knew  before 

22  the  meeting  with  you  that  there  was  to  be  a  public  announce- 

23  ment  the  next  day,  of  the  price  support? 

24  Mr.  Kalmbach.   -My  memory  would  ba  tliat  I  did  understand 

25  that. 
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Mr.  Sauiders.   Did  they  give  you  any  perception  of  how  they 
knew  there  was  to  be  an  announcement? 

Mr.  Kalmbach.   No,  I  just,  I'm  not  certain  of  that.   I  know 
that  Mr.  Chotiner  had  said  that  he  had  talked  to  "Ir.  Ehrlichmar 
and  that  Mr.  Ehrlichman  had  asked  him  to-  advise  me  what  evidantilv 
,  he  had  advised  Mr.  Ehrlichnan,  that  the  $2  million,  pledge  was - 
"  being  reaffirmed,'.',. : 

rj  ;'  \^vMr-ivSanders.r^', You've  just  now  said  that  the  reaff inaation 
;'?of  the  $Z  million;  pledge  was  linked  to -this  price  eianoun cement' 
-Mr— Kalrabacdt..=  That  is  corrects  r- 

Mr.  Sanders,-  Would  you  be  able  to  elaborate-  on  the  ---"''- 
;  phraseology  of  Chotiner  or  Nelson  as  to  how  they  were  linked?. 
Mr.  Kalmbach.   Noi   I  think  the  words  ware  to  the  effect 
that  Murray  Chotiner  had  indicated  that  John  Ehrlichman  had  -- 
aske<^  him  to  see  me  and  reaffirm  this  $2  million  pledge,  and 
I  think,  as  I  remember  it,  he  was  saying  that  this  was  in  view 
of  the  fact  that  the  announcement  was  to  be  made  the  following 
day  that  he  was  reaffirming  the  pledge,  and  that's  the  linkage 
that  I  recall  on  it.  ,  ■  ' 

Mr.  Scinders.   That's  all  I  have. 

Mr.  Weitz.   Returning  to  1972,  you've  described  just  a 
moment  ago  a  meeting  that  you  had  v/ith  I-Sr.  Jacobsen,  you  belies; 
in  the  middle  or  first  part  of  January  1972? 
>!r.  Kaliroach.   Yes, 
yr .    Weitz.   Was  Mr.  Melson  in  attendance  at  that  meeting 
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Mr.  Weitz.     How  did  you  come  to  be  sitting  with  Mr. 
Chotiner  in  the  lobby  of  the  Madison  Hotel? 

Mr.  Nelson.    He  called,  and  I  cannot  tell  you  when;  either 
he  —  I  do  not  want  to  say  he  called.   It  might  have  been  Mr. 
Harrison.   It  was  either  Mr.  Harrison  or  Mr.  Chotiner  called 
me,  and  asked  me  to  meet  them  there,  because  Mr.  Kalmbach  was 
going  to  be  there. 

Mr.  Weitz.     You  say  he  called  you.  Did  you  attend  the 
dinner  that  evening? 

Mr.  Nelson.    Yes,  sir. 

Mr.  Weitz.     And  did  Mr.  Chotiner  attend  that  dinner? 

Mr.  Nelson.    I  have  been  told  that  Mr.  Chotiner  did  attend  the 
dinner.   I  do  not  remember  him  being  at  the  dinner. 

Mr.  Weitz.     Did  Mr.  Harrison  attend  the  dinner? 

Mr.  Nelson.    Yes,  as  I  recall,  he  did. 

Mr.  Weitz.     And  how  soon  after  the  dinner  did  you  meet 
with  Mr.  Chotiner  in  the  lobby  of  the  Madison  Hotel? 

Mr.  Nelson.    Well,  I  would  say  right  after  the  dinner. 

Mr.  Weitz.     So  did  he  call  you,  or  did  he  in  fact  not  tell 
you  at  the  end  of  the  dinner  to  meet  him  in  the  lobby  of  the 
Madison  Hotel? 

Mr.  Nelson.    I  think  it  was  before.   I  think  it  was 
even  before  we  ever  went  to  the  dinner,  that  he  either  called 
me  or  Mr.  Harrison  told  me.   I  do  not  really  remember  what 
time.   I  do  not  remember  talking  to  him  at  all  at  the  dinner. 
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the  time  Mr.  Chotiner  left  the  White  House  that  you  talked  to 
Mr.  Chotiner  about  the  milk  question  without  Mr.  Harrison  being 
present? 

Mr.  Nelson.    I  do  not  believe  so.   I  do  not  believe  —  I 
do  not  believe  we  did. 

Mr.  Weltz.     Now,  did  either  Mr. Harrison  [sic]  or  Mr.  Chotiner, 
whoever  told  you  to  meet  Mr.  Chotiner  in  the  lobby,  tell  you 
why  you  were  to  meet  with  him,  and  ultimately  Mr.  Kalmbach? 

Mr.  Nelson.    It  seems,  and  I  could  be  wrong  about  this. 
It  seems  to  me  we  were  going  to  meet  with  Mr.  Kalmbach  to  get  — 
that  Mr.  Chotiner  was  going  to  get  Mr.  Kalmbach  to  produce  the 
committees. 

Mr.  Weitz.     These  are  the  same  committees  you  had  asked 
for  the  year  before? 

Mr.  Nelson.    It  is  a  continuing  thing. 

Mr.  Weltz.     Why  was  Mr.  Chotiner  going  to  intervene  at 
this  point? 

Mr.  Nelson.  Well,  I  guess  because  he  thought  he  could  get 
the  job  done,  and  no  one  else  had  succeeded  up  to  that  point  in 
really  getting  it  done. 

Mr.  Weitz.     And  he  was  to  meet  with  you  and  Mr.  Kalmbach 
to  make  sure  that  Mr.  Kalmbach  obtained  the  committees,  produced 
the  committee  for  you? 

Mr.  Nelson.    That  is  my  recollection  of  It. 

Mr.  Weitz.     Was  Mr.  Colson  in  any  way  mentioned  with  respect 
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room  all  of  the  time. 

Mr.  Weitz.   Why  then  did  —  did  you  wake  him,  and  did 
you  meet  with  him  ultimately? 

Mr.  Nelson.   Yes,  we  went  upstairs. 

Mr.  Weitz.   Why  did  you  decide  to?   Why  did  you  and  Mr. 
Chotiner  decide  to  meet  with  him  if  he  already  was  in  bed  and 
asleep  and  so  forth,  and  it  was  way  past  12:00  o'clock? 

Mr.  Nelson.   You  know,  I  do  not  really  recall  why.   If  1 
could  talk  to  Mr.  Chotiner  and  find  out,  I  would  be  glad  to 
tell  you.   I  just  do  not  recall  right  at  the  moment  why  that 
was,  but  he  was  in  his  pajamas. 

Mr.  Weitz.   Did  Mr.  Kalmbach,  from  the  conversation  on 
the  phone  and  then  ultimately  in  the  meeting  in  his  room,  indi- 
cate that  he  understood  or  knew  ahead  of  time  that  you  and  Mr. 
Chotiner  had  come  to  meet  with  him? 

Mr.  Nelson.   Yes. 

Mr.  Weitz.   Was  he  expecting  your  visit? 

Mr.  Nelson.   Yes,  he  was  apologetic  over  the  mix-up. 

Mr.  Weitz.   Do  you  recall  what  the  purpose  of  the  meeting 
was? 

Mr.  Nelson.   No,  it  seemed  to  me  that  it  was  to  get  the 
committees,  that  he  was  going  to  see  that  we  got  committees. 

Mr.  Weitz.   Did  you  have  any  contributions  to  make  that 
evening,  or  any  checks  to  deliver? 

Mr.  Nelson.   I  am  not  certain  about  that.   I  do  not  want 
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to  say  that  I  did,  because  I  want  to  check  and  see.   I  do  not 

really  recall  that  I  did.   I  would  have  to  check  and  see  whether 

or  not  I  did  do  that,  because  I  do  not  know. 

I  do  not  want  to  say  that  I  did  unless  I  check  on  it  and 
find  out  that  I  actually  had  some  checks,  but  Kalmbach  was 
expecting  us.   That  was  obvious.   There  was  not  any  question. 

Mr.  Weitz .  What  happened  when  you  arrived  in  his  room? 

Mr.  Nelson.   I  would  say  we  were  not  in  there  ten  minutes. 

Mr.  Weitz.   And  what  was  said,  if  you  can  follow  along 
as  closely  as  you  recall? 

Mr.  Nelson.   You  see,  I  had  forgotten  all  about  this 
thing  until  they  started  pressing  me  about  what  did  you  — 
actually,  they  were  asking  me,  did  I  leave  there  and  go  to  a 
meeting  and  so  forth.   I  said,  no,  I  did  not  leave  and  go  to 
any  meeting  and  so  forth. 

Then  I  ran  it  through  and  I  said,  what  I  did  was  met 
Murray  Chotiner  down  stairs  in  the  hotel  lobby.   So  I  cannot 
tell  you  exactly  what  went  on  in  that  room  when  we  got  up  there. 
It  was  —  my  recollection  of  it  is  that  he  put  it  on  him  about 
getting  names  of  the  committees,  and  he  said  he  would. 

Mr.  Weitz.   Mr.  Chotiner  to  Mr.  Kalmbach? 

Mr.  Nelson.  Yes. 

Mr.  Weitz.   Was  Mr.  Harrison  mentioned  at  all  or  Mr. 
Hillings? 

Mr.  Nelson.   In  that,  no,  not  that  I  recall.   They  were 
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not  there. 

Mr.  Weltz.   And  there  was  no  reference  to  them? 

Mr.  Nelson.   Not  that  I  recall,  no. 

Mr.  Weitz.   What  did  Mr.  Kalmbach  say? 

Mr.  Nelson.   Well,  Mr.  Kalmbach  had  just  been  awakened, 
and  he  is  not  a  very  verbose  guy  to  start  with,  and  he  did  not 
have  a  whole  lot  to  say. 

Mr.  Weitz.   Well,  you  had  made  this  request  before  to 
him  a  number  of  times? 

Mr.  Nelson.   Yes,  sir.  I  sure  had. 

Mr.  Weitz.   Did  he  appear  irritated,  or  did  he  wonder  at 
why  he  had  to  be  awakened  at  after  12:00  o'clock  that  night  to  be 
told  of  a  request  that  had  been  made  to  him  once  before? 

Mr.  Nelson.   He  had  already  been  told  on  the  phone  when 
Chotiner  got  him  downstairs,  you  know,  he  was  exorcised  about 
the  fact  that  we  had  been  waiting.   Well  Kalmbach  obviously  had 
been  there  all  the  time,  so  he  was  not  remiss  in  any  way. 

Mr.  Weitz.  Why  were  you  present?  Why  did  you  have  to  be 
present  for  this  if  Mr.  Chotiner  was  brought  in  to  see  what  he 
could  do  about  obtaining  committees? 

Why  did  not  you  just  call  Mr.  Kalmbach  directly? 

Mr.  Nelson.   Well,  I  do  not  know  why. 

Mr.  Weitz.   Did  you  say  anything  during  the  meeting? 

Mr.  Nelson.   Oh,  I  am  sure  I  did. 

Mr.  Weitz.   Do  you  recall  what  you  said,  or  the  substance 
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of  what  you  said? 

Mr.  Nelson.   Well,  I  am  sure  the  substance  of  what  I  said 
was  to  agree  to  whatever  arrangement  they  made  between  them- 
selves as  to  how  we  would  make  payments. 

Mr.  WeitE.   Was  there  any  reference  to  governmental  poli- 
cies or  representation  of  AMPI  in  governmental  action? 

Mr.  Nelson.   You  mean  by  Kalmbach? 

Mr.  Weitz.   By  Chotiner,  Kalmbach  or  anyone  else. 

Mr.  Nelson.   Well,  I  am  not  following  your  question. 

Mr.  Weitz.  Well,  all  right.  Let  me  go  at  it  this  way. 

Is  there  anything  else  that  was  said  with  respect  to 
contributions  or  committees? 

Mr.  Nelson.   Not  that  I  recall. 

Mr.  Weitz.   Was  anything  else  said  at  the  meeting? 

Mr.  Nelson.   That  was  all  that  was  discussed,  as  far  as  I 
remember,  was  about  contributions. 

Mr.  Weitz.   And  then  you  left  Mr.  Kalmbach 's  room? 

Mr.  Nelson.  Yes,  sir,  but  then  I  cannot  remember  a  specific 
time,  but  it  seems  to  me  it  was  about  2:30  or  3:00  o'clock; 
by  then,  it  was  very  late,  I  will  tell  you.   I  will  put  it  that 
way. 

Mr.  Weitz.   Where  did  Mr.  Chotiner  go  after  the  meeting? 

Mr.  Nelson.   Where  did  he  go?   I  do  not  know. 

Mr.  Weitz.   He  left  the  hotel?  He  left  your  presence? 

Mr.  Nelson.  We  went  —  yes.   As  I  recall,  we  went  back 
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MEMORANDUM 


To:  File 

From:  Donald  G.   Sanders 

Date:  December  7,    1973 

Sub j :  Murray  Chotiner  Interview 

Milk  Fund 

Murray  Chotiner  was   interviewed  today  in  his  office  at    1701 
Pennsylvania  Avenue,   Washington,   D.C.,    telephone  298-9030.      Attending 
were  Donald  G.   Sanders,   Alan  Weitz,   and  Chotiner. 

From  January     1970  to  March   1971,   Chotiner  was  Special  Counsel   to  the 
President.      Previously,  he  was  General  Counsel  to  the  Special   Representa- 
tive for  Trade  Negotiations   in  the  White  House.      In  March    1971,  he 
became  of  counsel  for  Reeves  5  Harrison. 

Chotiner  said  his   first   contact  with  the  milk   industry  was   in   1970   at 
which  time  he  met   Parr  and  Nelson.     He  was   introduced  by  Harrison.     He 
learned  the  dairy  people  were  going  to  assist  the  1970   candidates. 
Harrison  knew  that  Chotiner  was   serving  as  the  White  House   liaison 
with  the   1970  candidates.     Chotiner  thinks  Parr  and  Nelson  may  have 
been  on  their  way  to  see  Harry  Dent  in  an  adjoining  office.     Chotiner 
didn't  discuss  with  them  any  details  of  the  contributions.      Chotiner 
knew  that  Colson  had  responsibility  for  groups  and  organizations. 

Chotiner  was  not  a  party  to  any  meetings  in   late  1970  between  the  dairy 
people  and  Colson  and  associates.     Harrison  told  Chotiner  recently  that 
Parr  and  Nelson  met  with  Colson   (Harrison  didn't   attend),   at  which  time 
Parr  was   supposed  to  have  said  that  dairy  farmers  were  not  being  treated 
properly;   that  they  were   for  the  President  and  wanted  to  help  him. 
There  was   also  talk  of  $1,000,000  or  $2,000,000  to  be  contributed  to 
the  campaign.      Parr  told  Harrison  of  this  talk.      Parr  said  Colson  said 
there  couldn't  be  any  quid  pro  quo. 

In  1971-1972,  Colson  showed  Chotiner  the  Hillings   letter  which  he  had 
in  his  safe.     Chotiner  was  probably  talking  to  Colson  about  the  milk 
industry  troubles  with  the  Department  of  Agriculture.      One  trouble  was 
the  milk  products  imports,    and  one  must  have  been  the  milk  price 
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support.     This  was  at   a  time  when  Chotiner  was  back  in  private  practice. 
He  doesn't  keep  a  calendar  or  log  which  would  show  meetings  with 
Colson.     Chotiner  has   only  met  with  him  a  few  times   since   leaving  the 
White  House.     Most  of  Chotiner 's  clients  are  retainers--doesn't  bill  on 
a  time  basis. 

Chotiner  was  shocked  at  Hillings'    letter--thought   it  was   crass.     Hillings  has 

said  that  he  never  intended  for  the  President  to  see  it;   that  he 

felt   it  was  necessary  as  the  dairy  people  were  getting  kicked  in  the  pants. 

Aside  from  the  Parr  and  Hillings  statements,   Chotiner  doesn't  know  of  any 
specific  amount  of  money  to  be  given  by  the  dairy  industry. 

Colson  once  told  Chotiner  that  he  wanted  to  disassociate  himself  from 
any  further  contact  with  the  dairy  industry- -based  on  Hillings'    letter. 
Chotiner  recalled  that  Harrison  said  he  had  toned  down  the  Hillings' 
letter.      Chotiner  didn't  know  what  was  meant  by   "special  project,"  and 
when  he  asked  Harrison  what  was  meant  by  this,  Harrison  said  he  didn't 
recall.     Chotiner  didn't  talk  with  Hillings   about  the  letter. 

Shortly  after  joining  Reeves  and  Harrison  in  March   1971,   Chotiner  did 
tell  people  in  the  Government  that  the  milk  support   level  should  be 
increased.     He   left  the  IVhite  House  on  March  6,    1971.      After  the 
Secretary  of  Agriculture  decision  on  March   12,  Chotiner  talked  with 
Ehrlichman   (Gridiron  Dinner),  Whitaker,  Colson,  Cashen.      Separately, 
but   in  substance,  he  told  them  the  Republicans  usually  carry  the 
Midwest,  but  they  need  the  farm  vote  to  do  it,   that  they  need  the  Mid- 
west to  carry  the  election.     He  commented  that  nearly  every  prominent 
Democrat  had  sponsored   legislation  to  raise  support.      If  the  price  is 
going  up,  he  said  it  was  stupid  to  let  the  Democrats  get  the  credit  for  it. 

Chotiner  was  not  sure  that  he  knew  of  trust   funds   at  this  time. 

He  knew  the  dairy  folks  bought  one  or  two  tables   at  the  Republican  fund- 
raiser on  March   24,    1971. 

Chotiner  recalled  talking  with  Harrison  about  the  appearance  that  the 
milk  people  didn't  want  to  buy  any  tickets   for  the  dinner--he  told 
Harrison  he  thought   they  should  buy  some.      He  didn't  talk  with  anyone 
else  about  this. 


After  the  dinner,   Chotiner  did  talk  with  Nelson.     He  said  if  they 
wanted  to  maKe   a  contribution,   Harrison  would   let  them  know  to  whom 
to  give  it.      Kalmbach  was   also  present;    it  was   at  the  Madison  Hotel. 

There  was   some  annoyance  or  conflict  between  Colson  and  Harrison. 
Therefore,   Chotiner  was   asked  to  serve  as    liaison  between  the  dairy  people 
and  the  Government.     He  was   asked  by  Ehrlichman   (or  someone  in  his 
behalf).      Chotiner  was   going  to  California,   and  was   asked  to  stay  for 


Indistinct  document   retyped  by 
House  Judiciary  Committee  staff 


(742) 


24.3     MUBHAY  CHOTINEE  SSC  INTERVIEW,    DECEMBER  7.    1973 

Indistinct  document  retyped  by 
House   Judiciary  Commlftee  staff 

a  meeting.      After  dinner,   Chotiner  met  Nelson  in  the  lobby,    called 
Kalmbach's  room,   and  met   in  his  room   (he  had  been  in  bed.)     Chotiner 
told  them  he  would  act   as  dairy   liaison  with  the  Government  for  their 
problems,    and  Harrison  would  continue  to  serve  as   dairy  counsel. 
Chotiner  said  nothing  else  of  significance  was  discussed  at  this 
meeting, 

Chotiner  told  Nelson  that  Harrison  would  provide  names  of  committees 
for  any  contribution  the  dairv  industry  mignt  make.      Chotiner  said 
Harrison  would  be   in  touch  with  them.      Kalmbach  didn't  say  much.     There 
was  not  discussion  of  price  support   or  definite  amounts  to  be  contributed. 

Chotiner  speculated  that  the  only  reason  Harrison  couldn't  have  met  with 
Nelson  and  Kalmbach  as  well   as   Chotiner  was  because  of  the   friction 
between  Colson  and  Harrison.     Chotiner  did  not  know  why  it  was  so 
important  to  have  the  meeting  that  night  so  as  t  cause  him  to  postpone 
a  trip. 


When  asked  how  he  knew  that  Harrison  would  serve  to  tell  Nelson  how 
the  contributions  were  to  be  made,   Chotiner  said  it  was  just  based  on 
the  fact  that  Harrison  was   counsel  for  AMPI. 

Chotiner  saw  Colson  on  March  23,     He  didn't  recall  if  that   is  when  he 
learned  of  Hillings'   letter  or  the  bad  rapport  with  Harrison. 
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Washington.  DC.    20510 


MSMORANDU:-! 

TO:  FILE 

FROM:  ALAN  ^JEITZ 

DATE:  DECEMBER  10,  1973  (RErfPED  FEBRUARY  13,  1974) 

SUBJECT:  SECOND  CHOTINER  INTERVIEW 


Today,  Dave  Dorsen,  Der^nis  Suinners,  Bob  Silverstein 
and  I  continued  our  interview  with  Murray  Chotiner. 

1.  March  24,  1971 

Colson  was  "uptight"  and  annoyed  with  Marion  Harrison 
and  Pat  Hillings.      He  had   told   this    to  Chotiner  even  before 
he   left  the  White  House,    (Colson  and  Chotiner  were    2  of  4 
special  counsel)   and  again  when  Chotiner   saw  Colson    t^-^ice 
on   the   23rd    (9  or  9:30  A.M.    and  5  P.M.)      Colson  may  even 
have    shown    the  Hillings   letter   to  Chotiner  on   the   23rd. 
(Be&veen   the   6th  and   the   24th,   Chotiner  also  had  one  meeting 
in  San  Antonio  with  Harrison,   Hillings  and   the  client.) 

On   the  evening  of    the   24th  at   the  Republican   fund- 
raising  dinner,   Ehrlichman    (or  one  of  his   staff)    told  Chotiner 
that  Colson  was   uptight  and   annoyed   and    that  he  didn't  want 
to   have   anything   to  do  with  dairy  people   if    they   represented 
them.      Ehrlichman    then   asked  Chotiner  if  he  would    take  over 
as   liaison   for   the  dairy   people   en   quotas,    price    supports 
and   other  government  natters.      Chotiner  replied    that,    since 
he  was    Of  Counsel  and    the  dairy   people  were  Harrison's   clients, 
he   couldn't   take   over,    but  he  v;ould   help.      Ehrlicbjnan   also 
asked   if   he   could  meet  with    the  rrLlk   people,    in   Kaln:bach's 
presence,    to    tell    them   so.      Chotiner   said   he   couldn't   the 
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next  day   sines   he    had    plans    to    fly  out    to   California. 
Ehrlichman    then    suggested    that    they  meet   that   night.       So, 
at    the   dinner,    Chotiner    told   Nelson    "let's   get    together 
with   Kalmbach    to    talk   about    the   milk  decision"   and    then   he 
talked   briefly    to   Kalnbach    to   get   his    rooa  nuaber   in    the 
Madison  Hotel.      Chotiner  also   informed  Harrison.      Chotiner 
hasn't   talked    to  Ehrlichoan  about    this    since    then. 

Chotiner  explained   that  it  vrould   have   been  unsaenly 
for  a  government  official   to  have   been   present  when   Chotiner 
told  Nelson  of    the  change   in  representation,    but   that  Kalnbach 
lent  greater". credence   to   it. 

•    Chotiner  said  Ehrlichman  did  not  isention   the   price 
decision  or  contributions..     Chotiner  says    that  he  didn't 
learn  of    the  Adninistration  decision   until  it  was   publicly 
announced  on   the.  25th.-    The  dairy  people  were  very  happy 
after  Che  meeting  with   the  President. 

Chotiner  went  to   the  Madison  Hotel  after   the  dinner 
and  called  Kalmbach 's  room  but  couldn't  reach  Kalmbach. 
Nelson  arrived  and  after  waiting   for  some   tixse,    he   and 
Chotiner  realized   they  had  been   calling   the  wrong  number. 
'T-b-zy  -th-aiv^-rasu:fea*-F.a<l3bBKsb-  and-  w£H>t  up-  tO'  his-  rc-aa-. Si-t-.ce---— - 

or  so,    it  was   11:30  or  midnight  when   they  finally  met  with 
Kalmbach. 

Jt  appeared    to  Chotiner   that  Nelson   and  Kalmbach 
already  knew  each  other.      At   the  meeting,   Chotiner   said: 

"Harold,   it's  no  criticism  of  Marion  or  Pat;   maybe 
-they  don't   like    the  way  they  comb   their  hair, 
but  there's  bad   feeling  betx-jeen  Colson   and  i'-Iarion 
and  Pat.      So    they  want  me    to   represent  you   in 
dairy  matters  unless  you  object." 

Nelson:      "O.K."    (He    seemed    to   have   heard  about 
it  before;    in  fact  he   never  asked  about  Harrison's 
absence   from  the  meeting.) 

Chotiner:      "Herb,    is    that  your  understanding?" 

Kalmbach:      "Yes." 
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NelGon:      'Me   had  a   satisfactory  meeting  v;ith   the 
President  and  we   appreciate   it.      We   contribute" 
to  both  Democrats  ana  Ilepublicans.      If  v;e  want 
to  contribute    to   Republicans,    hov;   should  we  do    so?" 

Chotiner:      "Harrison   is   still  your  attorney   for 
such  matters,    and   he'll   give   you   the   names  of 
conmittees." 

Chotiner  does  not  recall  any   further  discussion- 
he  and  Nelson    then    left  Kalmbach's   room.      Chotiner  went  home 
and   the  next  day    (the   25th)    he    left   for  California. 

Chotiner   says    that  he  assumed    the   contributions 
would  be    substantial,   although  he  didn't  know   the    specific 
amount.      Chotiner  does  not  believe    there  was  any   specific 
reference  at  the  meeting  to   substantive  issues. 

After  the  meeting,   he  informed  Harrison,   but  he  never 
talked   to  Colson  about  it.     After   Chotiner  i^et  .^th  Colson  once 
or   t;.ice,   Mitchell  called  Chotiner    (in  April  or  shortly  after 
returning   from  California)    to    tell  him  that   signals   had  been 
changed  and  Harrison  was  again  acceptable   as  representative 
of   the  dairy  people  vis-a-vis  Cclson.      Chotiner   told  Harrison 
and  Harrison  didn   t  seem  surprised.      Nonetheless,   Harrison 
continued   to  deal   primarily  with  Cashen,   and  Chotiner  with  Colson. 

Chotiner  knows  of  no  dairy  contacts  with  Connally. 
2.      1971  Contributions 

Chotiner  doesn't  remenber   telling  Harrison,    after 
the  I-Iarch  24  meeting,   about  the  contributions  discussed 
by  Nelson  at   the  meeting.      At   sone    point,    (Chotiner   thinks 
more    than  a  week  after   the   24th),   Harrison   showed   Chotiner 
some   of    the      silly"  names  of  cor-ittees.      Chotiner  remembers 
names  of  only  some   committees,    of    the    100,    being   provided 
at  first   to  Harrison  and   the  dairy  people. 

Chotiner  wasn't  directly  involved  in   the   contributions 
However,    in    the    summer  of   1971,   Harrison  went   to  Europe. 
Before   he    left,    he    told  Chotiner   that   the   contributions 
v;are   not  coning   in   as  anticipated.      Chotiner  confirn:ed    this 
by  calling  FCR?,    and  called  Dava   Parr  who   said   he  wasn't 
sure   ha   had   all    the   names  of    the   concaittees.      So   Chotiner 
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had   Harrison's    secretary   send   a    list  oP.    the    100   con^ittees 
to   Parr,    marked    to    indicate   coraaittee    naces   already    sent    to 
the   dairy   people   by  Harrison.      Chotiner  had    some    idea    that    the 
contributions  were   being   coordinated   among    the    three   dair;/ 
co-ops.      Iflien    the   checks   cace    in    to   Chotiner,    he   nerely  had 
a   secretary  take    then   to  FCRP.     After  August,    1971,    he  had 
no   further  participation   in    the   contributions. 

2.  A.    1972   Solicitations 

Only  recently  did  he  hear  from  Harrison  of  A2'IPI 
meetings  with  Kalnhach  in  1972.   Chotiner  says  he  had  no- 
contemporaneous  knowledge  of  such  meetings  or  of  any  further 
solicitations. 

3.  Ellsberg  Break-In 

Sometime  in  1971,  Colson  asked  Chotiner  if  the  dairy 
people  wanted  to  give  $5000  to  another  committee,  for  some 
work  or  project.  Chotiner  passed  the  information  on  to 
Harrison,  without  ever  knowing  any  details. 

Chotiner  cannot  explain  why  Harrison  thinks  Colson 
called  Harrison  directly.   Chotiner  told  us  that  Colson  may 
have  called  Chotiner  who  told  Harrison  who,  in  turn,,  called 
either  Colson  or  Cashen. 

Chotiner  says  that  Harrison  once  told  him  that 
someone  (presumably  Colson)  "over  there"  (in  the  l-fhite  House) 
had  sugges^ted  that  Ai^IPI  hire  Wagner  and  Baroody  for  public 
relations  work.   Chotiner  knows  nothing  further  except 
that  he  thinks  they  V7ere  retained.   He  thinks  they  needed 
public  relations  work  to  help  their  image. 

4.  Antitrust  Suit 

Harrison    told   Chotiner  about   the  Justice  Department 
antitrust   suit  against  AMPI,   after  it  was  filed.      Chotiner 
may  have    talked   to  Colson  about  it.      The  key  objection   by  AJiPI 
was   that   there   had  been  no   30  or  60  day  pre-filing  negotiation 
period.      Harrison  and  Chotiner  decided   to  wait  until    the 
new  antitrust  chief  was   named  before    pursuing   it.       (Chotiner 
got   the    impression    from  Harrison    that  McLaren  was   rasponsibia 
for   filing   the    suit  just   prior    to  his    leaving    the  Dapartxzent. ) 
But    the    next  night,    after    the   Harrison-Chotiner   conversation. 
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ChoCiner   saw  Mitchell   ac   a    party.      Chociner    took    the    opportunity 
to    tell  Mitchell    that  AMPI   should  be    treated    like   any  other 
defendant   in    the   up-cocaing   post-filing  negotiations.      He 
says   Mitchell  didn't   respond. 

Chotiner  was   first    shcvn    the  Harrison    letters 
(attached)    last  week,    and  he  was   upset.      He    says    that,    contrary 
to    the   implication  of    the  I'larch  25    letter   to  Mehren,    they 
they  did  not  discuss   talking   to  Kleindienst,    but  only   to 
McLaren's   successor.      Although  Chotiner  never  again    talked 
to  Mitchell  about   the   suit,    he   understands  Harrison  did 
later   talk   to  Kleindienst.      (Chotiner  once    talked    to   Bruce 
Wilson  about  an  unrelated  natter.) 

In   1972,  AMPI  fired  Reeves  &  Harrison  because 
the   firm  was  not  getting  a  good  response   from  the  Administracion. 

5.      FCRP 

Chotiner  was   in   charge   of  ballot   security  in    the 
President's   1972   campaign.      He  was  reimbursed   for  his  expenses 
and   for   the  money  he    paid    to   reporters.      When   he    left   the 
l<«hite  House,    he   received  money  from  Kalabach   for   part  of 
his    secretarial  and   phone  expense    (but  never  his   rent  at 
Reeves  &  Harrison.)     AMPI   paid   for  part  of  his   secretary's 
furnishings;    he  always   paid   for  his   rent    ($625    per  month) 
out  of  his  monthly  pajrment   from   the   firm. 
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AFFIDAVIT 


District  of  Columbia 
City  of  Vfashington 

I,  Alan  S.  Weitz,  a  resident  of  Washington,  D.C.,  being 
duly  sworn,  hereby  depose  and  say  as  follows: 

1.  I  have  been  assistant  counsel  to  the  Senate  Select  - 
Committee  on  Presidential  Campaign  Activities  froa  September  2h^ 
1973  to  the  present. 

2.  In  the  course  of  the  Committee's  investigation,  Mr. 
Donaid.  Sanders,  Deputy  iJlinority  Counsel,  and  I  interviewed  . 
Mr.  Murray  Chctiner  on  December  7,  1973j  and  Mr..  David  Dorsen 
(Assistant  Chief  Counsel),  I'Ir.  Dennis-  Summers  (Assistant 
Counsel),  Mr.  Robert  Silverstein  (Assistant  Minority  Counsel) 
and  I  interviewed  Mr.  Chotiner,  again,  on  December  10,  1973. 
On  the  day  of  the  first  intei-view,  Mr.  Sanders  wrote  a 
memorandum  summarizing  the  substance  of  the  intervie'.-f.   On  the 
day  of  the  second  interview,  I  wrote  a  memorandum  summarizing 
the  substance  of  the  interview. 

3.  On  Jcinuary  24,  197^,  Mr.  Dorsen  advised  me  that  he 
had  telephoned  Mr.  Chotiner 's  office  to  arrange  to  obtain  ' 
sworn  testimony  in  executive  session  before  the  Committee  on 

the  subjects  of  the  interviews,  and  was  advised  by  Mr.  Chotiner 's 
secretary  that  he  had  been  in  a  serious  automobile  accident  the 
preceding  day.  Mr.  Chotiner  died  on  January  30j  197^. 

4.  I  am  executing  this  affidavit  in  order  to  preserve, 
in  the  most  reliable  form,  the  substance  of  Mr.  Chotiner 's 
account  related  to  us  of  relevant  events.   To  this  end, 

fl^   Mr.  Sanders  and  I  reviewed  the  December  7,  1973  memorandum^ 
(2)   I  caused  my  December  10,  1973  memorandum  to  bs  retyped 
on  Committee  letterhead  stationery  to  correct  any  tjrpographical 
errors,  to  spell,  out  certain  names  and  to  rewrite  certain 
cryptically-phrased  sentences  in  the  original  December  10 
memorandum-   I  did  not  alter  the  substamce  of  the  earlier  ■ 
memorandum;  and  (3)   I  showed  the  retyped  December  10  memorandum 
to  Messrs.  Dorsen,  Summers  and  Silverstein. 

5.  Mr.  Sanders  and  I  agree  that  the  December  7  Sanders 
memorandum  is  a  true  and  accurate  account  of  the  substance  of 
the  December  7  interview  with  Mr.  Chotiner.   Messrs.  Dorsen, 
SuTiSers,  and  Silverstein  and  I  agree  that  the  retyped  December  10 
memorandum  is  a  true  and  accurate  account  of  the  subst?-ace  of  tae 
interview  v/ith  Mr.  Chotiner  of  thac  date. 


/?' 
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Affidavit 


6,   Attached  to  this  Affidavit  are  the  following: 

Exhibit  A:   copy  of  the  Decec.ber  7j  1973  nisnorandun  fror. 
Donald  G.  Sanders  to  the  File  re:   Murray  Chotiner  Inter-^/iew^ 

Exhibit  B:   the  retyped  Deceaber  10,  1973  aesaorandua 
from.  Alcin  Weitz  to  the  File  re:   Second  Chotiner  Interview. 


this  .  -Z^-th     day  of  ^ift^f  uQJzi />  197^. 

Notary  Public 


My  Commission  Expires  J 0/3I /'/<?' 
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im.   DOBROVIR:  Let  me  follcw  up. 
FURTHER  EXAIIINATION  BY  COUTJSEL  FOR  THE  PLAINTIFFS 

BY  MR.  DOBROVIR: 
Q  In  your  conversations  with  Msssrs.  Ehrlicliman, 

Colson,  T'/hittaker  and/or  Cashin,  was  the  question  of  politi- 
cal support  in  terms  of  votes  in  the  election  from  farmers 
discussed? 

A    Oh,  I  undoubtedly  must  have  made  a  remark  as  to  the 
effect  that  if  you  hurt  the  farmers,  you  can't  esrpect  to  get 
their  support,  vrhereas  if  you  help  the  farmers,  you  probably 
have  a  good  chance  of  getting  their  support. 

As  1  said,  the  farm  states  norinally  support  Republi- 
can Adioinistrations. 

It  may  follov/  if  you  —  that  you  don't  kick  a  parson 
in  the  shins  and  expect  him  to  say  thanlt  you. 


Q    In  your  conversations  v.'ith  the  dair-v*  oeople  v/ith 
resper^t  to  cairrpaign  contributions,  was  there  einy  discussion 
of  the  fact  that  caused  tliis  decision  to  cor.a  out  favorably 
after  all  that  the  dair^'  famers  should  support  vrith  contri- 
butions to  ti"ie  Nixon  cam.no.ign?      _      . 

A    I  don't  U3iderstand  your  question. 

If  I  understand  it  correctly,  I  resent  the  qu*?st:'.r"'. 
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Under  no  circumstances,  unaer  no  conditions  would  I 
talk  to  emy  dairy  person  or  anyone  else  along  tha  lines  of 
their  maiking  a  CcOnpaign  contribution  in  return  for  any  favor- 
able action  that  may  have  been  extended  toward  that  individual 
or  group. 

The  answer  is  unequivocably  no. 
Q    You  testified  the  first  time  you  talked  to  ouiybody 
from  the  dairy  groups  about  political  campaign  contributions 
was  March  24th  v/ith  Mr.  Nelson. 

I  had  earlier  asked  whether  —  or  what  was  the 
first  time  you  heard  the  dairy  groups  wished  to  maJce  politi- 
cal contributions. 

-,  -  ^     I  v;ould  like  to  -ask  you  whether  that  v/as  the  first 
time  you  heard  from  anyone  from  the  dairy  groups  that  they 
Xi;anted  to  make  political  contributions? 

•  h  Th-.D  V7ay  the  cjuestion  v7as  v;orded  before,  I  don't 

thinl:  that  was  -the  answer  -tliat  applied  to  that. 

I  had  knov/n  before  that  there  v;as  going  to  be  a 
dinner  coming  up,  eind  Mr.  Harrison  had  fcai-ked  to  me  about  the 
possibility  of  tables  that  would  be  purchased. 

Now,  from  that  standpoint^  if  you  are  referring  to 

political  contributiors  J  ye.-;,  I  had  heard  of  the  por;r3ibility 

before  tha  night  of  the  dinner. 
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Q  That  was  the  only  information  you  held  before  the 
night  of  the  dinner  about  political  ccntributicas  frcn  the 
dairy  indtjstiry? 

A    To  the  best  of  my  recollection,  yes. 


MR,  DOBROVIR:   No  further  questions. 
MR,  GOLDBLOOM:   No  questions. 
MR.  HAPJIISON:   No  questions. 

(Witness  eiccused.) 
(H'Jhereupon ,  at  10:35  o'clock,  a.m.,  the  taking  of 
the  deposition  was  concluded.) 
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I  have  read  the  foregoing  25  pages,  which  contain  a 
correct  transcript  of  the  answers  made  by  me  to  the  questiona 
therein  recorded. 


\. 


^       iY    rf    i^     .•?! 


Murray  M.   ChoSLner 


Svibscribed  and  sworn  to  before  :ae  this       / /"fT) 
day  of    .  <lamuA/U  '  -'^*^'- 


Kocary   Public 
My  corremission  expires     ^^^7/f(in^/i  y?/    /97W     » 
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Q     Was  it  your  impression  that  they  had  forgotten 

about  it? 

A     Well,  I  don't  know.   I  just  don't  have  that 
impression.   I  don't  remember  that  anyone  ever  did. 

Q     Is  that  unusual  in  the  field  of  political  fund-  " 
raising  for  someone  never  to  mention  that  he  had  made  a  big 
gift  a  year  or  two  before? 

A     Well,  in  any  experience,  and,  of  course,  my 
experience  has  been  largely  almost  exclusively  with  individuals; 
and  most  of  them,  when  they  make  a  gift,  they  aren't  reminding 
people  all  the  time  that  they  made  a  gift. 

If  it  comes  up  and  somebody  questions  them  or 
something,  they  will  say  it;  but  I  didn't  have  the  feeling  and 
have  never  had  the  feeling  that  som.eone  is  always  reminding 
people  of  it. 

Usually  people  make  a  gift  and  they  are  glad  to 
meakw  ^e   gift  and  that  is  it. 

Iq     On  March  25th,  that  lunch  with  Mr.  Ehrlichman,  if 
you  can  recall,  did  he  happen  to  mention  anything  about  dairy 
fanners?  Did  he  mention,  for  example,  that  there  had  been  a 
big  meeting  with  a  whole  lot  of  dairy  fanners  the  day  before 
with  the  President?  j 

A     I  remember  nothing  of  that  sort. 

Q     So,  it  is  your  testimony  that  at  that  time  you 
were  totally  xinaware  of  the  pendency  of  any.  price  support 
matter  as  related  to  your  fund-raising  activities? 

A     I  was  unaware,  and  I  remember  —  I  have  no  memory 
at  all,  Mr.  Dobrovir,  of  being  aware  of  pending  price  support. 
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lincreases,  or  whatever. 

Q     Now,  you  read  a  little  earlier  this  Exhibit 
number  34-26  in  Book  3  of  the  Senate  Watergate  Conunittee 
Hearings,  and  on  pages  1228  and  1229  this  memorandum  quotes 
Dean  as  saying,  "Evans,  Nunn  and  Sloan  have  raised  the  surplus 
fluids;"  and  then  Haldeman  is  quoted  as  saying,  "forget  this. 
No.   The  surplus  funds  are  not  to  go  into  1701.   There  is  no 
"need  for  cash  in  the  1701." 

Do  you  know  what  refers  to? 

A     Yes. 

Q     Could  you  explain  that,  please? 

A     The  surplus  funds  were  the  funds  that  I  held  in 
trust,  surplus  from  the  1968  campaign.   Bob  Haldeman  had  the 
absolute  direction  as  to  those  funds,  and  he  is  saying  there 
what  he  said  to  me  several  times;  and  that  is  that  these  funds 
are  to  be  disbursed  only  on  his  direction  or  on  the  directioa  oi 
the  people'  Btiayiwgi<3n  his  stead;  that  these  funds  were  not  to   ^^ 
be  disbursed  by  me  in  support  of  the  1701  Re-election  Campaign 
Program,  other  than  as  personally  authorized  by  him.   And  he 
simply  is  stating  what  I've  just  said. 

Q     Why  doesn't  he  want  it  to  go  into  1701?  What  is 
that? 

A     1701,  Mr.  Dobrovir,  was  the  Committee  for  the  Re- 
election of  the  President.   It  was  the  campaign  organization 
at  1701  Pennsylvania  Avenue. 

It's  my  memory  that  he  wanted  the  ccunpaigngrganiz--  "^ 
ation  to  raise  funds  and  support  its  activities  through  finance 
efforts;  and  without -iWiA»Mi^»  the  surplus  funds  that  had  been 
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campaigns  in  1970, 

And  then,  in  my  letter  to  then  Secretary  Stans,  I  siiaply 
reflected  that  understanding  in  that  letter. 

Mr.  '7eitz.   Now,  in  your  continuing  search  for  docunents 
relative  to  the  testimony,  since  your  last  appearance  here, 
have  you  also  uncovered  another  document  which  appears  to  be 
an  itinerary  for  several  days  in  March,  1971? 

Mr.  Kalmbach.   I  did. 

Mr.  Weitz.   I  will  mark  —  let  me  show  you  this  first 
and  ask  if  this  is  a  copy  of  this  itinerary  which  you  found. 

Mr.  Kalmbach.   It  is. 

Mr.  Weitz.   Let  me  mark  it  as  Exhibit  2  to  your  testimony 

(Executive  Session  Exhibit -2, 
Herbert  Kalmbach,  was 
marked  for  identification.) 

Mr.  Weitz.   Let  me  ask  you,  can  you  tell  us  the 
circumstances  of  your  finding  this  document? 

Mr.  Kalmbach.   The  circumstances  are  the  same  as  I 
related  relative  to  my  finding  the  letter  to  Mr.  Stans  which 
pertained  and  had  reference  to  Mr.  Mulcahy's  pledge  to  the 
Republican  National  Finance  Committee  programs  in  1969-1970. 

Mr.  Weitz.   All  right.   Now,  I  would  like  to  direct  your 
attention  to  page  2  of  the  document,  at  the  bottom. 

First  let  me  ask  you,  do  you  recall  when  this  document, 
the  original  of  the  docxjment  was  prepared? 
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Mr.  Kalmbach.   I  do  not  recall  with  particularity  when 
it  was  prepared;  but  it  would  be  my  impression  and  clear  under- 
standing that  it  was  prepared,  probably,  on  the  23rd  of  March, 
1971  inunedi ately  prior  to  the  time  that  I  left  for  the  flight 
to  Washington  which  was  early  in  the  morning  of  the  24th  of 
March,  1971. 

Mr.  Weitz.   The  itinerary.  Exhibit  2,  indicates  that 
on  Wednesday,  March  24,  1971,  you  were  to  depart  from  Los  Angela*: 
at  8:30  in  the  morning.   Did  you  teike  that  flight  and  leave  a-t   i 
8:30  in  the  morning,  or  approximately  8:30  from  Los  Angeles? 

Mr.  Kalmbach.   I'm  certsiin  that  I  did. 

Mr.  Weitz.   Did  you  go  to  your  office  first  that  day, 
or  did  you  go  to  the  airport  directly  from  your  home? 

Ite.  Kalmbach.   I  have  no  clear  recollection  of  that, 
although  my  impression  would  be  that,  inasmuch  as  it  is  an 
^•OTK-,  or  an  hour  and-a-half  drive  from  ny  home  to  the  airport 
in  Los  Angeles,  that  most  likely  I  did  not  go  to  the  office 
but  directly  from  my  home ,  leaving  perhaps  at  6 : 30  in  the 
morning,  to  get  to  Los  Angeles  Airport  by  8  o'clock  preparatory 
to  my  flight  at  3:30. 

Mr.  Weitz.   And  did  you  take  a  copy  of  the  written 
agenda,  itinerary  with  you  on  that  trip? 

Mr.  Kalmbach.   Yes,  I  would  think  that  I  certainly  did- 

Mr.  V7eit2.   That  was  the  purpose  of  having  it  prepared, 
for  your  trip. 
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Mr.  Kalrabach.   That  is  correct. 

Mr.  Weitz.   Who  was  your  secretary  at  that  time? 

Mr.  KaliTibach.   Mrs.  Annette  Hatrvey. 

Mr.  Weitz,   And  was  she  as  a  custom  arriving  at  the 
office  as  early  as  6 ,  or  6 : 30  in  the  morning? 

Mr.  Kalmbach.  No,  and  that  is  the  reason  that  I  feel 
that  this  was  prepared  on  the  23rd,  and  I  received  it  on  the 
23rd,  preparatory  to  my  leaving  early  on  the  24th.      *, 

Mr.  Weitz.  Now,  on  page  2,  at  the  bottom  of  the  document 
it  refers  to,  or  indicates  in  capital  letters  °HWK/ah";  and 
beneath  that,  "3/24/71".   Now,  the  °HWK"  refers  to  you,  is  that 
correct? 

Mr.  Kalmbach.   That  is  correct. 

Mr.  Weitz.   And  the  "ah"  to  your  secretaury,  Mrs.  Harvey. 

Mr.  Kalmbach.  .  That  is  correct. 

Mr.  Weitz.   Now,  the  "3/24/71"  normally  would  indicate 
the  date  of  the  document  is  March  24,  1971. 

Mr.  Kalmbach.   That  is  correct. 

Mr.  Weitz.   I  take  it  from  what  you  say  that  you  are 
almost  certain  that  the  document  —  you  are  certain  the 
document  was  not  prepared  the  24th,  but  was  prepared  prior  to 
that  day. 

Mr.  Kalmbach.   I  am  as  certain  as  I  can  be  that  it  was 
not,  just  on  the  logic  involved. 

Mr.  Weitz.   And,  is  it  your  best  recollection  that  it  was 
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prepared,  based  on  the  facts  in  connection  with  that  trip  on 
the  23rd,  the  day  before  your  flight? 

Mr.  Kalmbach.   Excuse  me? 

Mr.  Weitz.   Is  it  your  best  recollection  that  the 
document  was  prepared  the  day  before  you  left,  that  is,  March  23 

Mr.  Kalnbach.   That  is  my  best  recollection,  Mr.  Weitz. 
Excuse  me,  can  we  go  off  the  record? 
(Discussion  off  the  record.) 

Mr.  Weitz.   Now,  the  itinerary  reflects  your  scheduled 
meetings  and  appointments  for  March  24th  and  March  25th,  and  the 
two  days  following  that,  also;  is  that  correct? 

Mr.  Kalmbach.   That  is  correct. 

Mr.  Weitz.   What  is  your  best  recollection,  now,  of  the 
source  for  that  information;  did  you  talk  with  someone  who  gave 
you  the  information  to  prepare  the  agenda  for  the  trip  to 
Washington? 

Mr.  Kalmbach.   I  think  I  talked  to  several  people  in 
order  to  prepare  this  agenda  for  this  trip. 

Mr.  Weitz.   Was  one  of  those  persons  John  Ehrlichnan? 

Mr.  Kalmbach.   It  would  be  my  best  recollection  that  it 
was. 

Mr.  Weitz.   And,  is  it  your  recollection  that  you  spoke 
with  him  on  March  2  3rd? 

Mr.  Kalmbach.   That  would  be  my  best  recollection. 
Mr.  Weitz.   Now,  on  March  24th,  written  on  the  agenda 
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there  are  two  r.ee tings  I  would  like  to  direct  your  attention 
to.   One  is  at  5:30  p.m.  and  indicates,  "Meeting  with  John 
Ehrlichman  in  his  office".   That  is  the  first  meeting  listed 
after  your  scheduled  arrival  in  Washington.   Did  you  go  and 
meet  with  Mr.  Ehrlichman  that  afternoon  after  you  arrived  in 
Washington? 

Ilr.  Kalmbach.   That  is  my  recollection. 

Mr.  Weitz.   And  was  the  purpose  of  that  meeting  to  discus 
subsequent  meetings  scheduled  for  you  while  you  were  in  Washingt 

Mr.  Kalrabach.   I'm  not  certain,  Mr.  Weitz,  as  to  the 
purpose  of  that  meeting;  although  it's  logical  to  me  that  we 
did  discuss  other  meetings  that  I  would  be  having  in  Washington, 
including  a  luncheon  meeting  that  I  had  with  Mr.  Ehrlichrcan  the 
following  day  at  the  White  House. 

Mr.  Weitz.   Now,  of  the  meetings  and  other  appointments 
listed  in  your  itinerary,  the  only  meeting  for  which  the  persons 
you  were  to  meet  are  not  listed  is  the  11  p.m.  meeting  on  the 
24th.  Was  this  also,  I  take  it,  something  you  learned  of  on 
the  23rd,  that  the  meeting  v/as  scheduled,  but  not  necessarily 
the  participants? 

Mr.  Kalmbach.   Yes. 

Mr.  Weitz.   Did  you  learn  that  from  Mr.  Ehrlichrtan? 
Mr.  Kalmbach.   I  don't  have  an  independent  recollection, 
of  that, but,  again,  it  would  be  my  impression  that  I  learned  it 
from  Mr.  Ehrlichnan. 
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Mr.  Weitz.   Is  the  11  p.m.  meeting  listed  in  your 
itinerary,  is  it  your  best  recollection  that  that  meeting  is 
the  meeting  to  which  you  testified,  that  took  place  after  the 
Republican  r'und-raising  Dinner  on  the  24th  between  you,  Mr. 
Chotiner,  and  tlr.  Nelson? 

Mr.  Kalmbach.   It  is. 

Mr.  Weitz.  Could  you  tell  us  your  best  recollection  as 
to  when  you  first  learned  that  you  would  be  meeting  with  Mr. 
Chotiner  and  Mr.  Nelson,  that  is,  the  particular  participants  . 
of  the  meeting? 

Mr.  Kaliabach.   I'm  not  certain  on  this  point,  Mr.  Weitz; 
but,  it  is  my  impression  that  I  learned  of  my  meeting,  forth- 
coming meeting  with  Mr.  Chotiner  and  Mr.  Nelson  from  Mr. 
Ehrlichman  at  our  5:30  meeting  that  afternoon. 

Mr.  Weitz.   And  at  that  time,  do  you  have  a  recollection 
of  what  he  told  you  the  purpose  of  that  11  o'clock  meeting 
would  be? 

Mr.  Kalmbach.   No,  I  don't  have  an  independent  recollect! 
of  that,  Mr.  V/eitz.   But,  again,  it's  my  impression  that  I  was 
advised  that  I  would  receive  a  re-affirmation  of  the  pledge 
from  the  Milk  Producers  at  that  late  meeting  on  the  24th. 

Mr.  Weitz.   That  is  the  $2  million  pledge  to  the 
Presidential  Campaign? 

Mr.  Kalmbach.   Yes,  sir. 

Mr.  Weitz.   Were  you  also  advised,  or  is  it  your  under— 
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standing,  based  on  the  circumstances  of  the  meeting  later,  and 
of  your  itinerary  set  forth  before  you  left,  that  tlr.  Ehrlichaiar) 
advised  you  to  the  likelihood  of  a  price  support  increase,  or 
the  actuality  of  a  price  support  increase? 

Mr.  Kalmbach.   I'm  not  certain  on  that,  Mr.  Vleitz- 

Mr-  Weitz.   Now,  when  you  testified  here  on  March  22, 
1974,  you  indicated  that  with  respect  to  the  meeting  with.  Mr. 
Chotiner  and  fir.  Nelson,  that  you  thought  at  that  time  Mr. 
Chotiner  had  asked  you  at  the  dinner  to  meet  with  him  following 
the  dinner. 

I  take  it  now,  your  recollection,  based  on  this 
docijment  is  refreshed  so  that  your  present  recollection  is 
that  it  was  Mr.  Ehrlichman,  prior  to  the  dinner,  who  had 
informed  you  of  the  meeting  and  the  purpose  of  the  meeting? 

Mr.  Kalmbach.   That  is  correct. 

Mr.  Weitz.   And,  is  it  also  true  that  nonetheless, 
at  the  meeting  itself,  at  11  o'clock,  or  sometime  after  the 
dinner,  Mr.  Chotiner  did,  as  you  testified,  state  that  the 
pledge  was  being  re-affirmed  in  view  of  the  price  support 
increase,  as  you  testified? 

Mr.  Kalmbach.   Yes,  at  that  meeting  I  was  advised  that 
the  price  support  decision  was  zo   be  announced  the  next  day, 
that  is  my  recollection;  and,  that  in  view  of  that  fact,  the 
pledge  of  the  Milk  Producers  of  $2  million  to  the  President's 
1972  Campaign  was  in  fact  being  re-affirmed. 
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Also,  I  should  add  that,  whereas  prior  to  this  tima 
that  I  found  this  itinerary,  agenda,  in  ciy  home,  I  had  been 
under  the  impression  that  Mr.  Chotiner  and/or  Mr.  Nelson  had 
advised  me  that  they  had  been  asked  by  Mr.  Ehrlichman  to  meet 
with  me. 

It  is  now  possible  that  I  had  been  advised,  or  was 
advised  by  Mr.  Ehrlichman  to  meet  with  them,  and  I  was  not  so 
advised  by  Mr.  Chotiner  and  Mr.  Nelson.   But,  it  could  have 
been  either  or  both.   But,  I  wanted  to  make  it  clear  that 
could  have  been  made  known  to  me  at  the  5:30  meeting  by  Mr. 
Ehrlichman;  and  perhaps  that  was  not  so  stated  at  the  later 
meeting  that  evening. 

Mr.  Weitz.   But,  in  any  event,  whether  from  fir.  Chotiner, 
or  whether  directly  from  Mr.  Ehrlichman,  it  is  your  present 
recollection  that  the  meeting  after  the  Republiccin  dinner  with 
M'-  Cbjotiner  and  Mr.  Nelson  was  arranged,  and  took  place  at 
the  request  of  Mr.  Ehrlichman. 

Mr.  Kalmbach.   Yes. 

Mr.  Weitz .   And  the  matters  that  took  place  at  that 
meeting,  the  matters  discussed  were  as  you  testified  here  before 
other  than  the  facts  as  you  corrected  then  today. 
/  Mr.  Kalmbach.   Yes. 

Mr.  Weitz.   And  I  believe  you  also  testified  that  the 
next  day  you  met  with  Mr.  Ehrlichman  for  lunch  and  that  as  an 
aside,  apart  from  the  others  with  whom  you  net,  you  told  Mr. 
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IT  I  rrSHAHY/A  GS  liUA 


Wednesday.,    March  2h,    1971 

Depart  LAX  via  UAL   52 
Arrive  Dulles 

P/U  by  WH  auto 


Thursday,   .'larch  25,    1971 


8:30  an 
4:15  pa 


Hotel 


The  Madison 
15th  &  M  Sts.jIW 
202/433-6400 


5:30  pm  Meeting  w/john  Ehrlichcaji  in 
his  office 

6:30  pm  Meeting  w/Dan  Hofgren  at  Washing- 
ton Hilton 

8:00  pm  Dinner  {RFC;   meeting  first  at 
Suite  #P/1  -  Gua  Levy's  name) 

11:00  pm  After-dinner  meeting  (to  be 
scheduled) 


§:30  am  Meeting  in  coffee  shop  of  Madi- 
son vj/Toit.  Evans 

9:00  am  B'fast.  meeting  at  the  tedison 
v;lth  John  Rollins 

11:00  am  Meeting  with  Gordon  Strachan  and 
Bob  Haldeman  in  Kaldsman's  off'ce 
at  the  WK 

1:00  pn  L^ancheon  meeting  in  ^irlichman's 

office  v/ith  £hrlichman,  Mllbank: 

and  George  I-I-L;rphy 

32i30  pm  Meeting  with  pA  General  Blunt 
in  the  Post.  Master  General's 
Office 

4:00  pm  Meeting  in  Hn:.  6302  of  the 

D-epartment  of  Commerce  with  M. 
Stans  and  other  business  oaople 

6:00  pa  At  the  Madison  (chaaging  for 
dinner) 

7:30  pm  Dinner  at  the  WH 

11:00  cm  Back  to  the  Madison 
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Friday,  March  26,  1971 


Saturday,  yarch  27,  1971 


EJX/ah 
3/2V71 


8:30  en  Breakfast  meeting  at  the  Water- 
gate with  M.  Stans 

10:00  am  At  the  IJH  —  probably  maeting 
with  Mr.  Finch 

12:00 

A/F  #1  leaves  Andrews  AF3 

3:00  pn     Triith  one  stop  -  arrives  at 
El  Toro 

Mrs.  Kalabach  to  p/u 


10:00  am     Golf  at  LACC  v;/2!ark  A.   Soden 
and  Don  i:artin 
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35.     On  March  24,  1971  Campbell  sent  to  Rice  a  draft  press  release 
announcing  an  increase  in  milk  price  supports  for  use  when  action  was 
completed  on  the  subject.   On  March  25,  19  71  the  Secretary  of  Agriculture 
officially  annoixnced  that  the  milk  price  support  level  for  the  19  71-72 
marketing  year  would  be  $4.93  per  cwt.  (approximately  85%  of  parity). 
Hardin  has  testified  in  an  affidavit  filed  in  civil  litigation 
challenging  the  milk  price  support  increase  that  he  reevaluated  the 
evidence  regarding  the  milk  price  support  level  ,and  that  the  decision 
to  set  the  price  support  level  at  $4.93  was  based  entirely  on  a 
reconsideration  of  the  evidence  on  the  basis  of  the  statutory  criteria. 


Page 

35.^1^  United  States  Department  of  Agriculture  press 
release,  March  25,  1971  (received  from  I'Thite 
House) ^'^^ 

35.2  Memorandum  from  J.  Phil  Campbell  to  Donald  Rice, 
March  24,  19  71,  with  attached  proposed  press 

release  (received  from  \-Jhite  House) ''^ 

35.3  Clifford  Hardin  affidavit,  Nader  v.  Butz ,  March 

7,  1972 774 
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35.1     U.S.    DEPARTMBIT  OF  AGRICULTURE  PRESS  RELEASE,    MARCH  25.    1971 

86 
Indistinct  document   retyped  by 
House   Judiciary  Committee  staff 

UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
McDavid  388-4026  Washington,   March   25,    1971 

Support  Price  for  Manufacturing  Milk  Increased 

Secretary  of  Agriculture  Clifford  M.  Hardin  today  announced  an  upward 
adjustment  of  support  price  for  manufacturing  milk  to  $4.93  from  the  $4.66 
support  price  announced  by  him  on  March  12  which  was  a  continuance  at  that 
time  of  support  at  the  same  level  as  for  1970. 

In  announcing  the  new  higher  support   level.  Secretary  Hardin  stated  such 
announcements  are  minimums  which  cannot  be  lowered  during  that  marketing 
season  after  once  being  announced,  but  which  can  be  raised.     Support  levels 
can  be  lowered  only  at  the  beginning  of  the  milk  marketing  year  each  April   1st. 

Secretary  Hardin  stated  that  there  is  a  constant  analysis  of  the  milk 
production  situation,   and  that   farmer  costs  have  escalated  sharply  particu- 
larly in  concentrate  feed  which  has  gone  up  $10  to  $20  per  ton.     Farmers 
have  no  way  to  cut  other  costs  to  compensate  for  those  which  have  risen. 


5523  USDA  969-71 
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"jteDa'vld     383-4C26    ■    ■  Waahingtoa,  iterch  25,  I97X 

Support  Prlca  far  34imifactortag  Milk  Incraased 

^^.  aecretaiT'  ojf  A^pricultors  Cliftord  M.  Hardin  tcday  anncuoced  an  opiwrd  ;:>.-■ 
adjuataeat   o^  "juyport  j;>rlc«  Tor  Banufacturlng  inlljE  ±0  ^-93  frcm  the  $^.66-^^^ 

"eupporfc  prlc*-  aanokioced  "by  hlic  ot  March  12  which  ves  e  conrlnuance  et  that  ;r^~^_ 
~1bb:' cr  &u.ppcrv   E'i  t.ht   bcise    Isrvel  ce    Tcr  19TC'.-  .■.;;;-.•.- Vv- 


f  ~>  J**" 


bctibCii.   t'"--er  puc?:    ;^"_i_-    ejxujj-^iir&i  .    ovii   vc:.c:    -c&z    ot   r5.:.ssrc..      SiippDrr.   lev-elc 
"can  "b<   lov«rod  only  at  tho  beginning  of  the  milk  njarketlng  year  each  April.  Ist. 
SeervtMry  ffardln  stated  that  there  la  a  ccnotaot  anaXyalm  of  tbs  ■ny-ag 
'praductlcn  sltoatloa,  ciad  that  faraar  eosta  hare  escalated  sharply  paxtlco-^K 

i,*?airir..iSiS:^>-=r^*'*^-^^->~>=»».^-^ — ■•-,,---'     -      ^^--^■-.  .     ..-v     -  .^   \,  •-•:->.■:.>-■-- iv   •■-"-■■' •.>"^^!5Sr'; 

,^larJj^  la  coDceatrata  fisad  vhldi  haa  goiaa  up  $10 ^to  $20  per  ton. .  Farmsra^^t^ 
hira"  no  •»«f.  to"  cut  othar -  eoata .  to""cc^anBata  for'  thqsa  vhlch  hav«r  riamaJ^J^^^i 


5523  ~  :-"  ■  T'  '.  "_•  usDA   969-71 
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DEPARTMENT  OF  AGRICULTURE 
OFFICE  OF  THE  UNDER  SECRETARY 
WASHINGTON,  D.C.   20250 


March  2k,   1971 


To:  Donald  B.  Rice 

Assistant  Director 

Office  of  Management  and  Budget 


Attached  is  a  proposed  press  release  when  action  is  completed 
on  this  subject. 


/s/ 

J.  PHIL  CAMPBELL 

Under  Secretary 

Attachment 
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Secretsiry  Haxdin  today  aainounced  an  upward  adjustment  of 
support  price  for  manufacturing  milk  to  $1^.92  from  the  $U.66  support 
price  announced  by  him  on  March  12  which  was  a  continuance  at  that 
time  of  support  at  the  same  level  as  for  1970. 

In  announcing  the  new  higher  support  level,  Secretary  Hardin 
stated  such  announcements  are  minimums  which  cannot  be  lowered 
during  that  marketing  season  after  once  being  announced,  but  which 
can  be  raised.  Support  levels  can  be  lowered  only  at  the  beginning 
of  the  milk  marketing  yeax  each  April  1st. 

Secretary  Hardin  stated  that  there  is  a  constant  analysis  of 
the  milk  production  situation,  and  that  farmer  costs  have  escalated 
sharply  particularly  in  concentrate  feed  which  has  gone  up  $10  to 
$20  per  ton.  Farmers  have  no  way  to  cut  other  costs  to  compensate 
for  those  which  have  risen. 
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35.2     PROPOSED  PRESS  RELEASE  ATTACHED  W  PHIL  CAMPBELL  MEWPANnm 


Z^VP.HXWL'.'.-X  Or  /■'--I'uCULTUSE 

oi'»^iCi:  O!"  THK  unt.  •.r<  sr.CitCTARX 

WASHINGTON,  D.C.    202S0 


},>>■■  I 

^7 


March  24,  1571 


To:  Donald  B.  Rice 

Assistant  Director 


Offica  of  ru'inagement  2nd  Budget 


Attached  i?  ?.  proDO?ed  press  release  ivhen  action  is  conipleted 
on  this  subj:;ct. 


r » -,T 


'J/t 


-V  ^^    /^/ 


J.  PHIL  c;j';;jELL 

Undc-r  Secrotiirj' 
Attachniont 
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35.2     PROPOSED  PRESS  RELEASE  ATTACHED  TO  PHIL  CAMPBELL  MEMORANDUM     - 

Secret?>7  Hordin  tcdr.y  cir.noj.Kod  an  up-./r.rd  adjuste-Bnt  of 
support  price  for  ;;?.r.uf2Cturir/j  nil!:  to  S'l-gZ  frar.  the  $4.6G  support 
price  arinc'jnccd  by  him  cii  March  12  which  v.-os  a  continuanca  at  that 
time  of  support  at  the  sa^.2  level  as  for  1970. 

In  anncur.cir,?  the  niv;  hirher  si:pport  level,  Secretary  Jiardin 
stated  such  aiir.oancGincp.ts  ar^  nniiif:!u:!is  v^hich  cannot  be  lowered 
during  that  r.arkctiiig  season  after  once  being  announced,  but  which 
can  be  raised.     Support  levels  can  be  lov/sred  only  at  the  beginning 
of  the  milk  marketing  year  each  April  1st. 

Secretary  Hardin  stated  that  there  is  a  constant  analysis  of 
the  milk  production  situation,  and  that  fanner  costs  have  escalated 
sharply  particularly  in  concentrate  feed  v/hich  has  gone  up  SlO  to 
$20  per  ton.     Fanners  have  no  way  to  cut  other  costs  to  compensate 
for  those  v/hich  have  risen. 
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UNITED  STATES  DISTRICT  COURT 
FOR  THE  DISTRICT  OF  COUWBIA 


RALPH  NADER,  et  ea., 

Plaintiffs, 
V.  )  Civil  Action  No.  lli8-72 


EARL  L.  BUTZ,   et.  ol., 

Defendants .        ) 


! 


AFFIDAVIT 

PILED 
STATE  OF  MISSOURI    )  Mar  l8  1972 

JAMES  F.  DAVEy,  Clerk 


i 

an  OF  ST.  LOUIS   ) 


I,  Clifford  M.  Hardin,  being  duly  strorn,  hereby  depose  and  say 
as  follows: 

1.  I  am  a  Vice-Chalrman  of  the  Board  of  Ralston  Purina  Company, 
St.  Louis,  Missouri.  From  January  21,  I969  until  November  17,  1971, 
I  was  the  Secretsuy  of  Agriculture  of  the  United  States.  As  such,  I 
had  ultimate  responsibility  for  the  determination  of  dairy  price  support 
levels  for  the  marketing  year  1971-1972  under  the  applicable  statutes. 

2.  Section  201  of  the  Agricultural  Act  of  19't9,  as  amended 

(7  U.S.C.  lU46),  authorizes  and  directs  the  Secretary  of  Agriculture  to 
Biake  available  price  support  to  producers  of  milk  "at  such  level  not  in 
excess  of  90  per  centum  nor  less  than  75  per  centum  of  the  parity  price 
therefor  as  the  Secretary  determines  necessary  in  order  to  assure  an 
adequate  supply."  Section  U06  of  the  Agricultural  Act  of  19^*9,  as 
amended,  requires  the  Secretary  "insofatr  as  practicable"  to  announce 
the  level  of  support  for  milk  "in  advance  of  the  marketing  year  or  season" 
(7  U.S.C.  IU26).  The  level  of  support  so  announced  may  not  be  reduced. 
In  addition,  the  purposes  of  Section  2oU(a)  of  the  Agricultural  Act  of 
IS'yk   include,  among  other  things,  to  assure  adequate  supplies  of  milk 
and  dairy  jn-oducts;  encourage  development  of  efficient  production  units 
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as  well  as  "stabilize  the  economy  of  dairy  farmers  at  a  level  which  will 
provide  a  fair  return  for  their  labor  and  investment  when  compared  with 
the  cost  of  things  that  farmers  buy."  (7U.S.C.  llA6b). 

3.  On  March  12,  1971,  an  announcement  was  issued  at  my  direction 
advising  the  public  of  my   determination  to  support  the  price  of  milk  at 
$4.66  per  cwt.  for  the  year  April  1,  1971  to  March  31,  1972.  n>is  was 
the  same  level  as  was  in  effect  for  the  previous  year.  The  complex 
economic  factors' which  enter  into  a  decision  such  as  this  are,  of  course, 
not  subject  to  any  one  interpretation.  Indeed,  based  on  the  information 
and  advice  that  I  was  receiving,  a  number  of  detenninations ,  including 
one  to  raise  the  support  level  to  $l+.93  per  cwt.,  would  have  been 
justified  at  this  time.  The  initial  detemination  of  the  level  of  price 
support  for  milk  as  announced  on  March  12,  1971  was  the  subject  of 
major  controversy  even  before  it  was  made.  Nevertheless,  on  balance  I 
determined  for  the  reasons  stated  in  C.C.C.  Docket  MCP  98a  to  set  the 
support  level  at  ^k.66   per  cwt. 

k.     At  the  time  of  the  March  12,  1971  announcement  of  the  price 
support  level,  I  was  aware  of  substantial  Congressional  sentiment  in 
favor  of  a  higher  figure.  Subsequent  to  the  announcement  of  the  $lt.66 
per  cwt.  price  support  on  March  12,  1971,  such  sentiment  increased  notably. 
A  number  of  bills  were  introduced  in  both  the  Senate  and  the  House  which 
would  have  increased  the  support  level  on  a  mandatory  basis  to  as  much 
as  $5.00  per  cwt.  In  addition,  certain  representatives  of  the  dairy 
industry  strongly  urged  that  the  price  support  determination  be  revised, 
pointing  to  increase  in  dairy  production  costs  during  the  preceding  12 
months.  For  example,  at  a  meeting  with  the  President  on  March  23,  1971, 
various  representatives  of  the  industry  urged  an  increase  in  the  price 
support  level  citing  again  the  factor  of  increased  costs  to  farmers. 

5.  The  existence  of  such  sentiment  on  the  part  of  many  members  of 
Congress  and  wide  segments  of  the  dairy  industry  led  me  to  inquire  as  to 
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whether  sufficient  weight  had  been  given  to  those  factors  which  we  had 
been  aware  of  at  the  time  of  the  March  12,  1971  announcement  and  which 
would  have  supported  a  decision  to  establish  the  price  support  at  a 
higher  level. 

6.  The  meeting  between  representatives  of  the  dairy  industry  and 
the  President,  referred  to  in  paragraph  h   above,  resulted  from  an 
invitation  extended  by  the  President  in  September,  1970,  at  a  time  when 
I  addressed  a  meeting  of  some  25,000  members  of  a  milk  producers 
organization  in  Chicago.  The  arrangements  which  I  made  for  key  leaders 
of  the  dairy  industry  to  meet  with  the  President  were  made  in  January, 
1971 >  and  the  March  23,  I97I  date  was  fixed  by  the  White  House  on 
February  25,  1971.  At  the  meeting,  to  the  best  of  my  recollection, 
the  President  made  certain  brief  remarks  to  the  group  eind  a  spokesman 
for  the  group  made  a  presentation  urging  an  increase  in  the  price  support 
level. 
I     7.  In  light  of  the  considerations  noted  in  paragraphs  U  and  5  above. 
I  reevaluated  the  price  support  level  announced  on  March  12,  1971  on  the 
basis  of  the  requirements  of  7  U.S.C.  ikhG,   with  an  increased  focus  on 
the  factors  described  in  C.C.C.  Docket  MCP  98a,  Amendment  1.  Among  other 
things,  feed  costs  had  shown  a  noticeable  rise  throughout  the  year. 
In  addition,  there  was  some  indication  that  the  producers  were  considering 
action,  based  on  recent  legislation,  which  would  have  had  the  effect  of 
reducing  the  overall  supply  of  milk.  One  other  factor  to  which  our 
attention  was  directed  was  the  fact  that  sin  increased  supply  of  cheese 
was  needed  to  meet  obligations  under  other  programs  and  a  higher 
EuiJport  price  vrould  tend  to  insure  am  adequate  supply  for  these  purposes. 
Such  a  reevaluation  was  not  novel.  Price  support  determinations  for 
particular  marketing  years  had  been  increased  in  the  past. 

8.  I>uring  the  course  of  reevaluating  the  evidence,  I  had  discussions 
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~  and  advise  from  members  of  my  staff,  including  Under  Secretary  Campbell, 
Assistant  Secretary  Lyng,  and  Assistant  Secretary  Palmby. 

9.  On  March  25,  1971,  this  reevaluation  of  evidence  pertinent  to 
the  dairy  situation,  on  the  basis  of  the  criteria  in  7  U.S.C.  1^46, 
culminated  in  an  announcement,  issued  at  my  direction,  that  the  price 
support  level  for  the  marketing  year  1971-1972  would  be  established  at 
$4.93  per  cvrt. 

10.  The  decision  to  set  the  price  support  level  at  $U.93  per  cwt. 
was  based  entirely  on  a  reconsideration  of  the  evidence  on  the  basis  of 
the  statutory  criteria. 

11.  Neither  the  decision  to  reevaluate  the  $lt.66  per  cwt.  support 
price  level  nor  the  ultimate  decision  to  establish  the  price  support 
level  at  $'t.93  per  cwt.  was  based  on  any  consideration  other  than  those 
outlined  in  this  affidavit.  Specifically,  at  no  time  did  emy  person  or 
organization  promise  or  lead  me  to  believe  that  funds  of  any  kind  or 
anything  of  value  would  be  paid  to  me  or  any  other  person  or  organization 
in  return  for  a  reevaluation  of,  or  increase  in,  the  price  support  level. 

12.  Being  cognizant  of  the  views  of  Congress,  as  well  as  the 
views  of  the  dairy  industry  and  other  industries  affected  by  our  programs, 
with  respect  to  the  administration  of  statutes  relating  to  Agriculture, 
is,  of  course,  a  fundamental  part  of  the  Secretary's  role. 

/s/  Clifford  M.  Hardin 


Clifford  M.  Hardin 
Subscribed  and  sworn  to  before  me  this  7th  day  of  March,  1972 

hi 


Notary  Public 

State  of  Missouri 

City  of  St.  Louis  Act  performed  in  the  City  of  St.  Louis, 

which  adjoins  the  County  of  St.  Louis, 
*V  commission  expires :My  Commission  expires  January  2.   1973- 
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UNITED   3TAT-:';    DISTRICT    r.G'.y.T 
FOR  THE   DISTRICT  OF  COLUHBIA 


RALPH  iJADER,   et   al.  ,        '  ) 

) 
Plaintiffs,  ) 


) 

)    Civil  Action  Mo.  1U8-72 


) 

EARL  L.  EUTZ,'  et .  ai.  ,  ) 

) 
Defendants.       .) 


i- :;  L 


AFFIDAVIT 


...  '  I.  .:: 


STATE  OF  MISSOURI    ) 

) 

CITY  OF  ST.  LOUIS    ) 


I,  Clifford  M.  Hardin,  being  duly  sworn,  hereby  depose  and  say 
as  follows: 

1.  I  am  a  Vice-Chairman  of  the  Board  of  Ralston  Purina  Company, 
St.  Louis,  Missouri.   From  January  21,  1969  until  I.'ovember  17,  1971, 
I  was  the  Secretary  of  Agriculture  of  the  United  States.  As  such,  I 
had  ultimate  responsibility  for  the  determination  of  dairy  price  support 
levels  for  the  marl;eting  year  1971-1972  under  the  aoolicable  statutes. 

2.  Section  201  of  the  Agricultural  Act  of  1949,  as  amended 

(7  U.S.C.  141+6),  ctuthorizes  and  directs  the  Secroiary  of  Afrrlculture  to 
make  available  price  support  to  producers  of  nilk  ''at  such  level  not  in- 
excess  of  90  per  centum  nor  less  than  75  per  centum  of  the  parity  price 
therefor  as  the  Secretary  determines  necessary  in  order  to  assure  an 
adequate  supply."   Section  40G  of  the  ngricultural  Act  of  1949,  as 
amended,  requires  the  Secretary  "insofar  as  practicable''  to  announce 
the  level  of  suoDcrt:  for  milk  'in  advance  of  the  m^rkctinr  ve.ir  or  se-2son' 
(7  U.S.C.  14rtO.   'i  "c  level  of  S'jr.'jcrt  .-.o  .innounce^  ;n..iy  ncc  '^e  reduced. 
In  addition,  ilie  p-.ir'joscs  of  Section  20'i(n)  of  tne  Ar.ricultural  Act  of 
1954  include,  ar.o:.^  other  thiiit'j,  to  a:;3ure  adcou-itc  suriDljc;  of  nilk 
■V,.'.   di'.ry  :."C',;',;c t:"; ;  enc'.)Ur'i,"'<=  duveJODment  of  efficient  nroduction  units 
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ci3  well  as   ''stabilize   Che  econonv  of  dairy   farmers  at  a   level  which  will 
provide  a    f.iir  return   for  their   labor  and   investment  when  comoared  with 

the  cost   of  things   that   farmers  buy."     (7U.S.C.    lU46b). 

\ — 

3.  On  March  12,  1971,  an  announcement  was  issued  at  my  direction 

advising  the  public  of  my  determination  to  support  the  price  of  milk  at 
$14.66  per  cwt.  for  the  year  April  1,  1971  to  March  31,  1972.   This  was 
the  same  level  as  was  in  effect  for  the  previous  year.  The  complex 
economic  factors  which  enter  into  a  decision  such  as  this  are,  of  course, 
not  subject  to  any  one  interpretation.   Indeed,  based  on  the  information 
and  advice  that  I  was  receiving,  a  number  of  determinations,  including 
one  to  raise  the  support  level  to  $4.9  3  per  cwt.,  would  have  been 
justified  at  this  time.   The  initial  determination  of  the  level  of  price 
support  for  milk  as  announced  on  March  12,  1971  was  the  subject  of 
major  controversy  even  before  it  was  made.  Nevertheless,  on  balance  I 
determined  for  the  reasons  stated  in  C.C.C.  Docket  MCP  9Sa  to  set  the 
support  level  at  $4.65  per  cwt. 

4.  At  the  time  of  the  March  12,  1971  announcement  of  the  price 
support  level,  I  was  aware  of  substantial  Congressional  sentiment  in 
favor  of  a  higher  figure.   Subsequent  to  the  announcement  of  the  S4.66 

per  cwt.  price  support  on  March  12,  1971,  such  sentiment  increased  notablv. 
A  number  of  bills  were  introduced  in  both  the  Senate  and  the  House  which 
would  have  increased  the  support  level  on  a  mandatory  basis  to  as  much 
as  $5.00  per  cwt.   In  addition,  certain  representatives  of  the  dairy 
industry  strongly  urged  that  the  price  support  determination  be  revised, 
pointing  to  increase  in  dairy  production  costs  during  the  preceding  12 
months.   For  example,  at  a  meetinp;  with  the  President  on  '-'arch  23,  1971, 
various  reoresentatives  of  the  industry  urp.ed  an  increase  in  the  price 
support  level  citing  again  the  factor  of  increased  costs  to  farr.ers . 

5.  The  existence  of  such  sentiment  on  the  part  of  ranv  members  of 
Oonrress  and  wile  .=;f^'pm.ents  of  the  d^iirv  industry  led  re  to  inquire  as  tc 
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■fc— V^*"     ^"^ — r~*' 


.^a  - c^^a- 


* .". vl 'c t ior.  ezi'rr.'i^'i  j:v  The  Pr^si^er."    ir.   S£r"£~i6r.    Ir^T  .    et   =   *i7^=  w"~-;r. 
I   ^c'rt3j'5'f   -i  r»ee":ir.?   -5  some   2-.'7C   r-er— ers   cr   a  r^l};  ?rrc"jc?rs 
o.'Fi.'.-z-rritri   ir.   '.-.icegc.      The   crrsr.rer/ents   -hie-    i  :;2ca   fcr  i'cey  ieader? 
of   t.'.e   'toir*'/   ir.'l"-^-!-/   ~o  TeeT  vit."   *h6   Pr^sicer.T  ■••era  r.sds    ir.  J"=j".u£r~»* . 
_V?i,   ir.-:   t."<e   .'<2rch   2i,    I?71   iste  "«5S    fixed  iv  "he   'r-ite   Hruse  on 
'•r^r  -.'.Ti  25,   i:""!.      At   the  Tsetine,   to  the  iest   of  ~:  rec:llecTior. , 
::.':  .'resicerit  -.ate   cerTair.  brief  retsr!-:3   to  the   rr.ouT:   anc   £  s:o<es-=r. 
f'^r   tr.e   rroijp  nace  a   presentation   urzir.e  an   increase   ir.  the  price   surrcr 

-^  'I': :. . 


7.   In  lieht  of  the  considerations  noted  in  pararraths  >-   and  5  abcva . 
i  re'ivaluated  the  price  support  level  announced  on  Varch  12,  l''"!  en  the 
u-t-Ai   of  the  recuirer^ents  of  7  U.3.C.  luiie ,  with  an  increased  focus  on 
tr.e  factors  described  in  C.C.C.  Docket  fCP  98a,  Arr.endr.ert  1.   A-ong  ether 
tliinps,  feed  costs  had  shown  a  noticeable  rise  throughout  the  year. 
In  arl'iition,  there  was  some  indication  that  the  producers  were  considering 
.iction,  basod  on  recent  legislation,  which  would  have  had  the  effect  of 
reducing  the  over-ill  supply  of  ir.ilk.   One  other  factor  to  which  our 
attention  was  directed  was  the  fact  that  an  increased  suocly  of  cheese 
was  needed  to  meet  obligations  under  other  oro^rairs  and  a  hi?.her 
support  price  woulJ  tend  to  insure  an  adequate  suDoly  for  these  purposes. 
Cuch  a  reevaluation  was  not  novel.   Price  siipoort  deteminacions  for 
particular  market  in.-,  years  had  been  increasfd  in  thp  oa^t. 

!l.   Uurinc,  thr?  course  of  reevaluatinr  the  evid-^ncf?.  I  h.^d  dificunsions 
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•snd  advice  frc-  ner.-ars  cf  ry  5t  =  ff,  ir.~u>;ir.u  '^r.dcr   Socrotar  Ca-rrell, 
Assistant  Secretary  i-r^T.;,  and  Assistant  Secretary  Talrj-y. 

9.  On  March  25.  19"1.  this  reevaluati:>n  of  evidence  pertim'nt  to 
the  dairy  situation,  or.   the  basis  cf tne  criteria  in  7  V.S.;.  li^-if, 
cu_mir.ated  in  an  3nnounce~.ent ,  issued  at  7\   direction,  th.-!t  the  price 
support  levei  fcr  the  r.arxeting  year  1971-1?72  would  be  established  at 
SU.93  per  cwt.  . 

10.  The  decision  to  set  the  price  support  level  at  Su.93  per  cwt. 
was  based  entirely  on  a  reconsideration  of  the  evidence  on  the  basis  ^■■f 
tr.e  statutory  criteria. 


11.  Neither  the  decision  to  reevaluate  the  5". 66  per  cwt.  support  .• 
price  level  nor  the  ultir.ate  decision  to  establish  the  rrice  support 
level  at  $U.93  per  cwt.  was  based  on  any  consideration  otlier  than  those 
outlined  in  tnis  affidavit.   Specifically,  at  no  tine  did  any  person  or 
organization  pronise  or  lead  ire  to  believe  that  funds  of  any  kind  or 
anything  of  value  would  be  paid  to"  T.e  or  any  other  nerson  or  orcanir.at io;' 
in  return  for  a  reevaluation  of,  or  increase  in,  the  price  support  level. 

12.  Beinr,  cognizant  of  the  views  of  Congress,  as  well  as  the 
views  of  the  dairy  industry  and  other  industries  affecte.i  by  our  pro^.r^iMif; 
with  respect  to  the  administration  of  statutes  relatinjj  to  Ar.riculture , 
is ,  of  course,  a  fundamental  part  of  the  Secretary's  role. 


Clifford' 


^^\.  "y-in^cL^ 


Subscribed  and  sworn  to  before  Tie  this  7lh  day  of  March,  ri7? 


Notary  I'ublio'' 


State  of  Missouri 
City  of  St.  Louis 
My  commission  expires: 
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36.     Between  March  30,  1971  and  August  5,  1971  Harrison  and 
Chotiner  transmitted  to  AMPI  the  names  of  100  political  committees  to 
receive  contributions  and  over  spring  and  summer  of  1971  AMPI  and  the 
other  dairy  cooperatives  made  contributions   of  $2,500  each  to  the 
committees.   The  names  and  charters  of  the  committees  were  prepared  by 
Presidential  campaign  fundraisers  Bob  Bennett  and  Hugh  Sloan  with  the 
assistance  of  John  Dean.   Haldeman  received  reports  from  Dean  and 
Strachan  regarding  the  collection  and  handling  of  the  milk  money.  On 
September  11,  1971  Strachan  sent  a  memorandum  to  Haldeman  stating  that 
fundraiser  Lee  Nunn  reported  that  $232,500  of  milk  money  had  been 
realized.   Strachan  stated  that  this  was  slightly  more  than  one-half 
of  the  amount  that  should  have  been  realized  on  the  commitment  ($90,000 
per  month) .  -Throughout  this  period  dairy  cooperative  representatives 
referred  to  the  commitment  to  make  contributions  to  the  President's 
reelection  campaign. 
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haaiOn  cowvn  HAnnisQN 
1    CWNEST  GENE  BEEVES 
-"^     rtOaZRT  F.   SAGLE 
WTRON   SOLTE« 
JUOr    B.  POTTEW 


LAW  OFFICES 

Reeves  3:  HLarriso^t 

SUITE    500 

I70I   PENNSYLVANIA  AVENUE.  N.  W, 

WASHINGTON.  O.  C.    2000S 

TELEPHONE    202    293-9030 

TEtEX    -4*0376   COOK 

CABLE 'R EEVLAW" 


I,-  13-7J 


O 


O'   COUNSEL 
MUftRAY    M.CHOTINER 
PATftlCH   J.  MILLINGS 


March  30,  1971 


Mr.  Gary  Hanman 

Executive  Vice-President  of  Marketing 

Mid-America  Dairymen,  Inc. 

P.  O.  Box  1837  S.S.S. 

Springfield,  Missouri  65805 

Dear  Gary: 

We  send  you  herewith  the  names  and  addresses 
of  nine  committees.   We  will  get  the  tenth  one  later. 
Please  don't  hold  up  waiting  for  it  because  we  need  a 
few  days. 


MEH:ek 
Enclosure 


5±.V'(^'^-^ 


HARRISON 


^\^ 


s(^ 
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26. 1     ATTACBMEUT  TO  MABION  SAIiRISON  LETTER 


Kick  Off  "72  Republican  Dinner 
EisGnhower  Center 
310  -  1st  Street,  S.E. 
Washington,  D.  C. 

Republican  National  Committee 
Eisenhower  Center 
310  -  1st  Street,  S.E. 
Washington,  D.  C. 

Republican  National  Finance  Committee 
"Eisenhov/er  Center 
310  -  1st  Street,  S.E. 
Washington,  D.  C. 

Republican  National  Finance  Operations  Conunittee 

Eisenhower  Center 

310  -  1st  Street,  S.E. 

Washington,  D.  C. 

Republican  National  Associates 
Eisenhower  Center 
310  -  1st  Street,  S.E. 
Washington,'  D.  C. 

Republican  Victory  Committee 
Eisenhower  Center 
310  -.1st  Street,  S.E. 
Washington,  D.  C. 

Republican  Campaign  Committee 
Eisenhower  Center 
310  -  1st  Street,  S.E. 
Washington,  D.  C. 

Committee  for  a  Republican  Congress 
Congressional  Hotel 
300  New  Jersey  Avenue,  S.E. 
Washington,  D.  C. 

Republican  Congressional  Candidates  Conference 

Congressional  Hotel 

300  New  Jersey  Avenue,  S.E. 

Washington,  D.  C. 
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LAW  OFFICES 

REEVES  &  HARRISON 

SUITE  500 

1701  PENNSYLVANIA  AVENUE,  N.W. 

MARION  EDWYN  HARRISON         WASHINGTON,  D.  C.  20006  Of  Counsel 

ERNEST  GENE  REEVES  MURRAY  CHOTINER 

ROBERT  F.  SAGLE  TELEPHONE  202  298-9030  PATRICK  J.  HILLINGS 

MYRON  SOLTER  TELEX  440376  CRDK 

CABLE  "REEVLAW" 
JUDY  R.  POTTER 

June  16,  1971 


Harold  S.  Nelson,  Esq. 
General  Manager 

Associated  Milk  Producers,  Inc. 
GPM  Building,  Fourth  Floor 
San  Antonio,  Texas  78216 

Re:   Contributions 

Dear  Harold: 

We  enclose  a  list  showing  25  committees,  each 
with  a  chairman  and  a  treasurer.  As  to  each,  the  ad- 
dress of  the  committee  is  the  address  of  the  chairman. 

Twenty-three  of  the  25  committees  are  from  the 
list  I  already  gave  you.   In  sequence,  beginning  with  un- 
numbered page  one,  the  committees  as  they  correspond  to 
that  list  are  U15,   17,  18,  21,  22,  24,  25,  27,  30,  31, 
32,  33,  the  Citizens  for  More  Effective  Conmiunity  Involve- 
ment (not  on  the  list),  Americans  Dedicated  to  Support 
Democracy  (also  not  on  the  list),  1,  2,  5,  8,  9,  10,  11, 
12,  13,  14  and  16. 

Let's  not  wait  for  the  other  75  names.  If  Bob 
Isham  or  somebody  would  bring  me  these  checks,  each  pay- 
able to  the  named  committee  in  the  sum  of  $2,500.00  show- 
ing for  your  records  Che  address  (but  not  the  name)  of 
the  chairman  as  the  address  for  the  committee,  and  show- 
ing nothing  about  the  treasurer  or  the  bank,  I  would  de- 
liver them  and  we  would  be  started  on  our  project. 

The  fact  all  this  took  so  long  and  is  yet  in- 
complete frustrates  me,  believe  me,  even  more  than  it 
frustrates  you.   Sometimes  it  is  difficult  to  honor  a 
commitment ! 


Sincerely, 

/s/ 
MARION  EDWYN  HARRISON 
MEH:ek 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 


Received  June  21,  1971 
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S6.2   mmon  habrison  letter,  jim^  26.  1971.  wttu  .v.....^.,. 


\ 


36.2  Marion  Harrison  letter 


0;/'C.    3C,     j::7i 


laroid  S.    i;cl; 


I* 


CiCV. ::.y. i\l    I;?in:ic;;.;i" 

r,ar.  Antc:i.lo)    Texas    ?r:iC 


Re-:      Con;.r-H)i 
Dac-r   Harold: 


Kc   c;-iclosc  ii    list    f.);0".ii;c'    2D   C3. 'T.iztecs,    sach 
%\'3.t/i   a   chniv.'ari    ar.o.   a   tj.-ef--i;uxci  .      ^^s    to   e^ch.    the   z.'!- 
drcs£-    of    the    c-.r^rriit-ueo    is    U:c;   adc!rcss   of   tha   chairrsn. 

Tv;c=r.ty--th.-eo   of    vhc    25   cc;?-.'.ir.t;£e?.   ire    irr-;.:  tb-^ 
Ij.fu   1    -r-lrosdy    oave  yor. .       .~r»   rcqv.rir.ce,    begi.i-in.lr.-j-  vrith   un- 
nvuil'trGcl   pi.cr.    c:»;?,    thi;   1:  .s.: .:  v. LciS.    cvs   tJtey   c.o::res;-.c!v5   tcj 
thci.   li£;t"are    --r:;i5,    17.    ^r.;,    2i,    2v,    24,    23.     :-'.7,    30,    31, 
32,    33,    the   Citizens;    tor.   Mcio  1  i;;er:tivy  Co.rj.vjr.ity  InvoAva- 
r-iv.nt    (not  en   the   list)  ,    P.r;..r:i.c.c-n3    l:f.dioai-.cd   to   Support 
Dcrocrscv    (sl;;-^    net  on   ths.^   li'rt),    1,    2,    5,    C,    S,    10,    11, 
12,     13,     14    c,nd    16. 

Lct'r.  not  'r.it  for  tlif^  other  75  v.~.r.'-3 .^  It  Bob 
Isha::'  or  sonebocly  vrov.r'-a  Li.in-j  .'.  .v  thccc  chech?,  c-ijch  pay- 
able to  -cV-.a  nn;:^;'  CG^•^dt:oc  in  vhe  si;ni  of  $2,300.00  c^l3v:- 
inc'  for  your  rorcrd?  r.'>.c  i-j-fo;:-;  ■  3  (but  not  the  n£irie)  of 
tile  c:h.-;irr.r,n  ?r.  the  ;;dJiro£.i:  for  tha  r<^r,-;T,itt •;.:•,  tnd  shov;- 
inc;  nothing  abio.t  the  treftsv.rir.r  or  the  bank,  I  v.'ould  de- 
liver   the~;  3r.  2   vra  v;c"alc   be   Sviartsd  on   our  ^Troject. 


The    f£;ot   ^ill   t;,is    tc.-.ik   so    lcn;j   and   is   yet   in- 
ccr.yletG    frustrate:;   r.e..    biii^^.-e  ir.e,    even  rore    than   it 
f  rv:£.  tratos    you.       Sor.ici.i-'-.es    it    is   d.i  If  iculr.   to   honor   a 
co.-.;'itirc:;-l  /^ 

S;inc5;-&1V^// 

y"         /'.L-r     , 


./ 


/ 
(  < 


y  ^'- 


y-'-'.y< :  n): 


KE^-:--- 


j  j;';;^   '   "*-• 


^ 


^'^ 


■9^ 
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36.2     ATTACHMENT  TO  MARION  HARRISON  LETTER 
;,r--jr\c.-,:v;    P.^Gicatcr.    Lo    I-         ■r    rvihllc    A''.-.:  nial.r.tL  i 


1000    C<  ■         -ticut   Aviiuuo  ,    It. 
V;r,:;l\iiT,      ••,    D.C. 


Treasurer:    Vera  ICfjn 

Union  Trust  Building 
15th   and  H   StrootG,    M.W. 
VJashington,    D.C. 


.A.3socij>:ion  of  A-.ericar,-.    Cor  Good  Govcrnncnt: 
C-.ciirma.T:      Leonar'l  j.   Bonner 

1''.20   N--'   York   Avenue 
VJashinjto;!,    D.C.    20005 

Treasurer:   Roseinarv  Hutchinson 
Union  Trust  Building 
15th  and  i.  Streets,  N.W.  • 
VJashington,   D.C. 


League   for  Concerted  Action: 

Chairaan:      .\aurice  S.   ''.'11113^.3 
2104   Orchar..;   Place 
Landover,   ;;i.ryland  20795 

Treasurer:   J.    D.   Bov;c'r:.ock 

Union  Trujt  r-.oilding 
15th   and  ;:   Streets,  N.W. 
Washington,    D.C. 


</:■- 


League   of  Dedicated  Voters: 

Chainaajaj     Mrs.   Inga  V,:  rr 

2148   Georr;ic.n  Woods   Place 
Silver  Spring,   Maryland 

Treasurer:   Kenneth  A.   V7illia.-iis 
Union  Trust  Building 
Washington,    D.C. 


'^^  ■>  - ; 


Association  of  Political  Volunteers: 
Ciairman:      Harold  S.-nith 

14  20  Nerf  York   Avenue 
Washington,   D.C.    20005 

Treasurer:   August  Zinsser 

U.nion  Trust  Building 
15ih   ar.d  H  Streets,   KW 
Washington,   D.C. 


jy  .'.■ 
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36.2     ATTACHMENT  TO  MARION  HARRISON  LETTER 


Oi-' 


ca.n.r.r,aii 


^_£J_C\v...a:;;;  tv 
I' 


G0J3   iioib    l\\L-:n   Drive 
ilcchcsci.i,    Xaiylanci   20050 

Treasuror:    Paul   M.    C.ndc.-i 

Union   Trust  Duilding 
15t}>   and  H  Streets,   :;w 
IV  ashing  ton,    D.C. 


Ar.oric.'r.'^    n::di.ca; 


:o  Creator  Public  Awarenos 


G'.iiirTT.^T  :      John   ;;.    Quick 

10134   Little   Pond   Drive 
Gaithorsburc;,   .'laryland  20760 

Treasurer:   Viilbur  Diggs 

onion  Tr"iist  Building 
15th   and  H' Streets,   .•■1-; 
Washington,    D.C. 


g'.ericar.s   United   for  Better  Fe 


■-eceral  AcL-nmiGtration; 


Cii 


;;rs .    John  ;•:.   Quick 
10134   Little   Pond   Drive 
Gaithersburg,   Marylajid  20750 


Treasurer:    .Richard  Barrett 

Union  Trust  Building 
15th   and  K  Streets,   N.W. 
VJashington,   D.C. 


7>ssociation   for  Sensible   Disamf-.ent; 
Ci-.auir:nar.:      Kathery.n  Beck    ' 

6509   Hillendale   Road 

Chevy  Cnase,    Maryland  20015 

Treasurer:   James  Shank 

Union  Trust  Building 
15th   and  K  Streets,   l^,-l 
■  Washington,   D.C, 


Organization 


Xoderato   ?j";eri 


Cnairr^van  :      Mr.   jonn  Packard 

1840    14th   Street,   N.W. 
Washington,   D.C. 

Treasurer:   Stephen   D.   Kozr.a 

Union  Trust  Building 
15th   and  H  Streets ,   :."W 
Washington,   D.C. 
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36. 2    ATTACHMENT  TO  MARION  HARRISON  LETPFP 


Co  r   i'o  1  i  ;■  L  c.i  1   ;;  t  ch  i  1  i  tv : 


Cho,il-.ia:      W.    C.irt;cf  ii.Mx.j:: 

10100   ncntcroj<;    Drive 
rotomac,    Maryl.uid      2005'4 


Tiodiurei":    Gordon   .'.ilcox 

Union  TrusU  Building 
15 Ui   and  H  Streets,   t.T,' 
V.'ashington,   D.C. 


Asjoclatior.  of  Noinhborhood  Voluntoers; 
CniirTuan:      r'.cstion   M.   Jacks 

1451  Aldenlia-^i  Lane 
Res ton,   Virginia  22070 


Treasurer:  Jackson  Ritchie 

Union  Trust  Building 
15th   and  H  Streets,   NW 
Washington,   D.C. 


Citizens    for  Kore   S:"fective  Co-rrnLiity  Involv5~er.t: 
Cioirnian:      John   L.   Kilcullen 

1250   Connecticut  Avenue,  KW 
Washington,   D.C. 


Treasurer:   J.   G.   Addison 

Union  Trust  Building 
15th   and  K  Streets,   NV.' 
Washington,    D.C. 


fi."neriCe'.r.s   Dedicated  to  Support  of  De~.ocracv; 
Chairn»an_:     Jerome  ?ov/ell 

1250   Connecticut  Avenue 
Washington,    D.C. 

Treasurer:   Susan  Kuhn 

Union  Trust  Building 
ISth  ar.d  H  Streets,  N-rf 
V/ashir.gton,   D.C. 
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36,2     MARIO!}  EARRISON  LETTER.   Jim  29.    1971.    WITH  ATTACRmNT 

LAW  orricts  /^i'^ 


SUITE   -300 
I70I    PENN£".YLVANIA  AVtNUe.  N    V/. 
MA-.OM  r.D/.-»N  MAsfl.soN  WASHINGTON.   D    C     2000S 

eiRT  r    SAOLE  TCLEPHONC    202    ;r0S-9O3O 

JUOT   P.  P07Tcn  CAOLE     nCEVLAW        I 


June  29,  197l! 


Harold  S.  Kelson,  Esq.  ^f  jt- 

General  Manager  ■^ 

Associated  Milk  Producers,  Inc. 
GPI4  Building,  Fourth  Floor 
San  Antonio,  Texas  78216 

Re:   Contributions 

Dear  Harold: 

Do  you  think  Bob  I  sham  or  somebody  can  move 
fairly  fast  on  the  25  checks  discussed  in  my  letter  to 
you  of  June  16?   The  people  on  the  other  side  of  the 
fence  took  forever  and  a  day  to  get  us  the  addresses 
of  the  coiuraittees  but  inasmuch  as  we  have  had  the  names 
of  the  committees  for  several  months,  it  might  be  good 
politics  to  move  fast. 

We  enclose  a  list  of  24  more  committees,  in 
the  same  format  as  the  original  25.   All  24  are  from 
the  list  I  originally  gave  you.   In  sequence,  beginning 
with  the  first  page,  the  committees  as  they  correspond 
to  that  list  are  ?;#20,  26,  29,  34,  35,  36,  37,  39,^40, 
43,  44,  46,  47,  48,  49,  50,  51,  53,  54,  56,  57,  60,  61 
and  62. 

If  it  would  delay  getting  in  the  original  25 
to  add  these  24,  I  v;ould  suggest  we  move  on  the  original 
25  forthwith  and  then  take  up  these  24  i-n^due  course. 


N  HARRISON 


KEH:ek 
Enclosure 
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26.  3     ATTACHMENT  TO  MARION  HARRISON  LETTER 


■It 


FRO'u  THE  DL'SK  OF Jane  S.  Wrigh; 

'4/1/71  3    P.M. 

FROM:        Marion  Harrison 

Don't  do  anything  with  the  follov.'ing  as  there 
will  probably  be  a  name  change. .  .  will  be 
back  in  touch  in  a  day  or  two 

3 

6 

7 

19 

28 

38 

41 

42 

45 

51 

54 

58 

59 

64 

65 

66 

67 

75 

84 

85 

86 

90 

91 

97 

98 
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36.4     MURRAY  CHOTINER  LETTER,   AUGUST  S,    1971,    WITH  ATTACHMENT 


HAniON    COWVN    HARRISON 
CRNCST   CCNC   «£CVC3 
noecnr  f"-  saClC 
MTROH   SOI-TCR 
CMAPiCS    CMMCT   CUCCV 

juov  n.  POTTcn 


LAW  OFFICES 

Reeves  Sz  H^vrrisox 

SUtTE    SOO  I 

I70I    PENNSYLVANIA  AVENUE.  N.  W. 
WASHINGTON.  D.  C.   20006 

TCLCPHONE    ZOZ    20S-9030 

TCLEX   A<037G  CflOK 

CA8I.C  'RECVLAW" 

August   5,    1971 


or  COUMSCI. 
HUnRAV  H.  CMOTINCA 
PATRICK  J.  HlLtlNCS 


Mr.  David  L.  Parr 

Associated  >tilk  Producers,  Inc. 

P.  O.  Box  9589 

Little  Rock,  Arkansas  72209 

Re:   Contributions 


Dear  Dave: 

In  the  absence  of  Karion  Harrison,  I  an  tR!:ing 
the  liberty  of  furniching  you  the  list  of  100  comsittees. 

Please  note  that  the  single  circle  around  the 
nunber  indicates  it  v.'as  sent  to  l-larold  liclson  on  June  16, 
19  71,  in  the  first  group  of  25  coirjnittees. 

The  double  circle  around  the  nurpher  indicates 
it  was  in  the  list  of  24  cc-jnitteeo  sent  to  Harold  IColson 
on  June  29 . 

It  will  be  appreciated  if  you  will  irake  the 
coifjT.ittees  available  to  I'.r.  Ishan  v;ith  the  thought  in 
nind  that  pror.pt  action  \7ill  be  taken  along  the  lines 
ve  discussed. 

Kith  best  personal  regards. 

Cordially, 


MURRAY    M.    CHOTIHER 


WlCrek 
Enclosure 

cc:       i;r.    Kobert   O.    Ishar. 


^^tl;j\;^Q 


AUG  -■■  Q  12^1 


1^  DE 
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36.  4     ATTACHMENT  TO  MVRRAI  CHOTINER  LETTER 


(L^<:c.-<!^;i.^,^ 


^^  76.         The    League    of   Mature    Americans 

Chairman:  Clarence    T.-Uey 

•4101    North    Randolph   Street 
Arlington,     Virginia 

Treasurer:         John   C.     Merwin 

15th   and    New    York   Avenue,     N.  W. 
Washington,    D.     C.     20005 


^^7 


X 


;  77. 


Volunteers    for    Good   Gove  rnrr.ent 


Chairman: 


Treasurer: 


C'a' 


■e £ s a    r  IX 


Room    515 

1625    Eye    Street,     N.  W. 

Washington.    D.     C.    20006 

Ronald    M.     Miller  . 

15th   and    New    York   Avenue, 

Washington,     D.     C.     20005 


N.  W. 


6^ 
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V.;) 


iO 


36.  4     ATTACEMETIT  TO  MURRAY  CHOTINER  LETTER 

•  78  VoUintcct(      Against    Citizen    Anathy 

Chairm<T.n:  W'andi    V/ilcs 

1735   Eye   Street,    N.  W . 
Washington.    D.     C.     20006 

Treasurer;  T.     Edward    Morris 

15th   and    Kcw    York   Avenue,    N.  W. 
Washington,     D,     C.     20005 


^    ^^> 


N^79.        League  ■   for    American    Volunteers 

Chairman:  Mary    Elizabeth    RUl 

•   7305    Masters    Drive 

Potomac,    Maryland 

Treasurer:         Benjamin   McCcney 

I5th  and   Xew    York   Avenue,    N.' W. 
Washington,    D.    G.    20005 


80.        Americans    United    for    Effective    Government  ■^  ^  J 

Chairman:  Timothy   McEnroe 

1750    Pennsylvania    Avenue,     N.  W. 
Washington,     D.     C.     20006 

Treasurer:         John   E.    Onyun 

15th  and.N'ew    York   Avenue,    N.  W. 
•      Washington.    D.     C.    20005. 


81.        Association   for    Better    Coinrr.unities  "  - 

Chairn'.an:  Lin   Jones  V  C-  2.y 

1729    H   Street,    N.  W. 
Suite    310  . 
Washington,     D.    C. 

Treasurer:  John    D.     Pollard 

I5th   and    New    York    Avenue,    N.  W. 
Washington,     D.     C.     20005 
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36.  4     ATTACHMENT  TO  MUFRAi  CHOTINEP  LETTER 


•  B2: 


/i  J  s  oc  inlion 


Concerned    N'ciehliors 


.  Chairman;  V/illiani    Hoin-iUch 

1250    Connecticut    Avenue.    N.  V/. 

Suite    612 

Washington,     D.     C.     20036 


Treasurer:  Donald    L.    Scott 

15th   and    New    York  Avenue,     N.  W, 
Washington,    D.     C.  20003 


^83. 


Americans    United   for    Safer    Streets 

Chairinan;  Christine    Heimlich 

1250    Connecticut   Avenue,    N.  W. 

Suite    612 

Washington.     D.     C.     20036 


■^<^^ 


Treasurer:         Harry   W.    Sipe 

15th   and   New    York   Avenue,     N.  W, 
Washington,     D.     C.    20005  ' 


-84. 


Arnericans    Dedicated    to    Volunteer    Action 
Chairman:  Diane    Konowalski 

1729   H  Street.    N.  W. 

Suite    310 

Washington,    D.     C.    20006 


-T^^i 


Treasurer:         Neil    F.    StuU 

15^h    and   New    York  Avenue,     N.  W. 
•Washington,    D.    C.    20005 


85,        Americans    for    -x    N'tore    Informed   Electorate 
Chairman:  E.     W.     Norris 

.  .  .  1323    PLnetree    Road 

McLean,     Virginia 


t'^^^' 


Treasurer:  Louise    V.     Tew 

-     •  15th   and   New    York   Avenue,     N.  W. 
Washington,     D.     C.     20005 
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26.4     ATTACUmiHT  TO  MUBRAl  CEOTIUER  LETTER 


a\        Association    c.      Participatir.g    VoUiiUecrs        ( 


86> 


^^ 


Chairman:  Dcnison   Smith  "^     t?     /-^ 

•     4905    Manitoba    Drive 
Alexandria,     Virginia 

Treasurer:         T.    A.  •  Whipple 

15th    and    Kew    York    Avenue,     !^.  AV. 
AVashington,     D.     C.    2000  5 


R7    •      Citizens    United    in    Pursuit    of  the    American    Dream 

Chairman;  Christopher    Mullen.  ^     L>   y 

12Xi    Woodward    Building 
"Washington,     D.     C.     20005 

Treasurer:  Clara   Widniayer 

15th   and   New    York  Avenue,    >J.  W, 
■  Washington,    D.    C.    20005 


88.       Americans    for    Progress  ■       .         - 

Chairman:  William    Boyd   Watson  '  >'-—  y      ., 

9th     Floor  "5     4=*^  « 

1629  K  Street  '     .  "  • 

Washington,    D.     C.    20006 

.  ■  Treasurer:         Benjamin   O.,  Wood 

■15th  and   New    York  Avenue,    N,  W. 
Washiiigton,    D.     C.    20005 


89.       Association   of    Progressive    Americans 

Chairman:  Robert   W.     Barker 

1616   H  Street.    N.  W. 
Washington,    D.    C.    20006 

Treasurer:         Bryan    B.     Wright 

1 5th   and    N'ew    York  Avenue,    N.  W. 
Washington,    D.     C.    20005 


^"-7/^    « 
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36. 4     ATTACHMENT  TO  MURRAY  CHOTINER  LETTER 


tl/'Z/.-^ 


90. 


J\rr\c  ricr.ns    Ucdicalcd    to    Prorrrc  s  si\-c    Pot  .^ics 
Chairman;  Joe    Baroody 

1  100- 17th    Street.     N.  W. 
Washington,     D.     C.     20006 


^.'yi 


Treasurer:  Esther    M.     Betancourt 

1 5fh   and    Xcw    York   Avenue,    N.  W. 
Washington,     D.     C.    20005 


91,        Association   of   Americans    for    Retention   of   Sound    Ideals 
Chairman:  Gary    Terry 

1000- 16th   iX.  W. 
Washington.     D.     C.    20036 


'^'/.^ 


Treasurer:       '  Helen    F.     Bruder 

15lh   and    New    York   Avenue, 
Washington,    D.     C.    20005 


N.  W. 


92.        Committee    for    Better    Coinmunities 

Chairman:  Cus    Rauschenbach 

855    L'Enfant    Plaza   South, 
Washington,     D.     C.     20024 


P  r^     \ 


Treasurer:  Helen    \V.     Candee 

15th    and    N'ew    York   Avenue,     N.  W. 
Washington.     D.     C.     20005 


93,        League    for    Political    Expression 

Chairman:  N'.ariha    Armstrong    O'Hare 

2100    Massachusetts    Avenue 
Washington,    D.     C. 


/.—, 


y^^ 


Treasurer:         Anna    B.     Clagctt 

15th   and    N'ev/    York   Avenue,     N.  W. 
Washington,     D.     C.     20003 
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36.4     ATTACBMENT  TO  MURRAY  CBOTBJER  LETTER 


91. 


Committee     jr    Tnvolvcn-'.cnt    in    Public    A'      'r  s 


Chairman; 


Treasurer: 


Barbara    V.'alsh 

3127    -    51st    Place.     N.  W, 

Washington,     D.     C. 

Hazel    George 

15th    and    New    York   Avenue,     N.  W. 

Washington,     D.     C.     20005 


95,        Americans    for    Greater    Av/aroness    in    Pablic    Issues 
Chairman:  Douglas    Caddy 

2121    P  Street,    N.  W. 
Washington,    D.  C.  ' 

Treasurer:         E.    Evelyn   Lee 

15th  and    Nov/    York    Avenue,    N.  W. 
Washington.    D.    C,    20005 


^C 


96,        Americans    Dedicated   to    Greater    Citizen    Activity 
Chairman:  Mary    Lee    Hester 

600    Roosevelt   Boulevard 
Falls    Church,     Virginia 


r  y^ 


Treasurer:.        Esther    D.    Nails 

15th    and    i^ew    York    Avenue,     N,  W. 
Washington,    D.     C.    20005 


97. 


Citizens    for    Volunteer    Action 


Chairman: 


Robert    L.     Hubert 
7600    Colshire    Drive  ' 
TvIcLean,     Virginia    22101 


•-r^i? 


Treasurer: 


■Pamela    J.     Redlund 
15th   and    N'ew    York      Avenue,    N.  W. 
Washington.     D.     C.     2000  5 
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36. 4     ATTACHMENT  TO  MURRAY  CBOTINEE  LETTER 


Cj: 


93. 


Anicricans    Dcdic.Ttc-d    to    Sound    Polilical    Piulosophios 
Chairman:  Edna    MuUcn 

.     1729    H  Street,    N.W. 
•    •  Suite    J 10 

\Vashin"lon.     D.     C.     20006 


■7 


9\ 


Treasurer:         Mary    Lou    Simpson 

15th   and    New    York    Avenue,    N.  W 
Washintiton,    D.     C-   20006 


99_        League    of   Thoughtful    Americans 

■Chairman:  Rose    V'.arie    Kobylinski" 

3712    Fulton   Street.     N.  V/.. 
Washington.     D.     C.     20007 


^^•O 


Treasurer:         Ruth   E.    Sprlnginan 

■   15th    and   Is'ew    York   Avenue,    N.  W. 
V/ashington,     D.     C.     20005 


100. 


Association    for    Concerned    Citi7-«;ns 


Chairman: 


Lawrence    S.     Jcppso'n 
9004    Honeybee    Lane 
Bethcsda,     Maryland   20034 


Treasurer:      "   Lir.a   S.    Walters 

.15th   and    New    York   Avenue,     N.  W. 
•    Washington,    D.    C.    20005 
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36.5     HUGH  SLOAN  LETTER.   APRIL   12.    1971,    WITH  ATTAnNm^'P 


S^jite    272  ' 

1701  Pannsylvania  Avanua ,   N.W. 

yv-ishington ,    D.C.  2C0Qo 

April   12,    1971 

Psrscnal  -        '      .   . 

2'Lr-   Jor_n   Dean 

Counsal   to   tha  Prssidant.  .  "  .    ; 

Exacutivs  Office  Building 

"//ashingron,    D.C. 

Dear  John:     •  • 

Per  our   convaraation   this  r.orning,   pleasa   find  enclosed 
a  ravisad   list  of   tha   iifcy   co-nii^teTiS   which  I   intand  to   acti^^.ta 
in  -cna  l.Tingdiata   fucura.      Ps  wa   cisc-ssad,   I   havs   s-jbstitutad  tha 
word   "i-prcvad"    for   "battar"    in   Gor^-ictaas    4,    7    .3J?.d  3. 

3=:<5"'.  ragard-5.  .  •         /  • 

Yc--ir3    sincarsly,  "■  ,      . 

H-;,gh  'v.    S'loaii,   or. 


(802) 


36.  5     ATTACHMENT  TO  HUGH  SLOAN  LETTER 


Cill-cL-^  fcr  Elffectivs   Goverru:er:t 

Cir.i-ijr.o  for  .\  Z^itt2Z  .--.arica 

C;i.  :i~=iis  for  Gjvarnnar.t   Pjeform 

Citizens  for  Ir.provei   Goverr-T.^nc 

Citizans  for  Good  C-overr_T,enb 


Co.Tni  ctaa   for  Effective  Govemr.ent 
CcTmittse   for  A-i   Ixprovad  Amarica 
3,        Conunltcaa   for  Govarrjr.arit  Raforri. 

CcrTiTiittaa   for  Iir.proved  Govemirant 
Co3'i?J.t-aa  for  Good  GovarruTient 


^, 


Council  for  Sffscrtiva   Govarrsr.ant 

Council  for  A  3 attar  Atnarica 

13  J        Council  for  GovsmiriSnt  Kafora 

Council  for  Better  Govam.-nant 

Council  for  Good  Govamrnant 


15 


1 1 


United  Citizens  for  Sffactiva  Goverrjnent 

17,        United  Citizans  for  A  Battar  i'^r-.e.rica 

1"^.        Unitad  Citizens  for  Govamnant   Reform 

United  Citizens  for  Better  Gc-.'T-^rnr.ant 

Unirec  Citic.-fins  for  G-ooc.  Covem-T.ant 

TJnit-Td  oCcrrjritcaa   for  Sffactive   Govam-Tieni 
Ur.z.':^c'.  Ccrr'.it~ae    for  A  Batter  Arrarica 
Uni'.ad  Cc~nic~?.a   for  Goverr..Tant   P.afom - 
Unizi^d  Con^iittee   for  Better  Go"A5m:r.ent, 
United  Co.tniur.ee   for  Good  Gov=r:manc 


J..1  ■ 


united  Council  for  Effactiva   Govarrjitant 

Unitad  Council  for  A  Better  "-T.erica 

Uni -jd  Council  for  Gcvamcent  ?efom 

United  Council  for  Better  Govarrjr.ant 

UrJ. ted  Co'uncil  for  C-cod  Govsmr.ant 

Civi-:=:n3  Support  Group   for  Effaccive  Govam:r.en,>: 

Ci-i:2n3  Suppcrr   Gro::p   for  A  Be -tar  Jn'.eric.T. 

CL"i:;en5  Support  Group    for  Go'<'err.u'.ent  ;;i2fom     ■ 

C'.zLr.ar.s  Support  Group   for  3e?:t.=?.r  Gov^rrrr.ent 

Ci'zir,?.n3  Sucoorc  Grouo   for  Good  Go-/-arr_T.ant 
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^ 


33. 
33'. 
AO. 


Cz.t.Lztir.s 

CLtLzBiis  Qc: 

Citi.:=ns  Cc 

Ci.t1i.z2n3  Cc 


r  Effac-iv2   Gover.n.T.cn.' 

"J.tta'e   for  A  3ecz=r  ?nsrica 
or  GcverrjTi-snt  pjefora 
^tt2=    for  Battar  Gcverrmant 
=!=>   -^or  Good  Gcvammanc 


:->,--il  -r_=>  = 


_^    Crirr^jL-tr 


41.  Citizsns  Co'jr.cil  for  Effactiva   Govammant 

42.  Citizar-s  Coi.Lr.cii  for  A  3st-ar  Az\erica 

43.  Citize.-s  Council  for  Gova.rr.r.2nc  Rafor^t 

44.  Citizens  Council  for  Batter  Govarrur.ant 
43.  Citizens  Cox^ncil  for  Good  Govemjr.ant 


Ij'r.itad  Citizans  Comn 

•'Jnitad  Citiz-ans  Cqcrin 

Unliad  Citizans  Cc.-ir. 

Unitad  Citizans  Cera?. 

Un i  te d  Ci  zi z a n 3  Co:t'x.i 


(  r-     ::•-,-  :3 


cziva   Goverrznant 


tza^  zor  .\  3azcar  Arr.arxca 

utaa  for  Gcvamnant  ?.af 

tzaa  for  Baztar  Govarnziar 

ztaa  for  Good  Govar-"zzant 
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Orcc'.ni  .-.^At  ion    ol"    Dt-c'. i  c.it.--d    ,^^^f'ri  c.in'j  : 
OiJ-t  IT.-.OJI :         D.iviJ    L. 

l'i.^0   Now  Avenue 

Washing tc  .C. 

Trccsuror:      Ilatrict  /"Vnu   I'alo 

Union  ■rtu:it  Liuilding 
15th    and  II   Streets,   t.W 
Washington,    D.C. 


Lc^cuo  of  Involved  Citizens: 

C"\aj.r-.7\an:        Jordan  S.    Hi-elfarb 
li'.SO  New  York   Avenus 
V/ashington,   D.C. 

Trecisurer:      Clifford  C.Caslow 

Union  Trust  Building 
15th   and  ii  Streets,   OT/ 
Washington,    D.C, 


CoH'jnittoe    for   a  Better  Nation: 

Chainri^m:        Sa-Tipson  P.   Holland 

1809   Varnu.::>  Street.,   N.W. 
V.'ashington,   D.C. 


••   /' 


Treasurer:     Brainard  H.  'Warner  III 
Union  Truit  3uilding 
15th  and  ii  Streets,  NW 
Washington,    D.C. 


Citizens    for  Sound  Policies    at  Ho.T.e   and  Abroad: 


Cnairmaii:- 


Harold  Loure 
Wood'.vard  Building 
Washington,   D.C. 


Treasurer:      Decay  T.   Ritchie 

Union  Trust  Building 
15th    £ind  h'   Streets,    NiJ 
Washington,    D.C. 


Americans    United   for  Sensible   Agricultural  Policy; 
Chairsian:        Calvi.n  D.   Johnson 

2121  Wisconsin  Avenue,  >;'.-J 
•   V/ashington,    D.C.    20007 


6   -^  > 


Treasurer:   ."-'.ildred  J.  Warner 

Union  Trust  Suilding 
15th  and  K  Streets,  KV; 
Washington , '  d.  C . 
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Cat  iron:-.    :ov   a  nortrf 


.-in-:ont : 


250.;  So^;-      :i.-.kota  Avonuo,   ti.E. 


/  -7 


Trc.iLiurer:      James   r-'..    iUiyncs  ,   Jr. 
Union  Trust  Building 
15th   and  M  Streets,   N.V.'. 
Viashington,    D.C. 


r.-neric'ir-a    for  Sound  KcologicaX   Policy; 
C-.cir.T\an:        VJaiter  C.    Barber 

1000  Connecticut  Avenue,  N.W. 
VJashington,    D.C. 


/   i 


Treasurer:     T'no:nas  L.   Anglir. 

Union  Trust  Building 
15th  and  H  Streets,  N.v;. 
Washington,   D.C. 


CoT::^ittce    for  Better  Governrront; 
ChairTTian:        Peter  R.   Taylor 
103  MiiT.osa  I^v-.ne 
Silver  Sprir.g,   Meiryla.id  20904 

Treasurer:      James   M.   Jo'.ir.ston,   III 
Union  Trust  iiuilding 
,       15th   and  \'\  o  Greets,   N.U. 
Washington,    D.C. 


•3    --   ^_ 


Association  of  Political  .".ctlvists : 
ChairTtian:        Ciarles   G.    1-otsford 
1730   H  Stroot,    N.W. 
VJashington,    D.C.    20035 

Treasurer:      Irma  K.   Orpin 

Union  Trust  Building 
15th   and  H  Streets,   N.W. 
Wcishington,   D.C. 


A-Tierica's    C^dicatod  to  Peace: 

Chairtriin:        Hose   X\.   Hots  ford 

1730   M  Street,   N'.W. 
■     ■  Washington,    D.C.   ' 


I 


Treasurer:      Julian  Gillespie 

Union  Trust  Building 
15th   find  H  Streets,  N.W. 
V.'achir.gto.i,    D.C. 
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cTTirr-.on:        0:;i.M   Y.    I'c-jcjcinn 

120   Kennedy  Stn-  ;;.W. 

Vi'asliington,    D.C.        -Oli 


Treasurer:      Jol>n  VI.    Max-rfoll 

Union  Trust  Buiidirig 
15th   and  H  Streets,   t.'.W. 
Washington,  D.C. 
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ExmBIT  No.  34-26 

CAMPAIGN  SPENDING  -  HRH  AND  DEAll,  HAY  18,  1971 

Tho  pending  issue  is  the  mechanics  of  reporting  or  not  reporting 
for  the  1701  activities.   If  1701  is  considered  a  "re-nomination 
Committee"  it  can  be  treated  as  a  non-reporting  activity.   None 
of  the  Demdicratic  candidates  are  currently  reporting  according 
to  Dean.   It  is  Dean's  view  that  the  legal  question  may  have 
changed  after  the  formation  of  the  Committee  was  announced 
because  of  the  choice  of  the  word  "re-election". 

Dean  and  H  agree  that  the  expenditure  should  be  kept  low  so  that 
if  the  decision  to  report  is  made  the  facts  don't  look  to  bad. 
Large  expenditures,  and  the  activities  with  the  milk  money,  would 
remain  nomreporting. 

3.  The  Attorney  General  concurred  with  the  advice  to  do  a  mass  mailing 
to  1000  to  2000  people  from  a  list  held  by  Lee  Nunn.   The  letter 
would  be  signed  by  Frank  Dale.   Milbank  has  been  approached  and 

is  not  opposed. 

4.  Dean  reported  that  Nunn  is  requesting  use  of  the  "500,000  Sfliite 
House  List".   If  the  list  is  not  to  be  used  now,  could  it  be  used 
later? 

H  -  "I  don't  think  that  we  can." 

Dean  -  "Wiat  about  interspersing  the  lists?" 

H  -  "Ever  been  done  before?  Under  LBJ?" 
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Dean  -  "Will  check  and  discover." 

H  -  "Sort  of  interesting  to  get  a  run  on  the  list  and  clean  it  up  now.' 

Dean  -  "What  was  the  criteria  for  setting  up  the  list?" 

H  -  "It  is  merely  a  list  of  people'  who  indicated  support  for  the 
President." 

Dean  -  "There  will  be  a  7-day  turn  around  for  any  mailing." 

There  will  also  be  some  telephone  solicitation  to  establish  a 
■operating'  activity." 


H  -  "The  Committee  will  be  collecting  funds  in  its  own  name." 

Dean  -  "The  pledge  money  that  Kalmbach  is  seeking  is  to  be  brought 
in  under  the  theory  'get  as  much  as  possible  as  soon  as  possible'. 

H-  "Nunn  is  also  pushing  separate  from  Kalmbach  and  getting  it  in  fast. 

"Strachan  sliould  push  Kalmbach  and  Sloan  to  move  on  their  money  now.  * 

H  -  "Kalmbach'spledges  for  10  -  can't  they  be  put  to  work?" 


Dean  -  "Maybe  we  should  make  arrangements  for  polling  research,  etc., 
and  make  payment  now. "  .  . 

H  -  "Opposed  to  paying  people  in  advance  of  work  delivered:  What  about 
the  possibility  of  creating  a  polling  consultant  -  we  give  the  money 
to  him  now  and  as  our  agent  he  holds  the  cash  until  the  poll  people 
actually  deliver:  presumably,  he  would  pay  income  tax  on  the  interest, 
but  the  interest  could  be  his  fee.   We  will  have  to  do  some  checking 
on  that." 
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H  -  "We  should  begin  moving  at  once  i^:ause  when  the  law  is  passed 

it  will  be  effective  immediately  (of  rourse,  10  days  for  the  President 

to  sign) . "  • 

Dean  -  "Much  campaign  money  has  lost  earning  power  money  anyhow." 

Dean  -  "To  review  the  guidelines  for  Sloan:  1.  He  can  not  assure 
contributors  that  there  will  be  no  gi£t  tax  liability;  2.  The 
reporting  and  disclosure  requirements  from  the  law  are  also  open 
and  so  Sloan  can  give  very  little  assurance  to  the  contributors  that 
he  can  comfort." 

H  -  "What  about  the  possibility  of  getting  the  money  in  now  with  •*" 
the  understanding  that  we  would  reir^urse  thera  for  the  gift  taxt 
argue  reduce  the  amount  by  the  amour.-  of  the  gift  tax." 

Dean  -  "Ottinger  family  paid  three  c\Larters  of  one  million  dollars 
in  gift  tax."   v 

Dean  -  "Sloan  creating  committees  with  200  chairmen  and  bank  supplies 
the  treasurer." 

Dean  -  "We  will  have  to  look  into  the  question  of  agreement  to  reimburse 
on  the  gift  tax  point  as  well  as  th?  question  of  the  possibility  of 
putting,  some  of  the  10  in  pledges  ir.  municipal,  bonds  to  prevent  federal 
tax  liability." 

Dean  -  "Evans,  Nunn  and  Sloan  have  raised  the  surplus  funds  question." 
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H  -  "Forget  this!" 

"No,  the  surplus  funds  are  not  to  go  into  1701  -  there  is  no  need 
for  cash  in  the  1701." 


Dean  -  "What  about  the  milk  money?  Our  current  thinking  is  to  keep 
it  totally  separate  and  not  even  use  the  same  bank." 

H  -  "Agree" 

Dean  -  "What  should  the  milk  money  be  used  for?" 

H  -  "The  Citizens  Committee  can  submit  a  budget  at  the  appropriate 
tine  and  in  the  meantime,  the  money  can  sit  in  the  bank." 


Dean  -  "Salaries  at  the  Citizens  Committee  are  currently  being  paid' 
through  a  Kalrabach  Trustee  Account,  so  it  is  surplus  noney."- 

H  -  Fleming  should  not  have  access  to  the  Kalmbach  surplus  Eoney  nor 
the   70  surplus  money. 

H  -  Strachan  is  to  discover  the  source  of  the  original  35  givun  to 
fleraing  and  cover  with  Kalmbach  that  he  is  not  to  move  any  oJ  the 
surplus  money  without  express  approval  from  H  and  no  such  approval 
has  been  given. 

Dean  pointed  out  that  the  expenses  of  the  Citizens  Committea  v;ould 
be  approximately  35-40  thousand  per  month. 

Dean  -  Why  can't  the  current  mailing  be  a  cover  fo^  the  other  available 
money?  Since  presumably  the  amount  received  from  the  raailinf"  vill  not 
be  sufficient  to  cover  the  operating  expenses. 
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H  -  Why  can't  the  milk  money  be  fur.::=led  into  committees  am.   i.i^u 
1701  to  pay  operating  expenses? 

Dean,  it  is  my  understanding  that  tii  iAite  House  is  to  be  ct^n-.p.leicly 
hands  off  the  milk  money. 

H  -  Agree 

H  -  The  milk  money  can  pay  for  the  17^1  activities  up  to  the  ceur.pa.ign. 


Oean  summarized  the  remaining  open  — -astions: 

1.  Whether  to  be  a  reporting  or  ron-reporting  committee. 
H  -  Why  report? 

2.  No  surplus  n-.onsy  is  to  be  e:- -.r-.-.ied  ever. 

3.  The  direct  mailing  is  a  go  ar.i  expenditures  should  cc?*  out 
of  what  is  raised. 

4.  The  milk"  money  is  to  pay  for  cperating  expenses. 


H  -  The  operating  people  need  not  fcicw  the  source  of  the  money:  The 
operating  people  should  merely  sub-^t  a  budget  and  budget  revisions 
for  expenditures  which  they  incur.   They  need  not  know  the  nech^nisn 
for  covering  the  expenditures. 

H  -  Any  tap  of  Kalnbach  or  reserve  fjnds  must  be  cleared  by  K. 
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D 


THC  V/!llTr.    HOUSE  /f^ 

V/AGHiri  jTOM  /     / 

May   21,    1971 


Z^ 


me:-;op-a:"-oum  for: 

FROM:  00175/ 

SUBJECT: 


H.R.    HALDEMr-.N 

GORDOI'i    STRACIIAN   (j;^ 

KaliTibcich   Telephone   Call   of  May    21 


Afi-f^r  vou'  ni-eting  v/ith  John  Dean  on  Wednesday  on   the  Campaign 
^nondinaAattcrs,    discussions   were   held  with   Hugh    Sloan   and 
KlinL      Thelr'understanding   of   the    f-ancial   arran,enents^__ 
corrccs.-ona.^  v;it!i  .v<ii- .— c.i   ..   c,j^_>-    - 
with  him   in  London.      To   sun-jnarizc: 


~j\'  r- 


Lq  tn 


1.  None  of  the  r.alr.bach  ,__^u.-r.a:j^,     .    ,      __  . 
be  ril^F^iid^-tnour  Your3iiircii;i.JlP o -^i-i .   x.ax^o.j.^  an- 
-^lU-a-n-^T^-Fu-rilT^nTzri'e-or-thir^ule    However,  the   .uart 
UP  costs"  of  the  Citizens  for  the  Re-election  of  the 
President  have  been  covered  by  KaLtibach  collected  money. 
These  start  up  costs  have  been: 

$35,000  -  Harry  Flemming  for  salaries,  travel  and 
furniture  at  1701 

$15',  000  -  Harry  Flemming  for  salaries  and  expenses 
at  1701 


$25,000  -  Maryland  Election 
$2,500  -  Rita  Hauser 


Kalmbach  and  Sloan  assured  me  today  that  these  aw- 
fully reim.bursable  from  Citizens  runes  as  soon  a: 

2.  The  responsibility  for  the  collection  of  the  : 
has  been  shifted  entirely  to  Lee  Hur.n.  ,  After  yc: 
this  morning  I  talked  with  r'unn  in  Texas.   Ke  o:; 
■  status,  checked  with  Chotiner,  and  called  n-.e  bac, 
176  checks  for  $2,500  each  have  been  transterrcc 
a}<    Vicreated  com^T^ittees.   .Another  26  checks  could  be 
\\l^'^^\Vif  Bennett  had  the  com.mittccs  ready. 

■'^^^>'  5.:.^./..      ---■■.-   '\- 


-ounts  are 

s  receive-. 

milk  money 
ur  call 

■Plained  the 
!-    Current 

into  3enn=c 
delivered 

(813) 


36.  7     GORDON  STRACBAN  MEWRANDUM,   MAY  21,    1971 


3.  r:vAn   and  Slo.-.n  have  been  pushing  Bennett.   They 
liavc  i;ot  pushed  h.?.rdor  because  :'al;',;;3ach  and  Chotiner 
agree  that  it  is  important  to  iiave  Senator  Bennett's 
son  as  the  transfer  point.   Nunn  v/ill  politely  increase 
the  pressure  on  Bennett  to  hasten  the  transfers. 

4.  Kalmbach  and  Munn  argue  that  the  nilk  money  currently 
collected  and  that  which  v/ill  be  received  should  be 
banked  in  the  Bennett  corjaittee  neuncs.   It  is  readily 
accessible,  and  any  transfer  into  the  committees  holding 
Kalmbach  collected  money  might  contaminate  them.   It  is 
their  viev;  that  the  milk  m.oney  should  not  be  used  for  the 
ongoing  expenses  of  the  Citizens  because  of  the  risk  of 
discovery  as  the  Campaign  approaches.   Rather,  Kalmbach. 
and  Nunn  argue  that  the  money  being  collected  by  Munn 
through  the  direct  mail  solicitation  and  the  0-100 
contributors  should  cover  Citizens'  expenses.   This  money 
would  also  be  the  source  for  reimbursement  of  the 
Kalmbach  collected  funds  under  your  direct  control. 

Recomjnendation:     ^  UUJ.  /'CO 

Kalmbach  and  Nunn  seem  to  have  the  situation  under  control, 
though  there  has  been  some  delay  due  to  Kalmbach' s 
European  trip  and  the  shift  of  responsibilities  from 
Kalmbach  to  Munn.   Their  arguments  for  use  of  Nunn  solicited 
money  for  the  Citizens  ongoing  expenses  seem  valid.   The 
milk  money  should  be  kept  as  far  removed,  but  as  available 
as  possible. 

Agree 


Comment  A^.^J^ /'a/t  ^^^ ^IT- /:    aI.^-  ^r^^'^-^uD  /yy4^    7"-C<vt.  ■C^-v-'^.^ 

5.  No  decision  has  been  reached  as  to  v;ho  should  be  the     ^/^ 
accountant.   Xalm±)ach  says  he  mentioned  J.  Patrick  Dugan  A'' 
to  the  Attorney  General  and  followed  up  with  a  note  that 
Dugan 's  position  as  Executive  Vice  President  of  the  Export- 
Import  Bank  would  have  to  be  considered  as  well  as  Dugan 's 
relationship  to  Henry  Kearns.   Kalmbach  did  not  receive  a 
direction  from  the  Attorney  General  to  proceed  en  Dugan. 
The  result  is  that  Citizens'  bills  are  paid  by  Fle.-jr.ing, 
the  Attorney  General's  original  designate.   Fleming 
receives  the  money  from  Sloan  v/ith  no  disclosure  of  its 
source. 
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6   Kalmbach's  new  departure  date  from  Europe  is  June  5. 
Ue   is  anxious  to  meet  with  you  and  the  Attorney  General 
to  review  his  collection  activities  in  Europe  and  tne 
general  financial  situation.   He  suggests  June  12,  13, 
•or  14.   These  can  be  confirmed  at  a  later  date. 


00175,. 


!!^?''l 
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EXHIBIT  Cj_  NADER  v.    BUTZ 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 


MEMORANDUM  FOR: 

FROM: 

SUBJECT: 


September  11,  1971 

H.R.  HALDEMAN 
GORDON  STRACHAN 
Milk  Money 


/Unreadable/ 


Lee  Nunn  reports  that  $232,500  has  been  realized.   This  is 
slightly  more  than  one-half  of  the  amount  that  should  have 
^  been  delivered  on  the  commitment  ($90,000  per  month). 


However,  a  much  more  disturbing  element  has  emerged. 
Frank  Wright,  a  reporter  for  the  Minneapolis  Star  has  inter- 
viewed six  of  the  chairmen  of  the  front  committees  and  Bob 
Bennett  (the  man  handling  all  of  the  transactions).   Bennett 
has  told  Nunn  that  no  damaging  information  has  been  released. 
Kalmbach,  Dean,  Nunn,  and  Tom  Evans  of  New  York  dis- 
cussed this  development  late  yesterday.  No  action  has  been 
taken. 

It  is  Nunn  and  Sloan's  opinion  that  Colson  has  established  a 
separate  agreement  with  the  milk  people  in  order  to  have  cash 
available.   I  have  not  checked  with  Colson  as  this  may  be  an 
agreement  outside  of  my  area  of  responsibility.   If  the  alleged 
Colson  agreement  has  your  approval  the  matter  will  be  dropped. 
If  it  does  not  you  may  want  to  re-emphasize  your  policy  of 
single  contact  (Kalmbach)  with  all  contributors. 


Drop  this  matter 


JI Check  Colson 

Other 


Cashen  -  Mulcahy  3 

5G  separately  on  E  committee 

/unreadable/ 


EXHIBIT  C 
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36. 8     GORDON  STRACHAN  MEMORANDUM^  SEPTEMBER  11^    1971, 
EXHIBIT  C,   NADER  v.    BUTZ 


Go^i^ou  sTLiji.c;:i\2f  f  -> 


.;Iy  mora  ^.i  in  Oi-i^-nrti:::  o;  mh-s  ::.mcvuiT;  tcnz  snoula  r:av2 
■r,o;  ^ve  .-'ie  -a  tii.^  oo:"ni:.:inent  (:>90,  uUO  p.ir  monta). 


H'^'-vaver^    a  "luch  iTT->re  cist-arhing  element  has  emerged. 
Fr?-nk  '.V rights    a"  rap-Tjrter  for  the  Minneapolis  Star  has  ixiter- 
"/ie'.v^^d  si:-r  ot"  the  chairmen  of  the  front  conamittees  and  Bob 
Bonne'Lfc  (the  n-^an  bai-.dling  all  of  the  transactions).      Benneti. 
has  told  Tshnin  that  no  damaging  information  has  been  released. 
Kilrr.bach,   Dc?.tl,   Nunn,   and  Tonrs.  Evans  of  New  York  cls- 

ti'o  action  has  Oji-.a. 


'.nd  Sloan's  opinion  that  Coi  son  has  established  a 
separate  agreement  Vv-l;h  z:\-2  inilk  people  in  order  to  have  cash 
a V--.;.". able,     i  have  not  checV.ed  v/ith  Golson'as  this  may  be  an  -'.._^- 

a^rec-nn.sn^:  outside  of  my  ai"sa  of  responsibilir/.     If  tl-.e  alleged    ."--;>/. 
Colson  agreemer/i:  has  your  approval  the  ^natter  v/ill  be  dropped-  '  "r   . 
Tf  it'do-s  noi  you  niay  wani;  to  re-emphasize  your  policy  of  "'/ 

■-single    conta:-t  (Kalm.bach)  vrith  all  contributors,  -   '-    -  • 


ijroo  uais  man: 


'     =»        •  .  .        .    I.-.. 


ether 


EXHIBIT   C 


.-  -  ;  :  \-i   •-%.. 
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36.9     GAm  BANMAN  mWRANWM.    SEPTEMBER  13,    1971 

1 


5(f/.    Com. 

,;..3-73 


(f>.  r^  (Tf  ^^  "7" 


AGRICULTURE    a    DAIRY    EDUCATION    POLITICAL  TRUST 
P.  O.  BOX   1837   S.S.   STATION,  SPRINGFIcLO.  MO.   65805      •      417     362-7071 


FKOM:        Gary  Hanman 
DATE:         September   13,  1971 


TO:    ADEPT  COMMITTEE 
Ken  Varner 
Dale  Hendricks 
Dale  Schaufelberger 
Cordon  Walle 
Edgar  Lampe 

Curtis  Phillips 

i 

SUBJECT:    Quarterly  Report 


Attached  is  the  Quarterly  Report  filed  by  Trustee  Delano  for 
the  ADEPT  Fund. 


The  $15,  000  contributions  were  a  part  of  the  continuing 
commitment  which  we  had  with  the  Administration.     Several  administrative 
decisions,    favorable  to  dairy,    have  been  rendered  —  more  perhaps  thar. 
any  other  administration:     (1)    Restore  Special  School  Milk  Program^ 
(2)  Curb  imports   in  four  major  categories,   with  the  over  47^  cheese  still 
being  considered;    (3)    Use  of  CCC  stocks  of  cheese  in  schools;     (4)    Export 
of  butter  (a  summary  of  this  program  attached);      (5)    Increase  in  price 
supports  by  27^  per  cwt.  ;     (6)     Class  I  Base  Plan  promotion  deductions 
under  federal  milk  orders;     to  name  a  few. 


CH:bd 
Ends.       » 


ncr's  Voice  on  the  Government  Scene 


DH 
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56.10     GARY  HANMAN  LETTER.   APRIL  26,    1971,    HANMAN  EXHIBIT  G,    NADER  V.    BUTZ 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 


April  26,  1971 


Mr.  Dean  Kloock 
Brooklyn, 
Iowa  52211 

Dear  Dean: 

Ethan  Rasmussan  has  advised  me  of  your  agreement  to  establish  September  1,  1971 
as  the  deadline  for  obtaining  definite  commitments  from  all  Mid-Am  members 
relative  to  their  participation  in  the  ADEPT  Program.  I  hope  you  will  be  able  to 
meet  this  deadline.  I  think  unless  we  have  some  definite  deadline  or  due  dates, 
many  of  us  tend  to  let  things  drag. 

I  want  to  compliment  you  and  other  fieldmen  within  the  Iowa  Division,  on  your 
(  activity  in  the  ADEPT  Program.  Had  it  not  been  for  the  ADEPT  Program,  and 

similar  programs  such  as  TAPE  and  SPACE,  the  recent  support  price  increase  could 
not  have  been  obtained.   However,  much  remains  to  be  done.  We  need  the  final 
Touches  to  our  import  quotas,  to  keep  out  cheap  cheese  -  and  need  to  expand  our 
export  business.  All  indications  are  that  there  will  be  a  world  shortage  of  dairy 
products.  Even  the  common  market  countries  are  short  of  butter  currently,  where  a 
year  ago  they  had  it  running  out  their  ears.  The  Canadian  Government  has  recently 
increased  their  price  supports,  in  an  effort  to  encourage  additional  output.  If  we  can 
encourage  exports,  we  can  avoid  production  discipline  programs  such  as  Class  I  Base 
Plans. 

If  I  can  be  of  any  assistance  in  your  contacts,  please  let  me  know. 

Sincerely  yours, 

ADEPT 


GH:bd 


Gary  Hanman 


A  fecnv  of  this  letter  was  sent  to  all  Iowa  Div.  fielHmpn 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 
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i  ^g-^g     GABY  HANMAN  LETTER.   APRIL  26.    197 U   HANMAN  EXHIBIT  G.   NADER  v.    Birr?.        .-., 


April  25,  1971  -•  •  '   *       )•     -      J 


Mr.  Dean  Kloock 
Brooklyn, 
Iowa    52211 

Osar  Dean: 


•'       f<?^"»  S!'!!!!^"^  haj  advised  me  of  your  acreement  to  establish  September  1    1971 
•••       Z^L'^^^Z°'J^^^t^  f'^!^^''  commitmerrt,  from  dl  Mld-Am^embei' 
'■     -IjS^i?H    Jr,  P^""^'Pf\'°"  '"  *3  ADEPT  Progrsm.  I  hope  you  wiirbe  able  to 
•       ^.  «         fT:  '  ,^'"i/""'«'  ^•'^  havo  soma  definite  deadlines  or  due  d««     . 
many  of  us  tsnd  to  let  thlncs  drag.  ' 

■       Ivwint  to  "'"P;'";^"!  VO"  and  otJiir  fleldmen  within  the  Iowa  Division,  on  your 
^activity  In  the  ADEPT  Prorram.  Had  It  not  boen  for  the  ADEPT  Procram    and 

_£ot  have  been  obtained.  Hov/ever.  much  remains  to  be  done.  VJo  need  the  finaT 
touches  to  our  Import  quotas,  to  keep  out  cheep  chcesa  -■  and  need  to  expand  our 
export  business   All  Indication,  oro  that  there  will  ha  a  world  shomgVof  dl?,t 
products.  Even  tha  common  market  countries  are  rfiort  of  butter  currently   whara  a 
Vear^  tijey  had  It  running  out  thair  ears.  Tna  Canadian  GovcmS^hS  ^y:4 
Increased  thair  price  supports.  In  an  effort  to  encourage  additional  output.  If  we  can 
enwurase  exports,  ws  can  avoid  production  discipline  programs  such  as  Class  |  Base  , 

If  I  can  be  of  any  assistanco  In  your  contacts,  pleasa  let  me  know. 
■r;:*.>i>.  *,  Sincerely  youf5,      ,  ;' 


i;  i'-*->,  \  •-■' 


ADEPJ 

Gar/  Hanman  -  •     -  .;vv«>. 'c^^-r.-., '•'-■/. ;-••*- 

■  ■     . .:   "  ■■?■   ■  ■     ---^*«--.i.r/  , ::; 


GH:bd 


^    a  /^      Z^c^U-%     p/ir^   -^r^  N ^^>r 
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37.     In  August  1971  Colson  asked  that  AMPI  make  a  contribution  to 
People  United  for  Good  Government,  a  political  committee,  without 
specifying  the  purpose  of  the  contribution.   On  September  2,  1971  AxMPI 
contributed  $5,000  to  People  United  for  Good  Government.   Without 
the  knowledge  of  AMPI  officials,  this  money  was  later  used  to  reimburse 
Joseph  Baroody  of  Wagner  &  Baroody  for  funds  he  had  loaned  to  Colson. 
The  loan  had  been  used  to  pay  expenses  incurred  by  the  \-niite  House 
Special  Investigations  Unit  (the  "Plumbers")  in > connection  with  the 
break-iu  of  the  offices  of  Daniel  Ellsberg's  psychiatrist- 


Page 

37.1  Marion  Harrison  testimony,  SSC  Executive  Session, 
December  4,  1973,  A3-45 °22 

37.2  Joseph  Baroody  affidavit  submitted  to  the  SSC, 
January  30,  1974 ^^^ 

37.3  George  Webster  deposition.   Common  Cause  v.  Finance 
Committee  to  Re-elect  the  President,  December  24, 

1973,  33-35.   ~ ^^^ 

37.4  Charles  Colson  testimony.   People  v.  Ehrlichman, 

June  8,  1974,  652-56 ^^^ 

37.5  Memorandum  from  Gordon  Strachan  to  H.R.  Halderaan, 
September  16,  1971  (received  from  l>rhite  House).  ...   837 


37.6   Harold  Nelson  testimony,  SSC  Executive  Session, 
December  19,  1973,  126-28 
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37. 1     MARION  HARRISON  TESTIMONY,   DECEMBER  4,    1975, 


SSC  EXECUTIVE  SESSION_^  43-45 


a 


M^  . 


12 


i?o  - ,  -  ■.-, 

•~«^-r  -  —  * 


20 

■^■23. 
Z4 


ojf  ht>d  o-jrgavi.lscii  foir  hirSp   for  p^ojtcts  tlir?/.-:  did  not  iavolve.,    ■'•     ^ 

'    .      ■  ■  -■■■•■  "/."^    ^ 

:&11thar  ill   »70  or    '72?     , 

f 

lis.  Etrx'isc-iT; .     I  isiotjf  of  ge,©,  fca-i;  say  Bcn2rca  of  iaSosattiiioji 
ia' .totally  hestrs^y?  neiisly,  Ito«  Robe^rfe  Ssls,  xsho  was  osta  of 

';?'/■    D»r^  Kei'bz.     Bssidas  froia  vhat:  you  ha"t"Q  hasard  from  either  •  '-. 
.'■feh'-a  prc-Bfficu-ivr  or  t-Ssafc  you  hs.v&  rej;d  in  ths  pEpsr,  you' kEow    '  . 
of  Rothisg  of  eay  coEsitfeeas  orgaziiaeji  in  behalf  of  Msri-.f-.^^L^' 

Colsoss  to.  ressivsi  cowtribueioais?;  J., ,,,.;,.,;.  ^  .     ,,-;-^    ./;  ,.;..-i^;._,i^.. ,   ,,   :.  ^;,':'& 

I  ''  A.  ■/'■"■■''■■  ■■'^■•■-  '-;      ''.■^,-au--vr!-j'f,.-..--^'}^5>ti 

1  . .-., Mr,  Kait2..^..0a.-41iii4;  .poijifc^.-dM  .S:haxei.4iat:'4;o32a-.a/idm.JUia',^^ 

«i-£hQ2:  Augesl;  or  SepisaEbor  of  1S7I  ^iias  Mr.  Colson  requasfcaa  -'/.^;'^- 

^a  §5,000  coatributioa  froa  tha  dEisy  paopl©?  .Asked  of  yoa  to^l 

'ob-feaio"  a  $S,000  coa^iribu'&iiKi  of  tfea  dairy  jiaopl©?^;''"'"^  •-'•■   '-.3--1 

' .  -  Mr.  Ss::ric<3ai" ;  Well',  ;tha  prscisa  ^ssy  you  phxssad  it  ddcs^ 

co-t^iead-'fcd-a  "yes".  Sttswsa:.:     j..  -^v^i^  ■         ^V^  iw ■■-.:;> /is^.:j 

•.-:■■-- If '2  csn  ranhrasQ  14  eligh-cly,  ti^-aaBf)niX'Viilbe.-y&a.-''-jl-' 

That  i3  th®  cae  Mr.'rSsle  is9ld  ta&'i£beutMA';7i:^'',  ■:,'^-.^,,,  ,..■.;>;>■         > 

:;-  Yas,  ±h(Br©  cssbse  a  feiraa  @cc^.i:i]3a '  isi  1971,  -  abcu'&'.Auguet:, . - 

'whsa  >lr.  Colsca  wsatad  to  know  if  a  daisy  client, .  on«i  of  the 


txusts,  v?otild  Bsska  a  oeatributioa  to  &  coaaiifctaa,,  aacl.rha 


25   !i 


.  ■  ■'■"  -i\ 

Mr.   Schosh&t:*     \raieh  c>»sai-crt:tta7  •■■''' 

.,  -  Kg.  Karx-ifc&a.     1  do  ccn;  kaowy   it  >-as  oss.  of  thssa  aiEaisiassp 
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57.  i     Mi?IOiV  HARRISON  TESTIMONY,   DECEMBER  4,    197Z, 
SSC  EXECUTIVE  SESSION,    43--:S 


eS. 


or  ss, 


t! 


8 


the  s&5;S  cs^ni-^ea  I  £S  gaisg  -stJ  ^^^Sv  to  but  I  rio  not  recall  j 


ae-its  tefcaeuE.s2:-  Gftoroa  D.  Wsfeetsis,   a  ^sary  prcai&sat 


:« 


■■•'!: 


"17 


\% 


:■  1! 


20 

.,| 

22 

23 
24 


^■.   '  Vjlr.  coisos.  «i'iJifer  sf^^^  if.  tiiat  couid  b*  sdecSJ^  fch3=    .,_;y,* 

to,  vhatevor  wsi^  h&  pbri^e^d  it.     Tha  s&fe  ragisl^  wsys.^e  e2=.<s^;_^^| 
sa  aekiag  ma  if  2  *«uld  racK-aead  f:o  tli®  client  tfea^itb-sy 

■  So  I  said,   sure,  eaS  passed  on  Sha^  raquesf  "to  so^aSy 
is  tha  clieat  orgeaizstioa. 

- >'-i^- Iffi'^ea  csurse,  T&PE  sade  a  ccafcrii«iti«i  of  $5,000  «> 
tiist:  ccJSEittes-    'i  r^^er  ii:  v^,'v^  fiietinctly  be«&ue*^|| 
■Gacrge  ^ftbstx^r  hss  02e  of  thosa  li^*  converted  tctra&cuse,  '  :,•;     i 

^effices  oa  J£.ff<-goa  Pifiea,  K.W.     Our  lew  f ixffl  had 'thcugbt  of  .ij 


-^: 
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Z7.1     MARION  HARRISON  TESTIMONY,    DECEMBER  4,1973, 


SSC  EXECUTIVE  SESSION_^  43-45 


■     j 
I 


Ai 


4 
I 

I 

''0-  n 

e 


'  n 

~i- 

'^^% 

IS 
20 

.23 

S4- 
25 


i 

! 
14r»  t4£i.i-.r.-o     E'ctt  did  ^-aa  roie&iTa.  -chfc  chyclc?  •      | 

I 

i 

©f  sitasxors  eiiS  cos.gi'GsssffiSp  Eosiebodv  b.cad&d  ifc  ^iss  aa  ^&rai  • ' 

P-Ir.  VFait-E.     Ysu  do  not  ressEEber  tfcat?  .-j 

'■     ,  ■  Kr.  Eerrisos.,     X  d©  ccfe  rsaesabasr  hewing  It  hsjadcd  to  aei"- .■  I 
^IJS;  "could  ^he.vsbac5a  hsEias-d  tais?  soHaoTie,.  .coald  have  fesraaght  itil^"     [ 
to  tae  of  flea  J   it;  cotild  hav&  bt^sn  EsdlsiS  •&«  fie  offica-  j 

_Kr,  Kelts.     Do  yos  IslOis'  fe>  ^fha-t  ptjzpose  the  "a«a«y  w£s  pz:*? 
^;;.,'^:,  Mr.  Hsrriscaa.     I  know  whS'i  Mr-'  Sslo-fcoid' eq;.  ;;;•■;-;-/  -- -  ;'-vJ: 
.,./_  t&Sk  Weitz.     Did  yois  kaow  othQr:^tiiaa 'that?    '■-'■•  .  ..-,'■''■';./ 

X  vais  plaaaed  ,  to  gat  •feh©  nasis  of  a  ccssBi.'fce^..--l  tiSiowgh^,! 

-Kr,"  Colsqa  ^'as  deicg  us  £  favor  --  waicJ'i  iisd  a  prcssdjaoEt:        ''•'^'  ' 

i^jyfir  cs  tba  tr^asiszer  ss,<S  aci  eo2s®  bjisk  clerk  -ac  Uaioa .' -.fe.<iii'v"' 
■■\  .  '         .  .. .,.  ''^^tS 

;Tras'fc.  ..."./       ■;-';■; 

.^;,, ._.'.: 'x  hsve  aothisi?  sgsisi^fc  bEn2t.-ci®s-it£i.     I.wts  v«sy  a^ispicions 
'atx  *:ha  asffiss  of  eon®  of  ■choas  ca55Eilt.t;6GS  ttwt  J5£r.  Lssi  Ktsaa 
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'ft'p1t^?T''"fT'        "  ■..•■^..-«--'.---x-~.-,  "•;:.-•■.••.•  .-      - " 'V--»;/o:ir)t<y<si/(!Vj:iEsw?'.-.'»ias.2iS\.r  . 

■-,._/■., V       -'    37.2     JOSEPH  BAROODY  AFFIDAVIT,   JANUARY  ZO,    1974 


)  ■ 


I 


£ind   say: 


AFFIDAVIT  OF  JOSEPH  BAROODY 


I,  JOSEPH  BAROODY,  being  duly  sworn,  hereby  depose 


Since  1970  I  have  been  employed  in  the  public  affairs 
•consulting  firm  of  Wagner  and  Baroody,  1100  Seventeenth  Street, 
,'N.W.  ,  Suite  712,  Washington,  D.C.   The  consulting  services  which 
-my  firm  renders  consist  of  representing  clients  affected  by 
Federal  Government  actions. 

From  October,  1970,  to  January  1972,  my  firm  was  retained 
for  consulting  services  by  the  Associated  Milk  Producers,  Incorpo- 
rated for  a  fee  of  $2,500  per  month.   This  consulting  relationship 
was  initiated  with  the  assistance  of  the  law  firm  of  Reeves  and 
Harrison  of  Washington,  D.C,  of  which  Marion  Harrison,  Esq.  is 
a  partner.   I  have  met  Mr.  Marion  Harrison  on  two  or  three  occa- 
sions'.  Mr.  Charles  Colson,  former  special  assistant  to  the 
President  of  the  United  States,  was  aware  that  my  firm  represented 
AMPI.   It  was  my  understanding  that^my  firm  was  expected  to  look 
for  ways  in  which  we  could  advance  the  interests  of  AMPI.   At  no 
time,  however,  was  I  -  or  was  any  other  person  in  my  firm  -  con- 
nected in  any  way  with,  or  aware  of,  any  discussions  between 
representatives  of  AMPI  and  the  Administration  concerning  either 
milk  price  supports  or  possible  contributions  to  the  1972  Presi- 
dential Campaign  Fund. 
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Z7.2     JOSEPH  BAROODY  AFFIDAVIT,   JANUARY  ZO ,    1974 


-2- 
I  have  been  personally  acquainted  with  Mr.  Charles 
Colson  for  several  years.   In  the  latter  part  of  August  or  the 
first  part  of  September,  1971,  Mr.  Colson  telephoned  me  and 
told  me  that  the  White  House  had  an  urgent  need  for  $5,000  and 
he  asked  me  to  lend  him  this  amount  for  a  short  period  of  time. 
He  did  not  tell  me  why  the  money  was  needed.   I  gathered  this 
sum  together  from  my  personal  funds  ($1,500  to  $2,000)  and  from 
funds  ($3,000  to  $3,500)  which  had  previously  been  given  to  me 
by  Mr.  Colson' s  office  to  use  in  preparing  television  responses 
to  a  Common  Cause  statement  on  ending  the  war  in  Southeast  Asia. 
The  next  day  I  put  $5,000  in  an  unmarked  envelope  and  took  it  to 
Mr.  Colson' s  office  in  the  Executive  Office  Building.   Mr.  Colson 
told  me  to  take  the  money  to  an  office  and  give  it  to  a  person 
whom  I  would  find  there.   I  went  to  the  office  I  had  been  told  to 
go  to  and  gave  the  money  to  a  man  whom  I  did  not  know  but  whom 
I  now  believe  to  have  been  Egil  Krogh,  Jr.- 

Two  or  three  weeks  afterwards,  I  received  another  tele- 
phone call  from  Mr.  Colson' s  office.   I  was  told  that  I  could  be 
repaid  by  going  to  Mr.  George  Webster,  Esq. ,  an  attorney  whose 
office  was  on  Jefferson  Place,  N.W. ,  in  Washington,  D.C.   At  the 
time  I  was  wholly  unaware  that  Mr.  Webster  was  engaged  in  fund 
raising  activities  in  connection  with  the  President's  Be-reilection 
effort.   Soon  after  receiving  the  call,  I  went  to  Mr.  Webster's 
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-3- 
office.   He  was  not  in.   I  identified  myself  to  a  receptionist 
who  went  to  a  nearby  desk,  opened  a  drawer  and  pulled  out  an 
unmarked  envelope  which  she  handed  to  me.   The  envelope  con- 
tained $5,000  in  cash. 

f         In  June  of  1972,  Mr.  Colson  called  me  on  the  telephone 
I  and  told  me  that  it  appeared  that  the  $5,000  might  have  been  used 
to  finance  the  September  1971  break-in  of  the  offices  of  Dr.  Lewis 
Fielding,  the  psychiatrist  of  Dr.  Daniel  Ellsberg.   The  purpose   ■ 
of  Mr.  Colson' s  call  was  to  establish  the  date  of  the  loan  so  as 
to  determine  whether,  in  fact,  the  funds  could  have  been  used  for 
vl  zhat  purpose. 

In  the  Spring  of  1972  I  received  $22,000  from  Mr.  Colson' s 
office  to  place  advertisements  in  several  major  newspapers  through- 
out the  United  States  supporting  President  Nixon's  military 
directives  in  entering  the  country  of  Cambodia.   Subsequently, 
the  advertising  project  was  suspended  and  this  money  was  returned 
by  me  to  Mr.  Colson' s  office.   Thereafter,  it  was  decided  that  the 
advertisements  would  be  placed  on  a  smaller  scale  and  I  was  given 
approximately  $6,800  with  which  to  defray  the  costs  of  the  reduced 
program. 

The  instances  referred  to  previously  herein  are  the  only 
ones  in  which  I  have  received  White  House  funds. 

From  August  of  1971  to  the  Spring  of  1972,  I  worked  with 
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a  committee  called  "Citizens  for  a  New  Prosperity" .;,  Its  function 
was  to  place  advertisements  and  hold  press  conferences  , to  build 
support  for  the  economic  policies  embodied  in  the  Economic  Stabi- 
lization Act  and  Phases  I  and  II.   The  Committee  was  bipartisan; 
its  two  principal  officers  were  Hobart  Lewis  and  former  Treasury 
Secretary  Fowler.  .;, 


DATE ;   i-/4.v-  y^^].  /  ry/     '  SIGNATURE     (l.^^'-^\^--^^^^/^ 

(^y  ,,<;^  Joseph  Baroody>^  .' 


^'1974. 

DATE:  JAI.   /4'/M']L        y^^  y'^^^JiJ.^2^  _ 

',-  I  Notary  Public'  •  >  )  i  , 
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37.  3     GEORGE  WEBSTER  DEPOSITION,    DECEMBER  24,    1973, 
COMMON  CAUSE  V.    FCRP,      .    33-35 

MR;  ROGOVIIi:   No,  we  vfon't  go  into  that  then. 
BY  MR.  RCGOVIN: 


Q.    In  September  of  1971  did  you  have  a  conversation 
v;ith  Charles  Colson  concerning  the  5,000-doll2r  check  that 
jyou  believe  v;as  from  T.A.P.E.? 

A.    I  did.  ... 

Q.    And  i^rhere  did  the  conversation  take  place? 

A.  ■  Oh,  I  frankly  don't  recall  where  it  took  place. 

Q.    VJhen,  specifically,  v/as  the  conversation? 

A.    The  conversation  was  in  the  first  part  of 
September,  that  the  "— "  the  clieck  vras  put  in  that  account  on 
the  7th  of  September,  and  that  v.-as  all  fairly  simultaneous. 

Q,    VJas  anyone  elsea/are,  at  the  time,  of  the  con- 
versation that  you  had  v/ith  Colson? 

A.    Not  that  I  knov;  of. 

Q.    You  didn't  tell  anyone  of  your  conversation  v/ith 

Colson? 

A.    Not  at  that  time.   I've  told  --the  v;hole  world 

has  nov/  been  told  about  it. 

Q.    And  v.'hat  v/as  the  name  of  your  secretary  at  that 

tin-? 

A.    Jane  Horsley. 

Q.         V/hat   did   Mr.    Colco:-!   nsk   of   you? 
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A.    He  vmnted  to  knov?  if  any  of  those  cc.rjnittees  that 
I^d  set  up  to  receive  funds  for  the  Republican  National 
Con-cTiittee  v;ere  still  alive. 

Q.    Vfnat  v;as  your  response? 

A.    I  said,  "One." 

Q.    V.'hat  had  happened  to  the  other  conunittees? 

A.    We  had  closed  them  out. 

Q.        You  say  "vfe."     V/lio? 

A.         Me. 
•    Q.        You. 

A.    Probably  I  told  my  secretary  to  do  it. 

Q^    V.lio  had  authority  to  v;rite  checks  on  the  People 
United  for  Good  Govemri'.ent  Committee? 

A.    The  bank  records  v.'ould  shov;,  but  I  knov?  that  I  did. 

Q.    What  did  Mr.  Cclson  ask  you,  if  anything,  after 
you  indicated  that  one  ccm.T.ittee  still  existed? 

•A..    He  said  he  v.-anted  to  put  a  deposit  in  there. 

Q.    Did  he  tell  you  the  purpose  of  the  deposit? 

A.    He  did  not. 

o.         Did  he   tell  you  v;h?.t  ho  v.-anted   of  you   ?.fter   the; 
deiicioit  v.'a-o   r,'.:;d'j? 

A.         }Ie   did    not, 

0.    When  did  you  r^.-celvc  the  check? 
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A.    About  the  —  about  September  7th. 

Q.    1,'hat  did  you  do  v.'ith  the  check? 
■  A.    Put  it  in  the  bank.  .  . 

Q.    Then  v/hat  did  you  do?   :  . 

A.    Left  it  there.  •  - 

Q.    Hov/  long  v/as  the  check  in  the  banic? 

A.    The  bank  records  shov:,  I  think,  tliat  the  money 
1785  taken  out  on  September  21, 

'     Q.    And  what  vrere  the  circumstances  surrounding  the 
taking  out  of  the  money? 

A.    The_circumstances^  as  I  recall  them,  v;era  that  I-lr. 
Colson  called  me  up  and  said  he  v/anted  five  thousand  dollars 
in  cash,  and  so  I  v/rote  a  check  for  five  and  put  the  money 
in  my  safe.  V/hile  I  was  avrny  he  called  up  —  I  suppose  it 
was  he  --  or  came  over  --  I  don't  know  v;hich  one  it  was  — 
and  told  my  secretary  that  there  would  be  a  Mr.  Baroody  that 
would  be  overa'nd  pick  up  the  $5,000. 


Q.    V.'ere  there  any  other  funds -±n  the  account  at  the 
time,  other  than  the  five  thousand? 

A.    None,  to  my  knov:lecl~o,  and  also  the  records  in- 
dicate- th.cro  v,'?.s  nothins  else  in  there.  •  • 

0.    Did  Mr.  Coit:cn  bii  --u  what  v;-;::  ^-^.CC?  \:2r.    to  :-o 
used  for? 
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A     Yes.   Mr.  Ehrllchman  asked  me  if  i  could 
obtain  five  thousand  dollars  for  Mr.  Krogh.   And  he  Indicated 
that  the  money  was  needed  rather  quickly,  as  I  recall. 
And  I  obtained  it  from  Mr.  Joseph  Baroody,  who  was  at  that 
time  the  —  that  was  a  partner  in  the  Public  Relations  firm 
that  was  organizing  the  committee  for  new  prosperity, 
which  was  the  group  that  was  the  outside  support,  public 
support  or  private  —  a  private  group  on  the  outside  that 
was  —  that  had  been  formed  to  generate  public  support  for 
the  President's  new  economic  policy.   r  .*.... c,^- 

I  did  not,  during  the  course  of  that  first 
inteirview,  know  that  it  was  even  Mr.  Baroody  that  I  had 
asked  for  the  funds.   I  had  to  go  back  and  .check  and  discover 
that  it  was.  -..  ~ 

Q     Dp  I  understand  you  to  tell  me  that  the  — 
that  Mr.  Ehrllchman  asked  you  to  obtain  five  thousand  dollars 
for  Mr.  Krogh?  •  \  =;|;?r :.:  ■  i  try::^^  .    ■■'.      - 

A  Yes. 

Q     When  did  he  make  this  request  from  you? 

A     The  only  way  I  can  tell  is  going  back  now,  of 
course,  and  the  benefit  of  piecing  together  the  dates  and 
the  times  and  the  places  of  what  X  now  know,  and  looking 
at  the  records. 

I  would  have  to  assume  that  it  was  the  week 
before  Labor  Day.   I  can't,  however,  be  more  precise  than 
that.   It  could  have  been  after  Labor  Day. 

Q     Where  were  you  when  you  received  this  telephone 
call  from  Mr.  Ehrllchman? 
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A     I  was  in  my  office. 

Q     In  the  White  Houee? 

A     Yes. 

Q     Do  you  have  any  Idea  where  Mr.  Ehrlichman  was 
when  he  made  that  request  to  you? 

A     No;  but  one  reason  that  I  Chink  It  was  the 
week  before  Labor  Day  is  that  I  think  hfr, Ehrlichman  was 
on  the  West  Coast.   But  that's  —  I  haven't  checked  that. 
I  know  It  was  a  phone  conversation. 

Q     Was  that  a  highly  unusual  request  for  you  to 
receive  from  Mr.  Ehrllcbaaa? 

A     Not  really.   One  of  my  asslgmnents  in  the 
White  House  had  been  —  throughout  the  course  of  the  time 
I  was  in  the  White  House,  one  of  my  assignnents  was  to 
maintain  liaison  with  all  outside  groups.  That  would  include 
all  organized  groups,  like  anything  froa  League  of  Women 
Voters  to  the  labor  unions,  to  veterans'  groups,  what-have-ycu. 
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1   Spent  a  Large  part  of  my  time,  and  my  staff  did,  seeing 
people  from  outside  groups  who  would  come  in  and  want  to 
have  discussions  with  the  President,  with  the  President's 
staff.  ^' 

I  was  also  responsible  for  forming  or  helping 
to  form  or  encouraging  the  formation  of  outside  groups  that 
would  support  the  policies  that  the  President  was  following. 
For  example,  we  formed  a  support  group  for  the  President's 
effort  to  get  approval  of  the  antl  ballistics  missile. 
We  formed  a  support  committee  for  economic  policy. 

Q     How  does  that  relate  to  the  request  by  Mr. 
Ehrllchman  for  fiinds?    '  '   '  ■■  -  '•'^H->«**  t^- 

A     I'm  sorry,  I  gave' Jrotj  a  long-winded  answer. 
Because  of  this  relationship  with  outside  groups,  I  would 
often  be  the  person  that  either  Mr.  Haldeman  or  Mr. 
Ehrllchman  would  call  and  ask  If  I  could  get  funds  for  a 
particular  —  usually  for  an  outside  project,  but  something 
that  they  wanted  done,    '  '^  ''  -  •-"-•■■•=■ 

III  other  words,  a  poll  to  be  taken  in  connection 
with  the  A.B.M. ,  I  recall,  the  publication  or  the  reprint 
of  some  materials  that  had  beeh  printed  In  the  Reader's 
Digest.  ■'-    <'}l       '■--:■'-   i.-..u;  ■ 

I  was  often  called  and  asked  If  I  would  be  able 

to  get  someone  to  help  finance  a  particular  outside 

■<■■     \  -  ■■ .  ■. 
project. 

Q     Had  Ehrllchman  ever  asked  you  to  obtain  funds 

for  Mr.  Krogh  before? 

A     No. 
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Q     This  was  a  request  for  five  thousaod  dollars? 

A     My  best  recollection  is  that  the  amount  was 
five  thousand,  yes. 

Q     And  you  secured  the  five  thousand  dollars? 

A     No.   I  apparently  —  I  have  had  to  go  back  and 
reconstruct  this.   I  apparently  called  Mr,  Baroody  and  asked 
if  he  could  —  if  he  could  get  five  thousand  dollars,  if  he 
had  it. 

And  he  was  the  fellow  at  that  particular  point 
in  time  raising  money  for  the  committee  for  a  new  economic 
policy.   He  said  he  could.         ,^  -^  . ,,  f  t^v*  - 

And  I  asked  if  he  would  deliver  it  to  Mr.  Krogh's 
o:^£ice,  which  he  had  subsequently  told  me  that  he  did. 

Q     Did  he  tell  you  when  he  delivered  it? 

A  No.  His  recollection,  like  mine,  is  that  it 
was  during  this  period  of  time,  but  the  specific  date  we 
can't  establish. 

Q     Do  you  recall  whether  there  was  any  immediacy 
attached  to  the  request  of  Mr.  Ehrlichman  in  terms  of  that 
money? 

A     Well,  it  seems  to  me  there  was,  but  I'm  not  able 
to  really  be  precise  on  what  was  said  during  that  conversa- 
tion. 

Q     Do  you  recall  whether  or  not  there  was  any 
immediacy  attached  to  your  request  to  Mr.  Baroody  for 
obtaining  that  money? 

A     I  would  have  conveyed  the  same  immediacy  that 
Mr.  Ehrlichman  conveyed  to  me.   If  it  was  "Get  it  today,  if 
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you  can,"  fine.   If  it  was,  "Get  it  toinorrow,  we  need  it  by 
tomorrow,"  or  —  I  just  don't  remember, 

Q     Did  you  ever  talk  to  Mr.  Krogh  about  that  money? 

A     To  the  best  of  my  kisowledge,  I  did  not. 

Q     Did  you  ever  find  out  whether  that  money  was 
repaid? 

A    Yes,  I  made  arrangemeots  for  repaying  that  money 
through  a  committee  In  the  District  of  Columbia,  a  political 
committee  in  the  District  of  Columbia  that  was  at  that  point 
raising  funds,  and  it  was  repaid  later —  late  September, 
according  to  —  as  I  said,  I  have  had  to  go  back  and  reconstruct 
the  events,  but  Che  money  was  repaid  to  Mr.  Baroody  In  the 
latter  part  of  September. 
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THE  WHITE   HOUSE 


WAG  H  I N  GTO  N 

Administratively  Confidential 


OOi""'^ 


MEMORANDUM  FOR: 

FROM: 

SUBJECT: 


September  16,  1971 

H.R.  HALDEMAN 
GORDON  STRACHAN 
Milk  Money 


You  asked  me  to  check  Colson  regarding  an  independent  agreement 
with  the  milk  people  for  Colson  to  get  cash.   Colson  confirmed 
that  he  had  made  a  separate  arrangement  to  obtain  five 
I  thousand.   This  money  was  committed  by  Ehrlichman  but  never 
I  delivered  in  connection  with  a  "project  we  (Colson  and  Ehrlichman) 
I  v/orked  on  together".   j),^l,-'' 

The  only  other  variation  from  your  directive  of  single  contact 
with  contributors  is  a  Cashen  request  for  $3,600  from  Ireland 
for  a  poll  over  a  year  old.   This  $3,600  request  has  been 
shifted  to  Magruder. 


V?;?ri1 
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Mr.  Nelson.  Then  after  the  second  time  -- 

Mr.  Weitz.  He  advised  you  to  do  so? 

Mr.  Nelson.  Yes.   Well,  yes,   that's  right. 

Mr,  Weitz.  At  the  second  conversation,  was  it  explained 
to  you  or  did  you  discuss  what  the  firm  i-.-ould  do  for  their 
fee? 

Mr.  Nelson.  No. 

« 

Mr.  Weitz.   And  to  your  knowledge  they  were  hired  for  AMPI? 

Mr.  Nelson.   Yes.   We  paid  them.   I  know  that. 

Mr.  Weitz,   And  if  the  billings  for  AMPI  itid-icate  a  fee 
from  October  '70  through  January  1972  of  $2500  a  month,  is  that 
consistent  with  your  recollection? 

Mr.  Nelson.   Let's  see,  that  would  be  -- 

Mr.  Weitz.   That  would  be  $30,000  a  year. 

Mr.  Nelson.   That's  close  enough, 

Mr,  Weitz.   To  your  knowledge,  did' any  employee  at  AMPI 
ever  meet  with  or  talk  to -anybody  from  the  Wagner  and  Baroody 
firm? 

Mr.  Nelson.   Not  to  my  knowledge. 

Mr.    Weitz.      V.'hat  did    they  do    for    their    fee? 

(No   respjjnse) 

Mr.  Weitz.   Nothing  to  your  kno';;ledgc?"'"'- 

Mr.  Nelson.   I  have  said  that  repeatedly,  nothing  that  I 
know  of. 

Mr.  Weitz.   Do  you  'xnow  v;hether  they  did  anything  for  Mr. 
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Colson? 

Mr.  Nelson.   No,  I  do  not. 

Mr.  Weitz.  Do  you  know  whether  they  did  anything  for  Mr. 
Harrison? 

Mr.  Nelson.   I  do  not  know  that  they  did. 

Mr.  Weitz.  Did  you  consider  this  in  the  nature  of  a  con- 
tribution or  gift  of  the  firm  to  keep  the  favor  of  Mr.  Colson? 

Mr.  Nelson.   Well,  I  guess  contribution  is  a  better  word. 

Mr.  Weitz.  Did  this  have  anything.,  .to  your,  knowledge,  to 
do  with  the  special  projects  referred  to  in  the  Hillings  let- 
ter? 

Mr.  Nelson.   I  don't  think  so  at  all. 

Mr.  Weitz.   Not  to  your  knowledge? 

Mr.  Nelson.   No. 

Mr.  Weitz.   Was  the  firm  of  Wagner  and  Baroody  or  any  of 
their  principals  ever  mentioned  to  you  in  connection  with  the 
contribution?   you  have  talked  about  the  $5,000  contribution 
that  was  made  at  Mr.  Harrison's  request. 

Mr.  Nelson.   No. 

Mr.  WeiXz.  Did  you  know  whether  Mr.  Colson  had  made  that 
request,  by  the  way,  or  was  this  just  ane-thex  request  from  Mr. 
Harrison? 

Mr.  Nelson.   It  was  just  another  request.   To  my  recollec- 
tion, it  was  just  another  request.   I  have  no  independent  recol- 
lection of  it. 
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.Mr.  Weitz.   Mr.  Colson's  name  v;as  never  recommended  in 

that  connection? 

Mr.  Nelson.   No. 

Mr.  Weitz.   Did  Mr.  Colson  to  your  knowledge  ever  make  any 
recommendation  to  you  or  to  anyone  representing  AMPI  about  poli- 
tical contributions? 

Mr.  Nelson.   I  think  he  did.   I  can  not  tell  you  which  area 
or  what  I  think  he  did  --  maybe  to  Mr.  Harrison,  suggested  some 
committees  or  something. 

Mr.  Weitz.   Committees  or  candidates? 

Mr.  Nelson.   Maybe  candidates. 

Mr.  Weitz.   Was  this  in  connection  with  the  1970  senatorial 
campaign? 

Mr.  Nelson.   1  am  not  sure  sbout  that,  but  I  believe  he 
did. 

Mr.  Weitz.   Were  you  not  present  at  that  meeting  in  his 
office  in  the  liThite  House? 

Mr.  Nelson.   What  meeting? 

Mr.  Weitz.   Mr.  Colson  and  Mr.  Harrison,  where  Mr.  Colson 
mads  particular  suggestions  about  particular  contribution.s. 

■  Mr.  Nelson.   That's  what  I'm  saying.   1  think  he  did.   I 
I  cannot  tell  you  what  candidates  and  so  forth. 

Mr.  U'eitz.   But  other  Chan  that,  were  there  any  other  in- 

■  stances  in  which  you  were  av;are  that  Mr.  Colson  made  recommenda- 
tioiir,  for  no.liLLcal  i.  on  "rihi.  t  i-r.s  to   OL-.'.i-:r  yc'n  ,    .'-r.   arri?:in. 
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38.     On  September  3,  1971  the  President  delivered  a  speech  to  the 
AMPI  convention  in  Chicago,  Illinois. 
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;i  ii.xlioii  with  the  hc<t  environment  in  the  world,  a  nation 
with  the  grc.Ucst  progress  in  the  world. 

All  these  are  American  goals,  hut  they  will  not  be 
achieved  unless  we  dedicate  ourselves  to  the  spirit  that 
built  American  aviation.  Let  me  describe  that  spirit. 

Orvillc  Wrisht  flew  with  his  brother  only  once.  On  that 
same  day  that  he  ttcw  with  his  brother,  the  year  1910,  61 
years  ago,  he  flew  with  his  82-year-old  father,  that  same 
afternoon.  And  the  words  that  his  father  spoke  as  he  flew 
with  his  son,  Orville  Wright,  on  that  afternoon  here  in 
Dayton  61  years  ago  were  simply  these:  "Higher.  Higher. 
Higher." 

That  was  the  spirit  of  American  aviation.  That  is  the 
spirit  of  the  American  Air  Force.  That  is  the  spirit  of  the 
people  of  Dayton,  of  the  people  of  Ohio  who  ha\  e  created 
this  great  museum  which  reminds  us  of  our  great  past. 
Let  that  spirit,  higher  and  higher,  always  be  the  spirit  of 
the  United  States  of  America. 

note:  The  President  spoke  at  7:07  p.m  at  Wright-Patterson  Air 
Force  Base  at  Dayton,  Ohio. 

For  a  statement  by  the  President  on  the  museum,  see  the  preced- 
ing item. 
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The  President's  Remarks  at  the  Group's  Special    ' 
Convocation  in  Chicago.     September  3,  1971 

Mr.  Nelson,  Governor  Ogilvie,  Mayor  Daley,  Reverend 
Clergy,  Members  of  the  Senate,  Members  of  the  House,  all 
of  the  distinguished  guests  on  the  platform  and  all  of  those 
attending  this  great  convention: 

In  that  period  over  the  past  25  years  that  Mr.  Nelson 
referred  to,  when  I  first  entered  public  life,  I  have  proba- 
blv  addressed  more  conventions  than  any  American  politi- 
cal figure.  I  have  probably  addressed  more  audiences  in 
America  and  in  the  world  than  any  American  political 
figure.  I  think  I  have  seen  some  pretty  big  crowds.  I  can 
say  to  you  here  tonight,  howeser,  that  by  all  odds,  this  is 
the  biggest  convention  and  the  biggest  indoor  crowd  I  have 
ever  seen  in  my  life,  and  I'm  proud  to  be  here. 

With  40,000  in  this  hall,  I  just  wonder  who's  home 
milking  the  cows. 

It  is  significant,  too,  that  this  convention  is  taking  place 
in  the  city  of  Chicago.  In  doing  some  of  my  homework  be- 
fore coming  to  Chicago,  I  found  that  this  is  the  100th  an- 
niversary of  the  great  Chicago  fire,  and  as  most  of  you 
will  recall,  the  fire  was  started  by  a  milk  producer.  But 
whatever  Mrs.  O'l.ean's  cow  did  100  ycar^  ago  did  not 
stop  the  spirit  of  Chicago.  The  city  was  built  back  stronger 
and  more  vigorous  than  ever  before. 

Then  it  is  interesting  to  note  that  before  this  great  hall 
was  constructed  3  years  ago,  another  fine  hall  was  dc- 
stroyed  by  fire.  And  rather  than  be  stopped  by  that,  hen 
wc  have  this  splendid  farilil\  in  which  we  meet  Idiiighi 


.•\s  wc  consider  those  things,  I  think  it  is  well  to  put  this 
ireat  convention  in  the  context  of  the  broader  problems 
that  the  United  States  faces  in  the  world  today.  You  are, 
of  course,  milk  producers,  dairy  farmers,  you  are  justlv 
proud  of  your  professions.  But  you  are  also  .American  citi- 
zens deeply  interested  in  this  country,  interested  as  all 
.•\mericans  are,  in  what  the  future  holds  for  our  children. 

Are  we  to  have  a  world  in  which  we  have  a  better 
chance  for  peace  than  we  have  had  previously,  a  better 
chance  for  a  prosperity  without  war,  a  better  chance  for 
prosperity  without  inflation? 

These  are  questions  that  all  Americans  are  interested  in, 
and  you,  as  .Americans,  are  also  vitally  interested  ui. 

What  we  must  recognize  at  this  time  is  that  we  meet 
at  a  period  of  enormous  opportunity  and  great  challenge 
for  America.  On  the  one  side,  we  find  the  most  difficult 
and  the  longest  war  in  America's  history  being  brought  to 
an  end,  and  we  find,  too,  that  we  are  beginning  to  build 
the  structure  for  a  new  era  of  peace  m  the  world.  It  is  not 
easy;  it  is  not  sure.  But  the  journey  that  I  will  take  to  the 
People's  Republic  of  China,  the  negotiations  that  we  are 
undertaking  in  various  areas  with  the  Soviet  Union,  and 
the  other  initiatives  that  we  have  undertaken  in  the  field 
of  foreign  policy,  in  my  opinion,  give  us  this  opportunity: 
I  believe  tonight  that  we  have  the  best  chance  since  the 
end  of  World  War  II  for  our  children  to  have  what  we 
ha\e  not  had  in  this  century  in  America — a  full  genera- 
tion of  peace. 

But  the  irony  of  that  situation  is  that  as  the  danger  of 
war  recedes,  the  challenges  of  peace  increase.  Not  that  we 
do  not  want  those  challenges  and  would  not  much  prefer 
them  to  war;  not,  for  example,  that  Americans,  as  we  con- 
sider the  fact  that  2  million  men  have  been  let  out  of  the 
.Armed  Forces  since  the  year  1969  as  a  result  of  the  wind- 
ing down  of  the  Vietnam  war,  out  of  the  Armed  Forces 
and  defense  plants,  that  they  now  are  in  our  job  market, 
that  this,  therefore,  makes  it  necessary  to  develop  new  jobs, 
peacetime  jobs  for  those  individuals.  This  is  a  challenge 
we  accept. 

But  on  the  other  hand,  we  must  recognize  that  as  we 
look  to  the  period  ahead,  a  period  when  we  are  going  to 
use  our  leadership  as  well  as  wc  possibly  can  to  create  peace 
for  .America  and  peace  for  the  world,  it  will  mean  a  new 
world  of  much  greater  competition  for  America. 

Let's  look  back  just  25  years  at  the  end  of  World  ^Var  II. 
You  will  recall  then  that  .America,  with  7  percent  of  the 
world's  people,  produced  50  percent  of  the  world's  goods. 
Xot  any  nation  in  the  world  even  approached  us  in  the 
major  areas  of  competition  economically. 

.And  in  that  period,  the  L'nited  States  of  .America  was 
a  generoiK  nation,  generous  to  its  allies  who  had  fought 
beside  us,  and  generous  to  iLs  enemies  whom  we  had 
defeated. 

One  hundred  fift\  billion  dollars  in  foreign  aid,  mih- 
tarv  and  economic,  was  given  by  the  United  States  to 
other  iiiitions.  .Attd  now.  23  yc.irs  later  this  is  what  wc  find: 
Wc  fiiul  th.it  the  I'uiled  St.iics  i>  still  number  one  in  the 
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world  economically,  hut  wc  find  that  we  have  competition 
such  as  wc  did  not  have  25  years  ago,  competition  from 
'  Japan,  for  example,  and  Asia,  competition  from  the  na- 
tions of  Europe  which  we  helped  to  rebuild  after  World 
War  II,  competition  from  the  Soviet  Union,  and  in  the 
future  the  potential  competition  of  the  most  populous  and 
one  of  the  most  creative  peoples  on  the  earth,  800  million 
Chinese. 

That  is  the  picture  we  have  in  front  of  us.  So  the  ques- 
tion that  we  confront  in  .America  Ls:  What  do  we,  200 
million  .'\mericans,  do  about  this?  How  do  we  meet  the 
challenge  of  peaceful  competition? 

There  are  two  ways  that  it  could  be  met.  One  Ls  to 
build  a  wall  around  ourselves,  a  permanent  wall,  and  to 
live  within  ourselves  and  to  let  the  rest  of  the  world  pass 
us  by.  That  is  the  philosophy  which  some  have.  Some  sug- 
gest that  it  really  doesn't  make  any  difTerence  whether  the 
United  States  continues  to  maintain  its  position  of  world 
leadership  economically,  a  position  which  is  essential  if  we 
are  to  be  the  world's  leader — free  world's  leader  in  the 
field  of  foreign  policy. 

But  on  the  other  hand,  there  is  another  point  of  view, 
a  point  of  view  that  I  strongly  recommend  to  this  g^eat 
audience  of  America  from  over  25  States  in  this  Nation 
tonight,  and  it  is  this:  At  the  end  of  \Vorld  War  II  the 
United  States  was  in  the  position  where  it  was  our  duty 
to  help  other  nations  get  on  their  feet.  It  was  also  in  our 
interest.  We  have  no  regrets  about  having  succeeded  and 
succeeding  very  well  in  that  great  gesture — humanitarian, 
and  also  in  our  economic  self-interest  as  it  turned  out  to  be. 

At  that  time  one  world  statesman  described  the  situa- 
tion like  a  poker  game.  He  said  what  happened  was  that 
at  the  end  of  World  War  II  the  United  States  had  all  the 
chips  and  no  one  eke  could  play  and  so  we  had  to  pass 
out  some  of  the  chips  to  the  other  nations  so  that  they 
could  get  into  the  game — and  we  did  that. 

Now  they  are  in  the  game.  They  are  strong,  vigorous 
competitors.  Wc  should  not  resent  that.  -As  a  matter  of 
fact,  we  should  welcome  it  because  the  stronger  the  com- 
petition, the  better  we  do.  That's  the  .American  spirit. 

But  on  the  other  hand,  as  I  pointed  out  in  my  speech 
to  the  Nation  on  August  15,  let  the  competition  be  fair. 
Let  us  see  to  it  that  as  far  as  the  international  monetary 
situation  is  concerned  that  unfair  advantages  of  other  na- 
tions be  removed.  Let  us  see  to  it  that  as  far  as  trade  bar- 
riers are  concerned  that  it  is  a  two-way  street,  that  markets 
^iliroad  are  open  to  the  United  States  as  we  open  markets 
in  the  United  States  to  nations  abroad. 

There  was  a  time  when  the  United  States,  25  years  ago, 
iould  afTord  to  be  generous,  not  only  in  our  aid  but  in  our 
trade  policies.  We  still  want  to  be  generous  where  the 
situation  requires  it  from  a  humanitarian  standpoint.  But 
•II  this  time,  when  other  nations  in  Europe  and  in  Asia  arc 
"II  their  feet,  where  they  arc  our  competitors,  the  time  ha-s 
'  "nic  for  the  United  States  to  quit  tniiig  to  compete  w ith 
"iH-  hand  tied  behind  our  back. 


So  the  worid  that  I  see  for  America  is  not  one  in  which 
we  build  a  wall  around  ourselves,  not  one  in  which  the 
United  States  fails  to  meet  the  challenge  of  competition, 
but  one  in  which  we  set  up  fair  rules  of  competition  and 
then  proceed  to  do  everything  that  we  can  to  do  our  best. 
Now,  let  me  relate  all  that  to  this  great  audience  here 
in  the  heartland  of  .\merica,  an  audience  from  .American 
agriculture.  A  few  months  ago  the  Census  Bureau  an- 
nounced that  it  had  plotted  the  new  population  center 
of  the  United  States.  And  that  point  where  half  of  the 
population  lives  to  the  north  and  half  to  the  south,  and 
half  to  the  east  and  half  to  the  west,  they  found  right 
here  in  the  State  of  Illinois.  They  put  a  marker  at  the  spot. 
It  is  about  5  miles  outside  of  the  town  of  Mascoutah. 

I  remember  thinking  how  symbolic  it  was  in  this  age  of 
urbanization,  great  cities  like  Chicago,  that  the  spot  which 
had  marked  the  exact  center  of  population  in  America 
was  right  in  the  middle  of  a  farmer's  field. 

But  if  we  really  consider  the  basic  resources  of  this 
country — our  natural  abundance,  our  economic  power, 
our  physical  and  spiritual  health — then  we  must  still  con- 
clude in  1970.  as  in  1790.  that  the  heart  of  our  Nation's 
strength  still  lies  in  our  Nation's  farms. 

Look  back  just  75  years:  Again,  here  in  Illinois,  in  the 
great  city  of  Chicago,  a  Democratic  National  Convention, 
William  Jennings  Bryan,  taking  that  convention  by  storm 
and  winning  the  Democratic  nomination — his  speech  is 
remembered  by  every  student  of  American  history  and  of 
political  science  as  one  of  the  great  speeches  of  all  time. 
And  this  was  something  he  said :  "The  great  cities  rest  upon 
our  broad  and  fertile  prairies."  He  said,  "Bum  do\vn  your 
cities  and  leave  our  farms,  and  your  cities  will  spring  up 
again  as  if  by  magic;  but  destroy  our  farms,  and  the  grass 
will  grow  in  the  streets  of  every  city  in  the  country." 

Now  there  arc  many  more  cities  and  many  fewer 
farmers  today  in  .America  than  there  were  in  1896,  but 
now  as  well  as  then.  American  agriculture  contributes 
enormously  to  America's  strength.  There  is  one  achieve- 
ment of  our  Nation's  farmers  that  is  particularly  pertinent 
to  the  remarks  I  have  made  vinth  regard  to  the  competi- 
tive position  we  have  in  the  worid  today.  It  is  the  success 
of  American  agriculture  in  raising  the  level  of  productivity 
on  our  farms. 

Productivitv  holds  the  key  to  .America's  ability  to  com- 
pete in  the  world.  Only  by  increasing  productivir\'  can  we 
achieve  a  higher  standard  of  living  without  rampant  in- 
flation at  home  and  only  by  increasing  productivit)-  can 
we  win  a  stronger  Dosition  oser  the  long  run  in  the  market- 
places and  the  trading  lanes  of  the  world. 

Now.  let's  look  at  productivity  in  .America  over  the 
past  20  years.  It  ha.s  not  moved  up  f.ist  enough  in  some 
.areas,  but  .American  agriculture  Ls  an  exciting  exception. 
In  the  nonfnnn  sector  of  our  econoniv,  productivitv  h.is 
gone  up  over  150  percent  in  the  l.Lst  20  vears.  In  the  field 
of  agriciilturo,  howf\er,  productivitv  in  the  last  20  vc.ors 
has  gone  up  JOO  percent — neariy  twice  .as  much. 
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Now,  what  is  the  result  of  this?  Well,  fir^;t  the  American 
people  arc  getting  a  great  deal  more  value  for  their  food 
and  clothing  dollar.  Secretary  Hardin,  at  our  Cabinet 
table,  often  eloquently  makes  this  point:  We  are  the  best 
fed  people  in  the  world — except  for  the  3500  that  were 
not  able  to  get  served  tonight,  I  underst;md,  at  this 
convention. 

But  de-spite  all  the  talk  about  high  farm  prices  and  sup- 
port prices  and  the  rest,  when  you  add  it  all  up,  the  .Amer- 
ican housewife  puts  a  smaller  percent  of  her  budget  into 
food  than  any  housewife  in  the  world  today.  That  is  to  the 
great  credit  of  American  agriculture. 

Now,  many  of  you  have  been  reading  about  the  crisis 
we  have  in  our  international  balance  of  payments.  But 
let's  look  at  what  agriculture  does  for  us  in  this  field.  We 
find  that  our  agriculture  exports  have  reached  a  record 
high.  Without  our  agriculture  exports,  which  we  trust 
will  continue  to  grow  as  we  open  up  the  markets  abroad, 
without  those  exports  we  would  be  in  a  crucial  position  in 
this  field  of  balance  of  payments. 

America  today  is  number  one  in  the  world  in  produc- 
tivity in  agriculture,  and  I  say,  let  us  stay  number  one 
by  seeing  that  our  farmers  get  their  fair  share  of  America's 
increasing  prosperity. 

Now,  I  will  be  preaching  somewhat  to  the  choir  as  I 
talk  about  the  dairy  industry.  The  dairy  industry  has 
helped  to  lead  the  way  in  achieving  this  remarkable  rate 
of  progress.  The  amount  of  milk  produced  f>er  man  year 
has  increased  fourfold  in  the  last  20  years,  even  better  than 
the  average  for  agriculture  generally.  No  industry  in 
America,  no  major  industry,  can  match  this  increase  in 
productivity  of  the^lairy  industry. 

Within  the  industry  this  organization  has  been  one  of 
the  strongest  forces  in  blazing  new  economic  trails.  This 
is  America's  largest  dairy  cooperative.  You  ha\-e  mo\ed 
efTectively  to  help  improve  the  quality,  expand  the  variety, 
increase  the  volume  of  American  dairy  products. 

Let  me  share  with  you  a  personal  recollection  when 
I  speak  of  the  quality  of  American  dairy  products.  I  men- 
tioned the  end  of  Worid  War  II.  I  recall  a's  I  returned 
after  spending  14  months  in  the  Pacific  wrji  I  really 
wanted  most  in  terms  of  the  food  on  the  tabic.  Out  there 
it  wasn't  bad  but,  of  course,  everybody  gripes  about  the 
food  when  he  is  in  the  service.  You  know  what  it  was — 
not  a  steak  or  none  of  the  other  things  that  you  usually 
think  of — just  a  glass  of  good,  fresh  milk,  something  we 
never  had  abroad.  You  don't  have  to  go  back  that  far. 
I  remember  a  trip  of  70  days  I  took  as  Vice  President  in  the 
year  1953  to  .Vsian  nations  and  in  country  after  countrv 
abroad,  just  getting  a  gla.ss  of  good,  fresh  milk  w.is  almost 
impossible.  It  is  improving  around  the  world,  but  let  me 
tell  you,  we  in  .\merica  should  be  thankful  that  we  can 
get  good,  fresh,  healthy  milk  any  time  we  want  it  on  our 
tables  in  the  United  States. 

You  have  pioneered  in  developing  a  "total  marketing 
concept,"  a  concept  which  many  other  producers,  I  think, 
would  do  well  to  consider.  .Ml  of  this  \ou  have  done  on 


your  own.  You  haven't  whimpered  helplessly  about  uncon- 
trollable economic  forces  nor  waited  passively  for  Govern- 
ment to  bail  you  out. 

For  its  part,  the  Government  has  been  working  to  create 
a  climate  in  which  such  initiatives  will  receive  their  jast 
reward.  We're  encouraged  to  see  that  cash  receipts  for 
dairy  farmers  have  risen  some  5  percent  this  year.  That  is 
not  as  much  as  we  would  like ;  it  is,  however,  a  significant 
gain.  We  look  for  even  greater  progress  in  the  future. 

Even  as  we  have  been  working  to  increase  farm  income, 
we  have  also  been  working  to  reduce  farm  costs.  A  mo- 
ment ago  I  pointed  out  the  challenges  that  we  face  as 
we  move  from  war  to  peace.  One  of  those  challenges  is 
that  war  always  leaves  a  legacy  of  inflation. 

On  August  15,  I  decided  that  a  time  had  come  for 
us  to  crack  down  on  inflation  because  when  we  consider  it, 
inflation  is  the  cruel  economic  culjjrit  that  relentlessly 
whipsaws  every  family  in  America  and  every  farm  fam- 
ily in  particular.  You  know  the  truth  of  this  statement 
that  I  will  now  make.  Inflation  hits  the  farmer  coming  and 
going — -it  raises  both  the  cost  of  living  and  the  cost  of  farm- 
ing. The  result  b  a  brutal  cost-price  squeeze. 

The  figures  are  striking.  The  prices  farmers  pay  for  al! 
items  have  gone  up  52  percent  in  the  last  20  years  while 
the  prices  they  receive  have  gone  up  only  8  percent  in 
the  same  time.  Like  a  great  invisible  vise,  inflation  has  been 
crushing  our  farm  families  and  farm  communities  for 
many  years  now  and  this  can  be  said  about  family  after 
family  in  other  walks  of  life  as  well.  It  is  time  that  they 
got  some  relief. 

Our  new  policies  offer  that  relief.  More  than  that,  these 
policies  promise,  for  the  first  time  in  many  years,  to 
achieve  a  new  prosperity  for  farmers,  for  all  Americans- 
prosperity  without  inflation  and  without  war.  This  is  a 
goal  to  which  all  Americans,  I  am  sure,  will  subscribe. 

I  have  spoken  to  this  convention  tonight  about  the  con- 
tribution you  ha\-e  made,  you  in  agriculture  generally,  to 
.America's  competitive  position.  I  have  spoken  about  the 
enormous  contribution  that  your  productivity  makes  to 
.America  in  this  critical  time. 

Let  me  now  refer  to  another  area  in  which  this  great 
audience,  coming  from  the  heartland  of  .America — and 
the  heartland  of  America  is  all  over  America — particu- 
larly centered  in  this  area,  of  course.  Let  me  indicate  an- 
other area  where  your  contribution  has  been  and  can  con- 
tinue to  be  decisive.  That  is  in  developing  the  spirit  that 
.America  needs  if  we  are  going  to  maintain  our  competi- 
tive position  in  the  world. 

.As  wc  .speak  of  that  spirit,  let  me  sav  that  as  I  have 
trn\e'ed  over  the  country  I  am  convinced  that  it  is 
strong.  I  am  convinced  that  the  people  of  this  country 
are  ready  to  respond  to  a  challenge  to  compete.  But  I 
think  it  is  iniport.int  for  us  to  remind  ourselves  at  this 
time  that  if  .Anieric.i  is  not  to  fall  behind  in  this  period 
of  greater  coinpotitiun  with  our  friends  abroad,  that  it  is 
going  to  be  neces-san-  for  us  to  strengthen  our  spirit  in 
several  areas. 
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First,  with  Lalinr  Day  approaching,  let  us  recognize  in 
this  countr\-  the  dignity  of  work.  By  "the  dignity  of  work" 
T  should  like  to  point  out  what  was  to  mc  a  rather  dis- 
Uirhing  report  I  read  a  few  weeks  ago  with  regard  to  some 
individuals  on  welfare  in  one  of  our  cities  who  refused 
to  take  jobs  because  they  considered  those  jobs  to  be 
menial. 

Ladies  and  gentlemen,  when  I  was  growing  up,  my 
father  at  various  times  was  a  carpenter,  he  was  a  streetcar 
motorman,  he  was  a  farmer,  he  worked  in  a  filling  station, 
and  he  worked  in  the  oil  fields.  I  suppose  you  could  call 
that  menial,  but  I  say  that  any  job  which  provides  self- 
support,  self-reliance,  self-respect,  and  human  dignity  is 
not  menial  in  America. 

So  on  this  Labor  Day  let  us  recognize  the  dignity  of 
men  and  women  who  work,  whatever  that  field  may  be — 
the  farmer,  the  worker,  the  laborer,  80  million  of  them. 
That's  what  made  America  what  it  is,  and  by  recognizing 
that  dignity,  we  can  continue  to  be  productive. 

Then,  second,  it  is  necessary  for  us  to  recognize  that  in 
this  Nation  there  are  times  when  it  is  necessary  for  us  to 
make  some  sacrifices.  I  do  not  speak  of  the  sacrifice  of 
life;  I  speak  of  sacrifices  that  do  not  even  approach  that 
ultimate  sacrifice. 

I  a<'ain  refer  to  the  wage-price  freeze.  Certainly  there 
is  not  any  question  but  that  some  people  who  had  their 
wage  increases  deferred,  and  others  who  were  unable  to 
raise  their  prices  suffered  a  hardship.  But  where,  by  some 
individuak  giving  up  a  wage  increase,  and  others  giving 
up  a  price  increase,  we  can  stop  the  cost  of  living  for  all 
.■\mericans — that  is  worth  sacrificing  for. 

I  am  confident  that  with  70  percent  of  the  American 
people,  as  indicated  by  various  polls,  supporting  that  prop- 
osition, that  the  spirit  of  sacrifice  for  the  good  of  this 
\vhole  country  is  still  alive  and  strong  in  this  country. 

Then,  finally,  there  is  one  other  element  of  the  Ameri- 
ran  spirit  to  which  I  have  already  alluded.  It  very  simply 
is  this:  It  is  essential  in  this  period  that  the  United  States 
of  .\merica,  as  a  nation,  and  the  American  people  as  a  peo- 
ple, never  resign  themselves  in  any  area  to  be  second  best. 
I  do  not  suggest  that  America  has  to  be  first  in  everything. 
I  do  not  suggest  that  we  »vill  be  first  in  everything. 
But  I  do  know  this:  Once  a  nation  ceases  trying  to  be 
number  one,  that  nation  will  not  be  a  great  nation.  Let  it 
not  happen  to  America. 

One  hundred  ninety-five  years  ago  America  was  almost 
•1  tot.illv  agricultural  countrs,  3  million  people,  weak  mili- 
'•irilv,  poor  economically,  and  yet  that  small  country  on 
'He  Atlantic  seaboard  caught  the  imagination  of  the  world. 
It  u.Ls  the  hope  of  the  worid,  not  because  of  its  wealth  or 
1^  strength,  but  because  the  spirit  of  America  was  strong. 
Americans  then  were  proud  of  their  countr)'.  They  had 
■1  M  nso  of  destiny.  They  had  a  drive  and  a  desire  to  do 
'"itiT,  to  have  greater  freedom,  greater  opportunity, 
?rc.ncr  progress  than  any  nation  in  the  world.  It  is  that 


spirit  that  brought  .America  where  it  is  today.  It  is  that 
spirit  that  America  needs  in  this  period  when  wc  arc  the 
richest  nation  and  the  strongest  nation. 

Without  that  spirit,  all  the  wealth  and  all  the  strength 
in  the  world  will  be  nothing.  With  that  spirit,  .America 
can  provide  the  leadership  which  will  mean  peace  for  a 
generation,  we  tnist,  and  longer,  for  our  children  in  the 
vears  ahead,  and  prosperity  without  war. 

As  I  speak  to  thus  great  audience  coming  from  all  over 
.America,  I  feel  that  the  spirit  of  competition,  the  spirit 
of  hard  work,  the  spirit  of  putting  America  first  when  it 
requires  sacrifice,  that  it  is  strong  in  this  organization.  I 
think  the  future  of  America  is  in  good  hands,  and  I  wish 
vou  well  in  everything  that  you  do. 


Ladies  and  gentlemen,  since  this  is  a  bipartisan  au- 
dience, and  since  we  have  Members  of  the  House  and  the 
Senate,  both  Democrats  and  Republicans  here,  wouJdn't 
vou  like  to  have  them  all  up  here  on  the  platform  with  me 
for  a  moment? 

.All  the  Members  of  the  House  and  Senate.  There  they 
zse.  Give  them  a  hand. 

Now,  if  any  of  you  happen  to  go  to  Washington  and 
\-isit  the  House  or  the  Senate,  right  now  you  probably  see 
more  than  on  an  ordinary  day  you  will  sec  on  the  floor  of 
the  House  or  the  Senate. 

Thank  you. 

vote:  The  President  spoke  at  8:47  p  m.,  cd.t.,  in  McCormick 
Ciicago,  111. 


Place,       I 


Disaster  Assistance  for  New  Jersey 

Amuruncement  of  Disaster  Declaration  and 
Authorization  of  Federal  Assistance  for  Relief  Measures 
After  Tropical  Storm  Doria.     September  4, 1971 

The  President  today  declared  a  major  disaster  for  New 
Jersey  authorizing  the  use  of  Federal  funds  to  supplement 
S-.a:e  and  local  resources  for  relief  measures  after  heav7 
rains  from  the  recent  tropical  storm  Doria  caused  wide- 
spread flooding  in  New  Jersey.  The  President  acted  at  the 
reauest  of  Governor  William  T.  Cahill. 

Today's  action  by  the  President  makes  available  Fed- 
eral funds  for  disaster  assistance  including  individual  as- 
sisiance,  debris  clearance,  and  repair  or  restoration  of 
publiclv-owned  sewer  and  water  systems,  roads,  streets, 
ard  bridges,  and  other  public  propeny  damaged  by  the 
fli--.~<iing. 

Leo  McNamee,  of  the  President's  Office  of  F.mergency 
PR-o.-\redncss.  Region  1,  is  coordin.Tting  the  Federal  rc- 
,sp..-.r.se  and  administering  the  President's  funds  allocitcd 
te  ".ills  disaster. 
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39.     In  mid-September  1971  newspaper  articles  were  published  about 
AMPl's  contributions  suggesting  they  influenced  the  March  19  71  milk 
price  support  decision.   According  to  reports  filed  with  the  Clerk  of 
the  House  of  Representatives,  AMPI  made  no  direct  contributions  to  the 
President's  re-election  campaign  after  September  10,  1971. 
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H 


L^^-A^M^ 


\U 


THE  WHITE  HOUSE 

WASHINGTON  OOlVBiJ,' 


Administratively  Confidential 


September  24,  1971 


MEMORANDUM  FOR: 
FROM : 
SUBJECT : 


H.R.    HALDEM^N 
GORDON    STRACPiAN  ^ 
Milk.   Money 


Jerry  Landauer  of  the  '.'a  1 1  Street  Journal  is  reputed 
to  be  preparing  an  article  on  the  "milk  r.ioney"  situation. 
He  has  contacted  Bob  O'Dell  at  the  RNC  and  mentioned  a 
figure  of  $2  million.   Landauer  has  not  called  Lee  Nunn 
or  Hugh  Sloan  but  told  O'Dell  he  would  "call  his  old 
friend  Chuck.  Colson  and  get  the  details". 

John  Dean  and  Chuck  Colson  have  been  advised. 
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Milk  and  Money 

Flood  of  Cash  to  Help 
^ixonCampaignFollows 
Hike  in  Dairy  Supports 

Industry  Funnels  Donations 
Into  Front  Groups  Pledged 
To   President's   Reelection- 


Backing  the  'American  Dream' 


By  Jkrry  Landai-er 
staff  Reporter  of  The  Wall  Street  Journal 

WASHINGTON  -  One  morning  laat  March 
Secretary  of  Agriculture  Clifford  Hardin-  an- 
nounced a  sudden  change  of  mind  that's  still 
paying  off  both  for  the  nation's  dairy  farmers 
and  for  President  Nixon's  political  financiers. 

Mr.  Hardin  revealed  that  he  was  raising 
government  price  supports  for  "manufactur- 
ing" milk,  a>  basic  grade  used  to  make  butter 
and  cheese.  Just  two  weeks  earlier,  he  had  de- 
clared there  would  be  no  change  In  support 
levels.  Hla  reversal  of  policy  came  48  hours 
after  a  doien  disgruntled  dairymen  visited 
President  Nixon  In  the  Cabinet  Room  of  the 
White  House. 

To  dairy  farmers,  the  Increase  In  supports 
means  higher  prices  for  their  products;  the 
government  Is  committed  to  purchase.  If  neces- 
sary, enough  dairy  products  to  keep  the  prices 
up  at  the  new  levels.  To  Mr.  Nixon's  political 
money  men,  the  policy  reversal  means  an  out- 
pouring of  perhaps  $1  million  In  campaign  gifts 
for  the  President's  1972  reelection  campaign 
from  the  grateful  milk  lobby.  Of  this  expected 
total,  $200,000  has  already  arrived,  mostly 
through  secret  channels. 


Separate  Bank  Acrounte 

Instead  of  routing  the  dairy  dollars  through 
established  national  fund-raising  committees, 
which  are  required  by  law  to  disclose  the  re- 
cipients of  their  money.  Republicans  are  op- 
erating an  underground  network  of  more  than 
11  "voluntary  associations."  These  groups  «p- 
erate  in  only  one  legal  jurisdiction,  the  District 
of  Columbia,  and  thus  needn't  be  publicly  reg- 
istered; the  District  has  no  law  governing  local 
political  committees.  Each  of  the  new  "associa- 
tions" accepts  relatively  small  sums  for  stash- 
ing in  separate  bank  accounts  until  the  'Nixon 
reelection  campaign  is  in  need. 

Last  month,  for  example,  a  dairy-Industry 
political  fund  called  the  Trust  for  Agricultural 
Political  E^lucatlcn  (TAPE),  based  In  Austin. 
Texas,  sent  {2,B00  to  each  of  SO  such  associa- 
tions that  exist  mainly  on  paper.  All  the  asso- 
ciations are  in  the  Washington  area,  nearly  all 
are  headed  by  local  Republicans,  and  all  bear 
such  unreveallng  titles  as  Americans  for 
Greater  Public  Awareness,  Organlzatlon.>of  Cit- 
izen Politicians.  League  of  Involved  Citizens, 
Supporters  of  Rational  Federal  Reorganization 
or  Committee  for  Political  Integrity. 

The  names  were  all  concocted  by  Republi- 
can workers  and  delivered  to  TAPE'S  trea- 
surer so  he  would  know  how  to  write  the 
checks.  The  names  In  no  case  convey  the  entire 
purpose  of  (he  associations.  For  as  stated  In 
every  charter  (all  SO  charters  are  identical) 
the  mission  is  to  "work  for  the  renomlnatlon  of 
President  Richard  M.  Nixon."  And  after  the 
GOP  national  convention  next  year,  the  char- 
ters specifically  make  clear,  the  remaining 
funds  can  be  transferred  In  secrecy  to  commit- 
tees working  for  Mr.  Nixon's  reelection. 

TAPE,  an  arm  of  the  Associated  Milk  Pro- 
ducers Inc.,  a  giant  cooperative  counting  M,000 
farmer-members  from  Canada  to  the  Gulf 
Coast,  Is  one  of  three  industry-sponsored  politi- 
cal funds  that  seems  well-stocked  with  Republi- 
can-supplied titles  of  committees  set  up  to  pro- 
tect the  Identity  of  the  dairy  donors. 
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Some  Unlikely  Addretse* 

Twelve  other  Nlxon-supportlng;  groups.  In- 
cluding the  American*  Working  to  Build  a  Bet- 
ter Community  Committee  and  the  Supporters 
of  the  American  Dream  Committee,  have  each 
received  (2,600  checks  from  the  trust  for  Spe- 
cial Political  Agricultural  Community  Educa- 
tion (SPACE),  a  Southeastern  co-op's  political 
fund  based  in  Louisville.  And  six  more  E7^4^^ 
Including  Americans  United  for  an  Infomed 
Electorate  and  Americans  United  for  Decent 
Government,  got  checks  in  the  same  amount 
/rom  Agricultural  and  Dairy  Education  Politi- 
cal Trust  (ADEPT),  a  fund  tied  to  mid-Amer- 
ica Dairymen  Inc.  of  Springfield.  Mo. 

Haste  in  setting  up  dozens  of  dummy  groups 
in  time  to  receive  the  dairy  Industry's  flurry  of 
checks  resulted  in  establishment  of  some  at  un- 
likely addresses.  One  association,  Americans 
United  for  Better  Leadership,  operates  from  a 
Washington  ballroom.  The  ballroom  operator 
and  the  association  chairman  is  Mrs.  Edward 
L.  Feggans;  her  husband  is  vice  chairman  of 
the  District  of  Columbia  Republican  Party. 

Sometimes,  too,  the  hurried  organizing 
trapped  registered  Democrats  Into  unwitting 
service.  Maurice  S.  Williams,  an  electrical  con- 
tractor who  voted  for  Hubert  Humphrey  In 
1968,  accepted  the  chairmanship  of  League  for 
Concerted  Action  at  the  request  of  a  Republl- 
'  can  friend.  His  two-officer  league  (there  are  no 
members)  received  Q.500  from  TAPE  on  July 
19.  Tet  there's  little  danger  that  the  Democrats 
can  siphon  otl  any  dairy  dollars ;  in  nearly  all 
-cases,  the  treasiu-ers  of  the  voluntary  associa- 
tions are  ladies  employed  by  Union  Trust  (Zk).. 
a  Washington  bank  having  several  Republican 
bigwigs  on  the  board. 
DoDorB  Are  Mum 

For  their  part,  the  donors  to  these  dummy 
groups  won't  say  for  what  purpose  they're 
ma£ng  political  contributions  nor  even 
whether  the  money  Is  intended  for  Republicans 
or  Democrats.  "We  really  don't  care  to  talk 
about  it,"  says  Robert  O.  Isham,  treasurer  of 
TAPE. 

The  donors  comply  with  federal  campaign- 
finance  laws -which  do  govern  them  though 
not  the  l)eneficlary  groups -by  listing  the  non- 
partlsan-soundlng  recipient  associations  in  re- 
ports filed  with  the  clerk  of  the  House  of  Rep- 
resentatives, asserts  Mr.  Isham.  "We've 
abided  by  every  law  we're  aware  of,"  adds 
James  E.  Mueller,  treasurer  of  SPACE. 

Indeed,  funnellng  of  political  money  through 
paper  organisations  can  be  perfectly  legal 
under  existing,  loophole -riddled  federal  law. 
(The  Senate  has  passed  a  reform  bill  eliminat- 
ing most  loopholes  and  a  House  committee  is 
working  on  similar  legislation.)  Federal  stat- 
utes don't  cover  political  committees  operating 
in  a  single  state  or  Jui^lfdiction ;  and  because 
Please  Turn  to  Pajf«  it.  Column  5 
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Continued  From  First  Page 
•J\e  District  doesn't  Tegiilate  local  commitlees. 
campaign    cash    can    be    transferred    into    or 
among   committees   here   without   any   need   to 
tell  who's  gl'vlng  or  getting. 

Significantly,  the  dummy  group*  were  all 
organixed  after  Secretary  Hardin  satisfied  the 
dairy  lobby  by  booaUng  price  supports  on 
March  25.  There  wasn't  any  need  for  earlier  or- 
ganizing because  the  daujymen  kept  their  polit- 
ical purses  mostly  shut  until  they  had  won 
their  fight. 

TAPE,  for  example,  collected  $149,364  in 
January  and  Februan.'.  all  in  sums  of  less  tham 
JlOO  from  farmers  voluj^rlly  contributing 
one-third  of  one  f)ercenSa^lheir  milk  checks. 
But  during  those  two  Jnortths  the  fund  dis- 
bursed just  $6,450,  all  /o  candidates  for  Con- 
gress, f 

■On  March  11,  "  after  careful  review  of  the 
situation  and  the  provisions  of  law,"  Secretary 
Hardin  pegged  price  supports  for  manufactur- 
ing milk  tn  the  marketing  year  beginning  April 
1  at  $4.66  a  hundred  pounds,  the  same  as  for 
1970;  when  market  prices  fall  below  the  sup- 
port level,  the  government  begins  buying  but- 
ter, cheese  and  nonfat  dry  milk,  assuring  the 
farmer  a  place  to  sell  at  guaranteed  prices. 
The  Secretary  SEiid  raising  supf>orLs  might 
prompt  overproduction,  glutting  the  market 
and  piling  surpluses  into  government  ware- 
houses. "We  must  avoid  this,"  he  declared. 

The  President's  Council  of  Economic  Advis- 
ers approved  the  Hardin  refusal  to  push  props 
higher,  according  to  Hendrik  S.  Houthakker, 
who  was  a  member  of  the  council  at  the  time 
though  he  later  resigned.  Mr.  Hardin's  refusal 
also  was  cleared  through  the  Office  of  Manage- 
ment and  Budget. 

Then  on  March  22,  one  day  before  the  dozen 
dairy  spokesmen  visited  with  the  President  In 


the  Cabinet  Room,  TAPE  donated  $10,000  in 
chunks  of  $2,000  and  $3,000  to  four  regulariy  op- 
eraung  Republican  committees. 

At  the  White  House  next  day  the  dairymen 
gave  Mr.  Nixon  a  strong  pitch  for  higher  sup- 
ports. But  no  assurances  were  given  and  no 
participant  mentioned  poliUcal  contributions, 
according  to  John  Butterbrodt,  president  of  As- 
sociated Milk  Producers,  who  has  40  registered 
holsteins  at  his  farm  in  South-central  Wiscon- 
sin. "Those  things  aren't  discussed  at  meetings 
like  this,"  Mr.  Butterbrodt  says. 

Next  day,  however,  the  SPACE  fund  gave 
$25,000  in  five  $5,000  donations  to  regular  Re- 
publican committees  (Democrats  got  nothing t, 
and  on  March  25  Mr.  Hardin  changed  his  mind, 
I  announcing  a  27-cent  increase  in  price  supports 
to  $4.93  a  hundred  pounds.  This  sudden  switch 
,  surprised  Mr.   Houthakker.     "I'd  say  it  could 
!  cost  consumers  hundreds  of  millions  of  dollars 
j  because  retail  prices  depend  indirectly  on  sup- 
I  port  prices."  he  reasons. 

But  if  some  of  the  President's  economists 
I  disagreed  with  the  Hardin  move,  Mr.  Nixon's 
I  poHtical  operatives  surely  must  have  been 
pleased,  for  the  dairymen  were  seized  by  gen- 
erosity. On  April  5,  ADEPT,  the  third  Industry 
fund,  gave  $45,000  in  equal  slices  to  nine  estab- 
lished Republican  committees. 

At  about  that  time  the  former  director  of 
congressional  relations  at  the  Transportation 
Department,  Bob  Bennett,  started  organizing 
dummy  committees.  He  assumed  the  chairman- 
ship of  Americans  United  for  Economic  Sta- 
bility, and  Mrs.  Bennett  agreed  to  head  up 
Americans  United  for  Decent  Government.  "I 
contacted  a  few  people  and  suggested  that  they 
contact  a  few  others,"  Mr.  Bennett  says.  "What 
we  had  was  sort  of  a  chain-letter  approach." 
Neither  Mr.  Bennett  nor  any  other  association 
chairman  will  identify  the  hlgher-up  on  Mr. 
Nixon's  fxjlitical  team  who  got  the  chain  going. 
Clearly,  though.  It's  hardly  a  coincidence 
that  SPACE  and  ADEPT  have  each  ladled 
$60,000  into  Republican  causes.  Including  the 
dummies.  _The  richer  TAPE  has  so  far  contrib- 
uted $125,000,  and  there  could  be  much  mare  to 
come:  the  big  fund's  1971  Income  through  Aug. 
31  exceeded  its  spending  by  $500,000. 
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Dairy  Cash  Pours  in  to  Dummy  Coimnittees 
MILKING  DOLLARS   FOR  NIXON 


The  League  for  Concerted  Action  has  never  met  the  Committee 
for  a  Better  Nation  but  they  have  a  lot  in  common. 

Both  are  part  of  a  huge  stable  of  dummy  committees  with  high- 
sounding  names  that  have  started  collecting  money  for  the 
re-election  of  President  Nixon.      Both  have  "chairmen"  who  profess 
only  a  nodding  familiarity  with  the  names  of  their  own 
organizations   and  no  knowledge  at   all  of  the  thousands  of 
dollars  ostensibly  sent  to  their  homes. 

Despite  that,  reports  on  file  with  the  clerk  of  the  House 
indicate  that  these  committees,    and  dozens   more, have  already 
picked  up  a  collective  total   of  $170,000   from  the  Nation's 
dairy  farmers  alone.     The  cash  it  seems,   goes  straight  to  the  bank. 

"There  must  be  some  mistakel"said  Frederic  C.   Towers,   an 
investment  broker  whose  home  in  Bethesda  is    listed  as   the 
address   of  the  Organization  of  Community  Volunteers,    one  of 
68  committees  that  were  sent  $2,500  each.      "I  never  heard 
of  that  group." 

W.   Carter  Bowles  Jr.    an  attorney  with  the  Washington  firm  of 
Covington  §  Burling  was   less  surprised  but  even  more 
indignant  about  the  use  of  his  address.     The  Trust  for 
Agricultural  Political   Education    (TAPE)    of  San  Antonia,  Tex., 
reported  sending  $2,500  this   summer  to  the  Americans  Organized 
for  Political   Stability  at   10100   Bentcross   Dr.,   Potomac,   Md, 
which  is   Bowles'   home. 

"To  say  that   I  am  not  pleased  is  an  understatement,"     Bowles 
said,    adding  that   a  friend  told  him  about  the  reported 
contribution  just  a  day  or  two  ago. Bowles  said  he  is  not  a  member 
of  Americans  Organized  for  Political  Stability  and  is  not  aware 
of  anyone  who  is.     "It  is  not  authorized  by  me,"     he  said. 

Other  organizations   listed  as   receiving  the  campaign 
contributions  do  have  their  spokesmen,  however.     The  money, 
they  say,   is  to  be  used  for  Mr.   Nixon's   campaign  even  though 
it  wasn't  sent  to  them. 

"It  may  have  gone  directly  to  the  treasurer,"  said  Maurice 
S.  Williams,   an  electrical  contractor  whose  Landover,  Md. , 
home  was    listed  by  TAPE  as   the  headquarters  of  the  League  for 
Concerted  Action.   He  said  any  donations,    as  he  understood  it, 
were  to  be  turned  over  to  officials   at   the  Republican  National 
Committee.      The   League,   Williams   said,    is   simply   a  "funnel" 
for  campaign  cash. 

"It  was  set   up  mainly  to  pour  in   funds   for  Richard  Nixon," 
Williams  said.     "Some  people  like  to  donate  anonymously.     You  know. 
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Williams  said  he  was  chairman  of  the  League,   or  some  committee  with 
a  name  like  that,  but  said  he  couldn't  recall  who  his  treasurer  was. 
He  said  he  has  no  connections   at  all  with  the  dairy  industry.     He  s 
just   for  Mr.   Nixon. 

So.   apparently,   is  TAPE,  the  political   arm  of  ^he  Associated 
Milk  Producers   Inc..   a  fast-growing  "super  co-op"  with  32.000 
meiber  farms   in  20  states.      Last  spring.  TAPE  and  two  other 
political   action  funds   for  dairymen  reported  contributions 
totaline  $85,000  to  various  Republican  fund-raising  committees 
just  before-  and  just  after  the  Nixon  administration   granted 
an  increase  in  milk  support  prices. 

TAPE  also  donates  to  Democrats,  but  on  July  9,   according 
to  its  most  recent  report   on  political  spending,   it   sent 
contributions  of  $2,500  each  -   a  total  of  $125,000   into  50 
organizations   scattered  about  the  Nation's  Capital.     The 
?iUes  offer  enough   for  anyone's  tastes,    from  the  Association 
of  Political  Activists  to  the  Organization  of  Moderate  Americans 
to  Americans  United  for  Objective  Reporting  to.   simply. 
Americans  Concerned. 

Subsequently,   on  Aug.    19.   the  Trust   for  Special  Political 
Agricultural  Community  Education   (SPACE)    f  ad-   arm  of 
olirymen.    Inc.    paid  out   $30,000   in  lots  of  $2,500  each  to 
another  12   committees. 

The  next  day  on  Aug.   20.  the  Agricultural   f^.^/ij;^, """''""'' 
Political  Trust    (ADEPT),   the  political  arm  of  Mid-America 
Dairymen  sent  $15,000  to  six  more  organizations   again  all  with 
metropolitan  Washington  addresses. 

"Each  of  those  committees  has  a  treasurer  "     TAPE'S  treasurer 
Robert  D     Isham  said  in  a  brief  telephone  interview  about  the 
50  orgaJizati's  that  got  n»ney  from  his  office.     ""«  ^-«  "f^"^ 
receipts  and  legal  opinion  that  these  comnittees  are  proper  in 
complete  accordance  with  the  Corrupt  Practices  Act. 

Isham  refused  to  say  where  TAPE  got  the  list  of  organizations 
ani  cUimer__    to  know  where  its  money  would  eventually  end  up. 

■Ideally     I  don't   care  to  discuss   it   any  further  "  he  said  when 
asked  if  GOP  officials  had  supplied  the  names   ^^  ^f  ^^^^"-     "^ 
also  refused  to  say  just  where  the   contributions  had  been  sent. 
?ie  treasurers  of  SPACE,  which  has   its  offices   ^"Louisville 
Ky     and  ADEPT,  which  is   located  in  Springfield.  Mo.    could  not  be 

"^TconTribS::  however,  have  apP-ently  been^eposited  a. 
the  Union  Trust  Co.  whose  office  building  at   15th  and  H  Streets 
N.W..   is  recorded  as  the  home  of  25  of  the  ""^^"^f   °"  ]^*?!, 
1  St       None  is   listed  on  the  building  directory,  but  U"^°^J^^^ 
vice  president  Robert  Lee  O'Brien  Jr.    confirmed  that  the  bank 
has  been  getting  a  substantial  number  of  new  °^gan^-^^^^^, 
accounts,   set  up  by  people  "in  the  political   scene,     virtually 
all  of  them  Republicans. 
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'A  Gathering  Place' 

"All  we  are  is   a  gathering  place   for  the  funds,"     O'Brien 
said.     He  declined  to  say  who  opened  the  accounts  or  who  had 
authority  to  write   checks  on  them. 

Washington  attorney  John  Y.   Merrell  said  he  couldn't   even 
recall  what  bank  the  money  was  going  to.      One  of  the 
recipients  of  ADEPT'S   contributions,   the  Organization  of 
Involved  Americans,   has  its  address   at  Merrell 's   office  in 
Washington  and  another,   Americans  United  for  Political 
Awareness,   at  his  home  in  Arlington.     He  heads  one,  he  said, 
and  his  wife  is   chairman  of  the  other.      But  he  wasn't   sure 
which  was  which. 

Of  the  money,  he  said,   "It  goes   into  a  bank  account.      It's   in 
my  committee's  name.      But   I  don't  run  it." 

A  solid  supporter  of  Mr.   Nixon,  Merrell  said  he  was  enlisted 
several  months   ago  by  a  public  relations  man  named  Robert   F. 
Bennett  who  told  him  "they  were  going  to  form  some  committees 
and  work   for  Richard  Nixon." 

"I'm  just  curious,"     Merrell  told  a  reporter  at  one  point. 
"How  many  are  there?"     He  chuckled  when  told  between  60  and  70. 

Merrell  said  he  had  no  idea  how  his   committee  or  any  of  the 
others  were  to  get  their  donations.      "He   (Bennett)   didn't  tell 
me,"     Merrell  said.     "We  didn't  discuss  it  in  any  great  detail." 
Bennett   could  not  be  reached  for  comment. 

Sampson  P.  Holland  of  1809  Varnum  St.  N.W.  ,  a  consultant  for 
Remington  Rand,  said  he  couldn't  even  recall  who  enlisted  him. 
His  home  is  listed  on  TAPE'S  report  as  the  headquarters  of  the 
Committee  for  a  Better  Nation  while  Remington  Rand's  address 
at  2121  Wisconsin  Ave.  NW  is  recorded  as  the  home  of  Americans 
for  a  Sensible   Agricultural  Policy. 

Holland  said  he'd  never  heard  of  Americans   for  a  Sensible 
Agricultural  Policy.      "That's  not  the  name   I  had,"  he  declared. 
Asked  whether  he  had  lent  his  name  to  the  Committee   for  a  Better 
Nation,  he  said,   "That  might  be  the  one... Did  they  get   $2,500?     I 
didn't  get   it... But   if  the  money  is   for  Mr.   Nixon,    I'm  for  it." 

Enlisted  by  Friends 

Nominal  heads  of  several  of  the  committees  enlisted  others. 
John  H.   Middleton,   a  retired  Government   attorney,   said  he  was 
asked  by  a  friend,  Jesse  R.   Smith,   "to  serve  in  the  interests   of 
the  Republican  Party.      I   agreed,   principally  to  prevent  the 
Kennedy   family  from  taking  over  again.      If  it  were  Democrat, 
I  would  have  refused  most  flatly." 
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Two  organizations,   the  Association   for  More  Effective  Federal 
Action  Committee  and  the  Americans   for  Better  Federal  Planning 
Committee,   are   listed  as  having  their  offices   at   3201  Morrison 
St.   NW,   which   is  Middleton's  home.      SPACE  reported  giving  them 
a  total  of  $5,000. 

"I  believe  my  wife  is   on  one  and  I'm  on  the  other,"     Middleton 
said.      "It's  been  some  time  since   I  was   asked." 

Just  back  from  a  summer  in  Utah,   Smith,  whose  home  on 
Garrison  Street  NW,   is  supposed  to  be  headquarters   for 
Americans  Working  to  Build  a  Better  Community  Committee,   said 
he's  gotten  "nothing  at   all"  in  contributions  himself,   but 
was  delighted  to  hear  they  were  starting  to  come  in,   including 
$2,500   for  his  committee.     He  said  he  intended  to  check  on  the 
status  of  its  bank  account  at  Union  Trust  the  first  of  the  week. 

Smith  said  he  was   asked  to  participate  by  "someone  at  the 
(Republican)   National  Committee,"  but  he  said  he  couldn't  recall 
who  that  was. 

"I'm  not  trying  to  hedge  or  anything,"  he  said.      "They  sent 
me  the  cards  to  set  up  this   committee,   to  let  my  name  be  used. 
There  are  two  or  three  that    I  talked  with.      I've  been  active  in 
the  Republican  Party  for  years .. .Whoever  it   is  who's  handling 
their  publicity,   that's  who  it  was." 

It  was  still  unclear,  however,  who  had  taken  the  initiative  in 
setting  up  the  organizations  and  inventing  their  names.      Lyn 
C.  Nofziger,   director  of  communications   for  the  Republican  National 
Committee,   said  yesterday  that  he  was  unaware  of  them. 

Nofziger  suggested  that   they  might  have  been  established  by 
either  the  Republican  National   Finance  Coiranittee  or  the  Committee 
for  the  Re-election  of  the  President,  both  formal  GOP  organizations. 
Officials  of  neither  group  were  available  for  comment  yesterday. 

Under  the  Corrupt  Practices  Act,   the  treasurer  of  a  political 
committee  is   required  to  file  quarterly   financial   reports 
listing,   among  other  things,   "the  name  and  address  of  each 
person"  who  has   contributed  $100  or  more  "to  or  for  such 
committee. . .within  the  calendar  year."     The  deadline  for  the 
most  recent  quarter,    convering  spending  and  contributions   for 
June,  July  and  August,  was  Sept.    10. 

None  of  the  paper  committees  has  submitted  a  report  thus   far, 
according  to  records   at  the  House   file  clerk's  office.     The 
names  of  their  treasurers   remain  a  mystery.      Most  of  the  committee 
"chairmen"  said  they  couldn't   recall  the  names.     One,   Robert  H. 
Tarr  of  the  League  of  Dedicated  Voters  in  Silver  Spring,  declined  to  say. 

"We'll  make  sure  all   contributions   are  properly  reported,"  Tarr 
told  a  reporter,    declaring  that  he  had  not  been  aware  of  the  $2,500 
contribution  TAPE  reported  to  the  League. 

Mrs.   Edward  L.    Feggans  of  2504  South  Dakota  Ave.   NE  said  she 
didn't  even  know  the  committees   involving  her  had  been  set  up.     One, 
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the  Citizens   for  a  Better  Environment,    is    listed  as  havings  its 
officers   at  her  home  and  the  other,   Americans  United  for  Better 
Leadership,   is  credited  with   an  address   at  the  Northwest  Gardens 
ballroom,   a  nightclub  in  a  middle-class  neighboriiood  that  Mrs. 
Feggans   runs  with  her  husband.     TAPE  reported  $2,500   contributions 
to  each   group,  but  Mrs.    Feggans  said  she  never  saw  the  money. 

"This  sounds  to  me  like  it's  working  up  to  something  that 
doesn't   small   right,"  she  said,  but  then  stressed  that  her 
husband,  who  was  out  of  town,   undoubtedly  knew  more  about   it. 

"He's  vice  chairman  of  the  Republican  party  in  the  city," 
she  said.    "He  is  Mr.   Republican.      I  was   just  going  along  to  help." 

Mrs.   Feggans  said  she  was   first  told  about  serving  on  "this 
club  that  was  going  to  be  formed  to  re-elect  President  Nixon" 
when  her  husband  returned  home  from  a  Republican  party  meeting 
about  a  month  to  a  month  and  a  half  ago  "at  the  most." 

According  to  TAPE'S   report,  however,   the  Citizens   for  a 
Better  Environment   and  Americans  United  for  Better  Leadership 
had  thier  titles  and  addressed  by  July  9  when  the  contributions 
were  made. 

The  three  dairy  farm  lobbies  in  any  event  began  their  1971 
GOP  contributions    last  March  22  when  TAPE  gave  $10,000  to  four 
Republican  committees.     The  donations   came  just   10  days   after 
Secretary  of  Agriculture  Clifford  Hardin  announced  there  would 
be  no  increase  in  milk  price  supports  for  1971. 

Leading  dairy  farm  spokesmen  met  with  Mr.   Nixon  at  the  White 
House  March  23.      On  the  next  day,   March  24,  SPACE  gave  $25,000 
to  various   GOP  committees.      A  day  later,   on  March  25,   Hardin 
announced  a  price  increase  of  27  cents  per  hundredweight, 
saying  that  "continuing  research"  had  turned  up  new  information 
on  rising  farm  costs. 

Other  contributions   came  in  following  weeks.     On  April  5,   ADEPT 
gave  $45,000  to  nine  Republican  organizations,    from  the  Republican 
National  Committee  to  the  Republican  congressional  Candidates 
Conference.     On  May  7,   SPACE  was  reported  as  giving  another  $5,000 
to  the  GOP's    '72  kick-off  dinner  committee.      Some  of  the  GOP 
recipients   of  the  dairy   lobby's  money,   such  as  the  Committee   for 
a  Republican  Congress  which  got  $2,000   from  TAPE,  have  had  no 
other  income  all  year. 

The  Committee  for  a  Republican  Congress   filed  its  first-ever 
financial  report  with  the  clerk  of  the  House  on  June   10,    listing 
the  TAPE  contribution. 
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The  dairymen  have  said  there  was  no  connection  between  their 
campaign  gifts  and  the  government  action.      But  their  constituents 
voiced  their  thanks  to  Mr.   Nixon  with  a  warm  reception  at  the 
President's   appearance  before  them  in  Chicago  earlier  this  month. 

Stopping  for  a  visit  to  the  Associated  Milk  Producers   convention 
there  Sept.    3,  Mr.  Nixon  was  met  by  40,000  dairy  farmers   and 
relatives  gathered  at   cavernous  McCormick  Place   for  what  was  billed 
as   "the   largest  farm  meeting  in  history."     The  President  praised 
them  for  their  self-reliance,  but  he  won  his  biggest   applause  when 
he  told  them  what  he  most  wanted  "in  terms   of  food  on  the  table" 
on  returning  homefrom  duty  in  the  Pacific  in  World  War  II. 

"You  know  what   it  was,"  he  told  the  throng.      "Not   a  steak  or  none 
of  the  other  things  that  you  usually  think  of  —   just  a  glass  of 
good,   fresh  milk..." 
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Scpte.vJjcr   28,    1971 

00172^ 


'.v.'.o?J':-'.~/^.:  i"OR:  K.   R.   halde;^';:; 

FROM:  GORDON  STRACIi'AM  ^ 

SUBJECT:  Hill:  Honey 


Tiirce  r.cittcrs  of  interest  dovolopcd  follov.'ing  tha  articles  ir. 
tiio  V.'nshincton  Post  and  the  VJall  Street  Journal  (copies  attac'.:od 

1)  The  Clerk  of  the  House  reports  filed  by  the  milk 
people  wore  done  incorrectly.   This  resulted  in  the 
disclosure  of  several  of  the  comraittee  chairmen,  v/ho 
talked  v;ith  the  reporters.   John  Dean  has  suggested 
changes  in  the  form  to  preclude  any  further  disclosure 
when  the  reports  are  filed  again. 

2)  The  RNC  (Lyn  Nofziger  and  Ab  Herman)  have  been 
answering  reporters  calls  to  the  RI^C.   Unfortunately 
they  have  referred  some  calls  to  Lee  Nunn,  v;ho  has 
pleaded  ignorance  or  "if  the  money  is  com.ing  to  us, 
v/e  haven't  seen  any  of  it  yet"" (which  is  true  because 
the  full  232  transferred  is  held  in  com.m.ittees  con- 
trolled by  the  rriilk  producers  '  treasurer)  . 

3)  Colson  sent  a  memorandum  noting  a  Justice  Department 
Anti-Trust  Di.vision  investigation  of  the  milk  producers 
association  exemption,  v.'hich  v;as  upheld  by  the  District 
of  Colun±)ia  Federal  District  Court  in  19  56.   Colson  urges 
his  o'.vn  non-involvement.   John  Dean  is  checking  this  report 
on  a  very  low  key  basis.  «?":  _: - .J-:U.-r^g^-'ye~-e-i: — f-:rr — rrnr^.Atircrr.ey 

John  Dean  has  been  v;atching  this  matter  closely  as  v;ell  as  the 
CoiTimon  Cause  suit,  which  has  received  some  media  coverage  by 
mentioning  Jack  Gleason. 
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40.     On  November  22,  1971  Deputy  Assistant  to  the  President  John 
Whitaker  prepared  and  signed  a  "Memorandum  to  the  President's  File" 
dated  that  day  regarding  the  President's  afternoon  meeting  of  March  23, 
1971  on  milk  price  supports.  Thereafter  the  memorandum  was  re-dated  to 
March  23,  1971.   On  July  11,  1973  the  file  copy  of  the  memorandum  dated 
November  22,  1971  was  listed  under  claim  of  executive  privilege  in  civil 
litigation  in  United  States  District  Court  challenging  the  March  1971 
milk  price  support  decision  as  being  unlawfully* based  on  political 
considerations.  On  November  16,  1973  Special  Counsel  to  the  President 
J.  Fred  Buzhardt  filed  the  affidavit  informing  the  court  of  the  fact 
that  the  memorandum  had  been  re-dated.   Buzhardt  stated  in  the  affidavit 
■  that  it  had  been  informally  ascertained  from  the  originator  of  the 
memorandum- that  the  date  on  the  original  was  apparently  changed  by 
persons  unknown. 


Page 

40.1  Memorandum  from  John  Whitaker  to  the  President's 
file,  March  23,  1971  (received  from  White  House).  .. 

40.2  Memorandum  from  John  Whitaker  to  the  President's 

file,  November  22,  1971  (received  from  White  House).  8b5 
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40. 1     JOHN  WEITAKER  MEMORANDUM^   MARCH  23^    1971 
THE  '..  -:TC:   HOUSC 


WA  :,   • :  r.  cTOM  40.1     John  Whitakcr  memorandum 


Ma:-;;  23,    1971 


00129o 


^..    ) 


FROM: 
SUBJECT 


-s^'-  A 


MEMORANDUM  FOR  THE  PRZ::in^--:NT'S  FIEE  ..^ 

if.  ^  ^^^  ^- 

John  C.    V.'hitalcer  ^^ — >  ^'^ 


Meeting  v.itu  Secr-',2.ry  Connally,   Secretary  Hardin, 
George  Shultz,   Don  Rice,   John  Ehrlichman, 
John  C.    V/hitakcr 

Tuesday,   March  23,    1971 

(5:05  -  5:38  p.m.  } 


You  worked  out  a  strategy  to  r.r.-.ounce  that  the  Administration 
was  reversing  Secretary.  Hardi:'.'s  decision  and  increasing  the 
milk  price  svipport  to  85To  of  parity. 

The  essential  format  was  that  Carl  Albert  and  Wilbur  Mills 
were  goinj;  to  pass  a  bill  for  a  —.andatory  increase  in  niilkprice 
supports.     The  cclleciive  judg;-.-.ont  was  that  the  Den^ocrats  had 
the  votes  to  pass  the  bill  and  give  then-i  a  strong  issxie  i£  yovi 
vetoed  the  bill. 

After  requesting  Secretary  Hardin  to  do  all  in  his  power  to  make 
sure  the  milk  people  did  not  o'-;:- -produce  and  ruin  their  inarket 
(the  basis  for  Secretary  llardi-'s  original  decision  not  to  raise 
price  supports)  you  decided  to  have  Secretary  Hardin  reverse 
his  decision  publicly. 
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40.2     JOHN  WHITAKER  MEMORANDUM^   NOVEMBER  22,    1971 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 


November  22,  1971 


CONFIDENTIAL 


MEMORANDUM  FOR  THE  PRESIDENT'S  FILE 

FROM:      John  C.  Whitaker 

SUBJECT:   Meeting  with  Secretary  Connally,  Secretary  Hardin, 
George  Shultz,  Don  Rice,   John  Ehrlichman, 
John  C.  Whitaker 
Tuesday,  March  23,  1971 
(5:05  -  5:38  p.m.) 


You  worked  out  a  strategy  to  announce  that  the  Administration 
was  reversing  Secretary  Hardin's  decision  and  increasing  the 
milk  price  support  to  85%  of  parity. 

The  essential  format  was  that  Carl  Albert  and  Wilbur  Mills 
were  going  to  pass  a  bill  for  a  mandatory  increase  in  milk  price 
supports.   The  collective  judgment  was  that  the  Democrats  had 
the  votes  to  pass  the  bill  and  give  them  a  strong  issue  if  you 
vetoed  the  bill. 

After  requesting  Secretary  Hardin  to  do  all  in  his  power  to  make 
sure  the  milk  people  did  not  over-produce  and  ruin  their  market 
(the  basis  for  Secretary  Hardin's  original  decision  not  to  raise 
price  supports)  you  decided  to  have  Secretary  Hardin  reverse 
his  decision  publicly. 


Indistinct  document  retyped  by 
House  Judiciairy  Committee  staff 
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40. 2     JOHN  WHITAKER  MEMORANDUM^   NOVEMBER  22,    1971 
r:o/-sa.-r..r  2?.,    1971 


Cv-.-—   .'     '—       .1.-    •    J 


k  ^  '-^  •  •  *  • 


«>h  t«  •*     r  .  .  '.  ^     -   -.        • 

Tuc-.ic/,     .'i.?.rc-;  .li^    1371 
(5:03.3:S3u.r...)  001259 


.-.iM.l   ;>^-. 


<.      .-.-..       *  • 


■■*  T  ."T  *•.  rr 


I  - .-  -f 


v* ;, 
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r\ 


W^  NADER,.  ET.-AL 


40.3     NADER  v.    BVTZ  DOCKET,   JULY  Jl^    jpy^t 
CIVIL  DOCKET 

©iiiteb  States  JDiStritt  Court  for  tijt  District  of  Columfiia 

j,s EARL^H^-BUTZ^  JET.  AL  ..    C.  A.  No.  .148-72 SupplemenUI  Page  > 


Date 


1971 


/july 


/ 


July:'. 


I  Jul: 


/  I  July 


4=- 


^^Ay 


July 


-  July 


/july 


Proceedi.scs 


3TIPPLATI0N  of  counsel  extending  time  to  answer  motion  to  compel 

Jones,  J. 


f.»  7/6 A^.  Anproved  (flat) 


STIPULATION  per  all  counsel  extending  the  time  for  White  House 


Custodian  of  Records.  Custodian  of  Records  of  0MB.  Cufctodlan 
f>f  Pf.«»ftt»<iB  nt   the  n»iinf!il  nf  Kcnnomlc  Advlanira  tn  rftannnd  . 


to  pltfs'  motion  for  order  to  compel  compliance  with 


subpoena  duces  tecum  and  for  In  camera  Inspection  to  and 
including  July  10.  1973. —I 


11 


11 


21. 


21. 


21 


v^  Aug 


OPPOSITION  of  defts  to  pltfs'  motion  to  compel  compliance  with 

subpoenas  duces  tecum  and  for  camera  Inspection;  P&A; 

Affidavit;  c/m  7/10/73. 


REPLY  Of  pltffs.  to  defts.  opposition  to  motion  to  compel;  c/m  7/12/7 


MEMORANDUM  on  documents  sub.lect  to  subpoena  duces  tecum;  att^chmeats  C2) 


r/B  7/27/73. 


MOTTON  of  jTtfa'  for  in  camftTf*  inapsotion  of  documents,  argued  and 

grAnt.Prl.     (OTBP) (Rftp;     niorlft   Homing) JOPRB,    J.j 


COMSEWT  order  granting  motion  of  pltffs.  in  C.A.  148-72,  Willlaa 
Dobrovir  and  Andra  N.  Oakes.  with  respect  to  record  of 


organizations  soliciting  funds  for  the  president  from  1-1-71 


to  4-7-72.  pursuant  to  the  Courts  order  of  11-1-72  and  permittii 


f.h<.m    t.fi    Inspppt.    Anrl    ropy   >^PT-ha1n    Hfwniment.S   unsenlPrl    nr   Sftftl  ftd 


pursuant  to  subpoena  duces  tecum  served  3-19-73.  and  that  no 
nnp  Rhaii  diacioap,  pub^-tctze,  comment  uPPH  any  testimony > 


dat^timents  produced,  sub.ject  tO-^eal  Of  the  court  until  further 
»,.^»7.  (nrrt»r  slgnpd  7-Pft-73.  'S    l^\ Waddy,  ^J. 


ORDER  granting  pltffs'  motion  for  in  camera  inspection  of  certain 


documents;  directing  that  the  Custodian  deliver  these  documents 

to  the  court  by  August  l6,  1973.  (N)  (filed  in  open  Court) 

_     C-OW.R)  ' Jone8^_£^ _ 
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40.2     NADER  v.   BUTZ  DOCKET,   NOVEMBER  16,    197S 
CIVIL  DOCKET 

Untteb  States  Distiict  Court  for  tlie  Oistritt  of  Columbia 


'/Ol. 


BUTZ 


C.  A.  No.  .  .     lU8-72...._     Supplemental  Page  iN'o. 


Datc 


PROt:F,EDIN(:s 


Ft 


1973 


Nov 


13 


NOTICE  of  pltfs.  to  take  deposition  of  W.  Pat  Jennings,  c/m  11-13 


Nov  j  l4  MEMORANDUM  of  pltfs.  summarizing  the  purport  of  discovery  taken  In 
this  case  to  date,  c/m  11-14 


Nov  \&    OPPOSITION  of  defts  to  pltfs'  motion  to  disqualify  the  Department  of| 


Justice  from  representing  the  White  House  Custodian  of  Records. 


c/s  11-16 


I  Vnv 


Nov 


16 


OPPOSITION  of  defts.  to  pltfs'  motion  for  an  order  to  show  cause    j 


why  the  V/hite  House  Custodian  of  Records  Should  not  be  held 


t- 


In  contempt.,  affidavit,  P&A.  c/s  11-16 


Nc-! 


1^ 


CERTIFIED  copy  of  order  of  USCA  dismlsAlng  motion  for  extension  of  time 


to  file  brief,  dismissing  motions  for  summary  affirmance,  to  ditmla 


the  appeal,  and  directing  Clerk  to  remove  the  appeal  from  the  dbcke 


Nov 


16 


MOTION  of  pltf  to  vacate  stay  order  of  8-20-73  argued  and  granted. 


(OTBP)    (Rep:  Jack  Maher) 


Jones .  J. 


JlQy_l^ 


ORAL  motion  of  pltf  to  withdraw  show  cause  order  filed  by  pltff 


.^ov 


heard  and  granted.  (OTBP)   (Rep;  Jack  Maher) 


Jones,   J. 


1^ 


MOTION  of  pltff  to  compel  production  of  documents  heard  In  part 


-Hojf, 


.20 


and  continued  indefinitely.  (OTBP)  (Rep:  Jack  Maher)  Jones,  J. 


TRANSCRIPT  of  proceedtnga;  November  l6,  1^73;  Rep;  Jack  Maher: 


Court's   Copy. 


21! 


NOTICE  of  pltfs.    to  take  deposition  of  David  Wilson;  notice; schedule  A, 


&  B  c/m  11-20 ^ 


J^^^  jj:iORDER  withdrawing  motions  of  pltfs  for  an  order  to  show  cause  why 
the  White  House  Custodian  of  Records  should  not  be  held  in 


+ 


--Contempt;    to  disqualify  the  Department   of  Justice   from      (OVER)    '\^_ 

35-942 
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Civil  Action  No.    148-72 


40.4     FRED  BUZRARDT  AFFIDAVIT.   NOVEMBER  16.    1973 

UNITED  STATES  DISTRICT  COURT 
FOR  THE  DISTRICT  OF  COLUMBIA 

RALPH  NADER,    et  al.  , 
Plaintiffs, 

V. 

EARL  H.    BUTZ,    et  al, , 

Defendants. 
Washington, 
District  of  GDlumbia 

AFFIDAVIT 
J.    Fred  Buzhardt.   Special  Counsel  to  the  President  of  the  United 
States,   being  duly  sworn,    deposes  and  says: 

1.     Pursuant  to  the  order  of  this  Court  dated  August  16,   1973,   in 
consultation  with  Leonard  Garment,   Acting  Counsel  to  the  President  and 
with  counsel  for  defendants  in  this  action,   I  have  undertaken  a  continuing 
and  further  search  of  files  in  the  possession  of  the  White  House  Office  in 
order  to  locate  documents  sought  by  plaintiffs.     On  September  17,   1973  I 
executed  an  affidavit  in  this  action,    setting  forth  the  results  as  of  that  date 
of  the  search  of  the  files  in  response  to  this  Court's  order.     I  now  make 
this  affidavit  to  set  forth  the  current  results  of  the  continuing  search  being 
conducted  in  response  to  this  Court's  order  and  the  subpoenas  served  by 

plaintiffs. 

2.     In  my  affidavit  of  September  17,   1973,   I  indicated  that  the  search 
would  continue  and  would  be  completed  as  rapidly  as  possible  consistent 
with  the  breadth  of  the  plaintiffs  request,   the  number  of  files  involved 
and  the  availability  of  manpower  to  perform  the  search.     I  also  indicated 
that  I  would  file  an  additional  report  with  the  Court  within  30  days  of  that 
date.     Such  file  search  has  been  continuing.     However,    due  to  the  demands 
being  made  on  the  personnel  available  and  assigned  to  perform  the  search 
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-2- 


by  reason  of  other  important  litigation  also  pending  before  this  Court 
which  is  being  conducted  on  an  expedited  basis,    it  has  been  virtually 
impossible  to  devote  sufficient  tin.e  to  report  more  rapidly  to  the  Court 
on  the  status  of  the  continuing  search. 

3.     The  continuing  search  to  date  has  failed  to  disclose  the  existence 

in  the  Executive  Office  of  the  President  of  logs  or  diaries  of  Messrs. 

Haldeman.   Ehrlichman.    Dean,    Chotiner  and  Sloan.     Such  search  is 

continuing  with  respect  to  logs  and  diaries  of  Messrs.    Colson,   Strachan, 

Cashen,    Dent  and  Whitaker. 

4.     In  connection  with  the  continuing  search,    the  following  documents 
or  records  have  been  located: 

a.     Card  file  records  which  ^«>uld  indicate  any  meeting  or 
telephone  conversation  between  the  President  and  any  individuals 
on  Schedule  A  attached  to  the  notice  of  deposition  served  upon  the 
White  House  Custodian  of  Records  if  such  individuals  had  a  meeting 
or  conversation  with  the  President  during  the  period  designated  in 
the  notice.     However,   these  logs  merely  indicate  the  time  and  pla 
of  any  Presidential  meeting  at  which  the  individual  was  in  attendanc 
or  record  of  the  fact  that  a  telephone  call  occurred;  these  records 
do  not  reflect  the  subject  matter  of  the  meeting  or  telephone  con- 
versation. 

b.  A  memorandum  from  one  Presidential  assistant  to 
another  Presidential  assistant  dated  December  18,   1970  discussing 
the  dairy  industry  and  its  representatives. 

c.  A  memorandum  dated  March  23,    1971  from  a  Presidential 
assistant  to  the  President's  file  concerning  a  Presidential  meeting 
With  other  governmental  officials  involving  decision  making  with 
respect  to  the  dairy  price  support  program.     This  memorandum, 
except  for  the  date,    is  identical  to  the  document  previously  described 
in  the  affidavit  of  Leonard  Garment  dated  July  5,    1973,    at  paragraph 
3(hh).     It  has  been  informally  ascertained  from  the  originator  of  the 
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memorandum  that  it  was  originally  prepared  on  November  22,    1971 
and  so  dated;  the  date  on  the  file  copy  was  apparently  later  changed 
by  persons  unknown  to  conform  to  the  date  of  the  Presidential 
meeting  described  therein, 

5,     In  addition  to  the  above  docinments,    four  additional  documents 
were  brought  to  our  attention  after  being  located  in  the  files  of  a  former 
Executive  Office  official  who  subsequently  transferred  to  another  govern- 
mental position  outside  the  Executive  Office.     Those  four  documents, 
which  would  come  within  the  scope  of  the   subpoenas  served  by  plaintiffs, 
are  as  follows: 

a.  Memorandum  for  the  Staff  Secretary  dated  March  20, 
19V1,   from  the  Director  of  the  Office  of  Management  and  Budget 
reporting  on  a  meeting  with  the  President  of  March  5,   1971,   with 
various  government  officials  and  covering  a  wide  variety  of  subjects, 
one  of  which  related  to  dairy  prices   (A  copy  of  this  memorandum 
was  also  subsequently  found  in  the  files  of  the  White  House  Office). 

b.  Memorandum  for  the  Director  of  the  Office  of  Management 
and  Budget  from  an  Assistant  to  the  Director,   dated  March  24,   1971, 
on  the  subject  of  dairy  price  supports. 

c.  Memorandum  from  one  Presidential  assistant  to  another 
dated  March  10,   1971,    on  the  subject  of  cheese  imports  with  a  brief 
reference  to  parity  levels,   and  v^ith  a  covering  note  transmitting 
the  memorandum  to  a  third  Presidential  assistant. 

d.  An  undated  and  unsigned  cover  note   (attached  to  the 
copy  of  a  memorandum  for  the  President  dated  March  9,   1971,   from 
a  Presidential  assistant,   which  has  been  previously  identified  in 
Mr.    Garment's  affidavit  dated  July  5,   1973,    at  paragraph  3{r)), 
which  discusses  the  position  of  the  Secretary  of  Agriculture  on 

the  price  support  level  at  that  time. 
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10.     The  search  directed  by  this  Court  is   still  continuing  at  the 
most  rapid  pace  possible,    and  your  deponent  anticipates  filing  an 
additional  report  with  this  Court  in  the  near  future. 


Ls-^  /d. 


J.    FRED  BUZHA 


>---^Va^ 


Subscribed  and  sworn  to  before  me 
this  I6th  day  of  November,    1973. 


NOTARY  PUBLIC, 

DISTRICT  OF  COLUMBIA 


My  Commission  expires: 
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40.5     LEONARD  GARMENT  AFFIDAVIT^   JULY  S,    1972,    NADER  v.    BUTZ 

(■\'ri'L:n  .statics  oistr  icrr  coi  itt 

T\)K   'Till::   Dr.STKIC'T  Of   COf.T'MiUA 


RALPH   NADEF^    cl  al.  ,  ) 

)  -•-''• 

Plaintiffs,  )  ^:;  .  " 

) 
V.     .  )  Civil  Action  No.    148-72 

) 

EARL  11.    BUTZ,    et  al.  ,  ) 

) 
Defendants.  ) 

Washington,  ) 

)  ss. 

District  of  Columbia  ) 

AFFIDAVIT 


Leonard  Garment,   being  duly  sworn,    deposes  and  says: 
I  am  acting  Counsel  to  the  President  of  the  United  States  and 
I  make  this  affidavit  in  support  of  the  opposition  filed  by  ti.o 
White  House  Custodian  of  Records,    the  Custodian  of  Records  of 
the  Office  of  Management  and  Budget,    and  the  Custodian  of  the 
Records  of  the  Council  of  Economic  Advisers  to  plaintiffs' 
Motion  for  an  Order  to  Compel  Compliance  with  Subpoena  Duces 
Tecum  and  for  In  Camera  Inspection.      The  assertions  of  executive 
privilege  set  forth  herein  are  made  at  the  direction  of  the  President. 

I  have  examined  tVie  subpoenas  duces  tecum  and  the  Notice 
of  Deposition  served  in  connection  with  the  subpoenas   calling   ior 
the  production  of  records.      t  understand  th.al   certain  records 
have  been  made  available  (o  plaint!  lis.      As  to  lh.,rii-   rtv)rds   fc.  r 
which  objection  luis  "n-i'n  abiscrU-d  :iii  li-.c  uruuncls   .it   cxecti'ive 
privilege,    I   si-t  f'.iri'^  (I.,-  I  uilnwinL'.   (ic.-;i  nplioii. 
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40.5     LEONARD  GABMENT  AFFIDAVIT,   JULY  5,    1973,   NADER  V.    BUTZ 

{•r^i^)       A    metiioraiulum    I  rom    a    pics  i  dcii  I  i  a  I    assistanl 

U>    aiiolliei"    pfes  i  cU.-ii  I  L  a  I    asslslaiil.    dali-il    ■lul'.    27.     I'Jil. 

rej^ai'iiinn    a    pi'oposecl    speech    by    llie    P7'<,-siclent     lo    a    daii'v 

larmer    cooperative    association    (o    which     is    allachod    a 

memoi'andum   contaiiiinj^    various   considerations    for    use    in 

the  proposed  speech. 

(hh)   A  memorandum,  dated  Novembei-  22,  1971,  Irom 
a  presidential  assistant  to  the  President's  r i le  concern- 
ing the  dairy  price  support  program. 

(ii)  A  memorandum  from  a  presidential  assistant  lo 
the  file,  dated  March  8,  1972,  regarding  the  dairy  price 
support  program. 

(j,j)  A  memorandum  from  a  presidential  assistant,  to 
another  presidential  assistant,  dated  March  7,  1972,  re- 
garding the  dairy  price  support  program. 

(kk)   A  memorandum,  dated  March  '5,  1972,  Irom  a 
presidential  assistant  to  another  presidential  assistant 
regarding  the  dairy  price  support  program. 

(11)  A  memorandum  from  a  presidential  assistant  to 
another  presidential  assistant,  dated  Marcli  9,  1972,  i-e- 
garding  the  dairy  price  support  program. 

(mm)   An  undated  and  unsigned  memorandum  concoi-'n  i  nn 
the  1971  dairy  price  support  program  to  v/hich  is  attached 
a  transcript  of  the  television  program  " Issues  and  Answers' 
dated  October  29,  1972.   The  lirst  pa^^c  and  pagc-s  IS  and 
17  ol  the  transcript  o)  the  "Issues  and  Ansv.ers"  pi-ogram 
which  relate  to  the  dairv  pi-tce  support  pro:^ra!:'.  Iiave  been 
lurnisliGd  to  plaintills. 

-  9  - 
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40.5     LEONARD  GARMENT  AFFIDAVIT,   JULY  5.    1973.   NADER  V.    BUTZ 
relate   to  this  litigation.      The   release  of  the  eontents   of  such 
documents  would  be  injurious   to  the   public  interest  and  to  the 
constitutional  doctrine  of  the  separation  of  powers  since  the 
President  of  the  United  States  is  entitled  to  receive  frank 
recommendations,    opinions  and  considerations  from  his  staff 
and  subordinates  in  the  discharge  of  his  constitutional  powers. 
Any  impairment  of  the  free  flow  of  considerations,    recommendations, 
deliberations  and  advisory  opinions  to  the  President  and  among  his 
staff  would  adversely  affect  the  public  interest. 


^LEONARD  GARMENT 


Washington  ) 

)      ss. 

District  of  Columbia      ) 


Subscribed  and  sworn  to  before  me  on  this  ^ day  of  ..^^^- ' 

1973. 


NOTARY   PL'utIC 


(875) 


41.     On  January  2A,  1972  a  civil  suit  was  filed  in  United  States 
District  Court  for  the  District  of  Columbia  challenging  the  March  1971 
milk  price  support  increase  as  unlawfully  based  on  political  consider- 
ations and  campaign  contributions.   After  February  1,  1972  Counsel  to 
the  President  John  Dean  reported  regularly  on  the  litigation  to  Halde- 
man  and  Ehrlichman. 

.  Page 
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41.2  Memorandum  from  John  Dean  to  John  Ehrlichman, 
February  1,  1972,  with  attached  routing  slip 
(received  from  White  House) 879 

41.3  Memorandum  from  John  Dean  to  H.R.  Haldeman 
and  John  Ehrlichman,  August  31,  1972  (received 
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41.4  Memorandum  from  John  Dean  to  John  Ehrlichman, 
September  28,  1972  (received  from  White  House)..  ..   888 

41.5  Memorandum  from  John  Dean  to  Charles  Colson, 

December  15,  1972  (received  from  White  House) 8.92 

41.6  John  Ehrlichman  testimony,  SSC  Executive  Session, 
February  8,  1974,   58-59.   893 
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41.1     MDER  V.    BUTZ  DOCKET,   JANUARy  24,    1972 

CIVIL  DOCKET 
Wnittb  *tatr»  ©istritt  Court  for  tbt  ©tstritt  ot  Columbia 


-4 

D»TT       1 

Pkoceedinm 

Fna  H   Total  | 

1972 

Deposit  for  cost  by 

^<  1  Jan. 

2h 

Complaint,  appearance  ;  Schedules  I,  II,  III                             1'«<1 

i/j  Jan. 

24 

Summons,  copies  (4  J  and  copies  (  4 )  of  Complaint  issued  DA  &  Atty.  Gen  Serv.  1-25;  de 

•ts. 

Be  v.  1- 

26 

./Jan 

26 

Motion  of  plaintiffs  to  modify  procedure  for  answers  to  deposition 

by  written  questions  and  to  shorten  time  for  service  of  crosa- 

questlons;  P  &  A;  notice;  exhibits  A  through  E;  c/m  1-28. 

M.C.                                                  filed 

fc/   Feb. 

T 

OoDOsltion  of  defts.  to  motion  to  modify  procedure  for  answers  to 

^t.'^ 

deposition  by  written  questions  and  to  shorten  time  for  service 

- 

' 

of  cross  questions;  P&A;'  c/m  2-3-72                      filed 

f;     Feb 

8 

Amended  complaint;  c/m  2-7.                                filed 

S>/   Feb. 

i: 

Motion  of  defts.  for  protective  order;  P&A;  c/m  2-ll-?2  M.C. 

i'- 

App.  of  L.  Patrick  Gray,  III,  Harold  H.  Titus,  Jr.,  Irwin 

Goldbloom.                                         filed 

'iy      Feb 

2^ 

Opposition  of  pltfs.  to  defts.  motion  for  a  protective  order;  c/m 

2-18.                                                fllad 

'i/   Pab 

p'i 

C4pY  of  nmffnd<^d  complaint.  (Flat^                         Jones  J. 

:,  y  Mar 

c 

Order  denying  pltfs'  motion  to  modify  Rule  31  procedures:  srantlnx 

ife- 

In  part  defts,'  motion  for  a  protective  order.  (N)        Jones 

r. 

|v'  Mar 

3 

Motion  of  pltfs.  for  lea»e  to  amend  complaint;  P&A;  c/m  3-2,  M.C.  f 

led 

P   Mar 

3 

Proposed  modification  by  pltfs.  to  defts.  proposed  order;  c/m  3-2.  ft 

ed 

f  i/  Mar 

i; 

Motion  of  defts.  to  dismiss  or  in  the  alternative  for  summary  Judgm* 

nt; 

i^' 

iffldBVlt  (2);  exhlbltd(A)  (B  ):'  statement;^  P  fe  A;  c/m  -^-1^-72;  ■ 

w 

M.C.                                                    filed 

1/   M"' 

2C  Motion  of  pltfs.  to  reinstate  postponed  discovery  proceedlngsaad 

• 

■f- 

for  other  purposes;  P  &  A;  Exhibit;  c/m  3-17.  M.C.          flle« 

1 

#,(/  Mar 

2i) 

Stipulation  of  counsel  Re:   the  filing  of  motions;  approved.  (Flat) 

j 

If 

Jones 

r. 

1 

'  </    Mar 

2k 

Motion  of  defts.  for  a  protective  order  and  opposition  to  pltfs. 

1 

J:, 

motion  to  reinstate  discovery  and  for  other  purposest'^P  &  A: 

1 

1-.  ■ 

c/m  3-24.   m.c.                                        filed 

II 
II 

^j,-''   Mar 

31 

Memorandum  of  plaintiffs  In  response  to  motion  for  a  protective 

fe 

order;  affidavit;  exhibit  A;  c/m  3-30.                  filed 

n.y  Aor 

f 

Motion  of  defts.  to  dismiss:  P  &  'A:  appendix  A;  c/m  4-4.  M.C.   fllei 

t?   Apr 

7 

JJotlon  pltf.  to  postpone  consideration  of  deft's  motion  to  dismiss 

Js  to  consolidate  -  denied.  (Flat)                        Jones 

J. 

■ii 

fyiy^Awr 

7 

Notion  of  pltf.  to  post  pone  consideration  of  deft's  motion  to  dlsmli 

B 

for  mootaesa  and  to  consolidate  that  mdtlon  with  deft's  motion  tc 

\ 

"" 

■•                   fSFF  NFXT  PAr,F\ 

"i 

J 

•»' 

^7! 

35-9  45 
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41.2     JOHN  DEAN  MEMORANDUM^    FEBRUARY  1,    1972 

TO 


1 

i 


I 


For 


THE  WHITE  HOUSE 

WASill.NCTON 


Date 


l^-l 


{y 


JrUv^v...  T^.tA.^x-^' 


Froa  Tod  HnlTIn 


9^^  y^^-^  l)^-^^^ 


001269 
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41.2     JOHN  DEAN  MEMOEANDUM,   FEBRUARY  2.    1972 


/ 


THE  White  House  •  ?  -jc 

WASNII»«TOH 

February  1,  1^ 

For  your  further  mfonnation, 
today  the  Antitrust  Division  at    Justi 
filed  a  civil  antitrust  suit  against 
Associated  Milk  Producers,   Inc. 
(the  largest  of  the  three  cooperative 
involved  in  the  Nader  case  and  the 
organizer  of  TAPE)  charging  monop 
lization  and  other  restraints  of  tradi 
in  violation  of  the  Sherman  Act. 


C01270 


I'tji^p^ 


"wrr^w«r;w?«»»*j» 


■rp 


,T 
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41.2     JOHN  DEAN  MEMORANDUM.   FEBRUAKH  1,    1972 

ADMlNISTnATIVELY  CON'FIDENTIAL  "INFORMATION" 

February  I,   1972 
MEMORANDUM  FOR:  JOHN  EHRLICIIMAN 

FROM:  JOHN  DEAN 

SUBJECT:  Nader  v.    Butz 


-;? 


On  January  Z4,    Ralph  Nader,    Public  Citizen,    Inc.    (one  of  his  new 
public  interest  groups)  and  two  consumer  organizations  filed  a 
class  action  suit  in  the  District  Court  of  the  District  of  Columbia 
against  Secretary  of  Agriculture  Butz  and  the  Commodity  Credit 
Corporation.     The  complaint  alleges  that  the  decision  of  the 
Secretary  of  Agriculture  to  order  an  increase  in  the  federal  price 
support  level  for  fluid  milk  for  1971-1972  was  arbitrary,   capricious, 
and  based  on  considerations  extraneous  to  the  criteria  prescribed 
by  law  for  making  such  determinations.     The  suit  prays  for  a  finding 
that  the  milk  subsidy  increase  is  unlawful  and  an  order  rescinding 
the  increase  in  the  price  support  level. 

The  gist  of  Nader's  case  is  that  the  dairy  industry  -  through  three 
political  committees  -  funnelled  substantial  political  contributions  to 
appropriate  parties  in  an  eventually  successful  effort  to  obtain  higher 
price  support  levels  for  milk.     Their  first  attempts  were  directed 
tdward  Congressmen  (primarily  Democrats)  in  order  to  achieve  their 
goals  by  special  legislation.     V/hen  Congress  failed  to  pass  such 
legislation,    the  dairy  industry  allegedly  induced  the  Administration 
to  reverse  its  position  by  starting  substantial  contributions  to  political 
committees  established  to  aid  in  che  re-election  of  the  President.     The 
details  of  these  contributions,   which  Nader  obtained  from  the  reports 
filed  by  the  political  committees  of  the  dairy  industry  undcr'the 
Corrupt  Practices  Act,    and  the  course  of  events  leading  to  this  suit 
are  as  follows: 

.       001271 

Since  1969,    the  nation's  three  largest  dairy  marketing  cooperatives, 
which  control  about  fifty  percent  of  all  milk  sales  in  the  United  States, 
have  established  three  political  action  com.mittees  to  make  political 
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contributions  and  to  take  other  actions  supporting  the  objectives  of  the 
<!.\iry  ind'.:stry.     Tl^.csi^  three  commictces  arc  the  Trust  for  Agricultural 
Political   I',tiin:ntioa  (TAPE),    '.he  Trust  for  Special  Political  Agricultural 
Conimur.ity   Education  (SPACE),    and  the  Agricultural  and  Dairy 
Educationnl  Political  Trust  \ADEPT),     They  are  all  financed  by  voluntary 
contribiilioiis  from  dairy  farmers.     As  of  January  1,    1972,    these 
committees  had  on  h.and  a  combined  total  of  more  than  $2.3  million 
for  use  in  acconiplishing  their  objectives. 

From  1969  through  1971,    TAPE,   SPACE  and  ADEPT  made  contributions 
totalling  $187,  000  to  13  Senators  and  50  Representatives,   the  large 
majority  of  whom  arc  Democrats.     Of  this  amount.    Senator  Humphrey 
received  $15,  625  and  Senator  Muskie  $3,  936.     Practically  all  of  these 
contributions  were  made  before  the  March  25,   1971  decision  by  the 
Administration  to  increase  the  price  support  level  of  milk. 

One  of  the  primary  goals  of  the  dairy  industry  is,    of  course,   to  assure 
that  the  price  support  for  m.Lk  is  maintained  at  as  high  a  level  as 
possible.     The  Secretary  of  Agriculture  is  authorized  by  statute  to  fix 
this  level  at  a  position  which  he  determines  v/ill  assure  an  adequate 
supply  of  miDc.^    This  deterrr.ination  is  made  in  March  of  each  year 
and  is  effective  for  the  period  April  1  -  March  31.     On  March  12,   1971, 
then  Secretary  Hardin  annoiinced  that  he  had  decided  not  to  increase 
the  milk  price  support  level  above  $4.66  for  the  year  April  1,   1971  - 
March  31,   1972.     The  basis  of  this  decision  was  stated  to  be  the  fact 
that  a  large  increase  in  the  level  of  the  1970  price  support  had  caused 
milk  production  to  increase  in  1970.  rjn  1  O^O  -  \ 

Following  this  initial  decision,   between  March  16  and  March  25,   29 
Senators  and  116  Representatives  sponsored  bills  to  increase  the  price 
support  level.     About  one-haif  of  these  individuals  had  received  campaigr 
contributions  from  TAPE,   SPACE  and  ADEPT. 

Also  after  this  March  12  determination,  the  dairy  industry  for  the  first 
time  began  strongly  to  support  Republican  fund-raising  committees 
as  well  as  to  bring  direct  pressure  to  bear  on  the  Administration.     On 
March  22,   TAPE  deposited  SIO,  000  v/ith  four  Republican  campaign 
accounts.     On  March  23,    the  President  and  Secretary  Hardin  met  at 
the  White  House  with  a  dozen  dairy  industry  leaders,   including  top 
executives  of  the  three  milk  cooperatives  sponsoring  the  political 
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.^j,,, ,,,!(, -OS.     The  next  day,    SPACE  contributed  an  additional  $25,000 
f     tin-  '    iiMpaign  accounts  of  four  other  Republican  finance  committees. 
1~  Hilly.    '"^  March  25,    Secretary  Hardin  reversed  his  initial  decision 
-  ikI  .ii.ii'""H  cd  that  llie  price  support  level  would  be  raised  fronn  $4.66 
Dcr  '""    '''■''  P^""^s  to  $4.  93  per  hundred.     Tlie  basis  for  this  reversal 
wa-i  »  ii     '  lo  be  increases  in  dairy  farmers'  costs. 

Nadi'i   .ill<-!;cs  that  this  decision  was  then  followed  by  much  larger 
Dolili'  •■'  contributions  to  Republican  campaign  committees.     Since 
Marc  I'  ^""'r    TAPE,   SPACE  and  ADEPT  contributed  another  $2S7.-500 
to  ov»'i'  '•0  dummy  committees  for  the  re-election  of  the  President, 
all  lo<  .itcd  in  the  District  of  Columbia.     Investigation  of  these 
comiiiilt<-'es  by  Nader  further  deteriT.ined  that  many  listed  in  tlie  reports 
had  iiuorrect  addresses  and  that  certain  individuals  listed  as  officers 
denied  .uiy  connection  whatsoever  v/ith  the  committees.     These 
inacctiracies  in  listings  have  resulted  in  several  complaints  to  the 
ClerK  *'f  ^'"^  House  by  individuals  whose  names  or  addresses  were 
used  ill  connection  with  the  committees'without  their  permission. 

Fron>  -^  legal  standpoint,    Nader  should  have  a  difficult  time  winning 
his  cn;io  if  the  Department  of  Agriculture  has  documentation  of  its 
rationale  for  the  reversal  of  position,   which  it  apparently  has.     He 
will     iK^vcrtheless,    have  the  rather  dubious  authority  of  Judge  Bazelon's 
dcciiiioii  in  the  Three  Sisters  Bridge  case  (D.  C.    Federation  of  Civic 
As.qo'i'tioris  v.    Volpe)    to  rely  upon.      However  unsound  that  decision 
may  ;>i>l»:^'',   it  is  still  the  law  in  the  D.  C.    Circuit. 

001273 

Aside  from  the  ultimate  decision  in  this  case,    the  discovery  proceedings 
could  ])rove  disastrous.     As  in  his  suit  against  the  Department  of 
Tran;'!'"'"'''^'^®'^  on  the  propriety  of  the  rule  making  procedure  regarding 
the  iiKilallation  of  air  bags  in  automobiles  (Nnder  v.    Volpe),    Nader  can 
bo  cx|><'t:ted  to  try  to  obtain  through  discovery  all  communications 
betwciii  the  White  House  and  the  Department  of  Agriculture.     These 
will  probably  be  amenable  to  protection  by  claims  of  executive  privilege. 

More  difficult  to  defend  against  would  be  depositions  of  the  dairy 
industry  officials  who  attended  the   u^hite  House  meeting  with  the 
Prc:ii'l»-iit  and  Secretary  Hardin.     These  officials  wijl  certainly  be 
ttgaq       quci;li<)"ed  in  detail  about  all  commitinents  inade  by  the  President  at 
yi/fs        that  iiM'i;ting.     Furthermore,    depositions  can  be  expected  to  be  taken 
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of  all  the  officers  of  the  Rep-.blican  campaign  committees  which 
received  contributions  from  TAPE,    ADEPT  and  SPACE.     Although 
those  individuals  may  quite  tr-^thfully  be  unable  to  have  knov/ledge 
of  any  pressure  brought  to  bear  on  Secretary  Hardin  because  of  these 
contributions,    questioning  about  their  duties  with  the  committees 
and  the  manner  in  which  the  committees  operate  could  prove  highly 
embarrassing  in  an  election  year. 

The  best  hope  for  avoiding  the  consequences  of  discovery  is  to  win 
a  dismissal  of  the  complaint  on  the  ground  of  mootness.     The  relief 
sought  by  plaintiffs  is  two-fold.     First,    they  request  a  declaratory 
judgment  that  the  March  Z5,    1971  decision  and  order  by   the  Secretary 
increasing  the  price  support  level  of  fluid  milk  and  the  April  Z6,    1971 
increase  in  the  purchase  price  of  cheddar  cheese  and  nonfat  dry  milk 
by  the  Commodity  Credit  Corporation  are  unlawful,   null  and  void. 
The  increases  in  the  purchase  prices  of  cheddar  cheese  and  nonfat 
dry  milk  result  from  the  increased  price  support  level  for  fluid  milk 
since  that  price  level  is  mai-:ained  b-yCCC  purchases  of  nonfat  dry 
milk,    butter  and  cheese.     The  second  relief  sought  is  to  enjoin  the 
Secretary  and  the  CCC  from  continuing  to  support  the  present  price 
levels  of  fluid  milk,    cheddar  cheese  and  nonfat  dry  nnilk. 

Once  the  Secretary  arrives  at  a  new  determination  of  the  appropriate 
price  support  level  for  milk  •from  which  the  new  level  for  cheese  and 
nonfat  dry  milk  will  also  be  calculated)  for  the  year  April  1,   1972  - 
March  31,    1973,    the  old  determination  of  March  25,    1971  v/ill  no  longer 
be  in  effect  and  therefore  net  be  capable  of  being  enjoined.     This  decision 
by  the  Secretary  is  traditionally  made  sometime  during  the  month  of 
March,   which  is  not  far  av/ay.     If  Nader  wishes  to  expedite  the  court 
procedure  to  obtain  consideration  before  the  new  determination  is  made, 
he  will  probably  have  to  resort  to  a  motion  for  a  preliminary  injunction. 

Nader  will  also  be  certain  to  argue  that  even  if  the  request  for  an 
injunction  is  mooted  by  a  ncsr  determination,   the  request  for  a  declaratoi 
judgnaent  is  still  valid.     The  D.  C.    Court  of  Appeals  in  the  case  concernir 
the  sufficiency  of  the  AEC  environmental  impact  statement  on  the  nucieai 
test  blast  at  Amchitka  Island  indicated  strongly  that  it  believed  that  the 
legal  issues  in  that  case  co^ild  not  be  mooted  by  detonation.     (Committee 
for  Nuclear  Rosponsibilitv  v.    Seabor:;,    D.  C.    Cir.    Oct.    28,    1971). 
Following  the  test,    however,    this  question  was  never  reached  since 
plaintiffs  voluntarily  dismissed  their  case. 
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August  31,    1972  S^O 

ADMIKISTRATIVELY  CONFIDENTIAL  INFORMATION 


H.  R.   HALDEMAN 
MEMORANDUM  FOR:  JOHN  EHRLiCHMAN 

FROM:  JOHN  DEAN /y^ 

SUBJECT:  001275  Nader  v.  Butz 

Last  January,  Ralph  Nader  filed  a  suit  in  the  District  Court  of  the 
District  of  Columbia  alleging  that  the  decision  of  the  Secretary  of 
Agriculture  in  March  1971  to  order  an  increase  in  the  Federal  price 
support  level  for  fluid  milk  for  1971-1972  was-  arbitrary,    capricious 
and  based  on  considerations  extraneous  to  the  prescribed  legal 
criteria.     The  gist  of  the  case  is  that  the  dairy  industry  -«  through 
three  politkal  coiTiiTiittees  --  funncled  substantial  contributions  to 
political  committees  established  to  aid  in  the  re-election  of  the 
President  and  that. these  contributions  were  determinative  in  the 
decision  to  raise  the  price  support  level. 

The  facts  of  the  matter  are  that  on  March  12,    1971  Secretary  Hardin 
announced  that  he  had  decided  not  to  increase  the  milk  price  support 
level  above  $4.  66  for  the  year  April  1,    1971  -  March  31,    1972.     This 
decision  caused  an  intense  congressional  reaction  and  strong  lobbying 
from  the  milk  producers.     On  March  22,   TAPE,   one  of  the  three 
political  com.mittces,   deposited  $10,000  with  four  Republican  campaign 
accounts.     On  March  23,   the  President  and  Secretary  Hardin  met  with 
a  dozen  dairy  industry  leaders,    including  top  executi%'e3  of  the  three 
mill;  cooperatives  sponsoring  the  political  committees.     The  next  day, 
SPACE,   another  mill;  producers'  committee,   contributed  an  additional 
$25,  000  to  Republican  finance  committees.     Finally,    on  March  25, 
Secretary  Hardin  reversed  his  initial  decision  and  raised  the  price 
support  level  from  $4.66  to  $4.93  per  hundred  pounds,    citing  increased 
costs  to  dairy  fanners  as  the  reason.     During  the  rest  of  1971,   the 
three  milk  producer^  political  committees  contributed  another  $2S7,  SCO 
to  over  50  dummy  committees  for  the  re-election  of  the  President. 
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After  Secretary  BuLz  performed  his  statutory  duty  in  March  1972 
and  determined  the  price  support  level  for  1972-73,    the  Government 
•  argued  that  the  case  was  moot  since  the  old  determination  was  no 
longer  in  effect  and  not  capable  of  being  enjoined.     Judge  Jones 
conctirrcd  with  tb.at  argument  and  disinissed  the  case.     However, 
last  week  the  Court  of  Appeals  reversed  Judge  Jones  and  ruled  that 
the  case  was  not  moot  because  Secretary  Butz  had  continued  the  1971- 
72  price  support  level  without  any  change.     The  Court  reasoned  that 
even  if  the  new  decision  were  valid,   the  District  Court  should  still 
investigate  whether  the  1972-73  price  support  level  had  been  tainted 
by  a  possibly  im.proper  determination  in  1971. 

At  the  sam.e  time  that  the  Court  of  Appeals  reversed  Judge  Jones,   a 
private  lawsuit  filed  by  the  National  Farmers'  Organization  in  Kansas 
City  against  the  major  dairy  cooperatives  obtained  through  discovery 
letters  by  dairy  industry  officials  relating  to  the  Nader  suit.    These- 
letters  state  that  the  milk  producers'  contributions  were  channeled 
through  the  ^Vashington  law  firm  of  Harrison  &:  Beeves,  with  Murray 
Chotiner  being  instrumental  in  designating  the  names  of  the  Republican 
committees  to  receive  the  money.     Dairy  officials  also  wrote  in  the 
letters  that  the  gifts  "played  a  major  role  in  this  Administrative 
decision"  to  raise  supports.      nf)127G 

The  result  of  these  two  developments  will  undoubtedly  be  to  spur  a 
vigorous  discovery  effort  by  Nader  to  attempt  to  establish  links  be- 
t\veen  the  political  contributions  and  the  decision  by  Secretary  Hardin. 
Although  the  Government  will  fight  the  plaintiff's  discovery  and  try- 
to  obtain  a  ruling  on  its  previous  motion  to  dismiss  on  the  merits,    it 
is  most  likely  that  discovery  will  be  allov/ed.  and  v/ill  commence  quite' 
soon.     Depositions  may  be  sought  from  Secretary  Hardin,    Under 
Secretary  Campbell  and  others  in  the  Department  of  Agriculture; 
various  dairy  industry  officials;  Murray  Chotiner  and  others  in  his  law 
firm;  officials  of  the  dummy  Republican  finance  committees  who  re^ 
ceived  the  contributions;  and  possibly  certain  White  House  staff  members 
such  as  Chuck  Colson  and  John  Whitaker.     We  can  also  anticipate 
efforts  to  obtain  documents  from  all  these  sources,    including  internal 
White  House  papers.     As  is  readily  apparent,    the  potential  for  political 
■a a  embarrassment  during  the  remaining  months  of  the  campaign  is  high. 


'I 
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On  tlic  positive  side,    however,    the  Government's  antitrust  case  against 
the  Associated  ?vlilk  Producers,    Inc.,    one  of  the  cooperatives  v/hich 
sponsored  the  political  committees,    has  been  moving  quickly  and 
could  go  to  trial  as  early  as  next  spring  --  very  rapid  progress  for 
an  antitrust  case.     This  vigoroi:s  prosecution  should  help  call  into 
question  any  allegations  by  Nader  tliat  the  milk  producers  have 
influenced  the  Administration  by  their  political  contributions. 

We  will  keep  an  eye  on  this  case  and  keep  you  advised. 


001277 


cc:    Charles  Colson 
Clark  MacGregor 
Maurice  Stans 
John  Whitaker 
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THE  WHITE  HOUSE 

WASHINGTON 


ADMINISTPATIVELY  CONFIDEiXTIAL 


J"o 


September  28,    1972 


MEMORANDUM  FOR: 

FROM: 

SUBJECT:  001278 


JOHN  EHRLICHMAN 
JOHN  DEAN J'Y 
Nader  v.    Butz 


On  August  21,    the  Court  of  Appeals  of  the  D.    C.    Circuit  reversed  the 
District  Court's  dismissal  of  the  above- captioned  case  for  mootness 
and  remanded  the  case  for  further  proceedings.     Before  the  Court  of 
Appeals  issued  its  order  to  the  District  Court,    the  Government,    on 
September  11,    moved  for  at  least  a  month's  delay  to  permit  time  for  a 
decision  whetlier  to  appeal  to  the  Suprerrie  Court.     The  Court  of 
Appeals  has  not  yet  ruled  on  this  motion,   nor  has  any  decision  been 
reached  on  the  question  of  petitioning  for  certiorari.     However,    the 
Solicitor  General  has  informed  me  that,    absent  a  very  strong  indication 
of  governmental  interest,    he  would  not  be  disposed  to  authorize  an 
appeal. 

This  memorandum  is  intended  to  outline  the  consequences  which  would 
flow'from  the  failure  to  delay  this  case  by  seeking  certiorari  frorn  the 
Supreme  Court.     The  greatest  political  damage  would  be  caused  by- 
depositions  of  the  key  individuals  connected  v/ith  this  matter.     Once 
the  District  Court  receives  the  order  from  the  Court  of  Appeals  re- 
manding the  case,    plaintiff  need  only  provide  the  deponents  reasonable 
notice  before  starting  to  take  depositions.     Bequests  for  production  of 
documents  would  not  create  such  immediate  problenis  since,    under  the 
Rules  of  Civil  Procedure,    the  government  is  allov/ed  30  days  to  respond, 
unless  the  Court  orders  a  shorter  time. 

The  cast  of  potential  deponents  include  many  persons  prominently 
associated  in  the  public  mind  with  such  other  alleged  improprieties  as 
the  Watergate  incident,   the  ITT  case,    and  the  wheat  sale  to  Russia. 


U 
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Listed  below  arc  ti'.e  most  likely  targets: 

1.  Maurice  Staiis  and  Hugh  Sloan.     They  can  expect  to  be  questioned 
concerning  the  more  than  ^O  political  committees  organized  to  support 
the   re-election  of  th.c  President  which  received  donations  between 
April-September  1971  from  SPACE.   TAPE  and  ADEPT*,    the  three 
political  action  committees  of  the  nuUc  producers'  associations. 
Officers  of  these  dummy  committees,    some  of  whom  have  publicly 
stated  that  they  had  not  authorized  the  use  of  their  names  for  this    . 
purpose,   might  also  be  deposed.     Similarly,    officers  of  the  10  Re- 
publican committees,   which  received  the  initial  contributions  from 
SPACE,    TAPE  and  ADEPT  in  March- April  1971,    could  also  be 
subjected  to  questioning  about  the  circumstances  of  the  contributions. 

2.  The  principal  officers  of  the  miL-c  producers'  associatJons  and 
their  political  committees.     Questio-s  would  cover  the  meeting  on 
March  23,    1971  with  the  President  ^r.d  details  about  political  contri- 
butions to  the  President's  campaign.     Letters  from  various  dairy 
officials  which  were  uncovered  by  discovery  in  another  private  lawsuit 
will  provide  strong  annmunition  for  Xader  in  these  depositions.     The 
letters  contain  assertions  similar  to  the  self-serving  type  statements 

"found  in  the  Dita  Beard  memorandim  which  directly  link  the  reversal 
of  Secretary  Hardin's  decision  to  the  political  contributions. 


001279 


3.  Murray  Chotiner,    Marion  E.    Harrison  and  Patrick  J.    Hillings. 

The  role  of  Murray  Chotiner' s  law  firm,    Harrison  Sc  Beeves,    should  be 

of  prime  interest  to  Nader.     Harrison  ajid  Hillings  attended  the  meeting 

between  the  President  and  the  dairy  officials,   while  Chotiner  has  been 

identified  in  the  letters  discovered  in  the  second  suit  as  the  recipient  of 

the  contributions. 

*  ■  I 

4.  Jack  Gleason.     Depositions  of  the  dairy  officials  are  liable  to  reveal 
that  Gleason  was  also  a  contact  man  for  them  and  handled  their  unreported 
political  contributions  prior  to  March  1971  when  they  began  to  contribute 
through  Chotiner. 

5.  Department  of  Agriculture:    Secretary  Hardin,    Under  Secretary  Phil 
Campbell  and  Assistant  Secretary  Clarence  Palmby.     All  three  of  these 
officials  attended  the  March  23  mee:ing  with  the  President  and  were 
connected  with  this  matter  i'^  ficial  positions. 
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6,  White  Houpc:    John  Elirlichman,    John  Whital:er,    Chuck  Colson  and 
Henry  Cashcn.      Ehriichman,    V/hitakcr  and  Cashcn  all  attended  the 
March  23  meeting  betv,-i.<cn  the  dairy  officials  and  the  President. 
Whitaker  and  Colson  arc  also  recipients  of  letters  that  will  probably 
be  obtainable  through  discovery  from  Marion  Harrison  concerning 
the  milk  price  support  level. 

7,  OMB:    George  Schultz  and  Don  Rice.     Both  of  these  individuals 
also  attended  the  March  23  meeting  and  played  visible  key  roles  in 

,  the  decision  to  raise  price  support  levels. 

8,  Treasury:    Secretary  Connally,     Although  Connally's  role  in  this 
matter  is  not  easily  discernible,    he  will  be  a  likely  target  of  suspicion 
due  to  his  contacts  with  the  Associated  Milk  Producers,    Inc.    (AMPI), 
which  is  headquartered  in  Texas.     Prominent  play  might  also  be  given 
to  the  fact  that  AMPI  was  among  the  first  and  largest  contributors  to 
Democrats  for  Nixon. 

nQ  1  *^yWery  difficult  legal  and  political  problems  in  regard  to  executive 

privilege  will  also  be  raised  if  discovery  precedes  the  election.     It 
would  be  politically  embarrassing  to  invoke  the  privilege  to  cover 
White  House  documents,   which  are  alleged  to  disclose  serious  im- 
proprieties,   or  to  protect  White  House  staff  members.     There  is  also 
a  difficult  legal  question  as  to  whether  executive  privilege  can  protect 
information  sought  from  persons,    who  though  formerly  employed  by  the 
- gove'rnment,    are  no  longer  serving  in  this  capacity.     This  problem  would 
be  particularly  acute  in  the  cases  of  Secretaries  Hardin  and  Connally, 
Assistant  Secretary  Palmby,    and  Don  Rice.     All  persons  connected 
with  the  receipt  of  the  political  contributions,    even  though  employed 
by  the  governnnent,    would,    of  course,    in  no  way  be  protected  by 
executive  privilege  because  this  political  activity  would  clearly  fall 
outside  their  governmental  roles. 

I  have  advised  Griswold  --  as  well  as  Kleindienst  and  Erickson  --  that 
I  feel  the  government  should  appeal.     The  suit  is  politically  motivated 
so  why  should  we  not  take  the  appeal  which  will  cut  off  discovery. 
Griswold  obviously  docs  not  want  to  take  an  appeal  for  political  reasons 
alone,   but  the  decision  by  the  appeals  court  also  raises  questions  about 
the  authority  of  the  Secretary  of  Agriculture  to  act  pursuant  to  his 
legal  authority  --  an  issue  with  iir.plications  for  other  Cabinet  officers. 
I  have  requested  that  Justice  examine  these  facets  of  the  case  in  greater 
detail  and  rrisc  thcai  with  Gris'.vold. 
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What  I  am  saying,    in  brief,    is  that  we  may  have  to  tell  Griswold 
to  appeal  and  if  that  occurs,    I  ^^■^uld  like  your  backing. 

Reaction  or  comments: 


001^^^ 


cc:    H.  R.    Haldeman 
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THE  WHITE   HOUSE 

WAG  M  I  N  GTON 

AD.MINISTllATrvnLY  CONFIDENTIAL 
MZMORANDUiM  FOR:  CHUCK  COLSON 

A 

FROM:  JOHN  DEAN  " 

SUBJECT:  Nader  v.   Butz 


You  are  probably  aware  of  the  Nader  suit  which  is  attempting  to 
prove  that  the  March  Z5,  1971  decision  by  Secretary  Hardin  to 
raise  the  milk  price  support  level  was  improperly  influenced  by 
large  campaign  contributions  from  the  milk  producers'  political 
committees.  Plaintiff  is  now  actively  engaged  in  discovery  and 
has  made  sv/eeping  requests  for  V,''hitc  House  files. 

Although  we  fully  intend  to  exert  all  efforts  to  prevent  disclosure 
of  any  of  the  White  House  documents,   in  order  to  prepare  our 
position  it  will  be  necessary  to  examine  all  pertinent  materials. 
Therefore,    I  would  appreciate  your  forwarding  to  my  office  any 
documents  or  materials  in  your  office  that  pertain  to  (1)    the 
March  23,    1971  meeting  of  th.e  President  with  the  dairy  officials; 
(2),.  the  March  12,    1971  determination  and  March  25,    1971  reversal 
of  that  decision  on  milk  price  support  levels;  and  (3)    the  March    - 
1972  deternriination  of  the  milk  price  support  level. 

Since  you  v/ill  shortly  be  returning  to  private  practice,   let  me  add 
the  reminder  that  conimunications  from  individuals  outside  the 
government  to  the  V/'hitc  House  v/ill,    in  general,    fall  outside  the 
scope  of  protection  provided  by  a  claim  of  executive  privilege. 
The  use  of  this  privilege  in  the  courts  has  only  been  recognized 
to  extend  to  stale  secrets  and  intcrgovcrniTienlal  docuinents  contain- 
ing advice  or  recommendations. 

Thank  you. 
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Mr.  Waltz.   Do  you  have  any  knowledge  of  any  money  solici- 
ted from  a  Mr.  Mulcahy  for  whatever  purpose? 

Mr.  Ehrlichman.   I  don't  know  if  solicited  is  the  word. 
I  was  given  to  understand  that  Mulcahy  was  a  contributor  to 
the  '72  campaign. 

Mr.  Weitz.   Do  you  know  of  any  particular  requests  for 
approximately  3,000  or  $3,600  from  Mr.  Mulcahy?  A  request 
of  money  to  come  from  Mr.  Mulcahy  for  a  particular  purpose? 

Mr.  Ehrlichman.   No. 

Mr.  Weitz.   Was  Mr.  Cashen  involved  in  soliciting  or 
receiving  funds  for  various  purposes  or  any  purposes? 

Mr.  Ehrlichman.   Not  that  I  know  of. 


I   Mr.  Weitz.   Now  I  would  like  to  turn  your  attention  quickly 
to  1972.   Were  you  aware  in  1972  of  the  lawsuit   of  Nader 
versus  Butts  /.si£/  with  respect  to  Milk  Price  Supports,  decisions 
of  1971? 

Mr.  Ehrlichman.   Just  casually  in  newspaper  reading. 

Mr.  Weitz.   Now  in  a  memo  which  we  have  from  John  Dean 
to  you  of  February  1st,  recounting  the  facts  of  the  case  and 
assesses  which  had  previously  been  filed  the  week  before,  he 
assesses  the  impact  of  the  case  on  the  current  year  and  par- 
ticularly the  President's  campaign  on  Page  3  he  makes  the 
following  statement:   "Aside  from  the  ultimate  decision  in 
the  case,  the  discovery  proceedings  could  prove  disastrous." 

And  he  talks  about  the  fact  that  probably  under  existing  law 
Nader  could  be  permitted  to  take  depositions  and  so  forth. 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 
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Did  you  have  any  occasion  to  discuss  this  matter  with 
either  Mr.  Dean  or  Mr.  Haldeman  or  anyone  else  in  the  White 
House? 

Mr.  Ehrlichman.   I  don't  recall  the  memo.   Did  I  get  the 
memo? 

Mr,  Weitz.   It  has  your  name  on  it. 

Mr.  Ehrlichman.   That  doesn't  mean  I  got  it.   John  Dean 
to  me  dated  February  1,  information.  A  lot  of  these  socalled  /.sic/ 
information  things  I  never  saw. 

Mr.  Weitz.  That's  why  the  question  was  not  restricted 
to  the  memo  itself  but  rather  with  respect  to  restricted  to 
the  suit. 

Mr.  Ehrlichman.   This  was  one  of  the  things  that  may  have 
come  up  in  one  of  those  staff  meetings.   This  was  the 
reason  for  the  staff  meeting,  to  bring  up  current  litigation 
and  departmental  problems  and  current  problems  and  things 
of  that  matter.   I  wouldn't  want  to  rule  it  out. 

Ordinarily,  a  thing  like  this  directed  to  me  would  have 
been  kicked  over  to  Whltakker  /.si£/  without  me  seeing  it  and  then 
if  he  thought  it  was  sufficiently  pressing  he  would  have  then 
passed  it  on  to  me  after  his  review.  And  I  don't  recall  any 
specific  concern  about  this  law  suit  by  Haldeman  or  by  anybody 
else. 

Mr.  Weitz.  What  about  an  anti-trust  suit  that  was  filed 
by  the  Department  of  Justice  against  the  dairy  people,  do  you 


Indistinct  document  retyped  by 
House  Judiciary  Committee  staff 


(894) 


42.     In  January  and  February  1972  Kalmbach  and  AMPI  representatives 
discussed  procedures  whereby  AMPI  could  resume  making  political  contri- 
butions without  the  contributions  being  made  public.   In  March  or  early 
April  1972,  following  attempts  by  AMPI  to  get  the  Department  of  Justice 
to  drop  an  antitrust  suit  against  AMPI,  Kalmbach  told  AMPI  representa- 
tives that  he  would  not  accept  additional  AMPI  contributions. 
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January    13,    1972 
■•■J:;;0_V'Iv'DUM   FOR:  H.    R.     iiALDSMAN 

FPO';:  GORDON    STRACHAH  ^ 

SUBJECT :  Political    Matters 

Finances 


/ 


1)  Herb  Kalinbach  met  v;ith  Messrs.  Jacobsen  and  Nelson  on  Jauauary 
the  14th  concerning  the  milk  money.   Kalmbach  had  a  "good 
meeting";  the  money  will  continue  to  come  in,  but  the  milk 
people  do  not  want  to  continue  to  deal  Vv'ith  Reeves  &  Harrison 
(Chotiner's  firm).   Kalmbach  would  take  over  this  project  as 
a  special  assignment.   He  will  ask  the  Attorney  General  on 
January  the 20th.   The  Attorney  General  approved  of  Kalmbach 
meeting  v/ith  Jacobsen  even  though  Milt  Seimer  is  Jacobsen 's 
law  partner  and  Treasurer  of  the  Muskie  campaign.   Kalmiach 
informed  Colson  of  the  meeting  but  would  not  teli  Colson 
v;ho  asked  him.  to  see  Jacobsen.   Kalmbach  believes  someone 
should  give  all  information  about  the  milk  situation  to 
Colson.   I  told  him  Colson  v;as  no  longer  involved. 

Recominendation : 


That  you  inform  Colson  of  the  milk  situation,  and  that 
Kalmbach  be  asked  not  to  discuss  the  milk  situation  with 


Qs^'  Colson  in  the  future 

'   ill'- 

^,<,U   Approve -____^<^ 

Cop^ment 


Disapprove 


y2)    DeV/itt  Wallace  is  in  Kalmbach 's  100  club. 

r^^3)  Kalmbach ' s  pledges  total  12,435. 

4)  At  Kalmbach 's  invitation,  I  attended  a  finance  meeting 
chaired  by  Secretary  Stans  on  January  12.   Dan  Hofgren,  Tom. 
Evans  (N.Y.),  Lee  Nunn,  Jeb  Magruder,  Harry  Flemming,  Harry 
Dent,  Lang  Washburn,  Hugh  Sloan,  and  Cordon  Liddy  reviewed 
the  campaign  spending  legislation.   The  legislation  v;ill 
become  effective  60  days  from,  the  data  of  the  President's 
sl^nat'^ra  (expected  around  April  1).   The  limit  of  104  per 
viter  on  all  coma-unications  (broadcast,  nev.'spapars ,  telephones, 
c'-c.)  will  b3  inforced  by  requiring  a  certificate  from  the      ; 
Hcj'iioaal  ca.-v-jaig.T  organization.   Tli.'?  c.'f  ini  tion  of  ccntribucicr 
i.,  v^ry  broad,  cov-Jtin'.;  "ar.y  thin-j  o  c  value'  ,  contributed 

NOTE:      THE  COMMITTEE  ON  THE  JUDICIARY  RECEIVED  PROM  THE  WHITE-  HOUSE  21  POLITICAL  MATTERS 
MEMORANDA   PREPARED  BY  GORDON  STRACHAN  BETWEEN  AUGUST  1971  AND  SEPTEMBER  1972. 
THESE  MEMORANDA  ARE  REPRINTED  IN  A  SEPARATE   VOLUME  AS  AN  APPENDIX  TO  THE  STATEMENT 
OF  INFORMATION.      SEVEN  POLITICAL  MATTERS  MEMORANDA  ARE  INCLUDED  IN  BOOK  I-IX  AS 
SUPPORTING  EVIDENCE  FOR  THE  STATEMENT.  OF  INFORMATION.      THESE  MEMORANDA  ARE 
REPRINTED  AT  BOOK  I,   PARAGRAPHS  1.1,    2.1,    5.1,   AND  S.2;   BOOK  II,    PARAGRAPHS 
33.8  AND   33.9;   BOOK  VI,    PARAGRAPHS  42.1,    42.2  AND  42.3;   BOOK  VII,   PARAGRAPHS 
75.  S,    75.6,    75.10  AND  80.1;  AND  BOOK  VIII,  PARAGRAPH  17.1. 
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Si.'.ploi'eed ,  local  bill  boards,  air  traval  and   other  hidden 

forir.s  of  "asai's tance"  in  ths  past.   T'aa  disclosure 

j:rovision3  ere  equally  tough,  requiring  public  record  of 

ar.y  contribution  above  $10.   To  inform  the  public  the 

Controller  General  must  receive  complex,  detailed  fonr.s 

on  March  10,  June  10,  Septe.Tiber  10  and  15,  and  five  days 

before  the  election.   The  paper  v.'ork  v/ill  be  so  voluminous 

tiiat,  according  to  Stans,  the  nuirier  of  people  working  in 

finance  to  keep  the  records  will  exceed  the  size  of  the 

campaign  staff.   The  main  positive  aspect  is  that  the     '       ^^ 

$5,000  limit  on  individual  contributions  has  been  dropped.     >/t^ 

Ho'./ever,  there  is  full  disclosure  of  the  individual  giving.  r-^^^vyV*" 

\^/'  5)  You  asked  to  see  the  text  of  the  fund  raising  letter  that   v  'I'l 
■^   Lae  Nunn  v;ants  to  send  to  20,000  of  the  500,000  Vfliite  House  "f^r 
support  list.   One  of  10  variable  letters  with  the  sajr.e  tone   ' 


r- 


is  attached^  at  Tab  A.  -j^  ^^^   ^  T^^^ci^^^  >^<J^^  ^ ''||vl 


Harry  Dent   ^^*^  Ty-MAfyCc   /\ji4ji.zJL-r<s£   /f7t  ^ 

Ke  is  urging  the  Attorney  General  to  move  Bill  Murfin,  the 
S3A  Director  in  Nev/  Orleans,  to  Florida  to  help  the  Nixon  man 
TonnTY  Thomas  with  the  primary.   Dent  is  also  asking  the  Attorney 
General  for  authority  to  assist  a  Maw  York  redistricting 
project  that  would  aid  conservative  Congressman  Jim  Delaney. 


Gar 


i^-f. 


Wallace  Henley,  Dent's  man  monitoring  George  Wallace,  reports 
that  his  sources  believe  that  "we  ought  to  assume  that  he 
will  do  suprisingly  well  in  the  Democratic  primaries  in 
orida,  Pennsylvania,  Ohio,  and  Illinois,  that  he  will 
launch  cin  effort  this  spring  to  preserve  his  third  party   ; 
option  and  that  he  will  double  back  as  a  third  party  candidate 
after  Miami. 


Dent  holds  a  biweekly  political  issues  meeting  pursuant  to 
^discussion  v^ith  the  Attorney  General  on  November  4. 
minutes  of  the  most  recent  meeting  on  national  defense 
3lems 

at  Tab  B. 


yg^i^  discussion  v^ith  the  Attorney  General  on  November  4. 
^The  minutes  of  the  most  recent  meeting  on  national  defer 
A-^''^  problems  and  the  Nixon  Administration's  response  are  attached 


6<^ 


In  light  of  your  meeting  with  Harry  Dent  on  political  matters 
last  v?eek,  aXB   there  any  projects  that  I  should  be  following 
up  on?  yy/^ 

Cliff  Miller 

.^     Ke  has  assumed  control  of  the  pxiblic  relations  efforts  of  the 
d  ■-^'~^  Cor^jnittee.   Van  Shumway  and  Tom  Girard  will  handle  most 

discussions  v/ith  Washington  correspondents.   Shiur^y-ay  v;ill  ba 
?>l2  to  go  "on  the  record"  and  :::;gruder  may  ba  quoted  as  a 
'  hich  level  sookcsi^an".   Ann  Dorc:  is  making  th-;  arrangar.ints 


^^ 


(897) 


U^e.\ 


42.1     GORDON  STRACEAS  MEMORANDUM,   JANUARY  18,    1972 

-3- 

for  t'ii3  J-.'i::on  State  CorOT.ittee  announcemants .   Sha  is  reveivlr.r 
unanimous  prais-a  fron-i  locals,  I-'larrp.ing's  organization,  and 
r.s'-."sirsn. 

Magruder  and  >iillsr  subnittsd  a  ir.smorandujT'.  to  the  Attorr.ey 
Gsnsral  on  January  7  requesting  authority  to  grant  a 
feature  article  on  the  canpaign's  youth  activity  by  Havs 

drey  of  Time.   The  Attorney  General  approved  but  the 
emphasis  will  be  on  the  "President's  positions  and  interest" 
instead  of  any  campaign  strategy  discussion.   The  insrcorandum, 
v/ith  a  list  of  the  youth  officially  recruited  to  work  on 
the  President's  behalf,  is  attached  at  Tab  C. 


Martha  Mitchell  and  Mesdames  P.omiey,  Rogers,  Connally,  and 

ush  will  be  interviewed  by  Barbara  VJalters  of  NBC  on 
"Mot  for  Woinen  Only",  which  follows  the  "Today"  show.   The 
first  segrnent  will  Isgin  January  31st. 

Cliff  Miller,  and  in  his  absence  Van  Shumway,  will  sit 
/in  on  Colson's  Tuesday  and  Thursday  meetings  on  news  planning. 
//  Magruder  will  not  attend.   This  is  part  of  Miller's  project 
to  increase  contact  v/ith  Colson  as  a  meains  of  liaison  betv/een 
Coison  and  the  Attorney  General. 

-Tiller  v;ill  suggest  to  the  Attorney  General  that  he  chair  a 
meeting  every  other  week  of  you,  Ehrlichman,  Flanigan, 
Finch,  Garment,  Colson,  and  Dent  to  discuss  the  Campaign. 

RNC  Convention 


Bj,il  Tiirmons  and  John  Dean  conducted  a  security  survey  of 
San  Diego  last  week.   They  obtained  the  support  requested. 

Senator  Scott  has  informed  Bill  Timmons  that  he  will  not  "clear" 
John  Rhodes  for  Platform  Chairman  until  his  (Senator  Scott's) 
role  is  known.   Timmons  believes  he  can  convince  Scott  to 

ecome  Floor  Leader  for  Nixon.   The  Attorney  General  dcobts 
Tiitimons  can  do  it,  but  has  given  Timmons  the  negotiating 
authority  to  try.   Tiromons  will  proceed  unless  he  receives 
contrary  instructions  from  y°^- /h/^ /w/ }i..£_^ 

Timmons  is  also  asking  whether  you  haVe  any  objection  to 
.permitting  part  of  the  California  delegation,  including 
Governor  Reagan,  to  take  some  of  the  extra  rooms  in  the 
San  Diego  Sheraton,  v/hich  v/ill  be  the  President's  headquarters 
hotel.   The  Attorney  General  agrees  v;ith  Timmons  that  the 
lif ornia^elegation  should  recaiva  this  special  treatmant. 

\-j  Recommanaation: 

'V->  .        .    . 

V-     'i'nat  Ti:-z:nv.z   ba  inforrad  i-.hut  yov.   are  to  rncsiva  tni.s    inror- 

jT.atio!!.  but   not  C'^-'T   action.   TiiT-ianG  sUould  rccaiva  ira tniccicns 
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r.van2 


PJSiC 


Discussion  with  Tom  Evans  on  January  4  disclosed  that  he 

is  recaiving  increasing  adverse  corr?.ant  about  Harry  Fle.traing's 

ctivities  in  the  field;  that  the  relationship  v;ith  Malek: 
and  Kingslev  on  patronage  is  excellent;  that  Evans  is  very 
concerned  about  his  lack  of  imout  v/ith  Rose  Mary  Woods  on 
White  House  invitations;  that  Nofziger's  lack  of  organizational 
ability  will  damage  the  President  in  California;  that  Evans 
plans  to  mal-ce  several  cortimuni cations  staff  changes  in 
connection  ^■ri.tb.   Nofziger's  departure  (Malek  has  been  advised; 


Maqruder 's 


/^i^  ^y^^J^  -i-^-fi^^  (^ 


^ 


1)  Schedule  Matters  -  Magruder  askedf  the  Attorney  General 
V7hether  Secretary  Connally  should  be  scheduled  into  non- 
/Dolitical  functions  in  primary  and  key  states.   The  Attorney 
■^   General  responded  yes  but  "at  his  (Connally "s)  discretion  .      ^ 

r    ■     Ernie  Minor,  the  RNC  scheduler,  will  move  to  ITOl^around  /Zy^-  y^ 
VVp  February  1,  at  his  current  salary  of  $^l  .SQO  .y^ys^/^^LfJ^-^ '^ 

^*   2)  Congressional  Support  for  the  President  -  Bill  TijnmonsA*  ^r^^ 

._•  i-=i — ---1.     i._    v,,,,=    n\t^ya  =  <zT\an     cirm     oetittons     SUODOrtinq  // 


fe" 


4 


w>ll  seek  to  have  Congressmen  sign  petitions  supporting      ^ 
'the   President  to  undercut  Congressmen  Ashbrook  and  McCloskey. 

3)-  Older  Voters  -  Dan  Todd  has  been  hired  to  supervise  the 
CDinEiittee '  s  program  for  older  voters.-  Todd  served  as 
Arthur  Flemming's  assistant  for  the  Vlhite  House  Conference 
orfAging   Todd  recommended  to  the  Attorney  General  that 

^  John  Martin  be  removed  as  head  of  the  Administration  on 
*flAqing  and  replaced  with  a  performance  oriented  individual 

L'A  reporting  directly  to  Secretary  Richardson.  No  decision 
has  been  reached.   In  addition  to  Todd,  Arthur  Flemming  and 
Jamie  McLane  of  Colson's  staff  are  charged  with  overall   ,  y 
responsibility  for  the  older  voter,  ^^t^a/ <2^^  //^  ^Za^^^^^Z-  ' 

*1  Pol lino  -  The  results  from  Florida,  Kentucky,  Hew  Hampshire, and 
"k^consin  may  be  received  from  Teeter  on  January  24.   Teeter 
I  /'originally  committed  to  delivering  the  results  to  you  the  last 
^   week  of  December.   A  separate  mer-.orandum  on  polling  is  included 
in  this  action  folder. 


X... 


L/ 


Ti"^  i:i---on   Finance   CoT^mittes   contracted  vj-ith  .Market   Opinion 
/^.Jsear'ch   as   master  with   the   other   pollsters    as    subsidiaries. 
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SJ-'Sacuritv  -  Macrudei:  has  reconrp.sndad,  and  the  Attorney 
, ''General  is  considering,  substantially  improving  tl^a  sacurit-^ 
at  1701  by  adding  i?.ore  cuaras  and  anti-bugging  davices . 

6)  News  Suiraary  -  Yea  decided  on  Deceniber  2nd  that  Magrudar 
should  not  receive  a  copy  of  the  news  sununary.   This 
severely  restricts  his  ability  to  respond  to  inquiries  froif. 
tha  Attorney  General  and  the  Vfaite  House.   Magruder  also 
suggests  that  the  Attorney  General  receive  a.   copy  of  tha  - 
nav/3  surnmary.   According  to  Magruder,  there  v?ill  be  no 
problem  of  other  Cabinet  Officers  not  receiving  tha  sutninary 
because  the  Attorney  General  will  leave  the  Cabinet  to  run 
the  Campaign.   The  fact  that  Senator  Dole  and  Lyn  Nofziger 
receive  copies  of  the  news  summary  is  used  by  llagmdar  to 
buttress  his  argument  that  he  and  the  Attorney  General 
should  receive  copies. 


Mz. 


Approve,  the  Attorney  General  and  Magruder  to 
receive  copies  of  the  news  siiramsiry 

Disapprove,  no  copies  of  the  news  summary  to  1701 


_Raise  again  when  the  Attorney  General  moves  to  the 
Campaign 


Other 


7)  Opposition  Material  -  Through  various  sources  Ashbrook's 
fijst  nailing,  Huskie's  plans  for  newspaper  ads  on  youth  on 

uary  26th,  Muskie's  fund  raising  mailing,  minutes  of 
Muskie's  Domestic  Issues  meeting,  and  YAF's  confidential 
mailing  have  been  received.   These  materials  are  attached 
at  Tab  D. 

8)  White  House  Staff/Campaign  -  Magruder  is  very  concerned  about 
suggestions  that  the  Campaign  has  "raided"  the  I'Jhite  House 

Jaff.   He  requests  that  you  read  tha  memorandum  at  Tab  E 
which  lists  each  person  from  the  ^toite  Hou^  who  is  at  the 
Committee  and  the  reason  for  the  change.  fMcc/^y^JZ^':!— 

9)  Interest  Group  Reports  -  You  have  seen  the  reports  on 
Ethnics,  Spanish-speaking,  Blue  Collar,  and  Middle  America 
prajJared  by  Magrudar 's  Task  Forces.   The  Attorney  General 
did  not  want  to  go  through  such  long  reports  and  detailed 
tabs  according  to  Magrudar.   Therafore,  a  summary  with 
essential  decisions  has  been  prepared,  but  this  has  not 
been  reviavj-ed  by  the  Attorney  General.   A  copy  is  attached 
at  Tab  F. 
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10)  Plon'  da  Prinary  -  riagruder  subr.itted  the  operating  ?laa 
for  tb-e  Florida  car-.paiga  to  the  ^.ctornev  Gansral  on  January 
t'.-'-e'lSth.  He   aoorovad  the  plan  (attached  at  Tab  G)  ,  but 
d^cid-d  to  hold' the  telephone  plan  and  lii?,it  the  mailing 

i/'' until  the  results  of  the  polls  are  received  fron  Bob  Teeter. 

11)  M--/  Har^DShire  -  On  January  the  15th  the  Attorney  General 
autho'rized  Magruder  to  proceed  with  a  15,000  telephone 

,   p-f^tion  in  Mev;  Hamashire  that  '.vill  atteir.pt  to  reach  every 
[^"registered  Republican  in  the  state.   The  telephone  plan 
dovetails  with  the  direct  mail  effort 


il)  Magruder' s  weekly  report  for  the  Attorney  General  is 
attached  at  Tat)  H. 


J/P^ 


000342 
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::oiiA;iDU?-:  fop.: 


SUBJECT: 


H.R.   halds;-;a:; 
GOP^O::    STRACr-IAM  {Z 
Political  rtatters 


FLnances 


1)  Herb  Kalmbach  reviewed  his  current  financial  situation 
and  related  hard  decisions  with  the  Attorney  General  and 
Secretary  Stans  on  January  28.   Kalifiiach  asked  that  you 
consider: 


a)  Of  the  1.2  furiH  ^'=iin''T^''  hr~    n-'r"-1"i"""  nf  Qnp  T-.liig 
undej:..^'— r"P§rsonal  control.   From  the  original  1.2, 
....•'^v'Snt  to  Lee  Nunn  for  the  Kentucky  Governorship  Race ;  5(1 


went  to  Cauirieia  lor  oanuv/ed^ti;  dhu  ^U  has  been  disbursed 
to  Derge  for  polling  over  the  last  six  months.   Of  the 
900,  230  is  in "green* boxes ,  570  is  in  a  New  York  checking 
account  and  120  is  in  a  Newport  checking  account; 

b)  In  light  of  the  campaign  spending  legislation, 

Stans,  Kalmbach,  and  Dean  recomniend  that  the  690  in        ■; 

accounts  be  spread,  ba.ck  into  legal  commit tees__=£ai_J<ept  s^  ' 

:ion^»»^ 


I 


control. 


A 


under  Finance  Chairman  Stans '  

would  be  put  in  a  Riggs  box  with  access  by  any  cortitiinat_  _ 
of  tv7o  of  the  following  people:   Tom  Evans,  New  York  — ■f~>^ ^^ 
France  Raine,  Jr.  (who'  KalmJ^ach.  vjaints.  to  use  generally  ,— cV"*^''^ 
in  the  finance  area)"  — ~ana  Kairaba7:h.   If  ifnis  recom-  ^^  a 
mendation  is  not  accepted  Kalmiach  is  willing  to  retain 
personal  control  of  the  900  and  run  the  very  high  risk 
ol- violating  the  crxminal  provisions  of  the  campaign 
spending  legislation.   Stans  is  opposed  to  paying  for 
any  polls  other  than  through  a  correct  committee;  the 
risk  from  using  green  is  just  too  high,  fj  S^ 

Recommendation :       .  , ^r^ 

That  the  advice  o&^tans,  Kalmbach,  and  Dean  be  followed 
in  that  the  690  jiSould  be  put  in  legal  cor?inittees;  that 
,  only  the  z??^  g-reen  would  be  held  under  Kalmbach 's  personal 
.  control  ;^-afra  that  any  polling  v;ould  be  paid  for  by 
regular  Nixon  Finaace  Committees. 

Approve /  ^  / Disapprove 

Cnrr;^i3nt 

\'l 


,*^^^- 


cy-/ 


t  3h^ 


i/. 


,-Cxi^  ^^-    U^ 


000441) 


nai:E:     the  committee  on  the  judiciary  received  from  the  white  house  21  POLITICAL  MATTERS 
MEMORANDA   PREPARED  BY  GORDON  STRACHAN  BETWEEN  AUGUST   1971  AND  SEPTEMBER  1972. 
THESE  MEMORANDA  ARE  REPRINTED  IN  A  SEPARATE  VOLUME  AS  AN  APPENDIX  TO  THE  STATEMENT 
OF  INFORMATION.      SEVEN  POLITICAL  MATTERS  MEMORANDA  ARE  INCLUDED  IN  BOOK  I-IX  AS 
SUPPORTING  EVIDENCE  FOR  THE  STATEMENT  OF  INFORMATION.      THESE  MEMORANDA  ARE 
REPRINTED  AT  BOOK  I,   PARAGRAPHS   1.1,    2.1,    5.1,   AND  5.2;   BOOK  II,   PARAGRAPHS 
32.8  AND  23.9;  BOOK  VI,   PARAGRAPHS  42.1,    42.2  AND  42.3;  BOOK  VII,   PARAGRAPHS 
75.5,    75.6,    75.10  AND  80.1;  AND  BOOK  VIII,  PARAGRAPH  17.1. 
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[  c)  Kdlr^bach  is  very  concarnad  about  his  involvarasnc  in 
I  the  xilk  producers  sicuat^on.   He  believes  that  Jacobsen 
•  and  rialson  Kill  deliver  though  they  have  cut  the  original 
2,000  coirnitnent  back  to  1,000.   Kal.rbach's  coacern  centers 
sround  the  recent  press  disclosures  that  link  Jack 
Gleason  and  the  '70  car-.paign  election  funding.   Kalr-bach 
will  accept  the  risk  of  being  subpoened  by  the  court  in 
connection  v/ith  the  Nader  r>.ilk  suit.   The  Attorney  Gsnera.1 
believes  Kalmbach  should  continue  to  handle  the  rilk 
project,  but  Kalmbach  wants  your  advice. 

Recommendation : 

That  Kalmbach  not  be  involved  in  the  Eiilk  project 
■^  .'^"'^f     "because  of  the  risk  of  disclosure. 


V     fc^^^   Approve     Disapprove 

}^''    ,  \/  ,->Ka  Comment   > '  /^^    i^t4Ajt/  .  C^/  f'y<2' 


— d)  Kalmbach  cleared  the  Ed  Mixon  campaign  post  witn 

the  Attorney  General.   Ed  Mixon  will  begin  February  1st, 
at  25  per  year  plus  expenses,  living  costs,  and  travel. 
Kalmbach  estimates  the  total  will  be  "thrilling"  but  is 
pleased  that  he  will  be  off  the  Foundation  payroll. 

e)  Governor  Nelson  Rockefeller  is  in.  Kalmbach ' s  100  clxib 
with  a  2  50  commitment. 

2)  Stans  will  officially  move  to  the  Nixon  Finance  Committee 
^j-^    .  \  .   on  February  16.   In  the  meantime,  he,  Kalmbach,  Hofgren,  ■ 
:f^  '      -'.;•.  Nuiui,  .and.-Sloan  are  conducting  a  60-  day  blitz-to  get 

.^   ■■•'"■   funds  in  before  the  campaign  spending  legislation 
^"^  .  becomes  lav/. 

-•  •.  •  ^Tien  Stans  arrives  at  17.01  he  will  send  a  personal  letter 
":'        to  the  5000/53000+  contributors.   He  will  also  authorize 
a  much  larger  Walter  Wentz  ~  Readers  Digest  direct  mail 
appeal  from  various  lists. 

The  current  financial  position  of  1701  is  3,600  received, 
1,300  disbursed,  leaving  a  1,500  balance  of  v/hich  only 
50  is  in  green. 

Stans  is  moving  into  operational  responsibility,  but  there 
is  still  no  budget  set  for  the-  various  parts  of  the  1701 
efforts . 

Through  Kalpbach,  Scans  is  ror  .les  c  Lr.g  E.xecutive  Mess 
Pr  Lv  11 -jvj  :•■-;•   A'j  you  may  roc.--:'."-,  Cabin.'t  Ocficjrs  have 
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honorary  maTtibers'n.ips  in  the  regular^  White  House  Staff 
Mass.   To  my  knowledge,  only  Secretary  Hodgson  U3as 
this  privilege. 

F.acopjiendation  :    ,  / 


\ 5  That  Stans  receive  Executive  Mess  privileges. 
/.  sr\d^       Approve ,/~/  . \--   Disapprove 


Coinment 


Harry  Dent 

1)  He  believes  that  the  President's  "drop  by"  at  the  Bob 
Brown  dinner  was  one  of  the  most  important,  successful, 
politically  astute  moves  made  toward  blacks  in  this 
Administration; 

2)  Hugh  Chatham  may  seek  and  V'/in  the  North  Carolina  Senate 
seat  in  1972;  Pete  Domenici  may  beat  Dave  Cargo  for  the 
nomination  to  seek  the  New  Mexico  Senate  seat; 

3)  Thurston  Morton  may  lead  a  drive  to  get  Louie  Nunn  into 

the  Kentucky  Senate  race  if  there  is  some  financial  assistance; 

4)  The  frtst  practical  test  of  the  Harry  Dent  theory  of 
obtaining  black  votes  has  developed  since  your  meeting  v/ith 
Mr.  Dept  during  the  week  of  Jamuary  12.   Don  Johnson  of 
the  Veterans  Administration  reports  that  the  Urban  League 

•  claims  that  the  President  promised  Whitney  Young,  in  Oval 
Office  meetings,  9  million  in  make-work  projects.   Dent 
says  there  is  no  written  record  of  this  promise.   Dent  says 
Len  Garment  will  favor  creating  these  jobs  for  the  Urbcui 
■  -       League.   Garment  has  not  been  contacted  personally  because 
he  has  been  on  a  trip  and  unavailable.   Dent  is  convinced 
that  Don  Johnson  can  reject  this  request  without  undue  political 
flak.   Dent  strongly  recommends  that  he  do  so,  and  that  any 
available  funds  be  channelled  to  Dent/Bob  Brown  recruited 
blacks  who  can  deliver  for  the  President  on  November  7,  1972. 
I  am  not  sure  whether  you  have  discussed  Dent's  theory  of 
Southern  black  voters  with  the  Attorney  General.   Dent  has 
not  contacted  the  Attorney  General. 

Recommendation : 

_.  f'^fX     ^f  y°"  have  not  discussed  the  Dent/Brown  theory  v/ith  the 

Q"^  ,~^         Attorney  General,  Dent  should  be  advised  to  do  so  and  then 

"^y  J     folLovr  the  Attorney  General's  advice  on  thi:  disposition  of  itho 
Urb-uT  League  request;. 

Apprc  .r^ -  r'"'         Disapprove 

CO!T;ir/:..t  ■ , 
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3)  Ross  Mary  Woods  and  Clar/".  ."lacGregor  w=re  invited  to 
Karry  Dant's  Political  Issues  Group  nesting  but  did  not 
attend.   At  that  meeting  all  strongly  urged  that  you  tall 
Frank  Shakespeare  to  make  sure  no  USI?.  prestige  poll 
similar  to  the  one  that  da:ir.agad  Mixon  in  1960  is  conducted 
in  1972.   A  talking  paper  v/as  prepared  for  you,  but  there 
was  only  a  "check  nark"  on  the  cover  memoranduir.  (original 
attached  at  Tab  A)  with  no  indication  whether  you  accepted 
or  rejected  the  advice  of  the  Political  Issues  group. 

Ves,  Haldeman  will  cover  v/ith  Shakepseare 


No,  the  Attorney  General  will  cover  with  Shakespeare 


Neither   Haldeman   nor  the  Attorney  General  will  cover  it, 
"drop  the  suggestion 

/V^     Other  '  ■  '         - 


/^ 


h^A 


According  to  Magruder ,  rumors  are  circulating  in  the 
Washington  Press  Corps  that  Shakespeare  v/ill  be  leaving 
USIA  to  join  the  Campaign.   Kagruder  checked  with  the 
Attorney  General  and  he .  conf  irinad  that  Shakespeare  v.'ill 
not  join  the  Campaign. 

Fred  LaRue 

He  has  begun  sitting  in  the  Campaign  Strategy  meetings,  working 
with  Flemming,  and  generally  making  a  contribution  to  the 
Campaign. 

/J.-1      -^1  The  Attorney  General  has  asked  LaRue  to  assume  supervisory 
^^  ■         control  of  the  RNC .   In  that  connection,  LaRue  has  asked  that 

'V'   -^ ..you  sand  the  memorandum  attached  at  Tab  B  to  the  White  House 

•  Staff.   It  would  enable  LaRue  to  determine  who  is  asking 
for  what  at  the  miC.  ■>,->/  ^^<  ^       <  *  j*     7 

Cliff  Miller 

On  January  27  Miller  told  the  Attorney  General  that  Harry 
Flemming  and  the  field  operation  needed  Fred  LaRua  to  add 
stature  and  ability.   The  Attorney  General  agreed  and  plans 
on  meeting  v;ith  Flemming  and  LaRue  this  week. 

The  Attorney  General  told  Miller  that  he  would  set  the  date 

of  his  official  move  to  1701  in  a  discussion  with  the  President 

on  January  29.   Miller  does  p.ot  kno.-;  what  -.izs    dacided. 
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RiVC  Convantion 

/^  ^1)  John  Dean  suranarized  an  Intelligence  Evaluation  Corr.-^ittsa 

/        '  report  on  the  demors tr^tions  planned  for  the  Republican . 
National  Convention  in  San  Diego  (Tab  C) ; 

-12)  Bill  Tirmnons  submitted  three  memoranda  to  the  Attorney 
_,..r  /  General  on  San  Diego  and  the  1972  Convention.   The  first 
V  W  iridicates  that  original  estimates  of  incone  and  costs  must 
,    ^^l   be  revised  s'-ibstantially.   As  to  income,  the  City  of  San 
Diego  is  failing  to  honor  its  commitment  to  pay  for 
convention  hall  expenses.   The  KJC  is  "reluctant"  to  accept 
;  the  ITT-Sheraton  money.   Expenses  projected  by  Dick  Heman 

are  not  essential.   Timmons  is  asking  for  authority  from 
the  Attorney  General  to  direct  Herman  to  cut  expanses  and 
force  San  Diego  to  deliver  on  its  cornmitments .   The  second 
mamoranduia  describes  the  success  Timmons  had,  working  with 
-  .        the  Attorney  General,  in  persuading  Senator  Scott  to  accept 
Qu'V^jJ^    the  position  of  "floor  leader".   Finally,  Timmons  notes 
A.!*"^      that  LIFE  has  an_j.nvestigative  reporter  working  on  what  may 

be  a  rather  negaifive  article  on  San  Diego,  the  RNC  Convention, 
_and  C.  Arnholt  Smith.  (Timmons'  three  memoranda  are  attached 
at  Tab  D) . 


As  you  know.  Jack  Gleason's  name  has  appeared  in  the  recent 
"milk  money"  stories  in  the  STAR.   Gleason  is  "sick  and  fed 
up  with  this  type  of  material  appearing  in  the  press". 
Gleasora  blames  Bob  O'Dell  and  Eleanor  VJilliams  at  the  RNC. 
However,  Gleason  is  ,also.  m.ad  at  Colson  stemming  from  Colson's 
"summoning"  him  to  his  office  and  "accusing"  Gleason  of 
leaking  derogatory  information  to  the  press  about  Colson. 
Gleason  is  seeking  advice  whether  he  should  have  a  quiet,  off 
.  .  the  record, -diseussion-with  reporters  Jules  Khitcover  and  Polk 
to  demonstrate  that  Gleason  is  a  "nice"  guy.   It's  hard  to 
imagine  a  worse  idea  than  having  Gleason  talk  with  reporters, 
_^but  told  Gleason  I  would  check.  ^. 

,^^  •  o%^ 

r.-:d^  Yes,  Gleason  see  reporters  ^    ^J-,.- 


{^'  -vS  ^  ^   jL.f^o ,  Gleason  should  continaa  to  avoid  reporters-"  ' 


'r4^   other 


p  ^ 


^^^.. 


Don  Rumsfeld  ^^^^"^ 

One  m.snorandU-T  on  the  consorvativs  rccruitr-.^nt  procedure 
England  arrived.  An  anonymoLis  memorandum  on  the  Indiana 
situation  argeis  cultivation  o;  Ir'./in  Miller. 
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^  .,^-,  Magruder's    Projacts 

1)    Schedule   Matters   —   Updated   lists    of   surrogate    candidatas' 
^  ^    aaoearar.ces    in   New  Hainpshire   and   Florida  are   attached   at 
V    Tab  E.     ^:     ,^V^    ii.:..,^     Cij2^Ur<>  "^ 

'  2)    Older   Voters    —   You   asked  -./hat   the   various   Ad-iiinistration 

-'Officials   v;ere   doing   to   cultivate   the   older  voters.      Ken 
Cole   does   not   receive    reports   from  Vicki   Keller  of   the  Do^-r.estic 
Council   but   does    regularly   review  her  work.      Bud  Evajis,   Colson's 
•  older   voter's   project  manager   is    following   an   older  voter 
plan   developed   in  Colson's   office.      A  final  version   of   the 
report  v/ill   be   submitted   to   you   and   the  Attorney   General.      Keller 
fj^xl    and   Evans    are  working   with  Arthur  Flemming  and  Danny  Todd  of 
J\iy.    the   Committee   to   Re-Elect     the   President. -sA 


^viy.    the   Committee   to   Re-Elect     the   President.  -sA 
VA  3)    Magruder   as    Spokesman   —   w4gruder  was   quit 


.^^ 


3)  Magruder  as  Spokesman  —  w4gruder  was  quite  upset  by  youi 
January  17  memorandum  to  the  Attorney  General  indicating 
that  Magruder  should  not  ba  a  spokesman  for  the  Campaign. 
Magruder  emphasizes  that  he  ar.d  the  Attorney  General  agree 
but  that  since  May  until  February  7  there  was  no  one  else  who 
could  "get  out  the  lines  requested".   There  were  only 
three  series  of  interviews  and  most  were  quite  positive. 
Magruder  anticipates  another  series  around  the  time  of  the 
Attorney  General's  move,  but  Shumi>/ay  will  handle  the 
Committee's  relations  with  the  press  at  that  tim.e . 

4)  Polling  —  The  Attorney  General  directed  Magruder  to 
give  Bob  Teeter  three  weeks  to  deliver  on  his  poll  results 
scheduled  or  seek  employment  elsewhere.   Magruder  believes 
Teeter  vzill  now  begin  delivering  the  results  and  the  projects 
you  have  requested.   However,  the  Campaign  polling  system  is 
currently  working  poorly.   You  are  receiving  chunks  of  survey 
data  V7ith  no  recommendations  as  to  v/hat  should  be  held  by 

■  you  and  the  Attorney  General  and  v/hat  should  be  distributed 
to  Peter  Dailey,  Harry  Flemming  and  other  members  of  the 
Cajrpaign  Strategy  Group.   I  v;ould  welcome  the  assignment  of 
reviewing  these  materials,  recommending  data  for  release,  and 
processing  requests  to  Tester.   One  alternative,  which 
Magruder  is  urging,  is  a  meeting  with  you,  the  Attorney 
General,  Teeter,  and  Magruder  to  resolve  the  polling 
problems  of  the  quantity  and  quality  of  Teeter's  work  and  the 
access  to  polling  information. 

Halderaan  meet  V7ith  the  .-.ttornay  General,  iMagruder,  and 

Teeter 

I-")  Strachr.n    reviev;   polling   r-.aterials 


j\^\  ^r-^  ,-;— other 
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February  16,  1972 


me:'.qrand'jm  for : 

FROM: 
SUBJECT : 


0012yiJ 


GORDON  STPACHP 
Political  Matters 


KAN  f-j 


IL-'rfsrb  Kalmbach  v;ill  serve  as  Associate  Chairman  of  the 
^nance  Committee  under  Secretary  Stans .   The  Attorney 
General  concurs. 

2)  K>33Si>ach  cleared  with  the  Attorney  General  and  Stans 
tits  350  in  green  under  your  unquestioned  personal  control. 
A  separate  box  of  green  is  being  developed  for  the  Campaign. 

3),,-*falmbach  will  receive  an  additional  100  from  Dick  Watson 
Cn  Paris  raising  Watson's  total  from  200  to  300. 

4)  Karlmbach  is  working  with  the  milk  people  to  increase 
bHe  233  currently  banked  to  1,000  by  April  7. 


bj  Kalmbach  saw  Don  Nixon  and  informed  him  that  he  should 
chaaft%l  all  requests  of  the  White  House  through  Kalmbach. 
rls  is  exactly  the  same  treatment  Jack  Drown  receives. 

6)  Kalmbach  granted  the  fullrtime  gardnar  at  San  Clemente, 
Brigcrdo  Garcia,  a  $25  per  month  raise  bringing  his  monthly 

.,e^lary  to  $539.00. 

7)  Concerning  the  Siiar  st:erry  on  Kalmbach,  discussions  with 
John  Dean,  Fred  Malek,  Jack  Gleason,  Hugh  Sloan,  Jeb 
Magruder,  and  Herb  Kalmbach  developed  these  tentative  con- 
clusions : 

a)  The  material  is  primarily  the  result  of  thorough 
investigative  reporting  by  skilled  newspapermen; 

b)  The  material  was  probably  not  directly  leaked  but 
rather  the  result  of  careless,  loose  talk  disclosing 
the  only  new  information,  Kalmbach 's  name; 

c)  Information  from  196  8  may  have  come  from  Dan  Hofgren 
(Herb  Kalmbach  lectured  him  harshly) ;  the  1970  information 

Kv?v,-!rfvo  come  from  Eleanor  Williams  (Jack  Gleason  and 
?^b  Kalmbach  say  she  is  vindictive  and  cannot  be  influenced) 
and  the  1972  information  may  have  come  from  Jon  Huntsman, 
who  was  mentioning  Kalmbachs  name  to  people  when  leaving  the 
White  House  Staff.   Kalmbach  personally  talked  to  him.  These 


!    I 


NOTE:      THE  COMMITTEE  ON  THE  JUDICIARY  RECEIVED  FROM  THE  WHITE  HOUSE  21  POLITICAL  MATTERS 
MEMORANDA  PREPARED  BY  GORDON  STRACRAS  BETWEEN  AUGUST  1971  AND  SEPTEMBER  1972. 
THESE  MEMORANDA  ARE  REPRINTED  IN  A  SEPARATE  VOLUME  AS  AN  APPENDIX  TO  THE  STATEMENT 
OF  INFORMATION.      SEVEN  POLITICAL  MATTERS  MEMORANDA  ARE  INCLUDED  IN  BOOKS  I-IX  AS 
SUPPORTING  EVIDENCE  FOR  THE  STATEMENT  OF  INFORMATION.      THESE  mMORANDA  ARE 
REPRINTED  AT  BOOK  I,   PARAGRAPHS  1.1,    2.1,    5.1,   AND  5.2;   BOOK  II,   PARAGRAPHS 
S2.8  AND  33.9;   BOOK  VI,    PARAGRAPHS  42.1,    42.2  AND  42.3;   BOOK  VII,   PARAGRAPHS 
75.5,    75.6,    75.10  AND   80.1;   AND  BOOK  VIII,    PARAGRAPH   17.1. 
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tentativs  conclusions  regar- 
have  not  been  confirred  by  p 


%'      0013U0 


.r^q   sources    o: 
;  I'craohs . 


information 


^■^^ 


■'V 


o8)  The  budget  coP.Tittee  for  the  Co.-.ittee  for  tne  Re-Eleccior, 
o^    the  President  will  be  Stans  a.-d  the  Attorney  General 
>-rCo-Chairr.an,  Herb  Kalirlsach  as  Associate  Cnairman,  and 
--WT^'unn,  CUff  HiUer,  and  Frei  r'.alek  as  members.   Magrudar 
'tTnot'on  the  Comir.ittee .   Paul  Earrik,  a  Stans'  recruit, 
v.-ill  act  as  Controller  and  Hugh  Sloan  wxll  continue  as 
Treasurer. 

9)  Within  the  strictly  finance  =rea.  Stans  v7ill_ be  Chairman 
and  Leonard  Firestone,  Gus  Lev:--,  Max  Fisher,  Jonn  Rollins. 
and^;^s.  Oguen  Phipps  will  serve  as  Co-chairmen.   In 
.tS^:^the  Vice  Chairmen  will  be  Dan  Hofgren,  Lee  Nunn, 
and  Newell  V.'eed. 

10)  Stans-  goal  of  10,000  in  by  the  Campaign  Spending 
^..,^-egislation  effective  date  of  P.y-H   7  is  approximately 

one-third  ccmplete. 

11)  The  Campaign  has  raised  5,o:0  but  spent  2  000  i^  its 
^^irst  nine  months.  -Expenses  for  January  totalled  550  v.hile 
-     z,-^    ,   _  £__  t:.„w,^,,,^,.  =^a   qnn.   The  Attomev 


^^CTT^ed  expenses  for  February  are  900.   The  Attorney 
general  has  asked  Hagruder  for  a  list  of  the  124  employ 


.f^>r^-.' 


and  their  salaries. 


Harry  Dent 


February  14 


1)  Magruder  bfe,l!ieves  ht  ^      ,^-^ 
Evans  and  Novak  story  on  political  aides  at  the  White 
Hoiis^'  criticizing  the  "consciously  aiding"  comment  you 

-^ade""   The  meeting  could  have  bean  the  Campaign  Strategy 
Group  meeting  of  February  7.   Magruder  has  re-cast  the 
Campaign  Strategy  Group  to  exclude  Dent. 

2)  Dent  advised  the  Attorney  Ger.eral  that  if  Governor  Nunn 
^es'   not  seek  John  Sherman  Cooper's  Senate  seat,  Robert 
Gable  should  be  encouraged.   Gable  is  a  wealthy,  loyal 

Republican. 

3)^,B6nt  advised  the  Vice  President  that  he  should  speak  to 
*fie  California  Republican  Asserily  on  April  8.   Governor 
Reagan  urged  that  the  Vice  President  appear,  and  the  Vice 
President  accepted. 

In  the  Nev;  Mexico  Senate  race  Dave  Cargo  nay  cause 

ms  in  the  GOP  primary  ever,  though  our  1970  candidate 
r  Governor,  Domenici,  is  the  o-.ly  one  vrho  could  beat 
the  Democrat,  Jack  Daniels. 
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5)  A  nationv;ida  voter  turnout  survey  indicates  that  only 
in  the  South  has  there  been  a  rise  in  voter  turnout,  v;hila 
the  key  states,  Ohio  and  Missouri,  suffered  a  decline  of 

J^yi   and  8.1%  respectively  between  1960  and  1958.   The 
rise  in  the  South  is  attributed  to  the  black  vote  while  the 
decline  in  certain  states  is  attributed  to  apathy. 

6)  VTallace  Henley  monitors  George  Wallace  for  Harry  Dent 
throii-gh  Tom  Turnipseed,  Wallace's  former  Caspaign  Manager. 

:nird  party  challenge  by  Wallace  in  November  is  not 
'anticipated  but  could  develop  if  Wallace  receives  enough 
money  and  publicity. 

7)  WesJ,  Virginia  Governor  Arch  Moore  will  seek  re-election 
accparaing  to  Dent  because  he  has  a  poll^ov;ing  him 

iad  of  Jay  Rockefeller.   The  President  leads  all 
'Democratic  contenders  in  West  Virginia  by  at  least  13% 
when  Wallace  is  in  the  race. 

8)  David  Treen  lost  the  Louisiana  Gubernatorial  race  to 
Congressman  Ed  Edwards  because  of  the  solidarity  of  the 
Dgsro'&ratic  Party  and  the  heavy  black  vote.   Dent  believes 
that  this  relatively  narrow  defeat  augurs  well  for  the 
President  even  if  Wallace  is  in  the  race. 

9)  In  North  Carolina,  Charlie  Jonas,  Jr.  has  turned  out 
to  be  a  weak  Nixon  Chairman  who  v/ill  not  dissociate  the 
Jim  Holshouser  effort  to  become  Governor.   Dent  has  assured 

e  Attorney  General  that  he  will  continue  to  try  to 
separate  the  Nixon  and  Holshouser  operations  and  to 
prevent  any  other  campaigns  from  tieing  into  the  President's 
campaign. 

Don  Rumsfeld 

He/for'.varded  an  anonymous  political  assessment  of  Hawaii 

ich  indicates  that  "the  likelihood  of  the  President 
carrying  Hawaii  seems  very  slender".   There  are  no  races  state  wide 
in  Hawaii  in  1972. 

Tom  Evans 

1)  The  primary  responsibilities  of  the  RNC  in  the  1972 
Campaign  v/ill  be  voter  registration,  voter  turnout,  and 
ballot  security.   The  registration  drive  (Target  '72) 
be^SrT  in  Florida  and  Texas  in  January  and  will  continue 
'through  the  spring.   Ed  DeBolt  at  the  RNC  is  the  man 
responsible  to  register  1  1/2  million  Republicans  by 
May  15  and  3  million  by  October  1972. 


(910) 


4S.S  GORDON  STRACHAll  I'lEMOBAilDUM ,    FEBRUABY  16,    1972 


00130 


2)  Torr.  Evans  asked  Jeb  Magruder  to  censure  John  Lofton 

for  his  POK  wife  call  last  week.   Evans  does  not  feel 

he  controls  Lofton.   Chuck  Colson  is  exerting  more  control 

over  Lofton  and  Monday  with  only  occasJ,5?hal  complaints 

from  Evans .  J2ZL-,  ''>  _  ^  .  .  j,  ,  ,.    ^  ^ ^  .    •V>  ^  ^^^^- 


Charlie  Mc 


Whorter  t^'^M^^^t    ^  Ai^<. 


-O^ia- 


/^.^^O 


During  the  campaign  he  ^rlzycon/Tnlie  /Kb  travel  at  AT&T's 
exp^-S^.   However,  he  has  terminated  his  formal  ties 

h  the  Vice  President's  office  to  protect  against  any 
suggestion  of  impropriety. 


Magruder 's  Projects 

1)  Advertising  —  The  newspaper  ads  that  Peter  Dai ley 
prepared  and  you  reviewed  on  February  14  v/ill  run  in.  New 
Hampshire.   You  did  not  view  the  TV  spots  which  are  not 

eduled  to  run  in  New  Hampshire.   The  decision  as  to  the 
extent  of  the  media  ca;npaign  in  Florida  will  be  made 
when  the  Florida  follow-up  telephone  poll  arrives. 


2)  Mew  Hampshire/Florida  —  The  extensive  direct  mail 
($75jD0O  in  Nev;  Hampshire  andSlOO,000  in  Florida)  and 
,t«lephone  ($25,000  in  New  Hampshii 

as  planned. 


Ire)  campaigns  are  continuing 


.VN 


3)  VJi scons in  —  A  campaign  plan  prepared  by  the  Davis 
Agency  for  Nixon  State  Chairman  John  Maclver  has  been 
submitted  to  Magruder  for  review  befg^e  submission  to  the 
Attorney  General.  ,;^^j2^^2^^^^^^,^^  ^K^^iJ^   P 

4)  Farm  —   Clayton  Yeutter,  the  f arm'^irector  at  1701,  ^ 
laired   John  Foltz,  visited  Secretary  Butz ,  farm  Senators 

and  Congressmen,  and  worked  with  USDA  on  the  rural  development 
issue. 

5)  Elderly  —   Fred  Malek  has  been  asked  to  "untangle"  the 
JiOwrte  House/1701  confusion.   His  report  is  due  March  1. 
Arthur  Flemming  is  now  scheduled  by  the  1701  speakers  bureau. 
Danny  Todd  and  Peter  Dailey  are  re-working  HEW  films  for  the 
elderly. 

6).,,^pokesinen  Resources  --   Schedules  for  New  Hampshire,  Florida 
Jnd  Wisconsin  are  submitted  weekly. 
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7)  CalLLornia  --  Tine  California  delegation  list  for  the 
FCiC  Convention  has  been  submitted  to  the  rittorney  General. 
The  Los  Angeles  County  list  has  not  been  completed. 

ne  Attorney  General  authorized  $150,000  for  a  special 
1,000,000  new  young  voters  drive  in  California  under  the 
direction  of  Ken  Rietz. 


8)  Campaign  Strategy  Group  —  At  the  February  7  meeting 
the  group  approved  the  title  for  the  campaign  newspaper  • 
(The  Re-Elector) .   Bob  Teeter  informed  the  group  that  the 
"ge«sident  was  in  good  shape  in  17  of  19  target  states, 
'-'^nd  was  running  ahead  of  his  19  6  8  margin.   Important 

issues  are  Vietnam,  inflation,  and  order/calmness  (in  the 
President's  favor),  environment,  race,  health  care  (even), 
unemploiTnent,  crime/drugs  (negative)." 


<^' 


^druder  are 
:>t4zt  on  the 
rfon  of   the 


^\\•^ 


9)  Campaign  Briefing  —  Fred  Malek  ancOVJe 
considering  a  briefing  for  the  White //qu^ 
activities  at  the  Committee  for  the  3e4Dd 
President.         ^  JT  ^  W^^.^:^  f- 

10)  Media  Monitoring  —  Van- Shumway  is  establishing  state 
by  state  systems  to  review  press  coverage  and  to  counteract 
Fiegative  comments.   The  Illinois  program  with  weekly  reports 
v/ill  serve  as  the  model.   The  Attorney  General  does  not 
receive  the  proposal,  but  Shum^vay  is  proceeding  v;ith 
Magruder'3  concurrence.        ,  •  f-jh, — -^        ^     "^  /t  /}  _.    ^ 

11)  RNC    Conventjr^"  _--j»-cqji<rTrrrf?ng     ar.,i     ,,At^r\\h^r     nai>P     jgl<-oH     )-ho 

Attorney  Gen^i'al 'to&statj^ish  a  permanent  office  in  San 
Diego  withXjhick  Cudlio,^  Executive  Director.   No  decision 
has  been  rB.3ched_;__jrifltiT!ons  is  meeting  bi-weekly  with  Senator 
Dole,  Rapresentativa  John  Rhodes,  Dick  Herman,  John  Dean 
-and  Bryce  Harlov;  on  plans  for  the  Convention. 

iw  York  —  The  Attorney  General  is  using  Bob  Karik 
generally  considered  the  best  man  at  1701)  as  the  staff 
man  for  regular  contact  with  Governor  Rockefeller's  staff. 

13)  Magruder  is  seeking  authority  for  approval  of  Campaign 
media  by  Cliff  Miller  instead  of  you  for  the  White  House. 
Repeated  explanations  to  Magruder  that  you  only  want  ta  sea 
the  material  on  an  FYI  basis  have  not  convinced  him  that  this 
is  unnecessary.   Magruder  frequently  finesses  Miller  (e.g. 
the  infamous  RNC  film)  in  spite  of  the  fact  that  Miller  is 
the  final  media  reviev/  for  the  Attorney  General.   However 
lov;  your  interest  in  the  media  materials  you  should  continue 
to  receive  their,  on  an^^YI,  not  approval,  basis. 


f/\j.S7/^^  - 


M 


r^^^^^^^ 
^^^^^^^^^^^^j 
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1.1)  Ilaav-uder  and  Colson  are  increasingly  a.  odds.   me 
ros-  recant  disouta  concerns  the  "line"  as  to  whether 
N-Cakie  should  be  personally  attacked  on  his  war  stand 
A  t^r  yoli?  "conscLusly  aiding"  statement  "agruder  and 
Miller  thought  they  had  an  agreement  on  behalf  of  the 
At""ey  General  that  Colson  was  not  to  continue 
proq^a^ing  hits  at  Muskie.   Colson  continued  the 
at  tick  on  Huskie  through  Cabinet  and  Hill  si>okesmen. 
MaqrCderplans  on  seeking  authority  from  the  Attorney 
General  to  be  the  only  contact  with  the  spokesmen  to 
the  express  exclusion  of  Colson. 


m 
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Mehren,  Mr.  Nelson,  and  Mr.  Jacobsen  and  several  other  law 
partners  in  Los  Angeles. 

CA  brief  recess  was  taken.) 


81 


Idr."  V/eitz.   Back  to  the  February  3  meeting.   I  was  about 
to  say,  before  our  break,  do  you  recall' that  meeting- with  Mr. 

■     -■• :  -  ■-  ■  ->u.r- ■-■■■'-  .  ■  . 

Nelson,. Dr.  Mehren,  Mr.  Jacobsen  and  two  of  your  partners?  - 

-  ■:  ■ ;  ■  Mrv>Kalmbach.'  Ido.:  :'.^'\.  .-  ^->;-<^v-: -" 


Mr-.::  Wei tz.;^; Those  peirtners  were  Frank- DeMarco  and. Bob v\-o;::>': 


\  Mr-^ '-Kalmbach.  y  That  •  s  correct* 


Mr.  Wei tz.'  What  was  the  purpose  of  that  meeting? ':  Vl"f'" 
."  ._  ..  Mr..'  Kalmbach.  -The  purpose  of  that  meeting,  as".  I  remember 
it,  was  that  Mr.  Jacobsen  had  talked  to  me,  I  thiiik  it  was  in' 
JauiucLry,  and   asked  me  to  meet  with  Mr.  Mehren,  who  was  then  th«: 
new  general  manager,  to  be  appointed  the  general  manager  of  -. 
AMPI,   And  he  just  wanted  me  to  get  acquciinted  with  him.,  •a", 
And  they  flew  out,  as  I  remember,  from  Texas  to  California,  anc. 
we  met  in  our  Los  Angeles "of f ice  about  11:00  or  11:30  in  the 
morning  on  the  3rd  and  after  a  relatively  short  time  adjoxxrned 
to  the  Jonathan  Club  for  lunch.   And  we  said  goodbye  to  then 
on  the  street  comer,  where  they  left  to  return  to  the  airport 
to  fly  back  to  Texas. 

Mr.  Weitz.   Was  there  a  discussion,  either  in  yoxir  offices 
or  at  lunch,  as  to  contributions? 

Mr.  Kalmbach.   I  don't  renerabsr  too  specifically  oa  this. 
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1  I  think  I  indicated  to  them  at  the  luncheon  table  that  any  con- 

2  tributions  would  be  appreciated.   And  the  first  time  I  ever  met 
5    Mr.  Mehren  was  then,  and  I  niade  it  just  plain  to  them  and   at 

4  some  length,  because  I  had  never  net  Mr.  Mehren  before 

5  I  went  into  quite  a  little  statement  at  the  outset  that 
6.   you  have  to  understand  that  there  was  no  quid  pro.  quo  involved, 
7   •  because-/!  was ,  frankly*  concerned  and  I  wanted  to  be"  sure  that 

S:  -  he- vinderstood .  that..  - V  And  I  recited  that  at  that  meeting. 

-t,-,  ~ 

9  ;     ;  i  ,^ ,;  ;  Mr.zlWei.tr..  -;:  Was  -  there  auxy  particular  reason-'  £or?  that,  con- 


-  U-T 


]_0        cem2?^ 

12^  J" jy^^'^^liJci^'Kaliabaxii.^^Z  didn't,   know  what  they  wanted^to  talk  eibox(t, 
22    and.:I*didn't-;kiiow^_what  might  come  up  later.   And.  byl this  tine 
-^3  "^there  had  been -the  Nader-Butz  suit  filed.  And  ±here  had  been 
]_4    publicity  in  September,  October.   I  frankly  was  not  enthused  . 
£g   -about  handling  these,  this  particular  contributor  group.   I  had 
.]^g   .ta3cen- It  oa  because  I  had  been  asked  to  do  so,  but  I  made  it 
]^i7    clear,  T   think,  to  Gordon  Strachan.  X  think  I  made  it  clear  tc 
'3ob  Haldeman,  either  directly  or  through  Gordon  Strachan,  that 
2^g         I  would  prefer  not  to  handle  this  assignment.   It  was  somethinc 

20  I  just  really  would  have  preferred  not  to  do.   But  because  I 

21  liked  Jcike  Jacobsen  and  because  I  felt  that  I  would  be  willing 

22  to  meet  with  this  man,  I  agreed  to  meet  him  out  in  Los  Angeles. 
Mr.  VJeitz.   Now,  our  records  show  that  in  1971  there  was 

an  ongoing  investigation  by  the  Justice  Department  of  the  milk 
producers,  and  particularly  Associated  Milk  Producers,  a:ipI, 


18 


23 
24 
25 
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that  there  was  some,  in  the  fall  of  1971,  some  concern  expressed 
by  lie.    Colson  to  Mr.  Haldeman  about  the  impact  of  that  investi- 
gation on  their  relationship  with  the  nilk  producers,  possibly 
some  discussion  between  tix .    Haldeman  and  Mr.  Mitchell  on  that 
-  score  also,  r--^-;'  '.   -    -'rv' 

y-^f^^  ;■  /  Stibsequently-,r  1^  t^   the  record  also  shows  that  at  some 
'time  ittilate- Novemberv  1971  I^r;"  Mitchell  rejected  >~  request  to 
>  have  a.  grandi jury- iinpanelled.^.',"  Ultimately,  on  February  1 ,'  .1972 , 
$two  daysr before  the  meeting  you  j vis t  described.  iiLr-Los  -Angeles ,: 
-^&   clvil:suit-;was  -filed  agadLnst  Associated.  MiDc  Prwiucars  byXthe 
■Justice  Department.  ■-■-"-■  "v  '-"v;"-:-  '  OV^r;^^?*  '•■'^^^^■^^ 

^?t'..."  Now/- my  question  is  this:  Wasn't  there  some  concern,  .«ind 

A^ -  '  ■  ■  ■'■^r-'T^v.r'^" *-.-"r^,V:,r'^^----i' r- -■-""' r      -      "•  .^.'^-^^"-  -■  ■-  "tv^^^'*'^'-,-=-v., _.  _  ■- ■:l^■-V'C"•'^!r 
'l  if  it  was .  not  expressed  by  you  at  least  to  you,  or.  awaxeness, 

that  this^increeised  activity  in  January  cmd  February  of  contaci 

or  atter^Jted  contacts  by  the  milk  producers  was  in  some  way  -  " 

/connected  to  the  antitrust  suit?       -   ■ .  ..  i: 

Mr.  Kalmbach.   Well,  I've  been  asked  questions  in  this  eir^a 

and  my  memory  on  it  is  just  not  too  good.   I  remember  that  I 

talked  with  fir.  Mitchell  back  and  forth  through  this  latter 

part  of  January  and  in  early  February.   This  was  just  shortly 

before  Mr.  Stans  came  aboard  as  finance  chairman.   There  were 

a  number  of  things  we  discussed. 

It  would  be  mv  best  memory  that  at  some  point  in  these 

discussions  there  v/as  some  mention  of  the  fact  of  the  antitrust 

action  being  filed,  the  fact  that  there  was  a  great  deal  of 
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displeasxire  expressed,  I  think,  by  sotae  of  the  inilk  people.   Arjd 
for  some  reason,  Chicago  comes  into  my  mind. 

Mr.  Weitz.   I  think  the  investigation  was  run  out  of  the 

Chicago  office. 

Mr.Kalmbach.-     And   I   think Mr.   Mitchell  waa  indicating  to 
roe  that, 'although,  I  was  dealing  with  these  people>.,that  r/.^-; : 
ought,  to'-iinder stand  that  they  were  probably  upset^^^   :  ;?.:'i^:^^3^^ 

■•-         Nowrfr  don't  know  whether  he  indicated  to  ine-j.tJiat  he.-was. 

Ibeing  talked  to  br  Mr/  Colson.: .  it  just  •--;  I-don^^ave-^^eai;. 

Jqood  memory  as  to' these  discxissions ,   other  than  thafclwasj^^ 


'■■■'■?.  -:  >  *-;»■:  r_i-n^>,: 


advised,  I  think  by  Mr.  Mitchell,  of  these  ongoing^ things .::^'^ 
^^■^^v  Mr/ Weitz ►^:^ln  that  connection,  were  you  asked^  either  i|^ 
•  directly  or  was  it  your  impression  that  Mr.  MitchelO.  or  Mrl~;j;?.; 
Stans,  or  perhaps  even  Mr.  Haldeman,  were  asking  you  to,  in-.a 
sense,  soothe  over  the  wounds  of  the  dairy  people  and  stilLse.t 
if  something  could  be  salvaged  from  your  contributions ,  from 
the  earlier  commitment?  -"      .  ":^;_, 

Mr.  Kalmbach.   I  think  essentially  that  is  right.   I  thiii: 
I  indicated  to  Mr.  Strachan,  as  a  result  of  my  meeting  earlier 
with  Mr.  Nelson  in  Los  Angeles,  now,  as  you  refresh  me  with 
your  record,  that  I  indicated  to  Mr.  Strachan  that  it  was  a  > 
good  meeting  in  the  .sense  that  the  milk  people  were  reaffirninJT 
their  decision  to  support  the  campaign,  even  though  there  was 
a  cutback  from  $2  million  pledged  to  $1  million. 

Now,  I  ought  to  go  on  and  indicate,  because  it  is  from  my 
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M 


memory,  now,  again  it  has  bean  refreshed,  that  Mr.  Jacobsen 
and  I  worked  out  a  balcince  of  the  pledged  amount  of  $750,000, 
which  I  had  come  upon,  as  I  remember,  the  figures  here,  that 
there  was  approximately  $250,000  that  had  been  contributed  to 
that-  time,  eind  that  if  they  were  reaffirming  the  pledge  of  $1 
million.. now,, or  affirming  the  pledge  of  §L  million,, modified 
■frcmr7$2J":millioni!!  that  left  $750,000  still- to  be  pedd.-.;  •■/-:■::■.?"■--' 
;^y: j:0;TilCM r^s^^-'^^^^'^'^^^^^^s^   I  advised  Rr^rstans  of  ,;.that^;*  And.1 
:"  have  "au memory." thatl.r.' worked,  out.  a.  monthriy-mon th. . s chedule ~  with 
.Mr-,i.- Jacobsen':  as -to  the  maimer,  in.  which  the  milk,  people  would,  t 

get  these  contributions  over  to  us.   I  think  that  most  of  thos^  ' 
jjcontributions  were  to  be  gotten  over  to  us  priorr_to  April  7,7 
-^, but- some  would,  be  gotten  over  to  us  after:  April.  7.:. '■:       :-_" 
•  Mr,.  Weitz.   Do  you  recall  at  the  meeting  in.  February  in 
California  any  reference  either  by  you  or  Mr.  DeMeurco  to  the 
schedule  which,  might  entail,  for  example,  one-third  payment  - 
in  February,  one-third  payment  in  March,  one-quarter  just  priok 
to  April  7,  and  the  remainder  after  April  7? 

Mr.  Kalmbach.   You  mean  with  Mr.  Jacobsen? 
Mr.  Weitz.   Mr.  Jacobsen  and/or  Dr.  Mehren  or  Mr.  Nelson. 
Mr.  Kalmbach.   I  don't  recall  that- 

Mr.  v;eitz.   Is  that  consistent  v/ith  your  recollection  of 
discussions  with  Mr.  Jacobsen  alone? 

Mr.  Kaljnbach.   Yes,  it  is.   And  perhaps  with  Mr.  Nelson. 
But  I  don't  have  any  recollection  at  all  of  such  a  discussion 


(918) 


13 


42.4     HERBERT  KALMBACH  TESTIMONY,   MARCH  22,    1974, 
SSC  EXECUTIVE  SESSION,    81-86,   93-9S 


86 


1 

2 

5 

4 

5 

6 

7  - 

8. 

9/ 

10 : 

11 

12 

13 

14 

15- 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


with  Mr.  Mehren.   And,  of  coarse,  not  at  all  with  Mr.  Colson  or 

Mr.  DeMarco. 

Mr.  Weitz.   I'mo  was  to  be  the  recipient  of  those  contribu- 
tions prior  to  April  7? 

.  Mr.  Kalinbach.,  .The  various  conioittees,  the  names  of  which 
we  would 'give  the  milk  producers  .:j.   .  .  ;   ' 


fTTT^, 


'5  ii-^^^-'^'v";- v^-S^*  i-' W 


"*Sv 


r       ■  'Mrl^V^i-t^^JlWas  t^  any'negative  reactionT^i^ij,  :,4:;_-;-^'^ 

'V  -  "  '^  WaSTSSs^'laiEiwhether ■  orj^nc^^         ^specif  icanounts^  ^^^'j^' ^^ 
^gener^alTplaji'offccOTiaitt^^^^ 
:=  men ticMied' in  tie  February  3  meeting?     j 
■'^v^-'*''"kri:Kalmbach.':^I  don't  remeinber  that  at  was. ^., 
^ifc  'r^Mr^Weit^-:'wAnd^^  don't  recall.  Dr.   Mehren::. reacting  nega- 

.?tively:'to^e  thcmght  of  additional  coramittees  receiving   con-- 
tributions  prior  to  April  7?yi;^v  .     ;^::/;^54;_  j■-^^}^j:— 

.Mr-Kalmbach.'-.I  don't  recall  Dr.   Mehren  reacting  negativ 
at  all  - ^  T   <-h < nkr' there  was   some- discussion  about  the  complexities 
of   campaign   finance   and  all,  but  I   don't  remember  that  we   talk 
at  all   about  amounts  or   a  timetable  or  that  sort  of   thing. 

Mr.   Weitz.      Vfiien  did  these  discussions  with  Mr.  Jacob sen 
alone  with  respect  to  timetable   and  so  forth   take  place? 

Mr.   Kalmbach.      I   think  thsy  took  place  in  January,   but  it 
could  have  been   in  February.      I'm   just  not   certain  on  that. 

Mr.   Weitz.      There's   a  February    IS,    1972,   memo  from   Strachan 
to  Haldeman,   political  matters   memo,    that  has    one   short  para- 
graph  referring  to  the  milk  money.      And   it   says   that    "Kalmbach 
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principal,  or  one  of  the  reasons  —  this  disclosure  in  connec- 
tion with  the  ITT  matter  in  late  February  or  March  that  led  to 
your  decision  not  to  accept  any  further  milk  contributions? 
Mr.  Kalmbach.   No.   I  don't  reitiember,  Mr.  Weitz ,  that 
that  entered  into  my  thinking.   I  felt  that  whatever  the  ITT  -- 
any  purpose- relative  at  all  to  ITT  had  no  relationship,  parti- 


cularly;"; at ;  all',  with  the  niiDc  at  all_ 


^.r::"^^:- 


getting 


%>^..:rMr"i.%Sanders.;"  Finally,  -to  see  that  we're,  finally  g 
J  Jack-  Anderson.1-  to  :  enter-  these  hearings  ,  even  thougiv/indirectly '  4" 
C.  VWri'vWeitx.;;^;  I'Oiatl  about  .the  antitrust  suit  ,th.a-tewas  therL-; 


^>~^::.^'  ^'. 


s?r=i>;..  .--vi- 


pending?  vjWasn't  there,  at  least  in  your- awareness  >;>  from  either 
Mrriistans:  or-.-probably- Mr.  Mitchell,  didn't  that  present  —  o^t 
perhaps  on  a-  less  glamorous  scale,  the  same  type-  of ; problem  as 
the  milk-  producers ?.':>^ .      '  -  '  ".       r,j^-,,..^   -,  ::_  :^y^^s-^       j-..^.^^ 


"Mr.  Kalmbach.  "  Yes, it  would  have,  and  I  have  a  particular 
memory  here,  t4r.  Weitz,  of  a  telephone  call  on  or  adiqut  April  4 
that  I  made  to'Dr.'  Mehren  at  the  request,  I  think-,-  of  Mr^  Jacob 
sen.  And  when  I  called  him,  it  was  just  three  days  before  the 
new  law  took  effect,  and  three  days  before  I  left  to  return  to 
California  and  resigned  as  associate  finance  chairman  of  the 
campaign-   I  recall  that  Mr.  Jacobsen  said,  asked  ne  to  call  Dr 
x>lehren,  and  it  seemed  to  ne  he  was  in  Texas,  or  wherever  —  San 
Antonio  or  v/herever;  and  when  I  called,  it's  my  very  best  re- 
collection that  he  indicated  to  me  that  concern  about  the  anti- 
trust situation  then  pending,  and  indicated  to  me  that  he  v;ould 
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like  to  have  me  intercede  with  someone  at  the  vrhite  House  on 

their  behalf,  at  least  to  indicate  their  concern  or  whatever. 

Mr.  Weitz.   Let's  be  nore  specific.   They  were  concerned, 

and  they  were  expressing  their  concern? 

Mr.  Kalmbach. ,  That's  correct.      '  - 

Mr.  Weitz.   Did  you  understand  that  they  were  expressing 

their,  concern  to  people  in  the  White  House  already? 


'•■•  Mr  ^:  Kalmbach.   I  don't  remember^  I  felt  that  there  was.-, 
just  kind: of  a  general  tone  of  frustration  after- pr-,^yMehren,Vs -- 

in.  Dri-iMehren's  voice.  *;^C'^1^^'    ^^^S 

,'  ■..s'?:;  Mr.- Weitz.- .  Hadn-'t  Mr.  Mitchell  already  indicated  that  -.;. 

they  were  —  the  itiilk  people  —  were  concerned  about  the  anti- 
trust suit?          ■  .        '  _    ":^-C^;;.^/  ;,  \^::>;o-i^i 


Mr.'  Kalmbach.   Yes.  "  -"^-'   "■'"■  v^z 

Mr.  Weitz.   So  therefore,  he  was  aware?  •  " 

Mr^  Kalmbach.   My  recollection  is  that  Mr.  I4itchell  ex- 
pressed that  to  me  in  late  January  or  early  February?      -'  ' 

Mr.  Weitz.   And  therefore,  at  least,  he  was  aware.   And  I 
believe,  that  period  you  mentioned,  he  was  Attorney  General 
then,  that  he  was  aware  of  their  concern  or  their  displeasure? 

Mr.  Kalmbach.   Right. 

Mr.  Waitz.   What  did  you  understand  Mr.  Jacobsen  actually 
to  be  asking  you  to  do? 

Mr.  Kalmbach.   Again,  I'm  giving  you.  my  very  best  memory 
on  this,  but  my  feeling  was  that  he  v/as  asking  me  to  talk  to   | 
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sonebody  at  the  IVhite  House.   I  don't  renenber  that  he  mentione 
any  particular  person's  nane,  but  to  talk  to  somebody  in  the 
vrhite  House  on  their  behalf  as  to  this  antitrust  problem.   And 
also  had  the  understanding  ,  or  the  feeling  at  the  tiine,  that 
they  were  about  to  make  another  contribution  just  prior  to  Apri L 


Mr-.  Weitz^:/.To  the  reelection  campaign?  ;..'-:v'^;' 
f£*'^j>^.Kalmbach .   Yes ,  and  this  was  following  nty-" very  abrupt 


breakof£  Of  conversations  with  him  on  the  March  .16  r4.andconsis - 


•s-^i'  »<•! 


^U'i"^ 


tent  with^  that  breakoff,  my  raeroory  is  that  L  advised  Dir^Mehr en 
that  I  _would  not  intercede  and  would  not  do  anything  in  thiscv": 
area,  and- that  our  discussion,,  our  telephone  discussion,^  tSrai- 

nated  rather  abruptly.  '    ■ '  ^\:f j  '  ■  ">  vij:5?r^^^; 


Mr.  Weitz.   Let  me,  if  I  might,  go  through  this  slowly,  :: 
so  that  we  can  extract  the  extent  of  your  infonnation  on  this"! 
Do  you  recall,  in  the  conversations,  where  Mr.  Jacobsen  —  I  ta::« 
it  he  calls  you?  .   ■     "- 

tir.    Kalinbach.   That's  my  memory.  -  . 

Mr.  TTeitz.   Was  there  only  one  call,  with  both  Hr .    Jacob- 
sen  and  Dr.  Mehren  calling  you?  I 

Mr.  Xalr>bach.   I  think  I  placed  the  call  to  Dr.  Mehren, 
that  r-lr.  Jacobsen  asked  me  to  call  Dr.  Mehren. 

Mr.  i-Jeitz.   Let  rne  indicate  to  you  what  we  have  in  our 
records,  and  maybe  we  can  refresh  your  recollection  this  way. 

Mr-  Kalmbach.   Thank  you. 
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I  Mr,  Weitz.  Did  there  come  a  time,  then,  sometime  before 
February  3rd,  when  you  discussed  with  Mr.  Jacobsen,  amd  agreed 
to  meet  with  Mr.  Kalmbach? 

Dr.  Mehren.  Very  obviously,  but  I  am  not  sure  that  was 
a  personal  meeting.  I  know  there  were  several  conversations 
on  the  telephone  with  him  —  what  does  the  calendar  show? 

Mr.  Heininger.  I  think  the  record,  as  I  reconstructed  it, 
there  landoubtedly  were  some  telephone  conversations  with  Mr. 
Jacobsen.  And  the  final  arrangements  for  going  over  to  Los  Angeles 
apparently  were  worked  out  between  Mr.  Jacobsen' s  secretary  — 

Dr.  Mehren.  And  Mrs.  Jamieson.  I  have  records  to  that 
effect,  if  you  want  that,  I  will  give  it  to  you. 

Mr.  Weitz.  Now,  when  Jacobsen  talked  about  this  matter 
what  did  he  tell  you? 

Dr.  Mehren.  Basically  that  Kalmbach  wanted  to  talk  to  me 
about  the  support  of  the  President  in  1972;  and  that  Mr.  Kalmbach 
was  in  effect  the  major  fund  collector  for  the  Nixon  campaign. 
And  that  in  all  likelihood,  as  he  put  it,  that  is,  "Nelson 
reaffirmed  we  woiU-d  have  to  live  with  these  people";  and  that 
it  would  be  highly  desirable  that  I  get  to  know  him  and  discuss 
I  this  matter  with  him.  That,  generally,  was  the  thrust  of  it. 

Mr.  Weitz.  Did  he  indicate  how  he  came  to  be  the  inter- 
mediajy,  or  came  to  the  position  where  he  wanted  you  to  contact 
Mr.  Kalmbach? 

fir.  Mehren.  Only  to  this  extent,  that  as  I  recaJ.1  it 
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meeting,  just  one  other  area.   You  mentioned  the  fact  that 
you  discussed  commitments  in  general,  and  prior  obligations 
and  so  forth,  of  management  when  you  took  over  with  Mr.  Nelson, 
at  least  with  respect  to  one  matter  with  Mr.  Parr.   How  about 
Mr.  Lilly,  did  you  ask  him  about  any  such  prior  obligations, 
political  — 

Dr.  Mehren.    No,  I  did  not. 

Mr.  Weitz.    --or  otherwise^ 

Dr.  Mehren.    Not  to  my  knowledge,  anyway. 

Mr.  Weltz.    Did  you  know  that  Mr.  Lilly  had  substantial 
political  responsibility  under  prior  management? 

Dr.  Mehren.    It  was  my  understanding  that  he  had  a  political 
responsibility  primarily  with  respect  to  two  types  of  political 
entities;  one  was  the  State  governments;  and  the  other  one 
was  associated  with  the  Animal  and  Product  Health  and 
Sanitation.   That  was  my  understanding  then. 

Mr.  Weitz.  Do  you  remember  meeting  with  Mr.  Lilly,  or 
seeing  him  in  Washington  in  March  of  '71  with  respect  to  the 
price-support  matter? 

Dr.  Mehren.    I  don't  have  any  memory  of  Mr.  Lilly  being 
present,  but  that  doesn't  mean  he  wasn't. 
I    Mr.  Weitz.    Now,  on  February  3rd  you,  Mr.  Nelson  and 
Mr.  Jacobson  flew  out  to  Los  Angeles  and  met  with  Mr.  Kalmbach. 

Dr.  Mehren.    Yes. 

Mr.  Weltz.   And  also  present  was  Mr.  De  Marco,  and  others 
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of  his  law  firm;  Is  that  correct? 

Dr.  Mehren.    I  am  quite  certain  that  Mr.  De  Marco  was 
there,  and  I  think  there  were  three  others;  I  don't  know  their 
names . 

Mr.  Weltz.    I  see. 

Dr.  Mehren.    I'm  not  sure  it  was  three. 

Mr.  Welti.    The  meeting  began,  as  I  understand  it,  in 
Mr.  Kalmbach's  office,  and  then  you  proceeded  to  go  to  lunch; 
Is  that  correct? 

Dr.  Mehren.    Not  quite.   As  I  recall  it  we  walked  about 
the  area  a  bit  because  we  were  early,  and  discussed  the 
architecture  of  the  new  Bank  of  America  Tower.   We  then  went 
upstairs,  and  I  believe  were  met  by  Mr.  De  Marco.   I  would  say 
it  might  have  been  30  minutes  after  first  meeting  Mr.  De  Marco 
that  Mr.  Kalmbach  came  in. 

Then,  I  think,  we  proceeded  to  De  Marco's  offices. 

Mr.  Weltz.    Now,  in  the  earliest,  the  first  contact  with 
Mr.  De  Marco,  did  he  discuss  contributions  in  any  way,  before 
Mr.  Kalmbach's  arrival,  or  was  It  Just  pleasantries? 

Dr.  Mehren.    No,  it  was  more  than  pleasantries,  as  I 
recall.   These  were  petty  things,  discussion  of  certain 
furnishings,  certain  art,  I  think  there  was  discussion  of  the 
I  development  of  Kalmbach's  firm,  who  they  were,  where  they  were. 

Mr.  Weitz.   There  were  no  discussions  of  contributions? 

Dr.  Mehren.    No,  only  in  the  broad  sense  that  we  were  there 
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Dr.  Mehren.    Yes,  I  remember  Herbert  W.  Kalmbach  ordered 
what  he  called  a  "Virgin  Mary",  that  is  very  firm  in  my  mind. 
It  moved  to  a  discussion  of  how  contributions,  if  they  were 
made,  now,  should  be  made.   It  was  there,  and  to  my  recollection 
only  there,  Mr.  Weitz,  that  references  to  magnitude  were  made. 
I    I  think  that  it  was  Mr.  De  Marco,  and  I'm  not  sure,  I  think 
it  was  he  who  said  that  if  we  were  to  contribute  $350,000,  It 
could  be  sequenced  in  a  certain  way. 

Mr.  Weitz.   What  was  that  sequence? 

Dr.  Mehren.    As  I  recall,  he  said  the  sequence  could  be 
if  it  was,  say,  $700,000,  you  would  put  so  much  in  immediately; 
so  much  prior  to  the  1st  of  March;  so  much  during  March;  so 
much  between  April  Is't  *and  April  7th;  and  then  some  rather  minor 
sum  thereafter. 

Mr.  Weitz.   What  would  you  approximate  to  be  the  percentage 
of  the  total  contribution  that  he  suggested  could  be  made,  or 
should  be  made  prior  to  April  7th  of  1972? 

Dr.  Mehren.    I  think,  now,  and  I  am  doing  the  very  best  I 
can  to  remember  accurately,  I  believe  he  said  -  and  this  again 
was  Mr.  De  Marco,  and  not  Mr,  Kalmbach  -  that  if  you,  say, 
find  it  possible  to  contribute  $700,000,  then  it  would  be 
sequenced  something  in  the  neighborhood  of  $50,000  given  after 
April  7th. 

Mr,  Weitz.    Didn't  he  in  fact  say  $750,000? 

Dr.  Mehren.    He  may  well  have,  this  Is  very  difficult. 
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I  used  to  be  most  impatient  with  people  who  couldn't  remember 
precisely  --  I  don't  know.  The  numbers  that  stick  in  my  head 
are  350,  and  perhaps  750,  or  700;  those  two  numbers  I  do  remember. 

Mr.  Weitz.   Why  did  he  make  that  suggestion;  did  you  under- 
stand the  purpose  of  dividing  up  the  contribution? 

Dr.  Mehren.    He  didn't  give  me  any  specification  of 
purpose,  but  even  then,  knowing  a  little  about  this,  not  very 
much,  to  be  truthful;  it  was  very  obvious  that  what  he  wanted 
to  do  was  disclose  a  certain  amount  of  it  and  not  disclose 
another  amount  because  my  understanding  of  the  terms  of  the  law 
that  expired  on  April  7th  was  that  contributions  made  prior 
thereto  would  not  be  disclosed. 

Mr.  Weitz.   Was  there  any  direct  reference  to  reporting, 
and  not  reporting  contributions? 

Dr.  Mehren.    Only  Indirectly.   Now,  this  Is  the  first  thing. 
The  second  thing  that  I  responded  --  both  of  these  I  responded 
at  that  meeting;  the  first  thing  was  the  matter  of  the  sequence. 

The  second  was  a  matter  of  the  recipient  agencies,  and 
here  was  suggested  -  and  again,  that  is  my  memory  -  this  was 
Mr.  De  Marco,  although  it  could  have  been  Kalmbach.   Again,  I 
am  not  being  evasive,  or  coy,  I  think  it  was  De  Marco  who 
said  that  in  this  case  they  could  set  up  State  Committees. 
That  the  State  Committees  would  consist  of  real  people.   They 
would  have  chairmen  and  vice-chairmen,  secretaries,  treasurers, 
et  cetera.   They  would  be  State  Committees,  but  they  would  not 
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In  any  measure  be  associated  with  the  Republican  State  Committees, 
wherever  they  were.   He  then  said,  as  I  recall,  that  what  we 
could  very  properly  do,  and  legally  do  would  be  to  make 
contributions  to  these  committees,  report  them  accurately, 
fully  in  terms  of  complete,  meticulous  conformity  to  law;  then, 
whatever  those  committees  did  with  it  thereafter  was  up  to  them. 

Mr.  Weitz.    Did  he  indicate  that  they  were  not  necessarily 
identified  as  committees  for  the  President? 

Dr.  Mehren,    I  don't  recall  his  saying  that.   I  do  recall 
his  saying  that  they  would  be  fully  separate,  detached  from 
the  normal  Republican  State  Committees. 

It  was  at  this  stage  that  I  did  tell  them,  that  I  certainly 
made  no  decisions  then  and  there,  that  I  did  immediately  arrange 
for  a  complete  termination  of  any  individual  decisions  with 
respect  to  TAPE  funds,  or  any  other  funds.   I  didn't  like  this, 
and  I  think  I  turned  to  Mr,  De  Marco  at  one  stage  and  said, 
"I  am  very  surprised  that  you  suggest  a  thing  like  this,  we 
have  been  through  this  blood-bath  of  what  appeared  to  me 
to  be  committees  of  dubious  constituency  in  1971;  and  I  certainly 
don't  react  well  to  a  proposal  to  reproduce  this  activity." 

Mr.  Weitz.   What  was  his  response  to  that? 

Dr.  Mehren.    His  response  was  that  these  would  be  different. 
These  would  be  committees  that  were  real  committees,  real 
people,  real  addresses,  real  everything;  therefore  they  were 
different  in  kind  as  well  as  function  from  those  to  which  I  had 
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taken  exception  with  respect  to  1971.   I  did  take  exception,  and 
I  still  take  exception  to  what  they  did  in  1971. 

Mr.  Weitz.   But  they  likewise  would  have  been  committees 
for  the  re-election  of  the  President. 

Dr.  Mehren.   Well,  I  don't  think  there  was  any  effort 
to  dissemble  with  respect  to  that.   I  don't  think  he  came  out 
and  said  that  these  special  committees  that  he  would  set  up, 
real  as  they  might  be,  would  not  direct  their  activities  and 
their  funds  towards  the  re-election  of  the  President.   Certainly 
he  didn't  say  the  opposite  of  it. 

But  these  are  the  two  suggestions  that  were  made. 

Mr.  Weitz.   Is  there  anything  else  that  you  can  recall 
at  the  luncheon  meeting  with  respect  to  contributions,  or  any 
other  substantive  matters  that  were  discussed? 

Dr.  Mehren.   That  is  a  difficult  question  to  answer. 

Mr.  Weitz.   Was  there  anything  else  with  respect  to 
contributions? 

Mr.  Heininger.   Off  the  record. 

(Discussion  off  the  record.) 

Mr.  Weitz.   Back  on  the  record. 

Let  me  ask,  was  there  a  discussion  of  any  substantive 
policies,  or  Administration  decisions  that  affected  AMPI; 
were  any  such  matters  discussed  at  the  luncheon? 

Dr.  Mehren.   Not  to  my  recollection,  as  I  told  you  a 
little  earlier,  Mr.  Weitz.  He  did  make  a  rather  long  and 
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eloquent  disclaimer  of  any  such  things.   I  have  no  recollection 
of  the  anti-trust  case  being  discussed.   The  only  allusion  to 
anything  else  was  my  response  with  respect  to  the  proposal  for 
temporal  sequency  and  for  committee  structures. 

Mr.  Weltz.    Now,  was  there  any  reference  to  the  anti-trust 
suit? 

Dr.  Mehren.    I  don't  recall  any. 

Mr.  Weitz.    Mr.  Jacobson,  at  page  159  of  our  Executive 
Session  testimony  here  was  asked  "Did  he"  -  meaning  you,  Dr. 
Mehren  -  "refer  to  the  anti-trust  suit  that  had  Just  been  filed 
against  AMPI"  -  this  is  referring  to  the  meeting  with  Mr. 
Kalmbach  -  Mr,  Jacobson 's  answer,  "Yes,  I  am  sure  he  did." 

Do  you  recall  discussing  the  matter  at  lunch? 

Dr.  Mehren.   No,  I  don't,  and  for  this  reason  I  think  I 
am  correct,  Alan;  I  remember  a  certain  contrast.  At  one  stage 
In  the  late  Nunn  discussion  I  recall  his  saying,  obliquely, 
"Well,  it  never  could  be  quid-pro-quo,  and  never  would  be.   It 
Is  correct  that  the  President  does  remember  his  friends  who 
helped  him." 

Now,  that  is  as  close  to  a  quid-pro-quo  statement  as  I 
think  anybody  ever  came  to  me.   I  mentioned  the  Nunn  comment 
because  I  do  not  recall  any  such  comment  by  Mr.  Kalmbach,  or 
Mr.  De  Marco. 

Mr.  Weitz.   Did  you  ever  discuss  -  apart  from  this  meeting 
with  Mr.  Kalmbach  —  let  me  first  say,  do  you  recall 
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discussing  the  anti-trust  suit  with  Mr.  Kalmbach  at  all? 

Dr.  Mehren.   I  do  not.  My  recollection  is,  it  was  an  almost 
consciously  directed  effort  to  avoid  any  appearance  whatsoever 
at  any  stage  of  this  discussion  to  any  benefit  that  might  come 
from  contribution;  or  any  adverse  reaction  that  might  come  from 
not  contributing. 

Mr.  Weitz.    Did  you  hope  that  any  benefits  might  accrue, 
whether  or  not  they  were  overtly  referred  to? 

Dr.  Mehren.  This  again  is  a  question  to  which  I  could 
give  you  what  I  now  think  to  be  my  reaction  two  years  ago  -- 
is  that  a  clear  comment? 

Mr.  Weitz.   Well,  I  am  asking  you  what  you  thought  at  the 
time. 

Dr.  Mehren.    I  can  now  respond  to  you,  I  think,  what  I 
now  think  I  thought  at  the  time.   I  would  have  been  deeply 
shocked  two  years  ago  to  consider  that,  after  having  worked 
for  Administrations  previously,  that  any  reference  to  contri- 
butions would  in  any  measure  be  tied  to  any  action,  or  failure 
to  act  by  an  Administration  because  in  absolute  truth,  in 

anticipation  in  four  preceding  Administrations  at  one  level 

or  another,  the  very  thought  of  it  would  be  deeply  shocking  to  me. 

Again,  this  was  two  years  ago.   So,  no;  as  I  look  back  on 
it,  it  seems  to  me  now  that  I  had  a  rather  different  response 
to  this.   Perhaps  I  didn't  have  it  then,  but  I  certainly  have 
lit  now,  and  that  is,  if  you  don't  contribute,  what  they  might  do. 
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Now,  there  were  several  letters,  I  think,  that  you  have 
been  shown  of  February,  1972,  from  Marlon  Harrison;  one  to 
Mr.  Heininger,  one  to  Mr.  Russell,  and  one  to  you. 

Dr.  Mehren.   Can  I  see  them? 

Mr.  Weitz.  The  other  two  that  are  not  addressed  to  you 
show  copies  to  you.  I  believe  you  have  seen  copies  of  these 
letters? 

Dr.  Mehren.   I  have  to  look  at  them  first. 

This  is  some  irony  that  they  insist  on  expedited 
depositions.   I  have  seen  it. 

Mr.  Weitz.   I  am  going  to  mark  them  and  ask  you  specific 
questions.   I'm  not  going  into  detail. 

Dr.  Mehren.  You  want  to  ask  on  this  one,  from  Harrison 

to  Russell? 

I     Mr.  Weitz.  You  have  seen  those  three  letters.   I  am 

going  to  mark  this  as  Exhibit  1-A,  a  letter  of  February  28th 

from  Russell  to  Heininger;  and  1-B  a  letter  from  Harrison  to 

Russel;  and  finally  1-C  a  letter  from  Harrison  to  you. 

(Executive  Session  Exhibits  1-A, 
1-B  and  1-C,  George  Mehren, 
were  marked  for  identification) 

Mr,  Weitz,  Now,  these  letters  are  all  lata  February,  1972, 
and  the  subject  matter  is  the  anti-trust  suit  that  had  been 
filed  by  the  Justice  Department  against  AMPI  on  February  1,  1972. 

Now,  in  the  letter  from  Marion  Harrison  to  you.  Exhibit 
1-C,  the  first  sentence  begins,  "In  view  of  the  changing 
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of  the  guard,  apart  from  Jake's  reasoning,  I  decided,  with 
Murray's  concurrence  not  to  talk  with  the  incumbent  but  to  take 
the  matter  up  anew  with  his  successor." 

Now,  with  respect  to  that  paragraph,  first  of  all,  what 
was  Jake's  reasoning? 

Dr.  Mehren.  Well,  now,  I'll  have  to  go  back.  Let  me 
try  to  put  this  thing  together  now  as  best  I  can.   As  I  recall 
this  matter.  Steward  Russell,  out  of  his  own  volition,  stated 
that  he  knew  people  at  various  levels  at  the  Department  of 
Justice  with  whom  he  had  worked  in  the  past. 

I  had,  I  believe,  said  to  Russell,  probably  to  Jacobsen 
also,  and  certainly  to  Mr.  Heininger  and  to  members  of  the 
Senate  here  that  it  appeared  to  me  that  the  extreme  press 
exposure  of  the  alleged  activities  of  1971  had  so  hardened 
the  position  of  the  Department  of  Justice  that  it  was  virtually 
impossible  to  talk  compromise,  or  consent,  which  was  in  fact 
given  in  the  early  days  as  a  decree  cited;  and  in  fact  there 
is  an  ultimatum  in  the  original. 

My  interest,  and  I  think  ultimately  out  /.sic/  of  Mr.  Heininger, 
was  to  see  whether  we  could  counter  the  apparent  intransigence 
of  the  Justice  Department  people  at  least  to  sit  down  and 
reasonably  discuss  the  possibilities  of  consent. 

Now,  that,  I  believe,  I  said  to  virtually  every  counsel 
Involved  in  this  battery  of  litigation  that  I  inherited.   I 
know  what  Russell  suggested.  What  Jake's  reasoning  is  at  this 
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stage,  I  don't  know.   I  suspect  that  Jake's  reasoning  would 

be,  if  you  follow  the  usual  procedures  that  Jake  follows,  that 

we  would  find  access  through  contacts  that  Jacobsen  could 

establish,  ultimately.  If  necessary,  to  discuss  the  possibilities 

of  compromise  with  the  Attorney  General,  as  free  as  possible 

of  the  deeply  seated  preconceptions  that  seemed  to  burden  the 

Chicago  Office  on  the  working  level  of  the  Department  of  Justice. 

Proper  or  not,  Heinle,  I  think  you  and  I  discussed  that. 

Mr.  Weltz.  What  access  Is  Jacobsen  referring  to? 

Dr.  Mehren.  Mr.  Jacobsen's  usual  access,  after  the 
termination  of  the  Johnson  Administration  was  Mr.  Connally. 
Whether  it  was  here  I  can't  specifically  recall,  but  I  assume 
it  to  be  so. 

Mr.  Weltz.  Now,  this  letter  is  dated  February  25th. 

Dr.  Mehren.  Yes. 

Mr.  Weltz.   On  March  16th  of  1972  you  met  with  Mr.  Connally, 
didn't  you? 

Dr.  Mehren.  Yes. 

Mr.  Weltz.   At  whose  suggestion? 

Dr.  Mehren.   Jacobsen's. 

Mr.  Weltz.   Who  else  met  with  you? 
I Dr.  Mehren.   Mr.  Nelson. 

Mr.  Weltz.  What  did  Mr.  Jacobsen  talk  to  you  about  In 
connection  with  that  meeting? 

Dr.  Mehren.   Setting  it  up.   I  can  give  it  to  you  almost 
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Mr.  Weitz.   Did  you  express  the  opinion  to  Mr.  Connally 
that  there  was  a  negative  attitude  on  the  part  of  the  Department 
of  Justice,  the  administration,  toward  dairy  cooperatives? 

Dr.  Mehren.  Yes. 

Mr.  Weitz.   So,  it  wasn't  just  with  respect  to  costs  that 
came  up  — 

Dr.  Mehren.   Oh,  no;  it  came  up  as  to  price  support;  it 
came  up  here  — 

Mr.  Weitz.   Did  that  include  —  one  of  those  elements 
was  the  anti-trust  suit? 

Dr.  Mehren.   It  was  the  anti-trust  suit  as  one  element 
within  a  fabric  of  litigation. 

Mr.  Weitz.   Why  did  you  include  the  price-support  matter 
when  in  fact  Mr.  Nelson,  according  to  your  testimony,  had 
committed  your  cooperative  not  to  seek  an  increase? 

Dr.  Mehren.  I  included  that,  and  I  kept  that  commitment, 
as  I  told  you. 

Mr.  Weitz.  So,  therefore,  it  would  not  have  been 
surprising. 

Dr.  Mehren.  No,  no,  no;  the  Secretary  of  Agriculture, 
quite  aside  from  representation  from  AMPI  did  in  fact  receive 
representation  from  the  rest  of  the  dairy  farmers  of  the 
United  States  with  virtusilly  no  exception.  The  Secretary  of 
Agriculture  made  his  finding  at  the  lowest  possible  level  that 
he  could  make  It  under  the  law;  and  I  did  say  that  to  — 
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Mr.  Weltz.   Are  you  aware  that  In  March  of  1971  the 
President  met  with  representatives  not  only  of  AMPI ,  but  a 
number  of  cooperatives.   Now,  unless  that  is  a  meeting  we 
are  not  aware  of  where  Mr.  Nelson  made  this  commitment  to  the 
President,  if  he  in  fact  made  the  commitment,  would  it  have 
been  at  that  meeting? 

And  are  you  also  aware  that  in  the  White  House  "White 
Paper"  with  respect  to  the  milk  price-support  question  the 
President  Indicated  that  in  making  his  decision  in  March  of 
1971  he  was  setting  it,  essentially,  for  two  years? 

Dr.  Mehren.   I  have  not  really  read  the  "White  Paper", 
Mr.  Weltz;  I  have  read  press  excerpts  from  it.   I  can  tell  you 
only  that  in  response  to  my  questions,  and  the  information  given 
to  me  by  other  participants  in  that  meeting  I  was  advised 
that  Nelson  had  said  that  AMPI  would  not  make  representation 
for  an  increase  in  1972.  After  consultation  with  the  Board,  I 
agreed  to  keep  that  commitment.   Therefore,  there  was  no  AMPI 
submission. 

However,  there  were  submissions  from  the  National  Milk 
Producers'  Federations,  and  I  believe  from  most  of  the  other 
cooperatives  in  the  United  States. 

The  fact  to  which  I  referred  in  my  discussion  with  Mr. 
Connally  was  that  regardless  of  the  substance  of  such 
representations,  or  the  scope  of  such  representations  the 
Secretary  meticulously  placed  the  price  support  in  1972  at 
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the  lowest  possible  level;  and  I  took  that  In  conjunction  with 
other  decisions  that  had  been  made  by  the  Administration  that 
seemed  virtually  punitive  to  me,  and  still  do. 

Mr.  Weltz.   Does  that  Include  the  anti-trust  suit? 

Dr.  Mehren.   To  be  truthful,  I  have  more  doubts  with 
respect  to  the  genesis  and  progress  of  the  anti-trust  suit  now 
than  I  had  before. 

Mr.  Weltz.   What  did  you  expect  Mr.  Connally  to  do  with 
respect  to  this  matter,  including  the  anti-trust  suit? 

Dr.  Mehren.   I  expected  Mr.  Connally  to  do  precisely 
about  these  matters  -  not  necessarily  including  the  anti-trust 
suit  -  that  I  had  done  many  times  when  as  Assistant  Secretary 
people  came  in  and  said,  your  program  is  destructive  to  us; 
it  is  needlessly,  fortuitously,  wantonly  destructive  to  us, 
can  you  do  something  about  it.  That's  what  I  had  in  mind. 

Mr.  Weltz.   What  did  you  want  him  to  do  with  respect  to 
the  anti-trust  suit? 

Dr.  Mehren.   I  made  no  request  for  him  to  do  anything. 

Mr.  Weltz.   What  did  you  intend  for  him  to  do? 

Dr.  Mehren.   Well,  again,  the  reference  to  the  anti-trust 
suit,  and  the  inclusion  of  the  anti-trust  suit  in  this  matter 
brief  and  broad-ranging  discussion  with  Connally  did  not  involve 
I  any  request  for  intervention,  nor  would  I  expect  any. 

Mr.  Weltz.  You  didn't  expect  him  to  intervene  in  any  of 
them,  the  anti-trust  suit  along  with  the  other  problems. 
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meeting  that  related  to  campaign  contributions? 

Mr.  Jacobsen.  Not  that  I  remember. 

Mr.  Weltz.   Is  there  anything  else  that  took  place  at 
that  meeting  that  related  to  any  substantive  problems  or 
governmental  programs  involving  AMPI  or  the  milk  producers? 

Mr.  Jacobsen:  Mr.  Weltz,  I  don't  remember.   I  think  Dr. 
Mehren  at  lunch  mentioned  substantial  problems  that  the 
dairy  people  were  having. 


Mr.  Weltz.  Did  he  refer  to  the  antitrust  suit  that  had 
just  been  filed  against  AMPI? 

Mr.  Jacobsen.  Yes,  I  am  sure  he  did. 

Mr.  Weltz.  And  what  did  he  say  about  it? 

Mr.  Jacobsen.  Well,  he  said  that  the  government 
wasn't  treating  them  very  good,  or  this  Administration 
wasn't  treating  them  very  good.  And  he  mentioned  the  reasons 
why. 

Mr.  Weltz.  Was  there  anything  else  other  than  the 
antitrust  suit  that  you  recall  he  mentioned? 

Mr.  Jacobsen.  No,  I  don't  recall  specifically  what  he 
mentioned. 

Mr.  Weltz.   But  at  least  you  do  recall  that  he  referred 
to  the  antitrust  suit? 

Mr.  Jacobsen.  And  some  other  problems. 

Mr.  Weltz.  Did  he  refer  to  an  IRS  investigation  of 
MPI  or  AMPI? 
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Mr.  Jacobsen.   I  don't  think  ao. 

Mr.  Weitz.  What  did  he  say  with  regard  to  the  antitrust 
suits? 

Mr.  Jacobsen.   I  don't  know.   I  don't  recall. 

Mr.  Weltz.  What  did  Mr.  Kalmbach  say? 

Mr.  Jacobsen.  Mr.  Kalmbach  was  sympathetic  with  it. 

Mr.  Weltz.  At  that  time  or  any  subsequent  time,  or  even 
before  that  meeting,  did  Mr.  Mehren  ever  Indicate  to  you  that 
he  hoped  that  the  contributions,  if  they  were  to  be  made,  sub- 
sequent contributions  would  help  to  alleviate  their  problems 
with  regard  to  the  antitrust  suit? 

Mr.  Jacobsen.   I  think  he  did. 

Mr.  Weitz.  When  was  that,  do  you  recall? 

Mr.  Jacobsen.   No,  I  don't. 

Mr.  Weitz.  Was  this  in  a  private  conversation  with  you? 

Mr.  Jacobsen.  Yes. 

Mr.  Weitz.  Was  Mr.  Nelson  present? 

Mr.  Jacobsen.   I  don't  know, 

Mr.  Weitz.  Did  he  ever  indicate  why  that  was  his  hope? 
Did  he  base  it  on  any  contacts  of  discussions  he  had  with 
anyone  else? 

Mr.  Jacobsen.  No,  not  that  I  know  of. 

Mr.  Weitz.   It  was  just  his  hope? 

Mr.  Jacobsen.   It  was  his  hope. 

Mr.  Weitz.   Did  you  communicate  that  to  anyone  else? 
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Mr.  Jacobsen.  No,  I  did  not.  And  he  was  very  uncer- 
tain with  about  whether  he  wanted  to  make  a  contribution,  in 
view  of  the  antitrust  suit.  He  didn't  want  to  be  giving 
his  money  to  a  party  that  had  filed  suit  against  him. 

Mr.  Weitz.   Did  he  tell  that  to  Mr.  Kalmbach? 

Mr.  Jacobsen.  Yes. 

Mr.  Weitz.   That  he  didn't  want  to  give  any  money  — 

Mr.  Jacobsen.  He  said  he  was  uncertain  as  to  whether  or 
not  he  wanted  to  give  any  money. 

Mr.  Weitz.   Because  of  the  antitrust  suit? 

Mr.  Jacobsen.   That  is  one  of  the  things. 

Mr.  Weitz.  Did  he  mention  any  others  that  you  can  re- 
call? 

Mr.  Jacobsen.  No. 

Mr.  Weitz.   Did  he  mention  others  that  you  can't  recall? 

Mr.  Jacobsen.  Yes,  he  did  mention  others  that  I  can't 
recall. 

Mr.  Weitz.  Do  you  recall  with  any  specificity  what 
Mr.  Kalmbach  said  in  response  to  that? 

Mr.  Jacobsen.  No. 

Mr.  Kalmbach  was  just  sympathetic,  and  that  is  all.   He 
didn't  say  anything.  He  didn't  say  he  would  get  the  suits 
dismissed. 

Mr.  Weitz.  Did  he  say  he  would  hope  that  maybe  the 
matter  could  be  resolved  somehow? 
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Mr.  Jacobsen.   I  don't  recall  him  saying  that. 

Mr.  Weltz.   Did  he  indicate  that  he  would  take  any  action? 

Mr.  Jacobsen.  No,  he  did  not. 

Mr.  Weltz.   Did  he  indicate  that  he  would  talk  to 
anyone  about  the  antitrust  suit? 

Mr.  Jacobsen.   I  don't  recall. 

Mr.  Weltz.  Was  there  anything  else  that  was  discussed 
at  the  meeting  with  regard  to  either  political  contributions 
or  govejmmental  policies  affecting  the  dairy  industry? 

Mr.  Jacobsen.  No. 

Mr.  Dash.   Have  you  fixed  the  date? 

Mr.  Weitz.   February  3,  1972. 

Mr.  Jacobsen.  Are  you  taking  that  from  me? 

Mr.  Weltz.   That  is  what  you  have  testified  to. 

Mr.  Jacobsen.   But  you  got  it  from  somebody  else,  too,  I 
hope. 

Mr.  Weltz.  We  won't  dispute  your  word  today. 

Mr.  Jacobsen.   Okay,  that  is  good. 

Mr.  McNeils.   Are  we  fixed  on  the  date,  then? 

Mr.  Jacobsen.   I  thought  it  was  February  3,  1972. 

Mr.  Weitz.   After  that  meeting  did  you  have  subsequent 
discussions  with  Mr.  Nelson  and/or  Dr.  Mehren  concerning  making 
a  contribution  from  TAPE  to  the  Republicans  and  President 
Nixon? 

Mr.  Jacobsen.   I  am  sure  I  did. 
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Thursday,  June  13,  1974 

United  States  Senate, 
Select  Committee  on  Presidential 
Campaign  Activities 
Washington,  D.C. 
The  Select  Committee  met",  pursuant  to  notice,  at  9:15 
o'clock  a.m.  in  Room  G-334,  Dirksen  Senate  Office  Building. 

Present:   David  M.  Dorsen,  Assistant  Chief  Counsel; 
Alan  Weitz,  Assistant  Counsel;  Donald  Sanders,  Deputy  Minority 
Counsel. 

TESTIMONY  OF  HERBERT  KALMBACH 
Mr.  Weitz.   Mr.  Kalmbach,  I  first  want  the  record  to 
reflect  that  this  is  a  continuation  of  your  previous  testimony, 
and  you  understand  that  you  are  still  under  oath. 
Mr.  Kalmbach.   I  do  so  understand. 

.tz.   Now,  you  testified  before  the  Committee  in 
Executive  Session  last  on  March  22,  1974,  and  there  are  several 
points,  I  understand,  that  you  would  like  to  correct,  or 
complete  with  respect  to  the  record  on  that  date. 

First,  I  believe,  you  testified  on  page  94  with  respect 
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to  a  conversation  you  had  on  or  about  April  4,  1972  in  connection 
with  a  representative  of  Associated  Milk  Producers,  and  at  that 
point  you  referred  to  a  conversation  with  Mr.  Jacobsen  and  a 
request  that  you  contact  somebody  in  the  VVhite  House  in 
connection  with  the  antitrust  suit  then  pending. 

I  take  it  now  that  you  recall  there  was  just  an  error  in 
the  testimony  and  that  it  was  Dr.  Mehren,  not  Mr.  Jacobsen  with 
whom  you  spoke. 

Mr.  Kalmbach.   Can  we  go  off  the  record? 

Mr.  Weitz.   Sure.       • 
(Discussion  off  the  record.) 

Mr.  Weitz.   I'm  sorry,  it  actually  was  an  error  in  my 
question,  I  said  Mr.  Jacobsen,  but  you  understood  and  were 
referring  to  Dr.  Mehren;  is  that  correct? 

Mr.  Kalmbach.  .  That  is  correct. 

Mr.  Weitz.   And  it  was  Dr.  Mehren  that  you  spoke  of  on 
April  4th,  and  it  was  he  that  referred  to  your  contacting  some- 
one in  the  V'/hite  House  in  connection  with  the  antitrust  suit. 

Mr.  Kalmbach.   That  is  correct,  and  I  simply,  Mr.  VIeitz, 
wanted  the  record  to  be  clear  that  it  was  Dr.  Mehren  I  was 
talking  to  during  that  conversation  on  April  4,  1972. 

Mr.  V/eitz.   I  understand,  that  was  my  error  in  the 
question. 

Mr.  Kalmbach.   Well,  just  simply  to  make  sure  that  the 
record  was  not  confusing. 
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43.1     LIST  OF  FEE-APRIL   ?,    1972  CONTRIBUTORS 


HOUSE  ACCOUNT 

M.P. 

Milk  Producers  Association 

T.A.P.E. 

P.  0.  Box  32287 

San  Aiitonio,  Texas  78216 

A.D.E.P.T. 
Springfield,  Missouri 

S.P.A.C.E. 
Kentucky  Trust 
508  Portland  Bldg. 
Louisville,  Kentucky  40202 


232,500 


.'V;, 


OOJQ 


OS 


NOTE:       TEE  ABOVE  IS  THE  LAST  PAGE  OF  THE  LIST  OF  PRE-APRIL   7,  1972 
CONTRIBUTORS  MAINTAINED  BY  ROSE  MARY  WOODS. 
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43.2     ROSE  MARY  WOODS  TESTIMONY,   MARCH  18,    1974,    UNITED  STATES  V. 
MITCHELL,   STANS,    4879-81 


meimg  8  Woods-direct  4879 

IrOSE     MARY      WOODS,       called  as  a  wit- 
ness by  the  government,  having  been  first  duly  sv/orn, 

testified  as  follows: 
DIRECT  EX7>uMINATI0N 
BY  MR.  RAYHILL: 

Q    Miss  Woods,  V7here  are  you  employed? 

A    At  the  White  House. 

Q    VJhat  is  your  occupation  at  the  White  House? 

A    Personal  secretary  and  executive  assistant  to 
the  President. 

Q    V7ere  you  the  President's  secretary  in  May  and  June 
of  1972? 

A    Yes,  sir. 

Q    I  show  you  Government's  Exhibit  28  for  identi- 
fication. 

Are  you  able  to  identify  that.  Miss  Woods? 

A    Do  you  mind  if  I  put  my  glasses  on? 

Q    Put  your  glasses  on. 

A    Yes,  sir. 

Q    When  did  you  receive--  did  you  receive  Govern- 
ment's Exhibit  28  for  identification? 

A    Did  I  recjive  it  for  ident  if  i  c.i'^i.or.? 

Q    No.   Did  you  receive  the  exhibit  itself? 

A    Yes,  I  did. 
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MITCHELL,   STANS,    4879-81 


I  ine:mg  9  Woods  -  direct  4880 
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0    VJhen  did  you  recive  it? 
A    The  latter  part  of  June. 
Q    Who  did  you  receive  it  from? 
A    Secretary  Stans. 

Q     Has  it  been  in  your  files  ever  since  May  or  June 
of  1972?  *  . 

A    It  has.   The  original  has.  I  think  you  knov; 
Common  Cause  and  other  people  have  had  copies  of  it. 
Q    And  this  is  a  Xerox  itself,  is  it  not? 
A    Yes,  sir. 

MR.  RAYHILL:   Your  Honor,  the  government  offers 
Government's  Exhibit  23. 

THE  COURT:  Shov;  it  to  counsel. 

MR.  RAYHILL:   I  believe  counsel  for  both  sides 
will  stipulate  as  to  its  authenticity. 

MR.  FLEMING:   I  have  no  objection  to  authenticity, 
if  your  Honor  please.   Of  course,  I  have  my  connection 
objection  with  regard  to  Mr.  Mitchell. 

MR.  BOMNER:    No  objection  to  it,  your  Honor. 
THE  COURT:  All  right,  it  will  be  received  as  to 
Defendant  Stans  and  subject  to  connection  so  far  as  De- 
fendant "litchell  is  concerned. 

MR.  FLE-U\'G:   Thank  you,  your  Honor. 
(Government  Exhibit  28  received  in  evidence.) 
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mp:mg    1  Woods-direct  488: 

o  Miss  V.'oods,    was   there   anv  conversation  v;ith 

Mr.    Stans   at    the    time   he   gave   you    that    list? 

A  I    am   sure   there  was   the   usual   conversation   as 

I   v/ould   alv/ays   ask   him.      His  v;ife   has   been   ill    for   the    la. 
few   years. 

Also,    he   did,    I    am   sure,    tell   me   that   this  v/as 
for  our   -   our   records   and    in  case  we   had   any   social   event 
where  v/a  might  v;ant   some   names —   we  collect   names    from   35 
or   40   lists   for  every   social   event  we  have. 

Q  Did   he    indicate   to  you   that    it  was   a   list   of 

contributors? 

A  vrell,    I    don't   knov;  v.'hethtr    he   actually   indicate 

it,    but    I   would   assume,    coming    from   the   Finance  Chiarman, 
that   that    is  what    it  v;as. 

Q  Did   he    indicate   to  you   that   this   v;as   a   list  of 

pre-April    7th   contributors? 

A  I    believe   he  did,    sir. 

Q    Could  you  describe  what  is  contained  in  Govern- 
ment's Exhibit  23? 

A    Yes,  sir.  If  is  a  listing  by  states  with  nar.es 
amounts  of  contributors. 

Q     And  turning  to  Mfjv;  Jersey,  Ilis:-,  '.'nods.  — 

A     Yes? 

n  Is    tiiere    any    ^xstxrjg    for    Robert   Vosco? 
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44.     On  October  21,  1972  Lee  Nunn,  who  had  taken  over  Kalmbach's 
responsibilities  as  a  major  Presidential  campaign  fundraiser,  met  with 
AMPI  General  Manager  George  Mehren  and  asked  Al^tPI  to  make  an  additional 
substantial  contribution  to  the  President's  re-election  campaign.  Nunn 
has  testified  that  when  Mehren  stated  AMPI  could  not  make  additional 
contributions  to  Presidential  candidates,  Nunn  suggested  that  AI^I  make 
a  contribution  to  the  Republican  Congressional  and  Senatorial  campaign 
committees.   Nunn  has  testified  that  he  reported  to  Maurice  Stans, 
Chairman  of  both  the  Republican  National  Finance  Committee  and  the 
Finance  Committee  to  Re-elect  the  President,  that  AMPI  could  not  con- 
tribute to  the  Presidential  campaign  but  would  probably  contribute  to 
the  Congressional  campaigns  and  that  Stans  told  Nunn  to  contact  the  two 
Republican  Congressional  campaign  committees  and  see  if  they  could  not 
make  some  repayment  on  loans  that  had  been  advanced. 
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54 

1  general,  based  on  the  usual  solicitation,  because  that  too  has 

2  been  quite  a  v;hile  ago. 
There  are  several  things  I  do  recall  about  it.   I  know  it 

4  v/as  on  a  Saturday  morning  and  I  went  out  Friday  night  and  stayel 

5  overnight  in  San  Antonio  and  I  got  over  to  Dr.  Mehren ' s  office 

6  and  there  was  just  he  there.   The  place  seemed  to  be  closed 

7  do^'m.   It  v/as  in  a  suburban  area  I.  know.   And  he  and  I  tallced  ' 

8  alone  for  sone  little  time.   It  ended  up  that  delivered  me  to 

9  the  airport  to  get  my  plane  back. 

10  I     My  solicitation,  of  Dr.  Mehren  was  the  usual  one.   I  may 

11  have  shovm  him  the  telegram  that  Secretary  Stans  had  sent  to 

12  our  State  Chairmen.   We  used  that  as  one  of  our  laad-ins.   So 

13  that  was  to  the  effect  that  v/e  expected  to  be  about  $100,000,00 

14  short  in  funds  and  I  might  have  said  that  I  came  out  v/ith  the 

15  thought  that  maybe  they  could  give  us  some  additional  help  and 

16  that  we  were  very  grateful  for  v/hat  they  had  done,  and  just  to 

17  see  v/hat  they  could  do  for  us. 

18  And  I  knov7  Dr.  Mehren  told  me  that  they  would  not  make  any 

19  I  further  contributions  to  the  Presidential  campaign  and  he  said 

20  that  also  goes  for  Senator  McGovern's  campaign. 

21  '•--•  ^'^eitz.   Let  me  stop  you  just  for  a  m.oment  on  that  and 

22  let  us  go  off  the  record. 

23  (Discussion  held  off  the  record.) 

24  -'r-  Weitz.   Let  the  record  show  that  David  Dorsen  is  press:  t 

25  I  suppose  from  v;hat  you  have  said,  Mr.  Nunn,  that  before 
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63 

i'lr.  Nunn.   He  should  be.   'fell,  in  finance,  yes. 

Mr.  Heitz.   Especially  fron  tlie  finance  side? 

Mr.  Nunn.   Yes. 

Mr.  Weitz.   Now,  Mr.  Odell  has  testified  before  the  Com- 
mittee in  his  opinion  that  money  as  late  as  this  in  the  campaign 
could  not  have  been  used  judiciously  for  a  particular  senator's 
campaign.   Can  you  reconcile  his  opinion  v/ith  yours? - 

Mr.  NUan.  Well,  Mr.  Odell  is  speaking  as  a  finance  man 
who  never  ran.  a  campaign  in  his  life  and  knows  nothing  about 
the  political  side  of  it.  Any  campaign  operator  will  tell  you 
that  those  last  few  days  of  getting  together  on  election  day 
expenses  for  the  organizations  going  out  there  to  bring  out  your 
vote  is  tremendously  important  and  you  are  always  scratching 
around  at  the  last  minute  trying  to  get  those  funds  together. 

Money  coming  in  that  late  may  be  difficult  to  use  in  the 
field  of  the  media,  yes,  because  you  can't  put  together  the 
television  programs.   You  can  get  together  election  night  acti- 
vities, naybe  though. 

Anyway,  it  is  tremendously  useful. 

Mr.  Weitz.   How  soon  after  the  October  21st  meeting  with 
Dr.  Mehren  did  vou  inform  the  committees  of  the  contributions? 


Mr.  Nunn.   Well,  when  I  returned  I  met  v;ith  Secretary  Stans 
land  told  him  that  my  mission  had  been  unsuccessful  as  far  as 
the  Finance  Committee  to  Re-elect  v/as  concerned,  but  I  did  feel 
that  I  had  heen   successful  as  far  as  the  committees  on  the  ilill 
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t/ere  concerned  and  I  said  of  course  that  you  never  counted  until 
it  actually  arrives.   I  didn't  bring  any  funds  with  ne. 

And  he  said,  "well,  that  is  fine."   He  said,  "contact  the 
two  committees  and  see  if  they  can't  make  some  repayment  on  the 
loans  that  v;e  have  advanced." 

I'Ir.  Weitz.   ;rnat  loans  were  those? 

Mr.  Nunn.   At  the  time  of  the  Republican  National  Conventicjn 
in  Iliami  Beach,  Secretary  Stans  declined  —  now  this  is  as  Chaii 
man  of  the  Republican  National  Committee  —  declined  to  take 
a  fair  share  of  the  funds  from  the  dinner  that  x/as  held  dovm 
there  and  he  gave  it  to  the  tv/o  Hill  committees,  and  that  was 
first. 

Then  at  later  dates  he  had  advanced  additional  funds  to 
the  Senatorial  Comjnittee  and  to  the  House  Comm.ittee  with  the 
understanding  that,  if  at  a  later  date  they  came  into  funds, 
that  they  vrauld  repay  all  or  part  of  these  advances.   This  was 
sort  of  customary  in  transferring  funds  back  and  forth  and  I 
guess  Secretary  Stans  assumed  that,  if  they  received  these  check 
they  should  be  in  a  position  to  repay  some  of  the  funds  that  he 
had  advanced. 

rir.  V7eitz.   r  take  it  that  the  heads  of  those  committees, 
the  Congressional  committees,  v^ere  aware,  of  course,  at  the  time 
of  the  transfers  and  so  forth  that  they  v/ould  be  expected  to  reo 
if  possible? 

rir.  Nunn.   Oh,  yes.   This  is  more  or  less  an  im.-)lied 
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■'-   understandir.'j  on  those  things  that  if  you  do  get  into  a  position 
2   to  repay,  you  do.   Very  often  in  campaigns  you  corae  into  lata 
moneys  and  that  makes  that  thing  possible. 


4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 


Mr.  i/eitz.   And  I  take  it  also  that  when  the  transfers  that 
we  are  going  to  discuss  subsequent  to  the  D.ilk  money  coming  in 
v/ere  made,  that  it  v/as  discussed  that  these  were  in  fact  repay- 
ments or  in  response  to  those  earlier  transfers  as  repayments 
of  loans? 

Mr.  Kunn.   V7ell,  that  v/as  pretty  obvious.   T  don't  recall 
the  words  of  V7hat  I  said  and  what  he  said  but,  as  1  recall  it, 
I  talked  to  Senator  Dominick  and  to  Bob  Milson.   That  wdu^d  be 
the  normal  thing  to  do.   They  v;ere  the  chairmen  of  those  tv;o 
committees. 

I  v/as  hopeful  that  the  funds  v/ould  cone  in  from  San  Antor.id. 
And  I"  negotiated  v/ith  them  v;hat  they  thought  they  could  do  toxrarjd; 
a  partial  repayment  on  the  indebtedness. 

Mr.  Ueitz.   X7ell,  what  did  they  decide? 

Did  you  talk  v;ith  both  Dominick  and  vrilson? 

Mr.  Imnn.   I'm  not  positive  about  tiilson.   I  think  that  I 
did.   I  think  that  I  talked  to  Dominick,  too.   There  v.'as  so  much 
going  on  and  the  pressures  at  that  time  in  the  campaign  are 
almost  unbelievable  v/hen  you  are  sitting  there  v;ith  hundreds  of 
telephone  calls  coning  in  and  50  states  that  you  are  v;orrying 
about,  but  I  am  sure  I  v/ould  have  talked  to  the  chairmen  of  the 
ccTmittees . 
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gsh:13       said  this  does  thus  and  so  to  our  bank  account  or  something  like 
that.   It  may  have  come  up  in  discussion.   I  can't  recall.   It 
has  been  a  long  time. 

Mr .  Weitz .   Did  you  have  a  similar  conversation  with  Mr . 
Ed  Terrar  or  someone  on  the  congressional  side? 

Mr.  Nunn.    Terrar,  I  would  think,  yes.  Ed  Terrar  would 
probably  be  it  because  I  think  he  was  working  in  that  same 
capacity  over  on  the  House  side  at  that  time.   I  don't  believe 
he  is  there  any  longer. 

Mr.  Weitz.   Let  me  get  this  straight.  Who  was  the  money 
supposed  to  be  transferred  to  from  the  two  committees,  from  the 
Congressional  and  the  Senatorial  coaaittees? 

Mr.  Nunn.    The  Republican  National  Finance  Cotmnittee.  You 
see,  Stans  was  Chairman  of  the  Republican  National  Finance  Com- 
mittee also.  He  was  acting  in  two  capacities  at  that  time.  And 
his  advance  to  these  two  committees  had  been  made  from  the  Repub- 
lican National  Finance  Committee,  I  believe.  Again,  I  don't 
know.   I  don't  have  records  or  access  to  that  and  I  know  nothing 
about  the  Republican  National  Finance  Committee's  affairs  since 
the  1971  budget  meeting,  which  I  think  was  the  last  one  that  I 
[ attended. 

Mr.  Weitz.   Did  you  talk  with  Bob  Odell  about  these  trans- 
actions? 

Mr.  Nunn.    Oh,  probably  so.   Bob  Odell  was  sort  of  a  right 
arm  down  there.  He  worked  with  me  at  the  committee  and  he  was 
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the  end  of  the  conversation  —  why  did  he  wait  until  towards 
the  end  of  the  conversation  to  speak  of  $650,000  if  this   other 
discussion  took  place  at  the  outset? 

Dr.  Mehren.   I  am  not  sure  it  was  at  the  end  of  the  con- 
versation.  Sometime  during  the  conversation. 

Mr.  Weitz.   Sometime  during  the  conversation? 

Dr.  Mehren.   I  do  recall  his  saying  we  sort  of  —  he  put 
it  this  way,  we  sort  of  were  thinking  about  $650,000.   He  didn't 
say  we  have  written  you  down  for  that  or  anything  explicit  as 
that,  but  he  was  sort  of  thinking  about  that  much  for  you. 

Mr.  Weitz.   Did  he  indicate  who  we  were? 

Dr.  Mehren.   Yes,  he  and  his  colleagues. 

Mr.  Weitz.   Did  he  say  he  talked  to  Mr.  Kalmbach  or  taken 
over  Mr.  Kalmbach' s  areas  of  responsibilities? 

Dr.  Mehren.   I  believe  he  said  early  in  the  conversation 
after  he  told  me  who  he  was,  what  his  experience  had  been, 
what  achievements  he  had  made,  that  he  was  in  effect  replacing, 
had  replaced  Mr.  Kalmbach  as  the  major  or  a  large  fund  collector. 

Mr.  Weitz.   Now,  you  relied  —  here  was  as  you  indicated 
here  was  an  important  gentleman  who  you  didn't  want  to  treat 
lightly.   You  wanted  to  treat  him  as  courteous  as  possible. 

Dr.  Mehren.   I  didn't  want  to  put  myself  or  the  people 
whom  I  represented  in  this  position  of  an  arbitrary  no,  I  will 
not  talk  to  you. 

Mr.  Weitz.   Precisely.   And  you  had  not  only  a  resolution 
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speaking  very  carefully  about  him. 

Mr.  Weltz.   You  have  had  a  long  standing  relation  with 
him? 

Dr.  Mehren.   It  became  much  more  intimate  after  my 
departing  from  office  and  his  than  before. 

Mr.  Weitz.   Did  you  in  fact  take  other  occasions  to  con- 
sult with  him  and  seek  counsel? 

Dr.  Mehren.   This  is  the  first  matter  of  real  importance 
which  I  disturbed  the  President. 

Mr.  Weltz.   All  right,  we  will  get  back  to  that  meeting. 


Let's  address  ourselves  to  the  meeting  of  Mr.  Nunn  on  the 
morning  of  the  21st.   Could  you  tell  us  the  substance  of  the 
meeting,  of  what  Mr.  Nunn  said  and  so  forth? 

Dr.  Mehren.   I  think  I  can  give  it  to  you  seriatim  and 
with  substantial  accuracy.   He  first  advised  me  that  he  was  Lee 
Nunn  and  he  advised  me  also  his  brother,  Louis  Nunn,  who  was  a 
former  Governor  of  Kentucky  and  a  candidate  for  the  Senate  at 
the  time.   I  believe  the  most  major  point  that  Mr.  Nunn  made 
was  that  he  had  long  been  a  fundraiser  for  the  Republican  Party. 

Mr.  Weitz.   I  am  sorry.   Let's  go  off  the  record. 

(Discussion  off  the  record.) 

Mr.  Weitz.   Back  on  the  record. 

Do  you  remember  the  question? 

Dr.  Mehren.   You  were  asking  me  the  sequence. 

I  recall  him  saying  that  during  his  career,  he  had 
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probably  raised  something  between  $50  and  $50  million  for  the 
Republican  Party.   And  then  quite  explicitly  he  asked  if  we 
would  consider  a  contribution  to  the  campaign. 

Mr.  Weitz.   In  what  form,  to  what  recipient? 

Dr.  Mehren.   He  suggested  two  ways.   One  was  to  the 
President  of  the  United  States  and  the  other  was  Democrats  for 
Nixon. 

Mr.  Weitz.   Didn't  he  —  did  he  mention  a  figure  by  the 
way? 

Dr.  Mehren.   There  is  in  my  mind  a  statement  I  think  it's 
accurate  that  at  one  stage  quite  late  in  the  45  minutes  I  spoke 
to  him,  he  said  something,  well,  we  had  thought  about  $550,000 
from  you.   But  again  there  was  no  direct  statement  that  we 
would  like  $650  or  any  other  figure. 


Mr.  Weitz.  Do  you  attach  any  significance  to  the  fact 
that  in  the  White  House  memos  as  late  as  February  of  '72,  there 
was  a  goal  figure  set  of  the  remaining  $750,000  on  the  $1 
million  commitment  from  the  dairy  co-ops  to  Mr.  Nunn's 
suggestion  of  a  $650,000  contribution? 

Mr.  Heininger.   I  think  you  will  have  to  back  that  up 
with  him. 

Mr.  Weitz.   Let  me  take  it  one  at  a  time. 

In  February  1972  if  there  was  a  memo  from  one  White  House 
aide  to  another  referring  to  the  fact  that  approximately  one 
quarter  of  a  million  dollars  had  been  received  from  the  dairy 
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people  and  another  three-quarters  of  a  million  was  going  to 
come  in  prior  to  April  7th,  you  attach  any  significance  to  the 
fact  that  in  October,  1972,  Leon  mentioned  a  figure  of  $630,000 
that  he  had  thought  you  might  contribute? 

Dr.  Mehren.   I  didn't  at  the  time,  Alan.  I  am  not  sure  I 
would  now.   I  didn't  at  the  time. 


Mr.  Weitz.   Didn't  he  in  fact  relate  it  back  to  prior 
[meetings,  commitments,  conversations,  solicitations  with  Mr. 
Kalmbach  and  other  fundraisers? 

Dr.  Mehren.   He  did  not  to  my  memory. 

Mr.  Weitz.   Did  you  refer  to  that  meeting  or  these  meetings 
with  him  at  all? 

Dr.  Mehren.   I  don't  think  so.   I  may  well  have  but  I  am 
not  certain. 

Mr.  Weitz.   Why  not? 

Dr.  Mehren.   Why  not  what? 

Mr.  Weitz.   Why  didn't  you  tell  him  that  you  were  in  con- 
tact with  Mr.  Kalmbach  last  spring? 

Dr.  Mehren.   I  think  I  told  him  prior  to  any  discussions 
there  may  have  been,   I  merely  tell  you  that  I  don't  recall  it. 
We  had  the  resolution  not  to  contribute  to  the  President.   I 
told  him  most  unequivocally  that  I  was  certain  my  colleagues 
would  not  acquiesce  in  a  contribution  to  Democrats  for  Nixon 
and  I  told  him  this  rather  quickly  in  the  conversation. 


Mr.  Weitz.   What  about  the  President  through  the  Finance 
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Dr.  Mehren.   I  told  him  that  neither  one  of  those  was 
open  to  us.   Whether  I  mentioned  —  I  rather  think  that  I 
probably  did  tell  him  that  I  had  an  earlier  discussion  with 
Mr.  Kalmbach  at  which  he  said  no  representations  would  be  made. 
But  the  fact  is  I  told  him  that  we  could  not  and  on  this  one  1 
was  reasonably  firm  because  I  quite  firmly  believe  we  could  not 
in  terms  of  civil  public  decency  as  well  as  our  own  self- 
interest  make  a  contribution  to  any  Presidential  candidate. 


Mr.  Weitz.  Now,  after  he  mentioned  these  two  alternatives 
and  mentioned  at  some  point  in  the  conversation  the  $650,000, 
and  you  responded  with  respect  to  your  resolution,  did  he  make 
any  additional  offers  or  suggestions? 

Dr.  Mehren.   Not  that  I  know  of.   I  did  tell  him  that  we 
had  agreed  that  we  would  make  contributions  to  the  Committees. 

Mr.  Weitz.   To  the  Congressional  Committees? 

Dr.  Mehren.   Yes. 

Mr.  Weitz.  Didn't  he  then  ask  you  to  Increase  those  con- 
tributions? 

Dr.  Mehren.   No,  sir.   That  was  done  freinkly  on  the 


recommendation  of  the  President  and  after  consultation  with  my 
colleagues  because  among  other  things,  we  could  not  contribute 
to  a  President  directly  or  indirectly.   We  also  had  far  more 
funds  at  that  time  that  could  be  effectively  used  on  individual 
candidates  for  the  House  and  Senate  or  Gubernatorial  races. 
This  was  a  decision  that  had  been  made  at  the  $100,000  level 
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or  some  time  late  1972  just  before  the  election  where  you  were 

told  of  further  solicitations  by  representatives  of  committees 

on  behalf  of  the  President's  re-election  to  Dr.  Mehren  and  other 

representatives  of  AMPI? 

Mr.  Lilly.   Yes,  there  was.   I  was  told  by  Dr.  Mehren  of 
a  — 

Mr.  Weltz.   Off  the  record. 

(Discussion  off  the  record.) 

Mr.  Weitz.   Back  on  the  record. 

CMr.  Lilly.   On  the  23rd  of  October  Dr.  Mehren  had  a  con- 
tion  with  him,  and  he  was  reporting  to  me  about  a  visit 

on  Saturday,  October  the  21st  by  Mr.  Nunn.   I  don't  have  his 
first  name;  and  I  have  him  as  treasurer  of  the  Republicans  to 
Re-Elect  President  Nixon.   And  he  had  visited  Dr.  Mehren  in 
San  Antonio  on  October  21st,  1972. 

And  at  this  meeting  on  the  23rd  when  Dr.  Mehren  was 
relating  this  conversation  to  me  —  I  have  some  notes  on  this 
conversation,  and  it  indicates  that  Mr.  Robert  Isham  and  A.L. 
McWllliams  were  present.  They  may  or  may  not  have  been.   I 
have  their  names  on  a  note  to  the  side.  And  I  don't  know  whether 
they  were  or  were  not  present. 

But  according  to  the  notes  that  I  have,  Mr.  Nunn's  visit 
to  Dr.  Mehren  was  to  solicit  contributions  to  re-elect  the 
President,  and  Nunn  suggested  alternatives  for  the  Committee 
for  TAPE  to  contribute  on  a  $750,000  obligation  for  the  price 
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ab  50      support,  indicating  this  would  go  back  to  1971  price  support. 

It  was  an  obligation  created  at  that  time. 

Aud  these  were  words  that  were  used  by  Mr.  Nunn,  and  again, 
related  to  me  by  Dr.  Mehren  of  a  meeting  two  or  three  days 
before. 

So  Mr.  Nunn  had  in  his  mind  a  $750,000  obligation,  and  he 
suggested  ways  the  Committee  for  TAPE  could  fulfill  this  commit- 
ment or  obligation.  And  by  contributing  to  the  Democrats  for 
Nixon,  one;  two,  contribute  to  the  Committee  to  Re-Elect  the 
President;  three,  contribute  $325,000  to  the  Republican  Congres- 
sional C  mpaign  [sic]  Committee,  and  $325,000  to  the  Republican  Senate 
Campaign  Committee . 

Those  two  figures  do  not  add  up  to  $750,000,  but  this  was 
from  the  notes  that  I  did  take.  And  further,  my  notes  indicate 
that  the  decision  was  $150,000  was  contributed  to  the  House 
Republican  Campaign  Committee,  and  $150,000  to  the  Senate  Repub- 
lican Campaign  Committee,  which  did  in  effect  happen. 
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45.     On  October  27,  1972  AMPI  contributed  over  $300,000  to  the 
Republican  Senatorial  and  Congressional  campaign  committees.   There- 
after $200,000  was  used  by  the  Congressional  and  Senatorial  campaign 
committees  to  repay  loans  from  the  Republican  National  Finance  Com- 
mittee.  On  November  6,  1972  and  November  13,  1972,  $200,000  was 
transferred  by  the  Republican  National  Finance  Committee  and  its  sub- 
sidiairy  Republican  Campaign  Committee  to  the  Finance  Committee  to 
Re-elect  the  President.  > 
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Mr.  Weitz.   Well,  you  had  discussed  it  with  Secretary  Stans, 
I  take  It,  when  you  returned  from  San  Antonio  and  he  in  fact 
had  told  you  to  get  in  touch  with  the  congressional  committees 
and  perhaps  see  if  they  could  repay  the  money.  Therefore,  in 
dealing  with  them,  you  were  not  members  of  those  committees 
either  but  you  were  acting  under  Secretary  Stans'  direction? 

Mr.  Nunn.    That  is  right  and  I  dealt  with  the  chairmen, 
as  I  recall  it  of  those  committees  because  I  don't  think  that 
Miss  Clancy  and  Ed  Terrar  would  take  instructions  from  me,  although 
they  could  because  it  was  a  repayment  of  indehedness  that  was 
on  the  books  and  was  due. 

Mr.  Weitz.   Do  you  remember  what  instructions  you  gave  to 
Linda  Clancy  and,  for  example,  the  Senatorial  Committee  as  to 
what  dates  and  what  amounts  to  issue? 

Mr.  Nunn.    I  don't  remember  it  at  all.   I  wanted  to  be  sure 
that  it  was  not  construed  as  a  division  of  milk  money.   I  do 
know  that . 

When  the  checks  came  in,  they  deposited  the  checks  in  the 
usual  manner  and  then  they  made  the  payment  on  the  indebtedness. 

Mr.  Weitz.   Why  were  you  concerned  that  it  wouldn't  be  con- 
strued that  way? 

Mr.  Nunn.    Because  it  was  not  that  way.   That  is  all. 

Mr.  Duncan.   I'm  not  sure  he  understood  that  question. 

Mr.  Weitz.   Could  you  read  back  the  last  question? 

(Whereupon,  the  reporter  read  back  the  previous  question  and 
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gsh:16     answer.) 

Mr.  Weitz.   Do  you  want  any  further  elucidation  of  my 

question? 

Mr.  Nunn.    Yes. 

Mr.  Weitz.   You  said  that  you  asked  her  to  deposit  the 
„.oney  and  make  certain  disbursements  in  a  way  that  it  would  not 

be  construed  — 

Mr.  Nunn.    No,  not  in  a  way.   I  told  her  specifically . I  [sic] 
am  sure,  to  make  a  check  out  to  the  Republican  National  Committee 
and  the  date  because  it  was  not  in  any  sense  of  the  word  a 
■•division"  of  milk  money.   It  was  a  repayment  of  the  indebted- 
ness that  the  two  committees  had  incurred  by  accepting  the  loans 

from  Secretary  Stans. 

In  other  words,  I  was  carrying  out  Secretary  Stans'  instruc- 

tions . 

Mr.  Weitz.   And  his  instructions  were  based  on  the  fact  that, 

if  the  milk  money  did  come  in.  the  funds  generated  from  that  could 
be  used  to  repay  the  loans? 

Mr.  Nunn.    No,  not  the  funds.   But  this  should  make  it  pos- 
sible -  well,  to  see  if  this  would  make  it  possible  for  the  two 
committees  to  make  repayments. 

Mr.  Weitz.   Right,  and  without  that  contribution  he  would 
not  have  given  you  that  direction,  is  that  right? 

Mr.  Nunn.    That  is  right.  This  was  a  rather  unexpected 
contribution  that  we  knew  they  were  receiving  or  should  receive 
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.'^^ 


KWDQIYBBT 


./■ 


■!fV^ 


.^^■^-xi  '  ■'■■'■; 


BEPORT  OP  RECEIPTS  AND  BXPS^DrrURES 

,;^:'":  FOR  A- ^.'v.'^.  ;'v. -^-^C 


SUPPOBTINti'ANY  CAKDIDATEfSl  PQR  NO»OKATION  OR  ELECTION  TO  TSB. 


tmiTED  STATES  HOUSE  OV  KEFRESESTATIYBS 


Ai 


*    'REP<JeLICA^i;  CAA.APAIGN  COMMrrrEE 
t'f/atO  First  Strwety*  Southeast-^'  >     ^t 


:c 

i 


"'^ 


■  --  -  ,!-■■■—      ,-"  I    I   r 


'^,^^Z 


i^M^ 


-^^^.  <*^TTni  or  BsroRT 


CT  W*  iKf  wjmrT  pra*«ren^^, 


O  TtetwJBafjon  nport. 


tSBAiJ 


^    .  viaiMTCAT»?t  »T  OATH  o«  kmxaunos 

L  -  -yf^Vrf  A^tfi     it^'  G^ftlKt^*^  .        iMutr  <Mr  siwwt.  *iwe  t»flbwF  :  ^ 

that  t&XK  E«port  ef  K«(»pta  aa<l  QcpetxiStana  ic  ctanptetc;  tnw,  md  eorraet. 


Safaacribcti  and  sworn  to  (affinocd)  befotvms  t)iia\^_<l<Tof     ,■*  t  "'--, 


M }r oomminioQ  ipiita  ^Ci'-^ntf^, 
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SUMMABY  BBPOBT  CXWIOUNG  PHUOD  FBOM    tO/»»/n 
aKcrioN  A— «Bcxipni» 

'  ,.v!.     ...      .  ■•  It«nU«d  (UM  achadute  A.*). 
..    -r^  f   -.:•        K  UsiUmiwd. 

■,.,''    Part  &    Sain  and  nllcctiaiM 

Itemiu  (OM  aebcdutoB*). 

,  /^•£'-T^..Vu%-  3.    Laana  ncctnd:. 
--■-'-^^O  «•  Itmu»«d(ua«»e)iediiJaA»>. 

bi.  UaitcmiicA 

V^"iS5^f^'  P*rt  «•    0«J«er  faewpte  (r*{mid«^r«]i8t«a.iBUn*t.«tc.) 

^fe^-;%^;_„- '    -.         a.  Itan>tc<l<Baa*ciMitDl»A*). 

;!fti-^T  ->:;•  .  h^XJaitaainA 

'^J-'^'aiv    f*»*  ^    Tianafcie-to: 
W-t'4'  SBCnOK  fr-SXF8?fDrrUEXS»«^ 


'«#'%l»»^S'JW*l»lfH8»«*'-TSi 


Put  6^^  CoaaiWMkalii 


•rfr\ 


n^ 


;.        .  RcButa-aB(«a*aeh«dalaC*). 

-p!-^^..^**^'^'    E^pt^Jitawa  forpaironatamkaa,  lalarimi  aaJ  r«t»>iiin«J 
^4B>;M|.r..      ^    a.  Iu»ua4(uaadM4al»D«). 
^^^>^i;^;  '  V.  Cailtmiacd     ' 

-.^t.^U'  Part  1.    Loaaaanda: 
O^    .'.  a.  Itamlaad  <«aa  tthifcli  P*T 

K  UwtamJMd. 

Part  *■    OUmt  «jLf«ii<litBi««- 

a^  tumixaii  (aa*  aclwdata  C%^ 
h.  Uattcmind. 


i>ait  la  TVaaafata  mtt: 

IUmm  aU  (na  achwhria  D*> 


.  SECTION  C— CASH  BALANCSS: 

Cash  on  haad  at  basteaias  of  reporUac 
Add  total  nnipts  (aectiaa  A  aba**) 

SvMotal.' , 

Sabtract  tatal'ezpmditair«s  (acctian  B  abova) 
Caah  on  hand  at  cloaa  of  reporting  period. 

SECTION  D— DKBTS  AND  ODUCATIONS: 

Tart  II.  DebiaandohUrationaowcd  tot)ieroninMtt«c(amarbcdii)«E*) 

Part  XZ  0«bUamloblig*lionan««d  tytbaconmittfc  (naaacbeduIaG*) 


Im  UM  PBrt  Is  to  W  iwmi* 


35 -9  42     2 


9;^ 
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3BCTION 


4*     V 


ParCb^^^OvUiui  «>irtrib«d<Mt> 


m.  )ln>ix«r<aa«Eto<lBfeX* 


I:.* 

•c 


rirt.l;.i  liiyi  Wim  fi»  nfwtl  M«>h«<»i»tww>  fcmi 
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Add  total  nnipO  fMctkn  A  •b<>««t     .  .^ t_239j2a3,0$. 

SuMo«J , , t^88,9W.05. 

Sut<r»tt  total  MpMiimum  (metkm  B  tham} 1.331^897.2^ 

CMk  OR  bud  Uciow<)<r*paitinsvcTnd._ .._.'-_.. ^i i ^   I      }7.OT1.7? 


SECnOH  O— DBKTS  AM)  OBtIGA'nOJ«S: 

P»rt  IL  tVfctj  mnd  ohlfif»ti«WM  am»^  to  tlt«CT>iiimitt>»  (ax  KbfMr  f'.'U- 
Part  tZ  Debts  and  abli9stum«ow«d  frirtheroinmfttftftuaooriwffiiteE*)., 
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?<0H^ 
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■JUtyuMLirtw  rknrnira  rtifniTTTKK.. 

(  rniX  Nmw  of  CMStdUimtm  or  Coinniitt»i>> 


SEE  REVERSE  SIDE  FOR  INSTRUCTIONS  '  ^  '-'  i^&'^^WKM 

(UieMp«rmUp«g*(»)  forMchoanbercdPiirt)  •?"""" '^■'-'~',Sil 


Data  (moaU, 


ran  Nam*.  Ifailmc  KMwtm,  and  ZIP  Coda 


(aecopaUon  and  principal  plua  at  boaincsa,  if  any)       Aomsato  Y«ar-lo-data 

(comp<a«a  if  appUtai>>a) 


ntaFwiad 


10/31/72 


NaClonal  Republican   ScivaCorall    Coaaittee 
Rooa   445 

Old    Seoace  Office    BuUjIiitftftof  Y«M>^a^t».  " 

Waahtngtott,    D.    C.  It  ^  " 


65^000  .:0o|i 

5  .  u-i.  .  -'^3 


11/1/72 

/ 

■'    T 


National  Rcpubllcaa   CoBgresslonaX  Coaatcci 
300   New  Jersey   ATenae,    S.    B.  ,7  :       ' 

Washington,    D.    C. 


ACTTnale  Y«e»-tn  fate  - 


tn 


,11/7/72 


^  til/7/72 


NatlonaX  Republican  Congressional,: Coaaltc< 
300  Hew  Jersey  Avenue,  S...BV*    -V    "r^' 
Hashlngton,  D.  C.  ^ 


Accngsto  Ycu-^B-data 


6»00O.0Ojg5 


National  Republican  Senatorial  Coaaittee 
Roon  445 

Old  Senate  Office  Buit^Q^   - 
Washington.  D.  C. | . 


55,000.00^ 


11/20/ 72 


to   ,12/12/72 


National  Republican  Senatorial  Coaaltte* 
Rooa  445 

Old  Senate  Office  Buili^^J^,.  Yax-to-date-  - 
Washington,  D.  C. [j -__ 


■■-■:     ■  -/-' 
2,00a; 


National  Republican  Congressional  Coaaltte 
300' New  Jersey  Avenue,  S..B. 
Washington,  D.  C; 


Asin^Ua  Ycai>4s-data 


AgsregBte  Ycar-to-dal« 
» 


As)rr<Ss*a  Ynr-(o-data 
J 


Page 


^m 


TOTAL  Tins  PRRIOn 2  2  S .  OOP .  00^       ^  ^ 
(Lastpaceof  this  Partook)  ■.■,>'.^ 
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n«Maa»  nrtJtotrcta»-.rt»»oitJU.  MonnaK  uumw  axa 


(1^  Nam*  «f  CMdWM*  or  C«a»ittM> 


Pi?« 


TOTAL  THIS  PERIOD    -ni  .a97.2&  ' -^J 

(LMtpjMrsof  thiaPmrtoolr)  fS 

777      85-9  42    #|^fl«^ 
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45. 4     HOUSE  JUDICIARY  COMMITTEE  STAFF  SUMMARY  OF  TRANSACTIONS  AMONG 

TAPE  AND  REPUBLICAN  POLITICAL  COMMITTEES,    OCTOBER  27,    1972- 
NOVEMBER  13,    1972 


SUMMARY  OF  TRANSACTIONS 

1.  CTAPE  expends  following  amounts  on  October  27,  1972 

(a)  $150,000  to  National  Republican  Senatorial  Campaign 

(b)  $150,000  to  National  Republican  Congressional  Campaign 

(c)  $27,500  to  National  Republican  Senatorial  Campaign  Committee 

(d)  $25,000  to  National  Republican  Campaign  Committee 

(CTAPE  Report  of  Receipts  and 
Expenditures ,  filed  with 
Comptroller  General) 

2.  Republican  Campaign  Committee  receives  following  amounts 

(a)  $65,000  from  National  Republican  Senatorial  Committee 
(October  31,  1972) 

(b)  $95,000  from  National  Republican  Congressional  Committee 
(November  1,  1972) 

(c)  $6,000  from  National  Republican  Congressional  Committee 
(November  7,  1972) 

(d)  $55,000  from  National  Republican  Senatorial  Committee 
(November  7,  1972) 

(Republican  National  Committee 
Report  filed  with  Clerk  of  the 
House  of  Representatives) 

3.  Republican  National  Committee  and  Republican  National  Finance 
Committee  expend  following  amounts: 

(a)  $100,000  from  Republican  National  Finance  Committee  to 
Finance  Committee  to  Re-elect  the  President  (November  6,  1972) 

(b)  $100,000  from  Republican  National  Committee  to  Finance  Com- 
mittee to  Re-elect  the  President  (November  13,  1972) 

(Republican  National  Committee 
and  Republican  National  Finance 
Committee  Reports  filed  with 
Clerk  of  the  House  of  Representa- 
tives) 
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SESSION,    250-52,    WITH  ATTACHMENTS 

Indistinct  document  retyped  by 

House  Judiciary  Conmlttee  staff  ^^ 

Mr.  Weitz.    Now,  are  you  aware  —  you  say  It  did,  in  fact, 
happen. 

Do  you  know  when  those  contributions  were  made? 

Mr.  Lilly.    On  or  about  this  time.   I  could  get  my  Commit- 
tee for  TAPE  records  and  verify  the  date. 

CMr .  Weitz.    Well,  I  happen  to  have  the  Committee  for  TAPE 
irds  here,  the  report  filed  with  the  GAO,  dated  November  2, 

1972,  as  received  by  them.   Actually,  it  was  filled  out  and 
signed  by  you  on  October  31,  1972. 

And  on  page  10  of  schedule  D  of  that  report,  it  indicates 
that  on  October  27,  1972,  there  were  a  number  of  contributions 
made,  including  $150,000  to  the  National  Republican  Senatorial 
Campaign,  with  the  recipient  indicated  to  be  U.S.  Senators; 
$150,000  to  the  National  Republican  Congressional  Campaign, 
and  the  recipient  is  indicated  to  be  U.S.  Congressmen;  and, 
in  addition,  $62,500  to  the  Democratic  Congressional  Campaign 
Committee,  with  the  recipient  designated  as  U.S.  Congressmen; 
$25,000  to  the  National  Republican  Campaign  Committee,  with 
the  recipient  indicated  to  be  U.S.  Congressmen;  $27,500  to 
the  National  Republican  Senatorial  Campaign  Committee,  with 
the  recipient  indicated  to  be  U.S.  Senators;  and  $47,000  to 
the  Democratic  Senatorial  Campaign  Committee,  with  the  recipient 
indicated  to  be  U.S.  Senators. 

Now,  would  you  look  at  that  report,  which  is  signed  by 
you,  that  page  of  which  I  will  mark  as  Exhibit  36,  and  tell  me 
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whether  that  is  correct,  to  the  best  of  your  recollection. 

(Whereupon,  the  document  referred  to  was  marked  Lilly, 
Exhibit  36,  for  identification.) 

Mr.  Lilly.   Yes,  it  is  correct,  to  the  best  of  my  recollec- 
tion. 

Mr.  Weitz.    Off  the  record. 

(Discussion  off  the  record) 

Mr.  Weitz.   Now,  with  regard  to  these  contributions,  ob- 
viously we  are  not  interested  in  exploring,  since  it  is  outside 
the  mandate  of  the  Committee,  contributions  that  were  strictly 
to  non-Presidential  candidates  in  the  1972  election. 

However,  this  report  and  the  particular  contributions  I 
have  mentioned  indicate  that  there  were  contributions  to  Demo- 
cratic Congressmen,  or  Democratic  Congressional  Committee  and  a 
Democratic  Senatorial  Committee,  and  there  were  separate  con- 
tributions to  a  Republican  Senatorial  Committee,  and  a  Republi- 
can Congressional  Committee,  but  then  two  other  contributions 
on  the  same  date  to  Republican  Senatorial  and  to  Republican 
Congressional  Committees. 

Now,  you  have  indicated,  I  take  it  from  your  testimony, 
that  the  $150,000  contributions  each  to  the  Republican  Senatorial 
and  Republican  Congressional  campaign  committees  were  the  result 
of  the  meeting  between  Dr.  Mehren  and  Mr.  Nunn  in  Octo- 
ber of  1972,  as  an  alternative  to  Presidential  contributions 
as  a  satisfaction  of  the  commitment  for  the  price  support. 
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Now,  let  me  ask  you  simply  this:   In  addition  to  the  facts 
you  have  already  related,  do  you  know  anything  about  the  $150,000 
to  the  Republican  Senatorial  Campaign  Committee  and  the  $150,000 
contribution  to  the  Republican  Congressionall  [sic]Campaign  Committee 
that  is  not  otherwise  indicated  on  the  face  of  this  report? 

Mr.  Nicholas.   One  second  off  the  record. 

Mr.  Weitz.    Off  the  record. 

(Discussion  off  the  record) 

Mr.  Weitz.    Back  on  the  record. 

Mr.  Lilly.   Yes,  there  was  some  significance.  The  original 
termination  of  my  discussion  with  Dr.  Mehren,  there  had  been 
some  discussion  with  the  Committee  for  TAPE  members.   I  don't 
remember  if  it  was  a  telephone  meeting,  or  if  it  was  a  meeting 
in  person,  but  it  was  determined  that  $25,000  each  would  be 
given  to  the  Democrats  and  the  Republicans,  both  on  the  Senate 
side  and  the  House  side,  making  a  total  of  $100,000. 

There  were  some  of  the  monies  obligated  over  and  above 
that  to  particular  candidates,  either  Republicans  or  Democrats, 
and  some  of  those  checks  would  be  an  increased  amount  over  and 
above  that  to  cover  some  of  those  commitments  to  individuals 
that  we  said  we  would  contribute  to,  and  we  did  contribute. 

On  the  check  in  the  amount  of  —  what?  —  $62,000  to  — 

Mr.  Weitz.    $500. 

I       Mr.  Lilly.    $62,500.   I  had  a  conversation  with  Senator 
Dole  on  that  myself. 
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45.5     ATTACHMENT  TO  BOB  LILLY  TESTIMONY 


•COMHTROLLE       Ci^tNElKAL  OF  THE     'Nl  1  b.D  STATES 

U^.  GENEHAL  ACCOUNTING  OFFICE 
Washington,  D.C. 


'n 


REPORT  OF  RECEIPTS  AND  EXPENDITURES        .n^o,.-.,   ^     ...    ^  ,  ' 


i 


FOR  A 
COM-MITTEE' 


.VPC<-^0  3-7 


///<.-:  :j,/ 72. 


'  i'^  i 


SUPPORTING  ANY  CANDIDATE  (S)   FOR  NOMINATION  UK  L'LLCnUN  TO  Til i-roTr  ICE  OF 
PRESIDENT  OR  VICE  PRESIDENT  OF  THE  UNITED  STATES 


Committee  for  Thorough  Agriculrural  Political 

(Full  Njn-.o  CI  Cc.T,nu-.tee)                       Education 
p.  O.   Box  32287 


Identiflcatlan  Ner:b«r 


NP  000037 


(Street) 

San  Antonio,  Texas  7S2S4 


state  (If  Primary,  Convention,  or  Caucus) 


(City,  State,  ZIP  code) 


TYPE  OF  REPORT  f^(r^r<;f^JJ 

(Check  Appropriate  B'jx  and  Complete,  if  Applicable)  ,' '         [[      j'l'.^.T^       ;f 


%:^J)r  U 


O  March  10  report. 
n  Jvne  10  report. 

□  Soptcrr.bc-r  10  report. 
n  January  .31  report. 

□  Fifteenth  day  j-eport  preceding 

(Piiir.ary,  general,  caucus,  or  convcn;ion)  (Date) 

E!)<Fifth  day  report  preceding General election  on         Nov.    7.    1972 

(Primary,  gcierai,  caucus,  or  convention)  (Bate) 

□  Termination  report. 


.  election  on 


VERIFICATION  BY  OATH  OR  .AFFIRMATION 


State  of  Texas 


County  of Bexar 

I,  Bob  A.   Lilly 


ss. 


(I-'uU  N'arr.e  of  T!-*&iTir/«:  of  Conimit'.ec) 
that  this  Report  of  Rccorpls  aiih -E.xpenditures  is  complete,  true,  ?nd  correct 


,  being  duly  swoin,  depose  (afTum)  and  say 
e,  and  correct.  , 


(Sitcnaturc-_o"^'j?'-rM-i(-fT"o:  Co:nB<:ttce) 
Subscribed  and  swom  to  (afTirmcd)  bsfore  ne  tliis.V  /  rlny ./>;'  Jii 'J^L^^'L-d-^. ,  A.D.  10.^2:^ — '' 


fSHALl 


'ti^Jue^A/^ 


r-.-^.^..   .  (N'ot.ii-y  i^ibii:) 


M".-..  ^ . 


/y^^  je  , 


,n'?'^ 


I!i:ti'i;n  c'lMvi.t'ii  i>  lui-riitT  and  \.TT.\cnMi:>:T.s  to:  j 

onico  cf  )'.<]ii.iLi:u-ciirMvi 

U.S.  r^L-ncral  Accu-jr.tim:  (JlViOC 

•!ti  GSir>".!.-:.:v.r- 

: nH 


!■  -- 


covr.  ci:n.  i:i.ixtio>.'  i    .': 
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hL!iJ,!JL..i-;  i) 

ITEMIZED  irXPEXDlTLTES— riiKXOJ.AL  Si:ilVlC£<,  LOANS,  AND  TKANSFEI;S  'T^  ? 


co;-n-:iT~EE  for  thc:.:::gh  aghici;!- 


(Fuil  Narr^e  of  Candidr.iG  or  Co::in:;:'.3e) 


Pr.rtNo.  _fjL_ 
(Use  for  it!:.-:'.!zlri2:  Par:  7,  S,  ?:•  iO) 


SEE  REVERSC  SIDE  FOR  !.VSTni:CTIOX.S 
(Use  sep;^vate  pago  »5)  ior  eacii  numbered  Part) 


Date 
daj 

(rr.or. 
,  year 

th, 
) 

Full  Nemo,  Mailing  A']'!rcs5 
(occupatioTi  and  pnncinal  place  c 

and  ZIP  Codo 
i"  business,  it"  ;jny) 

Amount  of 
Expenditure 
This  Period 

Oct. 

23. 

72 

John  Meyers   Cajnoaign  Fund 

921   2nd  St. 

Co\'ington,    Indiana  47932 

John  Meyers 
Congressman    C7th)  ( 
IndisLna 

$1500.00 

Oct. 

23. 

72 

Baker   for  Senate   Campaign   Fund 
Senate  Office  Bldg. 
I'i'ashington,   DC        . 

Howard  Baker 
US  Senate    (R) 
Tennessee 

$4000.00 

Oct. 

23, 

72 

Ed  Jones   Campaign  Fund 
17S0-H  Frayser  Blvd. 
Memphis,  Tennessee 

Ed  Jones 

Congressman   (Sth) (D) 
Tennessee 

$2500.00 

Oct. 

24, 

72 

Barefoot  Sanders   Campaign  Fund 
2100  iS'orth  .^kard  St. 
Dallas,  Texas 

Barefoot  Sanders 
US  Senate    (D) 
Texas 

$10,000.00 

Oct. 

24, 

•72 

Ed  Ed.-nondson  for  Senate  Club 
219  W.    14th  Street 
Muskogee.   Oklahoma  74401 

Ed  Ednondson 
US  Senate    (D) 
Oklahoma 

$10,000.00 

Oct. 

27, 

•72 

National   Republican  Senatorial   Campaign 

Honorable  Peter  H.    Domini ck,   Chaii-rian                  US  Senators 

445  Old  Senate  Office  Bldg. 

Washington,   DC 

$150,000.00 

Oct. 

27. 

■72 

National   Republican  Congressional 
Honorable  Bob  V.ilson.   Chairman 
412  Congressional  Hotel 
V/ashipgton,    DC 

Campaign 

US  Congressmen 

$150,000.00 

Oct. 

27, 

•72 

Democratic  Congressional   Campaign 
Suite  4200 

Washinpcoii  Hilton  Hotel 
Washington,  D.C. 

Committee 

US  Congressmen 

$62,500.00- 

Uct. 

27, 

•72 

National  Republican  Campaign  CoT-':;ltteti 

412  Congressional  iiotei 

Kashinston,    D.C.                                US  Con.crcssracn 

$25,000.00 

TOTAL  THIS  PEHIOD 
(lyiat  iJ.ino  of  Uiis  P;nt  only) " 


.I,--. 


(983) 


<?*/ 


45.5     ATTACHMENT  TO  BOB  LILLY  TESTINONY 
SCHEDULE  D 


,r^ 


ITE.Mr/ED  EXPENDITURES— rEHSONAL  SERVICES,  LOANS,  AND  TRANSFERS  f-^  rf 


CO;-e-;iTTEE  for  TiiOROUGH  AGRICULTURAL  POLITICAL  EDUCATION' 
(FuH  Name  of  Canciiciate  or  Committee) 


Par;  -.N'o.  _L2^ 


(Use  for  iteniizing  Part  7,  8,  or  10) 


SEE  REVERSE  SIDE  FOR  INSTRUCTIONS 
(Use  separate  i)a<,'e(s)  for  eacli  numbered  Part) 


Date 

(mon 
,  year 

th, 

) 

Full  Name,  MaiL'rfj  A<; 
(occupation  and  principal  p 

i.'C.SS,  2 

ate  o: 

ni  ZIP  Code 
i/u:;ine;3,  if  any) 

Amount  of 
Expenditure 
This  Period 

Oct. 

27, 

72 

National   Republican  Senatorial 
445  Old  Senate  Office   Bldg. 
V/ashington,   D.C. 

Camp 

aign  Cominittee 
US  Senators 

$27,500.00 

Oct. 

27, 

72 

Democratic  Senatorial   Campaign 
130  Old  Senate  Office  Bldg. 
Washington,   D.C. 

Comniittee 

US  Senators 

$47,000.00 

Oct. 

27. 

•72 

Bartlett   for  Senate  Campaign 

2462  E.    30th 

Tulsa,   Oklahoma  74114 

Dewey  Bartlett 
US  Senate   (R) 
Oklahoma 

$1000.00 

Oct. 

27, 

'72 

Nunn   for  Senate  Car.paign 
1867  Parkers  Mill   Road 
Lexington,    Kentucky 

Louis  B-.    Nunn 
US  Senate    (R) 
Kentucky 

$1500.00 

Oct. 

27, 

•72 

Thompson   for  Senate  Campaign 

2631   Hogan  Road:; 

East  Point, Georgia  30344 

Fletcher  Thompson 
US  Senate    (R) 
Georgia 

$1000.00 

Oct. 

27, 

•72 

Donenici   for  Senate  Campaign 
720  Monroe,  NE 
Albuquerque,   N'ew  Mexico 

Pete  Domenici 
US  Senate    (R) 
New  Mexico 

$2500.00 

Oct. 

27, 

•72 

Helms   for  Senate  Campaign 
1513  Caswell  Street 
Raleigh,   North  Carolina 

Jesse  Helms 
US  Senate    (R) 
Ngrth  Carolina 

$1000.00 

Oct. 

27, 

•72 

Arends   for  Congress   Committee 
Melvin,    Illinois   60952 

Leslie  Arends 
Congressman    (lSth)(R 
Illinois 

$1000.00 

Ort  . 

77 

'72 

519  Otli   North 

Coluiibus,   Mississippi    59701- 

Carl   Bvitler 
Congressman    C2nd) (R) 
Mississippi 

$500.00 

TOTAL  THIS  PERIOD 
(I,nst  )<p.v:<'  of  this  P.Trt  onlv) ' 


:^  ;:-'■. 
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